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an entertainment company

Regd. Office : Mukta House, Behind Whistling Woods institute, Filmcity Complex,
Goregaon (East), Mumbai - 400 065. TEL .: 91-22-3364 9400

July 27, 2020

National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex,
Bandra (East), Mumbai — 400 051

Kind Attn: Corporate Relations Department

Sub: Clarification for Financial results - MUKTAARTS

Dear Sirs,

This is in reply to your mail dated July 24, 2020 with respect to quick results dated 29-Jun-
2020 submitted by the Company to your Exchange. There has been discrepancy observed in
the results for the year ended March 31, 2020 and the reply for the same is as follows:

1. Enclosing herewith Independent Auditor's Reports on the Audited Standalone and
Consolidated Financial Results for the quarter and year ended March 31, 2020 with UDIN
Number. An inadvertent error had occurred which is hereby regretted.

2. Financial results were not been able to be submitted within 30 minutes from conclusion of
board meeting time due to problem of slow internet connectivity as most of us are working
from home due to the COVID Pandemic crisis. Since, the Company is listed in BSE Ltd. and
NSE, we had to upload quick results on both the stock exchanges and due to slow internet
connectivity it took undue time to upload the results and hence the delay by 4 mins occurred
inadvertently.

The delay has been meagre, the Independent Auditor's Reports with UDIN Number is being
submitted with this letter, we request NSE to consider the same as a submission of results in
compliance with the Regulation 30 of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Thanking you,
Yours Faithfully,

For and on behalf of
Mukta Arts Limited

Monika Shah

Company Secretary and Compliance Officer
Encl: As above.

MOVIES *« MUSIC  TELEVISION e TECHNOLOGY ¢ STUDIOS * SOFTWARE « NETWORK * ENTERTAINMENT CENTER
CIN : L92110MH1982PLC028180 ® Website : www.muktaarts.com
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Independent Auditor’s Report on Standalone Financial Results

To
The Board of Directors
Mukta Arts Limited

Report on the Audit of the Standalone Annual Financial Statement

Qualified Opinion:

We have audited the accompanying standalone annual financial results of Mukta Arts Limited
(hereinafter referred to as the “Company”) for the year ended 31 March 2020, attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Bisclosure Requirements) Regulations, 2015, as amended ('Listing
Regulations’) read with Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

In our opinion and to the best of our information and according to the explanations given to us,
except the possible effects of the matters described in "Basis for Qualified Opinion" Para
below, these financial results:

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015 as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016; and

ii. give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable Indian Accounting Standards and other accounting principles
generally accepted in India of the Net Profit and other comprehensive income and other
financial information for the quarter and year ended March 31, 2020

Basis for Qualified Opinion:

As at March 31, 2020, the company’s investment in its subsidiary (including deemed investment),
Whistling woods International Limited (WWIL) a joint venture between the company and
Maharashtra Film, Stage and Cultural Development Corporation Limited (MFSCDCL),
aggregates to Rs. 19,95,11,218/- and loans and advances, deposits, interest receivable and rent
receivable aggregate to Rs. 41,07,03,570/- recoverable from WWIL. As fully explained in Note 43
to the accompanying audited financial statements, the Order of February 9, 2012 passed by the
High Court of judicature at Bombay (‘High Court’), had quashed thg, joint Venture Agreement
(‘'JVA') between the company and Maharashtra Film Stage Cultural Development Corporation
(‘MFSCDCL’). Maharashtra Film Stage and Cultural Development Corporation (‘MFSCDC’)
raised net demand of Rs. 59,19,66,210/- and asked WWIL to vacate the premises. WWIL's
petition for special leave to appeal filed with the Supreme Court of India had also been
dismissed. The Company and WWIL had filed application to review the said order with the High
Court and an Interim stay was granted on July 30, 2014 which required deposit of
Rs.10,00,38,000/- by January 2015 against payment of arrears of rent for the year 2000-01 to
2013-14 and payment of Rs.45,00,000/- per annum from Financial Year 2014-15 till the
settlement of the case, to MFSCDCL. As per the terms of the said Order, till financial year 2016-
17, Rs. 11,35,38,000/- has been paid by the Parent Company and for financial year 2017-18,
2018-19 and 2019-20 Rs. 45,00,000/- per annum has been paid by WWIL. The State Govt. of
Maharashtra and MFSCDCL challenged the order of the High Court in the Supreme Court which
was dismissed by the Supreme Court on September 22, 2014. The amount so paid / being paid
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by the Company have been accounted under Non - Current Other Financial Assets in the
Standalone Financial Statements to be adjusted on the settlement of the case.

Additionally, without giving effect to the matter as stated above, WWIL's net worth stands fully
eroded as at 31 March, 2020. Having regard to the circumstances explained above and pending
final outcome of the matter under litigation, the Company has not made any adjustment to the
carrying value of investment in and amounts due from WWIL and the deposit paid consequent to
the High Court’s Orders. Accordingly, the impact on the carrying value of investments,
recoverability of loans and advances and consequential impact on profit / loss for the year and
reserves is not determinable.

Management’s Responsibility for the audit of the Financial Statements:

These Standalone annuaf financial results have been prepared on the basis of the standalone
annual financial statements.

The Company’s Management and the Board of Directors are responsible for the preparation and

presentation of these standalone annual financial results that give a true and fair view of the net
profit and other comprehensive income and other financial information in accordance with
recognition and measurement principles laid down in Indian Accounting Standards prescribed
under Section 133 of the Act and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone annual financial results, the Management and the Board of Directors
are responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
4

Auditor’'s Responsibilities for the Audit of the Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the Standalone annual
financial results as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone annual
financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
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professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone annual financial
results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act,
we are also responsible for expressing our opinion through a separate report on the
complete set of financial statements on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of suc‘p controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the financial results made by the
Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures
in the standalone annual financial results or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’'s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone annual financial
results, including the disclosures, and whether the standalone annual financial results
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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Other Matter

We report that the figures for the quarter ended March 31, 2020 represent the derived figures
between the audited figures in respect of the financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to December 31, 2019 being the date of the end of
the third quarter of the current financial year, which were subjected to a limited review by us.
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For Uttam Abuwala Ghosh & Associates
Chartered Accountants

Firm No. 111184W
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CA Prerak Agarwal
(Partner)
Membership No.: 158844
UDIN: 20158844AAAABG9913
Date: June 29, 2020

Place: Mumbai
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Independent Auditor’s Report on Consolidated Financial Results

To
The Board of Directors
Mukta Arts Limited

Report on the Audit of the Consolidated Annual Financial Statement

Qualified Opinion:

We have audited the accompanying consolidated annual financial results of Mukta Arts Limited
(hereinafter referred to as the “Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group”) and its Joint Ventures for the year ended 31
March 2020, attached hefewith, being submitted by the Holding Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of reports of other auditors on separate audited financial
statements of the subsidiaries and associates, except the possible effects of the matters
described in "Basis for Qualified Opinion" Para below, the aforesaid consolidated annual financial
results:

a) include the annual financial results of the following entities
i. Subsidiaries:

. Mukta Creative Ventures Limited

. Whistling Woods International Limited

. Mukta A2 Cinemas Limited

. Mukta Tele Media Limited

. Connect.1 Limited

. Mukta A2 Multiplex SPC (incorporated in Bahrain)

. Whistling Woods International Foundation (100% Subsidiary of Whistling Woods
International Limited

NO AR WN -

ii. Joint Ventures:
1. Mukta VN Films Limited

b) are presented in accordance with requirements of Regulation 33 of SEBI (Listing Obligation
and Disclosure Requirement) Regulations, 2015, read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016; and

c) gives a true and fair view in conformity with the aforesaid Indian Accounting Standards and
other accounting principles generally accepted in India of the consolidated net loss, total
comprehensive income and other financial information of the group and its joint venture for the
year ended March 31, 2020. y >
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Basis for Qualified Opinion:

As at March 31, 2020, the company’s investment in its subsidiary (including deemed investment),
Whistling woods International Limited (WWIL) a joint venture between the company and
Maharashtra Film, Stage and Cultural Development Corporation Limited (MFSCDCL),
aggregates to Rs. 19,95,11,218/- and loans and advances, deposits, interest receivable and rent
receivable aggregate to Rs. 41,07,03,570/- recoverable from WWIL. As fully explained in Note 44
to the accompanying audited financial statements, the Order of February 9, 2012 passed by the
High Court of judicature at Bombay (‘High Court’), had quashed the joint Venture Agreement
(‘'JVA’) between the company and Maharashtra Film Stage Cultural Development Corporation
(‘MFSCDCL’). Maharashtra Film Stage and Cultural Development Corporation (‘MFSCDC’)
raised net demand of Rs. 59,19,66,210/- and asked WWIL to vacate the premises. WWIL's
petition for special leave to appeal filed with the Supreme Court of India had also been
dismissed.
@

The Company and WWIL had filed application to review the said order with the High Court and
an Interim stay was granted on July 30, 2014 which required deposit of Rs.10,00,38,000/- by
January 2015 against payment of arrears of rent for the year 2000-01 to 2013-14 and payment of
Rs.45,00,000/- per annum from Financial Year 2014-15 till the settlement of the case, to
MFSCDCL. As per the terms of the said Order, till financial year 2016-17, Rs. 11,35,38,000/- has
been paid by the Holding Company and for financial year 2017-18, 2018-19 and 2019-20 Rs.
45,00,000/- per annum has been paid by WWIL. The State Govt. of Maharashtra and MFSCDCL
challenged the order of the High Court in the Supreme Court which was dismissed by the
Supreme Court on September 22, 2014. The amount so paid / being paid by the Company have
been accounted under Non - Current Other Financial Assets in the Consolidated Financial
Statements to be adjusted on the settlement of the case. Management of WWIL informs that
these will be accounted as an expense, if required, on the settlement of the case.

Additionally, without giving effect to the matter as stated above, WWIL’s net worth stands fully
eroded as at March 31, 2020. Having regard to the circumstances explained above and pending
final outcome of the matter under litigation, the Company has not made any adjustment to the
carrying value of investment in and amounts due from WWIL and the deposit paid consequent to
the High Court's Orders. Accordingly, the impact on the carrying value of investments,
recoverability of loans and advances and consequential impact on loss for the year and reserves
is not determinable.

The Ministry of Corporate Affairs (MCA) on March 30, 2019 notified Ind AS 116 “Leases” as part
of Companies (Indian Accounting Standards) Amendment Rules, 2019. The new standard is
effective from reporting periods beginning on or after April 1, 2019. Pending final outcome of the
matter under litigation as mentioned above, no adjustment has been ‘made in WWIL's Financial
Statements with respect to Ind AS 116 on the land rights.

Emphasis of Matter

We draw attention to note no. 46 of the consolidated financial statements of Mukta Arts Limited
for the year ended 315t March, 2020 wherein the management of the Mukta A2 Cinemas Ltd. has
reported on the impact of COVID — 19 Pandemic on the business. However, the actual financial
impact maybe different than estimajed as on the date of approval of the statement.

There is an emphasis of matter with regards to the financial statements of Mukta A2 Multiplex
S.P.C. on account of deficit in the Shareholder’s Equity and the company’s current Iiability
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exceeding its current assets as on 315t March, 2020 These conditions indicate the existence of a
material uncertainty which may cast significant doubt about the Company's ability to continue as
a going concern.

Our opinion is not modified in respect of this matter.
Management’s Responsibility for the audit of the Financial Statements:

These Consolidated annual financial results have been prepared on the basis of the
Consolidated annual financial statements.

The Company’s Management and the Board of Directors are responsible for the preparation and

presentation of these Consolidated annual financial results that give a true and fair view of the
net profit and other comprehensive income and other financial information in accordance with
recognition and measurement principles laid down in Indian Accounting Standards prescribed
under Section 133 of the Agt and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Consolidated annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Consolidated annual financial results, the Management and the Board of
Directors are responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated annual
financial results as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accorddnce with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Consolidated annual
financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Consolidated annual
financial results, whether dut to ‘fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
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from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act,
we are also responsible for expressing our opinion through a separate report on the
complete set of financial statements on whether the company has adequate internal
financial controls with referente to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the financial results made by the
Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the |,
going concern basi8 of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures
in the Consolidated annual financial results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Consolidated annual
financial results, including the disclosures, and whether the Consolidated annual financial
results represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matter -

(a) We did not audit the financial statements / financial information of seven subsidiaries except
Mukta A2 Cinemas Ltd., for the year ended 31st March, 2020, as considered in the consolidated
financial statements of Mukta Arts Limited. These financial statements / financial information
have been audited by their respective Independent Auditors whose reports have been furnished
to us by the Management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries, and our report in
terms of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries, is based solely on the reports of the other auditors. Our opinion on the statements is
not modified in respect of above matters with respect to our reliance on the work done and
reports of such other auditor.
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(b) We did not audit the financial statements / financial information of one Joint Venture —
Mukta VN Films Limited, for the year ended 31%' March, 2020, as considered in the
consolidated financial statements of Mukta Arts Limited. The consolidated financial statements
also include the Group’s share of net loss of Rs. 11,99,000/- for the year ended 31st March,
2020, as considered in the consolidated financial statements. These financial statements /
financial information are yet to be audited and the Independent Audited Report have not been
furnished to us by the management and our opinion on the consolidated financial statements, in
so far as it relates to the amounts and disclosures included in respect of the same is solely
based upon the management certified Financial Statements provided to us, and our report in
terms of sub-sections (3) and (11) of Section 143 of the Act in so far as it relates to the
aforesaid Joint Venture, is based solely on such unaudited financial statements / financial
information. In our opinion and according to the information and explanations given to us by the
Management, this financial statements / financial information is not material to the Group. Our
opinion on the statements is not modified in respect of above matters.

(c) We report that the figures for the quarter ended March 31, 2020 represent the derived
figures between the audited figures in respect of the financial year ended March 31, 2020 and
the published unaudited year-to-date figures up to December 31, 2019 being the date of the
end of the third quarter of the current financial year, which were subjected to a limited review by
us.

For Uttam Abuwala Ghosh & Associates
Chartered Accountants

Firm No. 111184W
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CA Prerak Agarwal
(Partner)
Membership No.: 158844
UDIN: 20158844AAAABH7630
Date: June 29, 2020

Place: Mumbai
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