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MAHANAGAR TELEFHONE MIGAM LIMITED |
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Flegd, Office . Mahanagar Doorsanchar Sadan, Sth Floor. 9, CGO Complex, Lodhi Road, New Dolhi-1 10003
[ STATEMENT OF STANDALONE UNALIDITED RESULTS FOR THE QUARTER AND BIX MONTHS EMDED ON 30082014

I
{As. in Crorg

e SR J manths Pmmm;;_a" E’am&:pnndﬁl Yearto date | Year 1o d'a?[ Previows year
| ended manths 3 months ended figures for figures for | ended |
|Si Ne. Particulars 30092014 ended 30092013 in the Currant perlod| the previous | 31032014

oG04 previous year ended year ended
4 —

B e e

S i 30/ 2013 |
UNAUDITED | UNAUDITED | UNAUDITED UNAUDITED | UNALDITED . AUBITED
4 5 & T B

| I N _____tmgT;_BHT.y{_
- 2

I | 3
| - I : B e L .= e S § i
1 | Income trom operations : S e ol T
|| / {8) Net mcome bom sparangns _ |I _ Ba52g 85433 [ T apgaa] 189959 TEMBI  F3rgus |
[ i) Dher operar meome = . _546  tEe 501, PISL SmM _1258
| Lotal income from operations (e [ msom2]  Gseoz A5 NI08Ta T igseer a3er 74
| 2 Expenges
| | 1a1) Emplowes bonates other phan retreman benefis | 558.14 50512 RN 106326 | Toagss | Za27 37 |
I 142l Empioyes hanglits inp fetiremant Sgnais | frTa 5899 | 29655 13673 935 90 __ 14823
| | 1t Bevanue Sharing RN 818 104 BH - 4T 68
| it Licence Fees and Speciym Charges | LREN €580 6047, 25300
1) Degrecition and Amorisation EENLHET [ _TBA 10 290 48 | _3B21E f,163 ?_:__I
| Wl Admanisirative, Operative & Oihe Espensus 129306 | 1730z 13082 | 1.246.13
| | Tatal Expenses 132617 128080 154717 5,695 85 |
| a Profita’ (Loss} from Operations betore other income, Finance cast [ ) |
|and exceptional itoms (1-2) [ ATh.a5) {42457y 733.72) {80002} {1,720.69) {2.304.12)
| & | Othar Incoma | 5059 5431 1415 104 00 BEE | Agapd |
T e ILoss) from ordinary activities betore Finance cost and | - R
| Excoptional items (3.4} | {429.86) @rezs i5%8.57) 795924 {1.535.08) [1__9{;5.43}|
| 8 | France coss 40536 | 362 47 347 48 T T BEE 15 1.390 15 |
|7 Profit: Loss) from ardinary sctivities after Finance cost but betare [ = f )
| ||ex{:|!pmnal items (5-5) | {83423y {faday [247.05) {1.567.45} (2203.28) {:!_,293._63}'
B Excephonal ams . Fpoes _ . 11 620 03 |
s | prony fLoss) from ordinary activities before tax (78 | 1834,22) {faaamn’ Ba705) (156745 @203z €,322.30
|9 | Tk | 7-45), 24} %200 |
| 13l Provision far Curant rax ; | ) 497 16 |
|t Viixes o sarke period saic | aach] | ) ] _ T - '|
| | 12} “rovision tor Defarrag 7ax | . - : P B
| Less. MAT Credi Enttlemen m e ; 5 -
T | Net Profit: (Loss) fram ardinary sctivities atter tax @.1g) || 834,221 (733.23)] %4705 i1.567.4%] 220034 )] 782512 |
12 | Extraordinary fiems . ) S o = |
13 Wet Profit: il oss for the periag 112 _ _Eaazy r33zy) {947.05)  1,567.a5)' {2.203.24) 7.825,12
{5 | C2d-up eguity share capial (Face vaiug a7 Rs.10-zach) o 8300, gm0 egees 63000 " e3ngo 530,00 |
18 | Reserves exciuding Hevaluation Aeserves as per balance sheet of | 4,401.71 |
IDMU;.mstmlirlmg = : =
16 [ Eaming Per Share EPS) - =
14) Basie and Diyteq EPS jbefore EirRLrinary fams; i i 113.2d] 716417 [24 aa) (a4 5T 124
ibl Basic and Dikdng RS |y fer axtranrdinary tems,) | REET 111,64 (24 gy Ean 2421 |
17 Pubslic sharehalding e ) ) T ) :
| ) Numbar of Shares | PTHERT. 26D 275 RDy 260 275,621 260 FILEN 260 a7s 21 260 2T5AM 260
bl Percantaga Dfsharutﬂll!ing F3 TR a3 7% A3 75 43755 43 Fhey 43,755,
18 | Promoters and Promoter Group Enamholding |
| @ Pledged: Encumbaraq |
Mumbar of shares o ] n o u :||
| Pierzentage of shares (8% 2 % of the todal sharenolding of the Srgmate; | |
and Promoter Gigyp)| 000w 0 00% a00s 0,005 e, 0.0
| Farcentage of ahares 8z a % ofine lotel share cagaaiof the company| | G0 Cone 200 .00y, 0L.00H 000 |
Bl Man - encumbered
|- Mumber of shgras | 354378 740 354378 740 WAITE T4 GmadreTan e ATETH0 354 378 ?-1-:-|
| per(:enlage o shares (a5 3 v, e ozl sharehaidng of ma Pramipes |
1&nd Pramoler Grayg) TO0.00%, 100 3% 100,000, 100 D0, 103 D0=: 100 00% |
| Parcentage of FhANS (35 3 % of the toral shan capdal of the company) 56 26a; 56 2EY 56 255 G5B PR 5E.35% 5 2ha
149 | The stalus of invegigr LM roceivad ang disposest of dunng the 5 manthz RenOd Bnded on 30 00 5014 = 4 ungier -[
Fending al the beginning ot the auarie: 1] |

Hecevas during ina guarter 2
Lisposed of g e quarer 2 |
Hermiineg urresoived ar the eng ot fhe Gugrtas a l

1 The atawe PESURS heve hapen EvEWEd ang recommended tor adoptian by the Aude Comm Blga in ther meslng held on 23 11 2014 ard appeovad by the Board o Directors of

e Campany a1 they mealing heid on the same aale The Starutary Audiars fae camad out a Limiad Rgwmw of the fingneg! TESURS s required under Clause-41 af phe Equity

2 Due to revision of s of 385808 as per Schadui | of Compansas Azt 3013, sha depreciahon of ne assets whose s Bapirad on or beforg FLDI2014 o revised s impact
b e fune af Az 7g B8 Crare on retanes eammgs, affecr of whaeh akeady taken i 01 and Hz 5. B8 crare gn proft and koss zeeounr upto 30,09 2012 aur o whizh, As 2 ga
srore already charged n o1

 Dunng the curmant Quaner income fax retund s e bury of Ms 46 45 crares = recaved qd of which Fs 3 B4 crores fias been booksd as nieres) incorng

+ The approval of Gow, of India & recenved tor ssyane of fENds in the nalure of Non Converliie Debiantures o the hune of Ris.3768.97 craras wilh Sevalenn guaranles [ h |
RS B MUY vk s Payabie by Govl of indip Manageman is i he Process of issuance of basds, |

Administrative, Operatee & Qthar Expandeure meiudas Praz Perind Expeandiur, {Ineomea) |
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__MAHANAGAR TELEPHONE NIGAM LIMITED ]
ED |

| STANDALONE UNAUDITED SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED FOR THE QUARTER AND SIX MONTHS Enp
ON 30092014
— ——ONJowgeole =0 0

—{As.inCror] ] 11

51, No, Particulars 3 months Preceding 3 Gnrrxspunuing Year to date | Year to date | Previous
| ended menths 3 months ended  figures for figures for | vear ended |

30/02/2014 ended 30092013 in Current the previaus 31022014 |
30/06/2014  the previous period ended | vear ended |
year 30082014 | 3o09:2013 |

— T i J\ —
| NAUDITED [ UnaU iT UNAUDIT UNAUDITED UNAUDITE 1_ DITE
s g el a Elrh—s_F‘ﬂT\T‘*{‘?%—MTLf
I

| Revenue from Operations |
1,339.52

! | Basic & other Servizes £69 34 G70.48 G40 52 2 6d5 68 |
| | Celtutas 185.53 189 08 178.73 37462 | 766 84

| Unaitocable .00 0.00 Q.00
| Total [— 5548 .

| Less: Infer unit Revenue- Basic
| L=ss. inter ymi Revenue: Celiula

| | Net Revenue from Operations . .
T

.| Begment result beforg interest income,

excaptional items, finance ¢ost. prior pericd

items and tax

I
(1,257 7o)

Basic & other Sarvicas (317 ag)| (318 3.?3]' (498.60)| [BI5.7T) 4.685.35
Cellular | {119.68) {111 34) it22 27} (231.02) {245.30) i105.05)
Unaliacatie | [6,381 07)
1.300.?_31‘
|| Adt. Exceptional items : : i 0op | 11,620.93 |
Add. interest Incorme 155 a1 22 7.17 | 9327 107 85
Less: Finance cas| 20936 | 32y 347 48 77233 | eemis | ggag e
| Less: Priar penad fems | 4.29 | (48 79 304 | (44 50) 197 | 215sg
| W
Profit! (Loss) before tax |~ : [733.33]] 5] (1.567.38) 5303 31‘['4 3T
i : :
Less: Pravision for Current Tax & Diefarrad tax oo | o.0o ) 0.o0 0.00 .00 } 497 18 |
Less. Taxes for sarfier Penod paid’ jwritten back) .00 | 0.00 ,l 0o D.00 0.00 /

BE | Capital Employed

{Segment Assels . Segment Liabilities)

| Profit/ {Loss) atter tayx
—TTOAV {Loss) after tax

Basic & athar Services 4,965,001 513861 | 15,331 .84 | 4,565 01 [3.331.948) 5,214 06
Calluiar 5.750 58 5,855 44 575283 5,750 58 575281 627645
Linaliocanle (7.320 48) (6.766.14) 15424 43} I7.320.48) (5.424 43) (6,445 g4,

5,040.70
5

4,227 .91 {5.003.48) 3.39511| (5.003.48)

Total | 3,385.11

| -
|_1. T heﬂg_urﬂa Ol previcus year) enod Mave been fevized! raclassifiad, ra reuped wherseyar Mecassary 1o confarm m SUrmant vear periog esantahons
—— eSO previous yeg E_——_______ Ei'_—'——-—-—__.._______-"—-—_.Pf_____aI
! |
|
[ ||
|Place : New Delhi |
Date : 13.11.2014 =]




MAHANAGAR TELEPHONE NIGAM LIMITED

STATEMENT OF ASSETS AND LIABILITIES
(Pursuant to Clause 41 {l} (ea} of the Equity Listing Agreement (as amended))

{Rs. in Crore)
| 6 months ended Corresponding 6
; 30/09/2014 months ended
Particulars 30/09/2013 in the
previous year
UNAUDITED UNAUDITED
EQUITY AND LIABILITIES
1|Shareholders' Funds
{a) Share Capital £30.00 630.00
b} Resarves & Surplus 2,765.11 19,633.48)
Sub total Shareholders Funds 3,395.11 {5,003.48)
2|Non current liabilities
{a} Long Term Borrmwings 7.810.00 6.516.23
o} Other long Term Liabilities 3,179,117 3.165.28
(&) Long Term Provisions 1,770.79 11,323.65
Sub total Non current liabilities|” 12,859.50 21,005.26
3|Current liabilities
(a) Short Term Borrowings 7.350.39 5409 22
ib} Trade Payables 218.78 285.41
{c) Other Current Liabilities 3,295.56 3.415.68
(d) Shart Term Pravisions 155.29 647 .65
Sub tatal Current lia bilities 11,029.01 9,757.95
TOTAL - EQUITY AND LIABILITIES 27,284.03 25,759.74
ASSETS
1|Non current assets
(a) Fixed Aszets 11.025.26 15,331 .61
(b} Non Current Investments 181.98 201 .98
ich Long Term Loans and Advances 932127 4,6632.28
{d} Other Non Current Assats 4,551.36 3.928.41
Sub total Non current assets 25,079.87 24,125.28
2(Current assets
{a) Current Investments 20.00 20.00
(b) Inventories 94,75 £59.83
i} Trade Raceivables 204,72 37214
{d} Cash and Cash Equivalents B2.93 115,10
(@) Short Term Loans and Advances 1,387.13 712.77
{f} Other Current Assets 314.64 344 62
Sub total Current assets 2,204.16 1,634.45
TOTAL - ASSETS 27.284.03 25,759.74
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[ Anngxlise - | |

MAHANAGAR TELEPHONE NIGAM LIMITED
STATEMENT OF STANDALONE UNAUDITED RESULTS FOR THE HALF YEAR ENDED ON 30082014

| = smo - [Pursuant o Clause 4 of the Dobt Securilies Listing Agresman
- ~ {H=.in Crorej|
I_?.Hu. | Particulars | & months Corresponding ' Vear to date Proviaus |
| ended & months ended tigures for accounting
| | 30092014 | 30092013 in the | Current pericd | year endad |
| Pprevious year ended 032014
_|___ 09 2014 - .
.l_ | {Reter Notes Below} | UNAUDITED | UNAUDITED | UNAUDITED &l.-!DFTEQ_|
o] T2 i Rty oyl 4 I 5 I 5 |
[+ inseme iam oparatiors— B e e |
- 1a) Nett Income from Opesatians | 1ewese TE9TE | 3.379.16 |
I | 0 ot Operating Income e | 501 1258
| | Totai Income from “perations (Net) | 1,706.74 ]‘ 1,696.62 3.391.74
Z | Expenses e
| (@1 Emplayee benpfis ather thao ratiramarn oenafity | 1163 26 1.040.52 ] ; 242717
182} Employes bensdits far retiremant bansfils | __1__;35_3;_5_] B35 0G5 | 136,74 18423 |
tb} Revonue Sharing 194.29 2170t 183 29 114 63
| | 12h Livence Faas and Spactrum Charagns | 13092 13435 RE E'rE_I _ 25380 |
| (d Depraciation and Amarisaton BEPENSE | - = ?2_:3_15__[ 7058 | L1B5. 74
| =) Administrative, Ogvative & Oiher Expensas g 4020k __3BE 25 40294 | 1.246 t3 |
| Total Expenses 280876 | 341730 260676 | spesas
| a Prafit’ (Loss) from Operations belore other incame, Finance cost ana [QDU-WJ+ {1,720.63) fgm.ﬂ:;' (2,304,132}
exceptional items |1-2) it ]
4 [ Other Incan 104,50 | _ EEE 104 4q i 395 f4 |
| L3 Profit; (Loss) fram ertinary acfivities batare Finanee cost i :?E5.12;|| i1 .535.M}| 1’?1:5.12:[ ;l.m.15;|
exceplional items [3+4} —— = ‘
B | Finance Cos: | rraa [ BEH 14 | TrEEE [ P90 15 |
7 Exceptionsl tems - ) 11.620.97
| 8 | Profit; (Loss) fram ardinary activities before fax (5-847) :1_5157.35_:[ 12_._;93.ij1 {T,_s:ﬁ._:_'.45}_[ B,322.30 |
| 9 | Tax expense i | | i !
1) Provizson for Curment 7 ax | - J i l 457 78 |
| 1Bl Tiawes for sarkgr parod gasd’ iwrilten back) - - | | ]
{2l Pravigion fer Defened Tax I | [ - |
| Lass MAT Cradit £ntitiernant |
| 10 | Not Profit' (Loza) from ordinary activities after tax {5-9) | r1.5§?.-15|.| (2.203.24) I .55?.a51| 7B25 1z |
1" Extracrdinary terms
| 12 [Nrt Profit {Lozs) for the period (10-11) ri.ﬂ-?.dﬁbl (2.203.24) 1!.56?.15]' 7.B25.12 |
13 Paid-up equity share caphal (Face value of Ra.10-each) | B30.00 B30,00 630,00 530.00
| 14 | Paid up Dekt Capital I_ Q.0 200 | 004 0,50
| 15 Reserves exeluding Revaluation Reserves as per balance sheat af 4,401.71 |
previous aceounting year ) o
| 16 | Debenture Redemotion Reserve __ dbgr oo | - | e
17 Earning Per Share (EPS) .
| | 1 Basic ana Dibted EPS (before emraordirary items). : (24 BB} _ (34.97) (24 88 12 27
| ib} Basic and Diluan EPE {atar gxtraordinary ithms) ] iZ3aa)] 134 9.',| (24 Ba)| 124,21
18 | DebtEquity Rato . LI 11—y 24
13| Dbt Service Coverne Ratio DSCR) = 10 59 12 30| {0 56} B.5%
%6 Tiiiarass Service Coverage Ratio (ISCR) ] v o] (2 30y 110 koo |
= — |

|NI:;'1ES_

| 1 The ahove rezulis fava benn Bpproved by the Board in ils mMeelmg haid on 13 11 3014

4 Administratien, Dperative & Other Expendilure inclides Prior Perica Expandilurg: [Inecome) |
a Dabt Sarvice Covarsge Batic {03CR): Earnings befare Financs cost anrd Tax' (Finance crs - Frincipal Repayment|

4 Intirest Sareg Coverage Falio H50R) Earnings befors Finance cost and Tax! Financa rogt Expanse |

For and on behall of the Baard |

R
. T

| iy = I,
Blace : Now Delhi fu_ﬂ_‘_q 1R Furwar} |
- Chairman & Managing Director |
4 I

Date - 13.11.2014




ARUN K AGARWAL & ASSOCIATES V. K. DHINGRA & CO.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS .
105, South Ex Plaza - I, 1-E/15, Jhandewalan Extension,
389, Masjid Moth, South Ex Part - 11, New Delhi — 110055

New Delhi - 110049 Phone : 011- 23528511, 23638325
Phone : 011- 26251200, 26257400 Fax:011- 23549789

Fax : 011- 26251200

To

LIMITED REVIEW REPORT

The Board of Directors,
Mahanagar Telephone Nigam Limited

1.

We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of Mahanagar Telephone Nigam Limited for the quarter and six months period
ended on September 30, 2014 except for the disclosures regarding ‘Public Shareholding’
and ‘Promoter and Promoter Group Shareholding” which have been traced from
disclosures made by the management and have not been reviewed by us. This statement is
the responsibility of the Company’s management and has been approved by the board of
directors. Qur responsibility is to issue a report on these financial statements based on our
review.

We conducted our review in accordance with the Standard on Review Engagements
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to
whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, except for the observations / matters mentioned
in Annexure — [ to this report, no other matter has come to our attention, that causes us to
believe that the accompanying statement of unaudited financial results prepared in
accordance with the applicable Accounting Standards, notified under the Companies Act.
1956 (which are deemed to be applicable as per Section 133 of the Companies Act, 2013,
read with Rules 7 of the Companies (Accounts) Rules 2014) and other recognized
accounting practices and policies generally accepted in India has not disclosed the
information required to be disclosed in terms of Clause 41 of the Listing Agreement
including the manner in which it is to be disclosed or that it contains any material
misstatement,

For ARUN K AGARWAL & ASSOCIATES For V. K. DHINGRA & CO.
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
FRN : 003917N FRN : 000250N _

L .L-._.-{.k_Iw.Q.—-—_u ; . @
(RAJESH SUROLIA) (VIPUL GIROTRA)

PARTNER PARTNER

M. No. 088008 M. No. 084312
PLACE : NEW DELHI

DATE : NOVEMBER 13, 2014 @



ARUN K AGARWAL & ASSOCIATES V. K. DHINGRA & CO.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
105, South Ex Plaza — L 1-E/15, Jhandewalan Extension,
389, Masjid Moth, South Ex Part — II, New Delhi - 110055

New Delhi - 110049 Phone : 011- 2352851 1,23638325
Phone : 011- 26251200, 26257400 Fax : 011- 23549789

Fax : 011- 26251200

ANNEXURE 1 ToO THE LIMITED REVIEW REPORT ON STANDALONE
UNAUDITED FINANCIAL RESULTS OF MAHANAGAR TELEPHONE NIGAM
LIMITED FOR THE QUARTER AND SIX MONTHS PERIOD ENDED ON

SEPTEMBER 30,2014
(Referred to in Para 3 of our report dated November 13, 2014)

1) In respect of the qualifications/ other observations of previous audit reports and’ o
limited review reports, though the Company has considered some of the qualifications/
other reservations, it has neither indicated how those qualifications/ other reservations
have been resolved noy assigned any reason/ steps which the Company intends to 1ake in
respect of the qualification / other reservations remaining unresolved in compliance 1o
Clause 41(iv) (c) of the Equiry Listing Agreement.

2) The Company has allocated the establishment overheads towards capital works on
estimated basis, In view of the basis being not in line wit the accepted accounting
Practices and Accounting Standard - 10 4 ccounting for Fived Assets” the same results
into overstatement of capital work in brogress/ fived asseis and understate meng of losses,
The actual impacy of the same on the capitalization & losses Jor period has not been
ascertained. Moreover, in the absence of confirmation of work completion & WIP fwork
in progress), authenticity and accuracy of amount outstanding and shown as Wip Jor
extra ordinary time period cannot be examined Accordingly consequential impact on the
attached unaudited financial results cannot be ascertained

3 a All the receivables and Pavables including amount receivable / payable from / 10
DOT / ITL, Inter Unit Acco unts, bank balances, subscribers deposits pertaining 1o Delpj
Unit and ITC cards are subject to confirmation andor reconciliation, The Company is
not making any provision Jor old unreconciled oulstanding balances from DOT, Gowt.
agencies and other operators. Any consequential impact of the same on the attached
unaudited financial results is not aycertainahle.

b) All the receivables and payables from / 1o BSNL are subject to confirmation andior
reconciliation, The Company is not making any provision for old urreconciled
ouistanding balances from BSNI.

Any consequential impact of the above on the attached unaudited Sinancial results is not
ascertainahle,

4) The reconciliation of deposits pertaining to Mumbai unit iy done and on reconciliation of
Balances of customer s deposits in the CSMS billing system with Jinancial books
(WEMS), an amount of Rs.134.80 crore is Jound excess in Jinancial books. Pending
decision on final treatment of this excess amount, the same is retained as liability in the
Sinancial books.

@



6)

7)

8)

9)

On reconciliation of balance oulstanding under refund due 1o subscribers account in
Mumbai Unit with actual amount due for refund, Rs.37.13 crore was identified as excess
liability appearing in the Sfinancial books. Pending decision on final treatment of this
EXcess amount, the same is retained as liability in the financial books.

Based on the expert opinion, the Company has not been deducting tax at source on
services received from BSNL.

From financial year 2012-] 3, the licence fee payable to DOT on IUC charges to BSNL
has been worked our strictly as per the terms of Licence Agreement. However shorifall of
Rs. 140.36 crore on this accoun Jor the period up 10 financial year 2011-12 shown as
contingent liability in 2013-14 has not been provided for in the quarter ended on
September 30, 2014 also resulting into understatement of losses and understatemens af
current liabilities to that exten

The Company had invested Rs. 100 crore in 8.75 % Cumulative Preference Shares My
ITI Ltd in 2001-02. As per the revised repayment schedule, the said investment was fo be

redeemed in five equal installments Starting from 2012-13. On default by M/s IT] Ltd 1o
meet its rescheduled obligations alse, a provision was made by MINL for first two
installment of Rs. 20 crore each in 2012-13and 2013-14 instead of provision Jor full
investment. No provision has been made on this account Jor the balance amount of Rs. 60
crores in the quarter ended on September 30, 2014 also resulting into understatemeny of
losses and overstatement of non current investments / current investments to that exten

However, as intimated by DOT, provision Jor this amount has been considered in the
revival plan of ITI [1d approved by BIFR and BRPSE which is subject to finalisation by
the appropriate authorities.

No impairment tests have been carried out on value of the Jixed assets as ar September
30, 2014. Due to recurring losses incurred by the Company and uncertainty in the
achievement of projections made by the Company, we are unable to comment on the
provisions, if any, required in respect of impairment of carrying value of the fived asseis
and its consequential impact on the loss Jor the guarter ended on September 30, 2014,

The dues from operators and on account of disputed cases for billing to eustomers which
are outstanding for less than one year in Basic and less than 180 days in wireless seyvices
have not been considered for making provision for Bad aned Doubrtful debts. The impact
thereof is unascertainable.

10} During the Jinancial year 2072.73 Department of Telecommunication ¢ por ) had

raised a demand of Rs. 3313.15crore on account of one time charges Jor 2G spectrim
held by the company for GSM and CDAMA Jor the period of licence already elapsed and
also for the remaining valid period of licence including spectrum given on trigl basis.
After correction in the demand for CDMA, the same was subsequenily revised to Rs
3205. 7 Icrove.

As explained, pending Sinality of the issue by the company regarding surrender of a part
of the spectrum , crystallization of issue by the DOT in view of the claim being contested
by the Company and because of the matter being sub judice in the Apex Court on
account of dispute by other private operators on the similar demands, the amount
payable, if any, is indeterminare. Aceordingly, no liability was created Jor the demand
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made by DOT on this account and Rs. 3205, /lerore had been disclosed as contingent

liability.

In view of the above, we are not in a position to comment on the correctness of the stand
taken by the company and the ultimate implications of the same on the attached
unaudited financial results of the company for the quarter ended on September 30, 2014

also,

11) Other current assets include claim of Income tax refund for F.Y. 1999-2000 of Rs. 101.54

crore arising from pending appeal effect / rectific

ation under Section 154 of Income Tax

Act, 1961 by income tax department . This includes tax amount of Rs. 60.30 crore and
interest accrued thereon amounting to Rs. 41.24 crore. In the absence of complete
records, we are not in a position to comment on the correctness and recoverability of the
same and consequential impact on the attached unaudited financial results of the
company for the quarter ended on September 30, 2014 .

12) The balances appearing in the advance tax/income tax receivable / tax deducted at source
/ interest on income tax and provisions for (axes are subject (o reconciliation with the tax

records, Pending reconciliations we are not
of the same and consequential impact of t}

in a position to comment on the correciness
e same on the attached unaudited financial

resulls of the company for the quarter ended on September 30, 2014 .

13) The overall impact of matters referred to in above

paras (except for para 6 and 7 above)

on the attached unaudited Jinancial results of the company is not determinable.
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