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MTNL/SECTT/SE/2026
May 21, 2026

To, To,
BSE Limited, National Stock Exchange of India Limited (NSE)
Phiroze Jeejeebhoy Towers, Dalal Street, | Exchange Plaza, Plot No. C/1, G Block Bandra Kurla
Fort, Mumbai — 400 001. Complex, Bandra (East), Mumbai — 400 051
Scrip Code: 500108 Scrip Symbol: MTNL

SUB: OUTCOME OF BOARD MEETING HELD ON MAY 21, 2026 - PURSUANT TO REGULATIONS 30,

33 & 52 OF THE SEBI (LODR) REGULATIONS, 2015 AND OTHER DISCLOSURES - reg

Dear Sir,

Further to our Letter of even no. dated 17.04.2026 and Pursuant to Regulation 30, 33 & 52 of SEBI
(LODR) Regulations, 2015, we would like to inform you that the Board of Directors of Mahanagar
Telephone Nigam Limited (‘the Company’) in its meeting held at the Registered Office of the
Company today i.e. May 21, 2026 has inter alia, considered & approved the following decisions: -

1.

The Audited Standalone and Consolidated Financial Results of the Company for the Quarter
and Year ended March 31, 2026 along with Auditor’s Report on Standalone and
Consolidated Financial Results, Statement of Impact of Audit Qualifications for Audit Report
with modified opinion, Management Reply to Audit Qualifications (Annexure A).

Appointment of Cost Auditor to carry out Cost Audit for the Financial Year 2026-27 as
provided under Section 148 of the Companies Act 2013 - The Board approved the
appointment of M/s. R.M. Bansal & Co. as Cost Auditor for the Financial Year 2026-27 at the
same rates, terms & conditions of the Financial Year 2025-26 (Fees of Rs. 80,000/- plus
Rs.15,000/- towards out of pocket expenses with GST on the Gross Amount of Rs.95,000/- @
18% (i.e. Total Rs.1,12,100/-). The details as required under Regulation 30 of SEBI (LODR)
Regulations, 2015 read with relevant SEBI Circulars is attached herewith as Annexure A (1) to
this Letter.

Appointment & Cessation of Chief Financial Officer (CFO) & Key Managerial Personnel (KMP)
in MTNL - The Board approved the appointment of Shri Vasudev Singh, GM (Finance) MTNL
CO as Chief Financial Officer (CFO) & Key Managerial Personnel (KMP) of the Company in
place of Shri Anirudh Prasad Singh, GM (Fin) & GM (TR) MTNL Delhi w.e.f. the date of the
Board Meeting i.e. from 21.05.2026 as recommended by the Nomination & Remuneration
Committee & Audit Committee of the Board of MTNL. The details as required under
Regulation 30 of SEBI (LODR) Regulations, 2015 read with relevant SEBI Circulars is attached
herewith as Annexure A (2) to this letter.




As Bonds issued by MTNL is Unsecured in nature, therefore Regulation 54(2) & (3) of SEBI (LODR)
Regulations, 2015 is not applicable in case of MTNL.

Disclosure to be made by Entity for Compliance with SEBI Circular No. SEBI/HO/DDHS/DDHS-
RACPOD1/P/CIR/2023/172 dated October 19, 2023 for the year ended 31t March, 2026 is attached

herewith as Annexure A (3) to this letter.

The results are also being published in newspapers as per the requirement of Regulation 47 of SEBI
(LODR) Regulations, 2015 and also available in www.mtnl.in.

The Board meeting commenced at 16:00 hours and concluded at 17:00 hours.
Kindly acknowledge the receipt and take the same on record.

Thanking you,

Yours faithfully,

Digitally signed by
RATAN RATAN MANI SUMIT

Date: 2026.05.21
MANI SUMIT e e 050

(RATAN MANI SUMIT)
COMPANY SECRETARY



ANNEXURE A(1)

DISCLOSURES REQUIRED UNDER REGULATION 30 OF SEBI (LODR) REGULATIONS 2015 READ WITH

SEBI CIRCULAR NO. HO/49/14/14(7)2025-CFD-PoD2/1/3762/2026 DATED JANUARY 30, 2026

SI.NO. PARTICULARS DESCRIPTION
1. Reason for Change viz/Appointment of M/s. R.M. Bansal & Co. as Cost
Appointment Auditor for the Financial Year 2026-27.
2. Date of Appointment & Terms [21.05.2026. Appointed as Cost Auditor of the
of Appointment Company for the Financial Year 2026-27 at the same
terms and conditions of the Financial Year 2025-26
i.e. Rs.80,000/- as fees plus Rs.15,000/- towards out
of pocket expenses with GST on the gross amount of|
Rs.95000/- @ 18% (i.e. Total Rs. 1,12,100/-)

3. Brief Profile Having 52 years’ experience (36 years as practicing firm
of Cost Accountants from 12.07.1990 till date and 16
years from 1974 to 1990 in Individual Capacity as
Practicing Cost Accountants). Has conducted Cost Audit
of several PSU’s (both Central and State) and Private
Sector Companies.

4, Disclosure of relationships Not Applicable

between Directors (in case of
appointment of a director)
ANNEXURE A (2)

Sl. [Details of event(s) | Appointment of CFO Shri Vasudev| Cessation of CFO Shri Anirudh

NOtthat need to be

Singh
provided

Prasad Singh

1. |Reason for Change

Pursuant to the recommendation of

Shri Anirudh Prasad Singh,

viz. Appointment/| the Nomination and Remuneration | GM (Fin) & GM (TR) MTNL

Cessation Committee and the Audit Committee, | Delhi ceases to be Chief
the Board of Directors of the | Financial Officer (CFO) & Key
Company at its Meeting held on 21 | Managerial Personnel (KMP)
May 2026 has considered and | of the Company on account
approved the appointment of Shri | of Shri Vasudev Singh joining
Vasudev Singh, GM (Finance) MTNL | as GM (Finance) MTNL CO.
CO as Chief Financial Officer (CFO) &
Key Managerial Personnel (KMP) of
the Company w.e.f. 215 May 2026.

2. |Date off 21.05.2026 Appointed as Chief | 21.05.2026 Ceases to be
Appointment Financial Officer (CFO) & Key | Chief Financial Officer (CFO)

Cessation & Terms
of Appointment

Managerial Personnel (KMP) of the
Company.

& Key Managerial Personnel
(KMP) of the Company.

3. |Brief Profile

The Financial Experience of Shri
Vasudev Singh, GM (Finance) MTNL CO
is given below: -Did MBA (Finance)
from Sikkim Manipal University in
2015.Worked as Dy. Financial Advisor in
CRPF, Jammu from 2012-2018 on

deputation. The work involved was to

Not Applicable




render advice to Special DG and
authorities in J&K Zone. Scrutiny of
purchase proposals from finance point
of view and accord concurrence,
monitoring of audit para and budged
matters. Did PG Diploma in
International Business Operations from
IGNOU in 2015.Recently during 2024-
25, did PG Diploma in Public Policy
Management from MDI, Gurugram.

4. [Disclosure off Not Applicable Not Applicable

relationships
between Directors|

(in case of]
appointment of a
director)
ANNEXURE A(3)
Symbol | Compa | Financi | Financi | Outstandi | Outstandi | Credit | Incremen | Borrowin
ny al alTo ng ng rating | tal gs by
Name From Qualified | Qualified | (highe | borrowin | way of
Borrowin | Borrowin | stin g done issuance
gs at the gs at the case of | during of debt
start of end of the | multip | the year securities
the financial le (Qualified | during
financial year (Rs. ratings | borrowin | the year
year (Rs. In Crores) |) gs) (Rs.In | (Rs. In
In Crores) Crores) Crores)
01-04- | 31-03- CARE
500108 | MTNL 2025 2026 26828.95 |27116.76 | D NIL NIL
Digitally signed b
RATAN RAqI';\N);\AAgNI SUMIT

MANI SUN”T Date: 2026.05.21

19:21:31 +05'30"

(RATAN MANI SUMIT)
COMPANY SECRETARY




HNNEKURE -A

MAHANAGAR TELEPHONE NIGAM LIMITED

( A Gowt. of Indla Enterprise)
Regd. Office : Mahanagar Doorsanchar Sadan, Sth Floor, 9, CGO Complex, Lodhi Road, New Delhl-110003
Webslte: www.mtnl.net.In. Phone Off: 011.24319020, Fax: 011-243 24243

CIN:1321010L1986G01023501

STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED ON 31/03/2026

Annexure |

(Rs. InCrore)
STANDALONE
Quarter Ended Year Ended
SI. No. Particulars 31/03/2026 | 31/12/2025 31/03/2025 31/03/2026 31/03/2025
AUDITED * UNAUDITED AUDITED * AUDITED AUDITED
V| Revenue from operations 350.05 19132 | 258.04 | 887.27 | 1,060.54
Il | Other Income $10.45 20.07 52.68 581.54 | 219.21
111 | Total iIncoma (I +N) 860.50 211,39 | 310.72 1468.81 | 1,279.75
IV | Expenses
Purchases of stock-in-trade . | . - | 0.00
License Fees & Spectrum Charges 12.93 713 14.33 334 | 56.20
Employee benefits expense 154.17 119.77 147.81 518.62 543.02
Finance cost 738.08 748.65 715.74 2,982.95 | 2,918.03
Revenue Sharing 9.90 6.06 14.76 | 33.20 | 47.87
Depreciation and amortization expense 136.38 139.29 147.94 556.92 | 600.32
Other Expenses 113.49 88.87 97.35 446.66 | 437.81
Total Expenses (1V) 1,164.96 1,109.77 1,137.94 | 4,571.76 4,603.26
Vv | Profits/(Loss) before exceptianal items and tax(ll-1V) (304.46) (898.38) (827.22) (3,102.94) (3,323.51)
W | Exceptional items . . . | | .
vii | Profit/ (Loss) before tax (V- V1) (304.46) (898.38) (827.22)  (3,102.94) (3,323.51)
VIll | Tax expense:
(1) Current tax .
(2) Deferred tax < | . - ) e | .
1X | Profit/ (Loss) for the perlod from continuing operations (VII - VilI) (304.46) (898.38) (827.22) (3,102.94) {3,323.51)
X | Profit/ (Loss) from discontinued operations ' | :
X1 | Tax expense of discontinued operations _ |
Xl | Peoflt/ (Loss) from Discontinued Operations (after tax) (X-XI) - . - ' =] .
Xill | Profit/ {Loss) for the perlod {IX + XII) (304.46) (898.38) (827.22)  (3,102.94) (3,323.53)
XIV | Other Comprehensive Income i
A | 1)1tems that will not be reclassified to profit and foss . 13.85 4.14), 1.42 ! 1.45 (17.85)
ii) Income tax relating to items that will not be reclassified to profit or ) . ) ] )
loss | |
8 | I} tems that will be reclassified to profit or loss . | . ’ . | . i
#) Income tax relating to items that will be reclassified to profit or loss | 20 il )
Other Comprehensive Income for the year 13.85 _(9.‘14” _la 1.45 l (17.85)
XV | Total Comprehensive income for the perlod (XIll+XIV) (290.61) (902.51)/ (825.80) (3,101.50} (3,391°36)
XVI | Pald up Equity Share Capltal 630.00 630.00
XVII | Other Equity excluding revaluation reserves (30,604.84) (27,565.64)
XVIII | Loss per equity Share (of Rs.10 each) for continulng operations:(not
annualised) (In Rs.) . 4 |
{1) Basic (4.83) (14.26) (13.13) (49.25) | {52.75)
{2} Dituted (4.83) (14.26) (13.13) {49.25) (52.75)
XIX | Loss per equity Share of Rs.10 each(for discontinued |
operations):(not annualised) (In Rs.) |
(1) Basic . Y
(2) Diluted . f
XX | Loss per equity Share of Rs.10 each (for discontinued & continuing ‘
perations): (not lised) (In Rs.) |
(1) Basic (ua)' (14.26) | (13.13)‘ {49.25) (52.75)
{2) Diluted (4.83) (14.26) (13.13) (49.25)| (52.75)

See accompanying notes to the financial results:

&
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Annexure |l
MAHANAGAR TELEPHONE NIGAM LIMITED
Regd. Office : Mahanagar Doorsanchar Sadan, St Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
Website: www.mtnl.net.In, Phone Off: 011-24319020, Fax: 011-24324243
CIN: L32101DL1986G01023501
DITED STANDALON
AUDITE E SEGMENT WISE REVENUE, RESULTS AND ASSETS & LIABILITIES FOR THE QUARTER AND YEAR ENDED ON 31/03/2026
(Rs. In Crore)
STANDALONE
Quarter Ended Year Ended
ShilNo, Particulars 31/03/2026 | 31/12/2025| 31/03/2025 | 31/03/2026 | 31/03/2025
AUDITED * [ UNAUDITED | AUDITED * AUDITED AUDITED
1. | Revenue from Operations
paus & othieienvices 195,53 59.26 145.92 364.37 616.18
SR 3.83 a.13 6.86 1691 1391
Infrastructure Leasing 150.98 128.21 105.54 507.14 43159
Unallocable . . 3 " ;
Total 350.34 191.60 258.33 888.41 1,061.69
Less: Inter Segment Revenue 0.29 0.29 0.29 1.14 1.14
Net Revenue from Operations 350.05 191.32 258.04 887.27 1,060.54
2. Segment Result before Interest income, exceptional items,
finance cost and tax
Basic & other Services 352,69 (128.35) (86.56) (110.04) (304.03)
Cellular (110.98) (125.18) (104.62) (494.14) (454.15)
Infrastructure Leasing 132.83 95.42 80.24 406.81 318.48
Unallocable 51.07 4.80 (3.22) 55.89 12.26
Total 425.60 (153.30) (114.16) (141.49) (427.44)
Add: Exceptional items - . - T .
Add: Interest Income 8.03 3.58 2.69 2149 21.96
Less: Finance cost 738.08 748.65 715.74 2,982.95 2,918.03
Profit/ (Loss) before tax (304.46) (898.38) (827.22) (3102.94) (3323.51)
Less: Provision for Current Tax & Deferred tax - - - - -
Profit/ (Loss) after tax (304.46) (898.38) (827.22) (3,102.94) (3,323.51)
3 Segment Assets
Basic & other Services 6,135.54 6,087.18 6,302.18 6,135.54 6,302.18
Cellular 2,217.24 2,338.50 2,644.60 2,217.24 2,644.60
Infrastructure Leasing $8.12 58.57 60.41 58.12 60.41
Unallocable/Eliminations 1,622.78 1,692.90 1,177.12 1,622.78 1,177.12
Total Segment Assets 10,033.68 10,177.15 10,184.31 10,033.68 10,184.31
4 Segment Liabllities
Basic & other Services 2,436.07 2,470163 2,500.43 2,436-07 2,500.43
Cellular 35,033.08 34,442.11 32,483.23 35,033.08 32,483.23
Infrastructure Leasing . . ¥ F 3
Unallocable/Eliminations 2,539.37 2,987.88 2,136.28 2,539.37 2,136.28
Total Segment Llabllitles 40,008.52| 39,900.67 37,119.94 40,008.52 37,119.94
See accompanying notes to the financial results:
Based on the "management approach” as required by Ind-AS 108 - Operating Segments, the Chief Operating Decision Maker evaluates the Group's
performance and allocates resources based on an analysis of various performance indicators by business segments. Accordingly, information has been
presented along these business segments. The accounting principles used In the preparation of the financlal statements are consistently applied to
record revenue and expenditure in individual segments.




MAHANAGAR TELEPHONE NIGAM LIMITED

Regd. Office : Mahanagar Doorsanchar Sadan, Sth Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003

Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243

CIN :L32101DL1986G01023501

AUDITED STANDALONE STATEMENT OF ASSETS AND LIABILITIES

Annexure Il |

(Rs. in Crore)

STANDALONE
Particulars As at As at
31.03.2026 31.03.2025
AUDITED AUDITED
ASSETS
(1) |Non-current assets
(a) Property, Plant and Equipment 2,089.78 2,293.49
(b) Capital work-in-progress 12.53 31.97
(c) Right-of-Use Asset 151.99 281.48
(d) Investment Property 58.12 60.41
(e) Intangible assets 772.75 1,101.09
(f) Financial Assets
(i) Investments 106.13 106.13
(i) Loans 141 2.11
(iii) Others 727.84 500.83
(g) Non Current Tax Asset 493.69 500.98
(h) Other Non-Current Assets 18.59 24.98
Total non-current assets 4,432.83 4,903.47
(2) |Current assets
(a) Inventories 5.15 4.95
(b) Financial Assets
(i) Trade Receivables 305.85 544.77
(ii) Cash and cash equivalents 120.67 163.57
(iii) Bank Balances other than (ii) above 612.70 0.00
(iv) Loans 1.36 1.58
(v) Other Financial Assets 4,300.59 4,307.14
(c) Other current assets 160.74 248.46
Total Current assets 5,507.05 5,270.47
(3) [Non-Current Asset held for sale 93.80 10.36
Total Assets(1+2+3) 10,033.68 10,184.31
EQUITY AND LIABILITIES
(1) [Equity
(a) Equity Share Capital 630.00 630.00
(b) Other Equity ___ (30,604.84) (27,565.64)
Total Equity (2 9974.8% (26,935 .64
LIABILITIES
(i) |Non-Current Liabilities
(3) Financial Liabilities
(i) Borrowings 23,181.08 23,481.93
(ii) Lease Liabilities 13.05 54.41
(iii) Other Financial Liabilities 193.47 166.83
(b) Long Tem Provisions 401.87 401.66
(c) Other Non Current liabilities 6.37 41.24
Total Non-Current Llabllitles 23,795. 84 24,146.07
(i) |Current Liabllities
(a) Financial Liabilities
(i) Borrowings 12,244.18 9,100.01
(ii) Lease Liabilities 6.22 18.43
(iii) Trade Payables
(A) total outstanding dues of micro and small enterprises 101.96 111.59
(B) total outstanding dues of creditors other than micro and small enterprises 920.49 880.79
(iv) Other Financial Liabilities 1,929.52 1,920.36
(b) Other current liabilities 767.17 865.07
(c) Short Term Provisions 77.64 77.62
Total Current Liabllities 16,047.20 12,973.87
(iii) |Uiabilities directly associated with Assets held for Sale 165.48 -
(2) Total Uabllities (1)+ (ii )+(il) 40,008.52 37,119.94
Total Equity and Liabllitles (1+2) 10,033.68 | : 10,184.31

I [ ‘
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MAHANAGAR TELEPHONE NIGAM LIMITED

Audited Standalone Statement of Cash Flows for the year ended 31st March, 2026

Annexure IV

—

CASH FLOW FROM OPERATING ACTIVITIES

Profit/(Loss) before tax

Adjustments for:
Depreciation expense
Amortisation expense
Loss/ Gain on disposal of property, plant and equipment (Net)
Dividend Income
Interest income
Excess provisions written back
Provision for doubtful debts
Provision for obsolete inventory
Provision for doubtful claims
Provision of Insurance Claims
Loss on cancellation of Leases
Foreign Exchange Variation (Net)
Finance costs
Bad debts recovered
Bad debts written off
Operating profit before working capital changes

Movement in working capital

(Increase)/ Decrease in loans

(Increase)/ Decrease in inventories

(Increase)/ Decrease in other financial assets

(Increase)/ Decrease in other assets

(Increase)/ Decrease in trade and other receivables

Increase/ (Decrease) in other financial liabilities

Increase/ (Decrease) in other liabilities

Increase/ (Decrease) in provisions, trade and other payables
Cash flow from operating activities post working capital changes
Income tax (paid)/refunds (net)
Net cash flow from operating activities (A)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment, Investment property and Intangible
assets (including capital work-in-progress)
Proceeds from sales of property, plant and equipment, investment property and
intangible assets (including capital work-in-progress)
Movement in fixed deposits (net)
Dividend received
Interest received
Net cash flows used in investing activities (B)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds and repayment from long-term borrowings (net)
Proceeds and repayment of short-term borrowings (net)
Finance cost paid

Payment towards Lease Liability

Net cash used in financing activities (C)

Increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the begining of the year
Cash and cash equivalents at the end of the period

(Rs. In crores)

Year ended
31st March 2026 | 31st March 2025
(3102.94) (3323.51)
228.59 271.87
328.34 328.45
(410.95) (6.19)
(0.82) (1.86)
(21.49) (21.96)
(132.41) (128.49)
0.00 8.26
2.36 0.26
105.27 23.84
0.39 1.50
13.75 -
0.02 0.00
2982.95 2918.03
(0.01) (0.02)
10.51 10.66
3.54 80.86
143 0.99
(2.56) (0.08)
(387.30) (163.13)
94.11 5.75
228.42 (67.23)
200.01 (32.06)
(132.78) 353.92
164.01 44.26
168.89 223.28
7.28 98.91
176.17 322.18
(20.00) (15.87)
418.76 0.00
(612.69) (0.00)
0.82 1.86
13.01 9.64
(200.10) (4.38)
0.00 (258.32)
1829.73 2507.39
(1831.72) (2415.38)
(16.99) (48.76
(18.98) (215.08
(42.91) 102.73
163.57 60.85
120.67 | 163.57

N



/
/to standalone Financial Results:

1 The financial results have been prepared In accordance with the Indian Accounting Standards (Ind- AS) as prescribed under Section 133 of the Companies Act 2013 read with Rule 3 of
the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules thereafter.

2 The above results have been reviewed by the Audit Committee in their meeting held on 21.05.2026 and approved by the Board of Directors of the Company at their meeting heid on
the same date.

3 The financial results for the year ended March 31, 2026 have been audited by the Statutory Auditors as required under Regulation 33 and Regulation 52 of the SEBI (Usting Obligations
and Disclosure Requir ) Regulati 2015, as ded

4 * The figures of last quarter are the balancing figures between audited figures in respect of the full financial year and the published year to date figures upto the third quarter of the
respective financial year.

5 Additional Disclosures as per Regulation 52 (4) of SEBI (LODR) Regulations 2015

Quarter Ended Year Ended
S.No. Particulars 31/03/2026 | 31/12/2025 | 31/03/2025 | 31/03/2026 | 31/03/2025
AUDITED® | UNAUDITED | AUDITED * AUDITED AUDITED
Debt Service Coverage Ratio (In times)
a  |[EBITDA /(FInanceCost + Lease Uabllities Pay Prindpai Repay of Long Term 0.76 (0.0) 0.05 0.15 0.06
Debt) ]
Interest Service Coverage Ratlo (in times)
X 0.05 0.15 0.07
® | [€8ITOA / Finance Cost] on 0oy
c Outstanding Redeemable Preference shares (quantity and value) (In Rs Crs) | Y : - - .
d Capital Redemption Reserve (in Rs Crs) 5 . - - =
e Debenture Redemption Reserve (in Rs Crs) = F- - - -
f Net Worth (in Rs Crs) (As per Section 2 (S7) of Companles Act 2013) (29,974.34) (29,723.52)| (26,935.64)| (29,974.34)| (26,935.64)
¢ Net Profit/ (Loss) After Tax (In Rs Crs) (304.46) (898.38) (827.22) (3,102.94)| (3,323.51)
h Loss Per Share (in Rs) [Not Annualised] (4.83) (14.26) (13.13) (49.25) (52.75)
Current Ratio (in times)
.. 0.34 0.41 0.34 0.41
: [ Current Assets /Current Liablities) 0.34
Debt-Equity Ratlo (In times)
i |[(Long Term Borrowings including Current Maturities + Short Term Borrowings) /Total (1.18) (1.18) (1.20) (1.18) (1.20)
Equity)
Long Term Debt to Working Capital (In times)
k  [LongTerm Debt excluding lease liabillty + Current Maturities of Long Term Debt (3.50) (3.42) (4.61) (3.50) (4.61)
Working Capitai excluding current maturities of Long Term Borrowings
Bad Debts to Account Receivable Ratlo (in times) o 0.00 0
! |(Bad Debts/Average Trade Reseivables) 0.03 - 01 0.2 0.02
Current Uabllity Ratlo (In times)
0.40 0.40 03s X
" [ Current Uabilties/ Total Uabilties ) 040 035
Total Debts to Total Assets (in times)
n|[ (Long Term Borrowings + Short Term Borrowings + Lease Liabllities) / Total Assets ] 383 3u 319 383 3.19
Debtors Turnover Ratlo - Annualised (in times)
° [ Revenue from Operations / Average Trade Recelvabies | B Lo i 209 204
p  |Paid up Debt Capital (Outstanding Debt) (In Rs. Crs) 26,226.35 26,132.55 | 25,628.09 | 26,226.85 | 25,628.09
Operating Margin (%) 21.95)% 88.75 63.62
. [ (EBIT - Other Income)/ Revenue from Operations | J l ¢ i (6a.82% otddi) (58.90)%
Net profit Margin (%) 26.97 469.58
A . 320.58] 7
! [ Profit after Tax / Revenue from Operations | ¢ i ¢ ol L | (M49.72%(  (313.30)%

& The Government of India is providing loan for the payment of interest on Sovereign Guarantee Bonds issued by the company. Amount ding as at 31st March 2026 Is Rs.
2980.92 Crore. Terms & conditions of the loan does not contain any stipulation regarding payment of interest. In the absence thereof, no Interest has been provided in the financial
statements for the period.

7 The Company had claimed benefit under section 801A of the Income Tax Act, 1961 for the financlal year from 1996-97 to 2005-06. The appellate authorities have allowed the claim to
the extent of 75% of the amount claimed. The Company has preferred appeals for the remalning claim before the Hon'ble High Court of Delhi. The Company has retained the
provision of Rs. 375.96 crores (previous year Rs. 375.96 crores) for this claim for the assessment years 1998-99, 1999-00 and 2000-2001, however, the demands on this account
amounting to Rs. 243.22 crores (previous year Rs. 243.22 crores) for the assessment years 2001-02 to 2006-07 have been shown as contingent reserve to meet the contingency that
may arise out of disallowances of claim of benefit u/s 80IA of Income Tax Act, 1961.

8  In the matter of settiement of bonds with Canara Bank and Canfina in earlier year, the arbitrator, Mr. A. P. Shah published the award on 03.03.2022 agalnst the company for Rs. 160
crores with simple interest payable @6% P.A. from 21-10-1993 and Rs.0. 93 Crores was awarded as costs. MTNL filed Original Miscell Petition (C clal)(OMP) No.312 of
2022 before Hon'ble Delhi High Court to set aside the award aiong with an IA No.14319 0f 2022 seeking unconditional stay on the operation of said award. Further, Canara Bank and
Canfina also filed applications for the enforcement of said award dated 03.03.2022. The company submitted the title deed of one of the properties as security before the Hon'ble
Delhi High Court in terms of an order dated 10.05.2024. The next hearing of MTNL's OMP (COMM) No.312 of 2022 along with Canara Bank's OMP and Canfina OMP is proposed on
09.07.2026. The amount of award along with interest to be the tune of Rs 472.60 crores (previous year Rs. 463.01 crore) therefore has been disclosed as contingent ilabllity.

Pursuant to the service level agreement (SLA) entered on 22.11.2024 (superseding the earlier agreement dated 18.08.2021) with BSNL, the entire telecom operations of the company
in Delhi and Mumbai shall be run by BSNL w.e.f. 01.01.2025. BSNL shall also take care of CAPEX and OPEX for the smooth running of operations and ensure EBIDTA-neutral operations
of the company. Further, towards the Implementation of the SLA, certaln customers in Delhi & Mumbai have been migrated to BSNL w.e.f.01.01.2025 and billing and collection is
done by BSNL for such customers. The revenue share of MTNL arising from such customers has been approved and agreed by both com,
C s to BSNL, ing to Rs.156.51 Crore, has been recognised by MTNL during the current year.

Further, in view of unsustainable debts of MTNL, a Committee of Secretarles (COS) was constituted by Government of India to examine matters such as asset monetization, AGR

dues, debt restructuring etc. for further course of action for merger of MTNL and BSNL. However, COS is reviewing various options submitted to them for solution of various issues
related to MTNL which is under process.

panies. Revenue share against the migrated
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The amount recoverable from BSNL is R}- 6,148.64 crores (previous year Rs. 5753.90 crore)and the amount payable is Rs.2,047.30 crores (previous year Rs. 2188.86 crore). The net
recoverable of Rs. 4,101.34 crores (previous year Rs. 3565.04 crore) is subject to reconciliation and confirmation.

Financial Results:

The Amounts recoverable from Department of Telecommunication (DOT) of Rs. 6.52 Crore (previous year Rs. 6.52 crores) in respect of settlement of General Provident Fund (GPF) of
Combined Service Optees absorbed employees is under review with DOT and hence continued to be shown as recoverable from DOT and payable to GPF.

Amount recoverable from DoT is Rs. 678.77 crores {previous year Rs. 667.31 crore)and amount payable is Rs.1108.37 crores(previous year Rs. 434.55crore). The net payable of Rs.
429.60 crores (previous year recoverable Rs. 232.76 crore) is subject to reconcillation and confirmation. There is no agreement between the MTNL and DoT for interest
recoverable/payable on current account. Accordingly, no provision has been made for interest payable/receivable on balances during the year.

The payables towards license fees and spectrum usage charges have been adjusted with excess pension payouts to Combined Pensioners Optees recoverable from DOT in respect of
which matter is under consideration and correspondence in going on between the Company and DOT.

The License agreement between Company and DOT does not have any guidance on change in method of calculation of Adjusted Gross Revenue (AGR) due to migration to Ind-AS from
I-GAAP. Provisioning and payment of liability in respect of license fees and spectrum usage charges payable to DOT has been done on the basis of ind-AS based financial statements.
The amount of difference in computation of Adjusted Gross Revenue (AGR) is under consideration of DOT.

Dues from operators and other recoverables are not classified as trade receivables. H , in view of the prolonged outstanding balances, delays in payment, and pending
reconciliation and settlement, the Company has reassessed the recoverability of these balances. Based on this assessment, the Company has recognised a provision for Expected
Credit Loss (ECL) amounting to Rs. 94.65 crore in respect of such balances outstanding for more than three years, for the period ended March 31, 2026

Certain immovable properties (includes the leasehold lands and buildings) transferred from Department of Telecommunications (‘DoT’) to MTNL in earlier years through a sale deed.
These leasehold immovable properties have not been mutated or renewed in the name of MTNL till date. However, considering MTNL is a Public Sector Undertaking (‘PSU'), the sale
deed not registered at that time and executed by DOT is deemed to have been registered for the purpose of transfer of all such assets in terms of section 90 of the Indian registration
act, 1908 as considered by the MTNL and stamp duty payable, if any, will be borne and paid by Government as and when any such occasion arises as per sale deed. Accordingly, these
leasehold immovable properties have been classified by the m rent under the h g ‘Right of Use assets’.

o

As per the available information on 31.03.2026, the deficit in the various MTNL Trusts are as under:

Sr No. |Name of Trust Amount I:e:::l;
(Rs. in Crores) U

1 Gratuity Trust 76.81 |Since 2016

2 Leave Encashment 14.45 |Since 2024

3 GPF Trust 123.00 |Since 2019

In certain cases of freehold and leasehold land, the company is having title deeds which are in the name of the Company but the value of which are not lying in books of accounts.

Due to default in repayment of bank instalment/interest amounting Rs. 3045.77 crores, all loan accounts from banks have become Non-performing assets as on 31.03.2026. The
company has initiated with the lender banks for possible resolution and settlement of such loans. The outstanding term loans of the lending banks, which have called for repayment,
have been shown under current maturities in short-termcurrent borrowings.

Being part of monetization of land and buildings of the company has realized a cash inflow of Rs. 418.76 crore from the sale of properties. Other income includes Rs. 410.51 crore on
account of profit on sale of properties during the current quarter.

During the current financial year, the Board has identified a new operating segment as “Infrastructure Leasing" with effect from FY 2025-26. This segment comprises income and
expenses related to the leasing of land & building, towers/BTS assets. The reclassification has been carried out in accordance with applicable accounting standards to enhance
transparency and ensure a more appropriate presentation of operating results. Comparative figures have been regrouped wherever necessary.

Effective 21 November 2025, Gowe. of India has notified four Labour Codes, collectively referred to as New Labour Codes. Based on the available information as at the reporting date,
no material llability is envisaged in this regard.

Previous Year/Quarter figures have been regrouped/rearranged wherever necessary to confirm to current period's classifications.

(A. ROBERT J. RAVI)
halrman & Managing Director
DIN: 10095013
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O P Bagla & Co LLP S.L. Chhajed & Co. LLP
501, Sth floor, B-225 Chartered Accountants
Okhla Industrial Area, D1, B-38 D, Janakpuri,
Phase-1, New Delhi 110020 New Delhi -110058

Independent Auditor’s Report on Standalone Annual Financial Results of Mahanagar
Telephone Nigam Limited pursuant to the Regulation 33 and 52 of the SEBI (Listing
Obligations and Disclosures Requirements) Regulations, 2015 as amended.

TO THE BOARD OF DIRECTORS OF MAHANAGAR TELEPHONE NIGAM LIMITED
1. Adverse Opinion

We have audited the accompanying Statement of Standalone Financial Results of Mahanagar
Telephone Nigam Limited (“the Company”) for the quarter and year ended March 31, 2026 (“the
Statement”), being submitted by the Company pursuant to the requirement of Regulation 33 and
52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (the “Listing Regulations™).

2. In our opinion and to the best of our information and according to the explanations given to us
except for the effects/possible effects of the matter described in the Basis for Adverse opinion
para below, these standalone financial statements:

a) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and

b) do not give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards and other accounting
principles generally accepted in India, of its loss (including other comprehensive income) and
other financial information of the company for the quarter and year ended March 31, 2026.

3. Basis for Adverse Opinion

(i) The Net Worth of the Company has been fully eroded; The Company has incurred net cash loss
during the year ended March 3 Ist, 2026, as well as in the previous year and the current liabilities
exceeded the current assets substantially. Further, during the year under audit, the Company
has also defaulted in repayment of bank installments/interest of term loan amounting to
Rs.9,262.53 crores.

Furthermore, Department of Public Enterprises vide its Office Memorandum No.
DPE/5(1)/2014-Fin. (Part-IX-A) has classified the status of the Company as W Sick
S




(i)
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CPSE”. Department of Tclecommunication (DO'T) has also confirmed the status vide its issue
no. 13000697/ 2017 through fil¢ no. 19-17/2017 — SU-I11.

Further, Union Cabinet has also approved the “Revival plan of BSNL and MTNL" by reducing
employee costs, administrative allotment of spectrum for 4G services, debt restructuring by
raising of sovereign guarantee bonds, monetization of assets and in principle approval for
merger of BSNL and MTNL. Further, the Company implemented the Voluntary Retirement
Scheme in FY 2019-20 resulted into reduction in Employees Cost and also raised funds by
issuing Bonds for Rs. 6,500 Crore in FY 2020-21 in line with cabinet note.

As per F.NO.20-28/2022-PR dated 2nd August 2022, the Union Cabinet in its meeting held on
July 27, 2022 has approved the raising of Sovereign guaranteed bonds for MTNL with a tenure
of 10 years or more for an amount of Rs. 17,571 crores with waiver of guaranteed fee to repay
its high-cost debt and restructure it with new sustainable loan.

Further, in view of unsustainable debts of MTNL, a Committee of Secretaries (COS) was
constituted by Government of India to examine matters such as asset monetization, AGR dues,
debt restructuring etc. for further course of action for merger of MTNL and BSNL. However,

COS is reviewing various options submitted to them for solution of various issues related to
MTNL which is under process.

However, the standalone financial statements of the Company have been prepared on a going
concern basis keeping in view the majority stake of the Government of India.

Service Level Agreement with BSNL (Refer Note 74)

Pursuant to the Service Level Agreement (SLA) dated 22 November 2024, between MTNL and
Bharat Sanchar Nigam Limited (“BSNL”), certain revenue of the company has been transferred
to BSNL, the amount of which is not quantifiable. As a result of this transfer, MTNL has ceased

to conduct direct billing and customer account management for its core telecom operations in
these circles.

Pursuant to the Service Level Agreement (SLA) effective from Olst January 2025, revenue
from telecom operations was being recognized by BSNL. Upon deliberation by the
managements of both companies regarding the reasonableness and provisions of the SLA, a
decision was taken to implement a revenue-sharing model on a mutually agreed basis.
Consequent to the said decision, MTNL has recognized revenue computed on the basis of
collections made by BSNL; however, the data and methodology underlying such computation
are not independently verifiable by us. Further, revenue ought to be recognized by MTNL on
accrual basis in accordance with applicable Ind AS, and requisite formalities pertaining to
issuance of tax invoices and recognition of corresponding GST liability are also required to be
complied with. Merely recognizing revenue on the basis of BSNL's collections cannot be
considered as proper implementation of the revenue-sharing arrangement. Since operational
costs continue to be borne by MTNL, we are unable to comment on the matching of revenues
with costs in the absence of a properly documented and implemented revenue-sharing
framework. MEDS o
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(1i) Dues to/Receivable trom Bharat Sanchar Nigam imited (IBSNL):

(iv)

The Company has balances receivable from and payable to Bharat Sanchar Nigam Limited
(BSNL). The net amount recoverable aggregating to Rs. 4,109.51 Crores is subject 1o
reconciliation and confirmation. The aforesaid balance includes Service Tax recoverable
amounting to Rs. 2.03 Crores, which has been included under receivables from BSNL. Further,
owing 1o non-reconciliation and non-confirmation of halances and pending disputes relating to
claims and counterclaims between the parties, we are unable to comment upon the
recoverability, completeness and accuracy of the said balances and the consequential impact
thereof, if any, on the standalone financial results of the Company for the year ended March 31,
2026. (Also refer Note No. 65 to the standalone financial statements.)

The Company has certain balances receivable from and payable to the Department of
Telecommunication (DOT). The net amount payable of Rs. 430.24 Crores subject to
reconciliation and confirmation. In view of non-reconciliation and non-confirmation, we are not
in a position to ascertain and comment on the recoverability and correctness of the outstanding
balances and resultant impact of the same on the standalone financial results for the year ended
March 31st, 2026 of the¢ Company. (Also refer note no. 70 to the standalone financial

statements).

(v) During audit, it was noted that the Company has recognised accrued income aggregating to Rs

26.53 Crores comprising unbilled revenue under GSM services and amounts recoverable on
account of Interconnect Usage Charges (1UC) from other telecom operators. The corresponding
GST hability on the aforesaid accrued income has not been discharged as at the balance sheet
date.

(vi) Up to the financial year 2011-12, License Fee payable to the DOT on IUC charges to BSNL was

worked out on an accrual basis as against the terms of License agreements requiring deduction
for expenditure from the gross revenue to be allowed on actual payment basis. From the
financial year 2012-13 onwards, the license fee payable to the DOT has been worked out strictly

in terms of the license agreements.

(vit)Apart from impairment losses previously recognized for CDMA assets, no further impairment

has been accounted for under Ind AS 36 during the year ended 31 March 2026. Due to
uncertainties in achieving the Company's future projections, we are unable to determine the
adequacy of impairment provisions and their impact on the current year’s loss.

(viit) The Company has developed a system of obtaining confirmations and performing reconciliation

of balances in respect of amount receivables from trade receivables, deposits with Government
Departments and others, claim recoverable from operators and other parties and amount payable
to trade payables, claim payable to operators and amount payablc to other parties, however
complete balance confirmations and reconciliations are not yet obtained.
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Accordingly, certain amounts receivable from and payable to the various partics are still subject
to confirmation and reconciliation. Pending such confirmation and reconciliation, the impact
thereof on the standalone financial results for the year ended 31st March 2026, are not
ascertainable and quantifiable.

(ix) The Company has not carried out reconciliation of TDS balances appearing in the books of

(%)

account with TDS certificates and Form 26AS under the applicable provisions of the Income-
tax Act. Pending such reconciliation, the consequential impact, if any, on the standalone Ind AS
financial statements is not ascertainable or quantifiable.

Unlinked credit of Rs. 52.56 Crores on account of receipts from subscribers against billing by the
Company which could not be matched with corresponding receivables is appearing as liabilities in
the balance sheet. To that extent trade receivables and current liabilities are overstated. Pending
reconciliations, the impact thereof on the standalone financial results for the year ended 31* March
2026 are not ascertainable and quantifiable.

(xi) Property, Plant and Equipment are generally capitalized on the basis of completion certificates

issued by the engineering department or bills received by the finance department in respect of
bought out capital items or inventory issued from the Stores. Due to delay in issuance of the
completion certificates/ receipt of the bills/ receipt of inventory issue slips, there are cases where
capitalization of the Property, Plant and Equipment gets deferred to next year. We are unable to
comment whether the Capital Work- in-progress (CWIP) shown in books in the current financial
year are actually part of CWIP or have already been commissioned. The resultant impact of the
same on the standalone financial results for the financial year ended March 31%, 2026 by way of
depreciation cannot be ascertained and quantified.

(xii) Department of Telecommunication (DOT) had raised a demand of Rs. 3,313.15 crores in 2012-

13 on account of one-time charges for 2G spectrum held by the Company for GSM and CDMA
for the period of license already elapsed and also for the remaining valid period of license
including spectrum given on trial basis.

As explained by the Management, the Company is yet to finalise its position on surrender of a
part of its allocated spectrum. The DOT demand on this account is contested by the Company
and other private operators and is sub-judice before the Hon'ble Court. Since the matter remains
unresolved and the amount payable, if any, is indeterminate, no provision has been recognised.
An amount of Rs.3,205.71 Crores stands disclosed as contingent liability up to FY 2018-19; no
further demand has been raised by DOT thereafter. Further, the TDSAT, while setting aside the
levy of One-Time Charge (OTC) on spectrum allotted beyond 6.2 MHz, directed the
Government to review the demand for spectrum allotted after July 1, 2008, with such review
applying from January 1, 2013 where the spectrum beyond 6.2 MHz was allotted prior to that
date. No further demand has been raised pursuant to the said direction. Based on management's
assessment, the demand, if any, shall not exceed Rs.455.15 Crores, which has accordingly been

disclosed as a contingent liability.

A
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In view of the above we are not in a position to comment on the correctness of the stand taken
by the Company and the ultimate implications of the same on the standalone financial results
for the financial year ended March 31%, 2026 of the Company.

(xiii) The Company has recovered Electricity Charges from the tenants on which liability for Goods
and Services Tax (GST) has not been considered as the expenses have been recovered without
installing sub-meter in some of the cases. The actual impact of the same on the standalone
financial results for the financial year ended March 31%, 2026 has not been ascertained and
quantified.

(xiv) The Company is making the provision for interest The TDS on provision for Expenses (Accrued
Liability) has not been deducted under chapter XVII- B of Income Tax Act, 1961. The actual
impact of the same on the standalone Ind-AS financial statement for the year ended March 31,
2026, has not been ascertained and quantified.

(xv) The Company is making the provision for interest late/non-payment to MSME vendors, but
such interest is not being paid to the vendors. The interest provision is further subject to
deduction of tax under section 194A of Income Tax Act, 1961.The actual impact of the same on
the consolidated financial statements for the year ended March 31, 2026, has not been
ascertained and quantified.

(xvi) The Company has defaulted in repayment of bank borrowings. In respect of term loans, defaults
amounting to Rs. 2,145.73 Crores towards principal repayment and Rs. 501.45 Crores towards
interest repayment have occurred, and the related loan accounts have been classified as Non-
Performing Assets (NPA) by the respective banks. The total outstanding amount in respect of
such term loans is Rs.3,045.77 Crores. Further, overdraft facilities aggregating to Rs.6,217.49
Crores are also outstanding. Accordingly, the total amount outstanding in respect of such
borrowing aggregates to Rs.9,262.53 Crores. Penal interest charged by few banks has been
accounted for by the Company; however, penal interest, is not charged by other banks has not
been accounted for by the company, as the same has not been ascertained and not quantified by
the Company. The company has initiated with the lender banks for possible resolution and
settlement of such items. Finance cost & corresponding interest liability is understated by the
penal interest amount figure of which is not quantifiable in absence of bank statements.

(xvii) Till 30.06.2025, the Company followed the practice of recognizing Expected Credit Loss (ECL)
only on Trade Receivables and not on other financial assets, specifically claim recoverable. This
accounting treatment was not in compliance with Ind AS 109 — Financial Instruments, which
mandates that ECL should be recognized on all financial assets measured at amortized cost or at
fair value through other comprehensive income, including claim recoverable.

During the year, the company has recognized a provision of Rs. 200 Crores, on amount recoverable for
more than three years; out of the total recoverable from IUC Operators and Others of Rs. 709.09 Crores.

The ECL model adopted by the Company requires a comprehensive review to ensure full compliance
with Ind AS 109.
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(xviii) The Company has not complied with the requirements of Ind AS 116 — Leases, as working
with adequate supporting documents and relevant records were not made available for our
verification and accounting entries have been made based on old data which is not updated with
new leases, old leases expired and revision on lease rent. Consequently, we were unable to

ascertain and quantify the impact of such non-compliance on the financial statements as at 31
March 2026.

(xix) As per Letter No. F.No. 6-2/2023-PSF issued by the Ministry of Telecommunications,
Government of India, dated 09th September 2024, failure to pay Guarantee Fees by 30th April
entails levy of Penal Guarantee Fees for the period of default on a pro-rata basis. While the
Company has duly provided for the principal Guarantee Fees of Rs. 352.30 Crore, it has
classified the resultant Penal Guarantee Fees of Rs. 352.30 Crore (Rupees Three Hundred and

Fifty-Two Crore) merely as a Contingent Liability in the Notes to the Financial Statements,
instead of recognising a provision therefor.

In our opinion, since the due date of 30th April has elapsed without payment, the obligation to
pay Penal Guarantee Fees has already crystallized by operation of an explicit Government
directive, the outflow of economic resources is certain and non-discretionary, and the amount is

reliably determinable on a pro-rata basis as prescribed — thereby satisfying all three
recognition criteria under Ind AS 37 — Provisions, Contingent Liabilities and Contingent
Assets.

Accordingly, the classification of Penal Guarantee Fees as a Contingent Liability is, in our
opinion, incorrect, resulting in understatement of liabilities and expenses by Rs. 352.30 Crore

and corresponding overstatement of profit by Rs. 352.30 Crore, which has a material bearing
on the true and fair view presented by the financial statements.

(xx) The Company has been following the practice of manual billing on an average basis in certain
units of Mumbai and Delhi due to downtime of software. The details of such units are as under:

Mumbai Delhi
Wireless IUC
1UC -

In the absence of a system-driven, actual billing, we are unable to comment on the accuracy
and completeness of revenue and related receivables of these units. Accordingly, the actual

impact of the same on the standalone financial results for year ended 31st March 2026, have
not been ascertained and quantified.

In the absence of information, the effect of which can't be quantitied, we are unable to comment on
the possible impact of the items stated in the point nos. (i), (ii), (iii), (iv), (v), (vi), (vii), (viii), (ix),

(x), (xi), (xii), (xiii), (xiv), (xv), (xvi), (xvii), (xviii), (xix) and (xx) on the standalone financial results
of the Company for the year ended on March 31, 2026.

f
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We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under
Section 143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under
those Standards are further described in the Auditor's Responsibilitics for the Audit of the
Consolidated Financial Results. section of our report. We arce independent of the Group and its
associates in accordance with the 'Code of Ethics' issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the consolidated
financial results under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
adversc opinion.

Emphasis of Matters

We draw your attention to the following notes to the unaudited standalone financial results:

(i) The share certificates of the subsidiary companties, namely Millennium Telecom Limited and
Mahanagar Telephone Mauritius Limited, have not becn provided to us for verification.
Moreover, there is a discrepancy between the number of shares of United Telecom Limited
(referred as Associates Company) as per the share certificates and the number of shares
recorded in the books.

(i)  Loan given by Government of [ndia amounting to Rs. 2980.92 crore for payment of Interest
on Sovereign bonds does not stipulate terms regarding interest thereon. Therefore, the
company has not provided any interest as aforesaid.

(1ii))  Pending dispute with the Income Tax Department before the Hon'ble Courts regarding
deduction claimed by the Company ws 80IA of the Income Tax Act, 1961, The company has
created the Contingency reserve of Rs. 243.22 Crores in this regard.

(iv)  The service agreement entecred on 22.11.2024 (superseding the earlier agreement dated
18.08.2021) with BSNL, the entire telecom operations of the company in Delhi and Mumbai
shall be run by BSNL w.e.f 01.01.2025. BSNL shall also take care of CAPEX and QOPEX for
the smooth running of operations and ensure EBIDTA neutral operations of the company

(v)  Amount receivable from BSNL. & Other Operators have been reflected as loans and other
financial assets instead of bifurcating the same into trade receivables and other financial

assets.

(vi)  The amount recoverable from Department of Telecommunications ("DOT™) in respect of
settlement of General Provident Fund (GPF) amounting to Rs. 6.52 crores of Combined
Service Optees absorbed employees in MTNL and the matter is still under review with DOT
and the full amount of GPF including interest thereon, is continued to be shown as
recoverable from D®T and payable to GPF.

(vii) The payables towards license fees and spectrum usage charges have been ddjusled with
excess pension payouts to Combined Pensioners Optees recoverable from




which matter is under consideration and correspondence is going on between the Company
and DOT.

(viil) The License agreement between Company and DOT does not have any guidance on change
in method of calculation of Adjusted Gross Revenue (AGR) due to migration to Ind-AS from
i-GAAP. Provisioning and payment of liability in respect of license fees and spectrum usage
charges payable to DOT have been done on the basis of Ind-AS based financial statements.
The amount of difference in computation of Adjusted Gross Revenue (AGR) is under
consideration of DOT.

(ix)  Certain immovable properties transferred from Department of Telecommunications ('DoT’)
to MTNL in earlier years, which were taken on lease by DoT prior to incorporation of
MTNL. On March 30, 1987, both DoT and MTNL entered into a sale deed for transfer of the
several movable and immovable assets from DoT to MTNL. The said transfer includes the
leasehold lands and buildings which are now in possession of MTNL since the execution of
the sale deed. These leasehold immovable properties have not been mutated or renewed in
the name of MTNL till date. However, considering MTNL is a Public Sector Undertaking
('PSU"), the sale deed not registered at that time and executed by DOT is deemed to have
been registered for the purpose of transfer of all such assets in terms of section 90 of the
Indian registration act, 1908 as considered by the MTNL and stamp duty payable, if any, will
be borne and paid by Government as and when any such occasion arises as per sale deed.
Accordingly, these leasehold immovable properties have been classified by the management
under the heading 'Right of Use assets'".

(x)  Amount payable to GPF trust is currently in the process of reconciling its liabilities to
determine the provident fund payables to employees. The adjustment if any resulting from
this re-computation/ reconciliation will be recognized once the reconciliation process is
completed.

(xi)  In certain cases of freehold and leasehold land, the company is having title deeds which are
in the name of the Company but the value of which are not lying in the books of accounts of
the Company.

(xii) Provisional income being booked under Revenue from Operations due to non-functioning of
the billing software in some areas in the Delhi Unit and Mumbai Unit.

(xiii) In accordance with the requirement of section 149 of the Companies Act, the company does
not have requisite number of independent directors.

Our opinion is not modified in respect of aforesaid matters.

6. Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Results

The quarterly standalone financial results as well as year to date standalone financial results have

been prepared on the basis of standalone annual statements. The Company's Board of Directors
ED
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are responsible for the preparation of these financial results that give a true and fair view of the
loss and other comprehensive loss and other financial information in accordance with the Indian
Accounting Standard prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles gencrally accepted in India and in compliance with
Regulation 33 and 52 of the Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial .controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial results that give a true and fair view and
are free from material misstatement whether due to fraud or error, which have been used for the
purpose of preparation of these Standalone Financial Results by the Directors of the Company,

as aforesaid.

In preparing the standalone financial results, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concem basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but

to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting

process.

Material uncertainty related to going concern

‘The Company has accumulated losses and its net worth has been fully eroded, the Company has
incurred net loss/net cash loss during the current and previous year(s) and the company’s current
liabilities exceeded its current assets as at the balance date. These events or conditions, along
with other matters as set forth in Note 78, indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue as a going concern.

Further, Union Cabinet has also approved the “Revival plan of BSNL and MTNL" by reducing
employee costs, administrative allotment of spectrum for 4G services, debt restructuring by
raising of sovereign guarantee bonds, monetization of assets and in principle approval for merger
of BSNL and MTNL. Further, the Company implemented the Voluntary Retirement Scheme in
FY 2019-20 resulted into reduction in Employees Cost and also raised funds by issuing Bonds
for Rs.6,500 crore in FY 2020-21 in line with cabinet note.

As per FINO.20-28/2022-PR dated August 2nd, 2022, the Union Cabinet in its meeting held on
July 27th, 2022 had approved the raising of Sovereign Guarantee bonds for MTNL with a tenure
of 10 years or more for an amount of Rs. 17,571 crores with waiver of g ;,uardnu.e fee to repay its
high-cost debt and restructure it with new sustainable loan. /-_‘,\r;; \(}\
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Further. in view of unsustainable debts of MTNL, a Committce of Sccretarics (COS) was
constituted by Government of India to examine matters such as assct monctization, AGR dues
debt restructuring etc. for further course of action for merger of MTNL and BSNL. However,
COS is reviewing various options submitted to them for solution of various issucs related to
MTNL which is under process.

Our opinion is modified in respect of this matter.

. Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial results.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o [dentify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial results in place and the operating effectiveness of

such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

o Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial results or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern. \JED
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e LEvaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

12. Other Matters:

The Statement includes the financial results for the quarter ended 31¥ March 2026, being the
balancing figures between the audited figures in respect of the full financial year and the
published unaudited year-to-date figures up to the third quarter of the current financial year,
which were subject to limited review by us.

Our opinion is not modified in respect of these matters

For O P Bagla & Co LLP For S.L. Chhajed & Co. LLP
Chartered Accountants Chartered Accountants
Firm Registratiop No.: 00018N/N500091 Firm Registration No.: 000709C/C400277
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CA Nitin Jain CA Vijit Baidmutha

Partner Partner

Membership No.: 510841 Membership No.: 406044 ‘

UDIN: 24510841 RYTABOB +62 UDIN: 2.6406044NIAYV/3332,

Place: Delhi
Date: 21* May 2026
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MAHANAGAR TELEPHONE NIGAM LIMITED B =%

(A Govt. of India Enterprise)
Corporate & Registered Office: Mahanagar Door Sanchar Sadan, Sth Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
CIN No: 132101DL1986G01023501

Statement on Impact of Audit Qualifications (f::r audit report with modified opinion) submitted along-with Annual Audited Financial Results - (Standalone)

SINO

—_ O VS W e
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Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2026
[See Repulation 33/ 52 of the SEBI (LODR) (Amendment) Regulations, 2019

Particulars AuBited FRUNEE (a9 repovte(c:“m:':‘o:s’adyusnng Tosigoatificatians) Adjusted Figures {(audited figures after adjusting for qualifications) (Rs. In crs)
Turnover/Tetal Income b o - . 1.1‘5-8_55—- B ) __ — 1458 35 o B 1;
1013l Expendiiure 456129 - 4913.59 }
Net Teot /(L oe) -(3102.94) (3455.24) ]
Less ber Share = -(49.25) (54.85) |
Tt Assets 1l 10033.68 ) — 9981.12

Torl Lt 4000852 - S 4€308.26 a
N1 Wor i S (29974 84) {32327.14)

Aty athier Soamceet itemis) |
(a8 foit apgiogeate by the |
Manaemess) NA NA |

Audit Qualification (cach audit qualification separately):
Doty 08 Audst Quatification: Atteched

Type of Auda Qualificaton: Quelted-Opmion / Dischas { Opnion / AdvessaOpunen Adverse Opinian

Frequency of qualitication: Whetker appeared first time / repetitive / since how long continuing: item No to i to xiv of qualification are repetitive except xw, XVII, XVIIL XX, XX which appearec f=r first {me

tor Audit Quanfication(s) where tie impact is quantified by the auditor, Management's Views:
Feor Audit Quaiification(s) where the mpact is not quantified by the auditor
(1) ) Management's estimaticn on the impact of audit quatification: The view of Auditors & Management are in the attached annexure
(n) If management 1s unable to estimate the iImpact. reasons for the same: Reply Attached
(m) Auchtors’ Commerts on (1) or {u) above: - Reply Attached

Signatories
For O.P.Bagla& Co.LLP $.L. Chhajed & Co. LLP
Chartered Accountants Chartered Accountants
FRN: oomsu/nﬁ 1 FRN: 000709C/C400277
Q d
P 7/
(ARobert JRavi) (VASUDEV SINGH ) (SUNIL KUMAR RANJAN ) (CA. Vijit Baidmutha)
CvD CFO Audit Committee Chairman Partner
M.No. 406044

Place: New Delhi

Date: 21th May, 2026




/ Annexure i

MAHANAGAR TELEPHONE NIGAM LIMITED
{ A Govt. of India Enterprise)
Regd. Office : Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhl Road, New ®elhl-110003
Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243

CIN ;:132101DL1986G01023501
STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED ON 31/03/2026

Rs. In Crorﬂ"

CONSOLIDATED

Quarter Ended Year Ended

l. No. Particulars 31/03/2026 | 31/12/2025 | 31/03/2025 | 31/03/2026 | 31/03/2025

AUDITED®  UNAUDITED | AUDITED * AUDITED AUDITED

| | Revenue from operations 37051 21060 | 275.42 | 956.37 1,129.61
" Other Income 511.13 | 20.56 54.84 584.72 221.64
U | Yotallncome (i +Il) ' 881.64 231.16 33026 1,541.09 1,351.25
v | Expenses |
| Purchases of stock-In-trade 0.96 152 | 1.H 3.44 4.63
| Ucense Fees & Spectrum Charges 15,92 9.75 | 17.14 44,41 66.87
: Employee benefits expense 155.07 12101 149.04 $22.93 547.94
| Finance cost 738.12 748.68 ' 715.78 2,983.07 2,918.15
Revenue Sharing : 12.79 8.66 17.51 4402 59.51
Depreciation and amortization expense 139.48 142,14 151.22 $68.49 612.15
Other Expenses 125.67 97.25 107.10 483,27 472.12
Total Expenses (V) 1,188.01 | 1,129.01 | 1,158.90 4,649.63 4,681.38
V | Profits/(Loss) before exceptional Items and tax(lli-1V) (306.37) (897.85)i (828.69)  (3.108.54) 1N (3,330.13)
VI | share of Profit/(loss) in investments accounted for using eguity method (0.45) 0.91 0.14 | 1.42 1.82
VIl | Exceptional Items » il | - | = 3
Vill | Profit/ (Loss) before tax (Ve VI-VII) {306.82) (896.94) (828.50)  (3,107.12) (3,328.31)
IX | Tax expense: | |
{1) Current tax 0.98 {0.00)| 013 | 0.98 0.13
(2) Deferred tax {0.85) - (0.75)] (0.85) (0.75)
X | Profit/ (Loss) for the period from continuing operations (VIiI - 1X) (306.95)| (896.94)| {827.88) (3,107.24) (3,327.63)
x| ! Profit/ {Loss) from discontinued operations . 5 & | s

XIl_ | Tax expense of discontinued operations - = 1 « -
XNl | Profit/ (Loss) from Discontinued Operations (after tax) (XI-Xii) I

XIV_| Profit/ (Loss) for the pariod (X « Xill (306.95) (896.94) (827.88)  (3,007.24)  (3.327.69)
Xv_| Other Comprehensive Income ] |
A |i) Items that will not be reclassified to profit and loss 13.85 (4.14) 142 145 {17.85)
i) income tax relating to items that will not be reclassified to profit or loss | . . ) .
B | i) items that will be reclassified to profit or loss 1.28 | 155 | 393 28] 218
il) Ineome tax relating to Items that will be reclassifled to profit or loss i )

_| Other Comprehensive Income for the year 15.13 | ] (1.58}_] 535 | 4.59‘t' (15.70)
XVl | Totai Comprehensive Income for the perlod (XIV+XV) (191.81)| (899.53)| (822.53)|  (3,103.16), {(3.343.39)
XVIl | Paid up Equity Share Capital | 63000 | 630.00
XVIIl | Other Equity excluding revaluation reserves ) | (30,589.74)'  {27,548.97)

XIX | Loss per equity Share (of Rs.10 each) for continuing opérations:(not

annualised) (In Rs.) |
{1) Basic (4.87) (14.24)| (13.14)] (49.32) (52.82)
(2) Diluted {4.87) (14.24) (13.14), (49.32) {52.82)

XX | Loss per equity Share of Rs.10 each(for discontinued operatlons):(not |
annualised) (In Rs.) |
{1) Basic . . . .
(2) Diluted

XXI | Loss per equity Share of Rs,10 each (for discontinued & continuing
loperations): (not annualised) (In Rs.)

(1) Basic (4.87) (14.24) (13.14)] {49.32) (52.82)
(2) Olutea @87 e2e)  aa)  wesd)  (s282)

See accompanying notes to the financial results:
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Annexure Il
MAHANAGAR TELEPHONE NIGAM LIMITED
Regd. Office : Mahanagar Doorsanchar Sadan, Sth Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
Website: www.mtnl.net.In, Phone Off: 011-24319020, Fax: 011-24324243

CIN : 132101011986G01023501

AUDITED CONSOLIDATED SEGMENT WISE REVENUE, RESULTS AND ASSETS & LIABILITIES FOR THE QUARTER AND YEAR ENDED ON 31/03/2026

(Rs. In Crore)

CONSOLIDATED
J
B Quarter Ended Year Ended ‘(
sl. No. Particulars 31/03/2026 31/12/2025 31/03/2025 31/03/2026 31/03/2025
| Auoimeo * UNAUDITED | AUDITED® | AUDITED AUDITED |
- — — |
1, Revenue from Operations |
Basic & other Services 195.53 59.26 145.92 364.37 616.18
Cellular 24.30 23.42 24.24 86.01 82.98
Infrastructure Leasing 150.98 128.21 105.54 507.14 431.99
Unallocable .. - . s .
Total 370.80 210.89 275.70 957.51 _Ms_
Less: Inter Segment Revenue 0.29 0.29 0.29 114 1.14
Net Revenue from Operations 370.51 210.60 275.42 956.37 1,129.61
2 —
Segment Result before Interest income, exceptionsl items, finance cost and tax
Basic & other Services 352.69 (128.35) {86.56) (110.04) (304.03) |
Celiutar (113.10) (124.20) (106.44) (500.77) (460.33) |
Infrastructure Leasing 132.83 95.42 80.24 406.81 318.48
Unallocable 51.05 3.97 (3.19) 55.66 10.43
Total 423.46 {153.15) (115.95) (148.38) 1435.45)|
Add: Exceptiond! items z . - - .
| ‘ Add: Interest income 8.29 3.98 3.09 22.88 23.47
| Less: Finance cost 738.12 748.68 715.78 2,983.07 2,918.15
Add:Share of profit or loss from Associates/ JV (0.45) 0.91 0.14 1.42 1.82
| Profit/ (Loss) before tax _L306.82| (896.94) (828.50) (3107.12) (3328.31)/
Less: Prowision for Current Tax & Deferred tax 0.12 0.00 (0.62) 0.12 (0.62)
| Profit/ (Loss) after tax (306.95}) (896.94) (827.88) (3107.24) (3327.69) |
3 Segment Assets
Basic & other Services 6,135.54 6087.18 6,302.18 6,135.54 6,302.18
Celiular 2,346.89 2466.68 2,780.20 2,346.89 2,780.20
| Infrastructure Leasing 58.12 $8.57 60.41 58.12 60.41
Unallocable/Eliminations 1,535.10 1605.85 1,083.54 1,535.10 1,083.54
Total Segment Assets 10,075.65 10,218.26 10,226.33 10,075.65 10,226.33|
4 Segment Liabilities
Basic & other Services 2,436.07 2470.68 2,500.43 2,436.07 2,500.43
Cellular 35,057.89 34464.94 32,505.92 35,057.89 32,505.92
Infrastructure Leasin i N y | g |
Unalloc:bl:/Elnmmangons 2,541.43 2989.95 2,138.95 2,541.43 2.138.95 |
Total Segmaent Llabllities 40,035.39 39,925.57 37,145.30 40,035.39 37.145.30
See accompanying notes to the financial results:
Based on the "management approach” 8s required by ind-AS 108 - Operating Segments, the Chief Operating Decision Maker evaluates the Group's pertormance and 3ilocates
resources based on an analysis of varous performance indicators by business segments. Accordingly, Information has been presented along these business segments. The accounting
principles used in the preparation of the financial staternents are consistently applied to record revenue and expenditure in indwvidual segments.
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MAHANAGARTELEPHONE NIGAM LIMITED

Regd. Office : Mahanagar Doorsanchar Sadan, Sth Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003

Website: www.mtni.net.in, Phone Off: 011-24319020, Fax: 011-24324243

Annexure m

CiN : 132101DL1986G0I1023501

AUDITED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

(Rs. in Crore)
CONSOLIDATED
As at As at
Particulars 31.03.2026 | 31.03.2025
Audited Audited
ASSETS
(a) Property, Plant and Equipment 2,149.86 2,359.87
(b) Capital work-in-progress 12.53 31.97
( ¢) Right-of-Use Asset 152.16 281.72
(d) Investment Property 63.19 65.77
(e) Intangible assets 772.75 1,101.09
(f) Financial Assets
(i) Loans 141 211
(i) Others 727.84 500.83
(8) Investments accounted for using the equity method 4.55 3.62
(h) Deferred tax assets (net) - 0.00
(i) Non Current Tax Asset 494.14 501.41
(j) Other Non-Current Assets 18.59 24.98
Total non-current assets, 4,397.03 4,873.37
(2) |Current assets
(a) Inventories 6.59 5.94
(b) Financial Assets
(i) Trade Receivables 329.88 559.79
(ii) Cash and cash equivalents 137.40 180.76
(iii) Bank Balances other than (ii) above 638.49 29.16
(iv) Loans 1.36 1.58
(v) Other Financial Assets 4,301.16 4,307.65
(c) Current Tax Asset 0.01 0.00
(d) Other current assets 169.93 257.72
Total Current assets 5,584.82 5,342.60
(3) | Asset held for sale 93.80 10.36
Total Assets(1+2+3)| 10,075.65 10,226.33
EQUITY AND LIABILITIES |
Equity
(a) Equity Share Capital 630.00 630.00
(b) Other Equity (30,589.74) (27,548.97)
) Total Equity| _ (29,959.74) (26,918.97)
LIABILITIES
(i) [Non-Current Liablilities
(a) Financial Liabilities
(i) Borrowings 23,181.08 23,481.93
(ii) Lease Liabilities 13.05 54.42
(iii) Other Financial Liabilities 193.47 166.83
(b) Long Tem Provisions 401.87 401.66
(c) Deferred tax liabilities (Net) 4.95 5.60
(d) Other Non Current liabilities 6.37 41.24
Total Non-Current Liabilities 23,800.79 24,151.68
(ii) |Current Liabllities
(a) Financial Liabilities
(i) Borrowings 12,244.18 9,100.01
(ii) Lease Liabilities 6.26 18.64
(iii) Trade Payables
(A) total outstanding dues of micro and small enterprises 101.96 111.59
(B) total outstanding dues of creditors other than micro and small enterprises 930.73 888.57
(iv) Other Financial Liabilities 1,939.58 1,931.07
(b) Other current liabilities 767.72 865.79
(c) Short Term Provisions 77.97 77.95
(d) Current Tax Liabilities 0.70 )
TotalCurrent Liabllities 16,069.11 12,993.62
i 165.48 .
(2) \_Total Llabilities (1 }+ (1) +(lil) 40,035.39 37,145.30
=—1 &D Equity and Llabllitles (1+2) 10,075.65 10,226.33
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MAHANAGAR TELEPHONE NIGAM LIMITED

Annexure |V

Audited Consolidated Statement of Cash Flows for the Year ended 31st March, 20.@
{Rs. In crores)
Year ended
315t March 2026 315t March 2025
CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before tax (3,107.12) (3,328.31)
Adjustments for:
Depreciation expense 240.15 283.70
Amortisation expense 328.34 32845
Loss on disposal of property, plant and equipment {net) (410.95) (6.19)
Share of (profit}/loss from assoclates and Joint ventures (1.42) (1.82)
Interest Income (22.88) (23.47)
Excess provisions written back (132.41) {129.96)
Provision for doubtful debts (0.29) 8.26
Provision for obsolete inventory 2.36 0.26
Provision for doubtful claims 105.30 23.86
Provision of Insurance Claims 0.39 1.50
Loss on cancellation of Leases 13.75 =
Foreign Exchange Variation (Net) 0.02
Finance costs 2,983.07 2,918.1%
Bad debts recovered {0.01) {0.02)
Bad debts written off 10.51 11,79
Operating profit before working capital changes 8.82 86.21
Movement in working capital
(Increase)/Decrease in loans 1.44 0.99
{Increase)/Decrease In Inventorles (3.00) (0.41)
(Increase)/Decrease In other financial assets (386.31) (162.66)
(Increase)/Decrease in other assets 94.29 10.18
(Increase)/Decrease In trade and other receivables 219.96 (67.18)
Increase/(Decrease) in other financla! llabllities 200.21 (26.42)
Increase/(Decrease) in other liabilitles (132.79) 354.55
Increase/(Decrease) in provisions, trade and other payables 166.65 45.71
Cash flow from operating activities post working capital changes 168.25 240.97
Income tax (paid)/refunds (net) 7.19 98.88
Net cash flow from operating activitias (A) 176.43 339.85
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property, plant and equipment, investment property and intangible
assets (including capital work-in-progress) (24.90) (35.77)
Proceeds from sales of property, plant and equipment, investment property and
intangible assets (Including capltal work-in-progress) 418.76 .
movement in fixed deposits (net) (609.33) {5.79)
Dividend received 057 n
Interest received 14.40 1115
Net cash fiows used In Investing activities (B) (200.51) {28.70)
CASH FLOWS FROM FINANCING ACTIVITIES
proceeds and repaymant of long-term borrowings (net) 0.00 (258.32)
Proceeds and repayment of short-term borrowings {net) 1.829.73 2,507.39
Finance cost paid (1.831.72) (2,415.38)
Payment towards Lease Liability {17.29) (49.13)
Net cash used In financing activities (C) (19.29) (215.45)
increase In cash and cash eQuivalents (A+8+C) (43.36) 95.70
Cash and cash equivalents at the begining of the year 180.76 85.07
Cash and cash equivalents at the end of the period 137.40 180.76

o
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The financial results have been prepared in accordance with the Indian Accounting Standards (Ind- AS) as prescribed under Section 133 of the Companies Act 2013 read with Rule 3
of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules thereafter

The above results have been reviewed by the Audit Committee in their meeting held on 21 05.2026 and approved by the Board of Directors of the Company at their meeting held
on the same date.

The financial results for the year ended March 31, 2026 have been audited by the Statutory Auditors as required under Regulation 33 and Reguiation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

* The figures of last quarter are the balancing figures between audited figures in respect of the fuil financial year and the published year to date figures upto the third quarter of
the respective financial year.

Additional Disdosures as per Regulation 52 (4) of SEBI (LODR) Regulations 2015

Quarter Ended | Year Ended
S-No. Particulars 3103.2026 | 31122025 | 31.03.2025 | 31.03.2026 | 31.03.2025 |
+ AUDITED * UNAUDITED AUDITED * AUDITED AUDITED |
| Debt Service Coverage Ratio (in times) |
3 |[€BITDA/ (Finance Cost + Lease Liabilities Payments+ Principal Repayment of Long Term 0.77 (0.01) 0.05 0.15 0.06
'_ Debt) } |
Interest Service Coverage Ratio (in times) |
E 0.01 0.05 0.15 0.07 |
L | [ EBITDA/Finance Cost ) Ly (0.01) |
< |0utstanding Redeemable Preference shares (quantity and value) (In Rs Crs) - - . = ] = ]
d |Capital Redemption Reserve (in Rs Crs) - - - L [ '—l
| e Debenture Redemption Reserve (in Rs Crs) - . = = ] =
: f |Net Worth (in Rs Crs) (As per Section 2(57) of Companies Act 2013) (29,959.74) (28,798.85) (26,113.15) (29,959.74) l (26,918.97)|
[ 3 |Net Profit/ (Loss) After Tax (in Rs Crs) (306.95) (896.94) (827.88) (3,207.24)|  (3,327.69)
h ;Loss Per Share (in Rs) [Not Annualised) (4.87) (14.24) (13.14) (49.32) (52.82)/
Current Ratio (in times)
| : 0.44 0.35 0.41
| [ Current Assets /Current Llablitles) Ly R
| Debt-Equity Ratio (In times)
j [ (Long Term Borrowings including Current Maturities + Short Term Borrowings) /Total (1.18) (1.18) (1.22) (1.18) (1.20)
|Equity]
|Long Term Debt to Working Capital (in times)
k |Long Term Debt excluding lease llabllity + Current Maturities of Long Term Debt (3.53) (3.76) (5.43) (3.53) (4.66)
| Working Capital excluding current maturities of Long Term Borrowings
| Bad Debts to Aecount Receivable Ratio (in times)
|
|[Bad Debts/Average Trade Receivables) . L o . 0.02
| Current Liability Ratio (In times)
m [ Current Liabilties/ Total Llabilties ] LA = e 0.40 0.35
|
| Total Debts to Total Assets (in times)
.52 .57 g
n |[ (Long Term Borrowings + Short Term Borrowings + Lease Liabllities) / Total Assets | . - — 3.52 3.7
o Debtors Turnover Ratlo' - Annualised (In times) 4.64 2.01 1.85 2.87 o
| [ Revenue from Operations / Average Trade Receivables ]
T
p |Paid up Debt Capital (Outstanding Debt) (In Rs. Crs) 26,226.85 26,037.10 25,590.73 26,226.85 25,628.09
| Operating Margin (%) (21.58)% (80.16)% 60.62
) . .62)% N
N [ (EBIT - Other Income)/ Revenue from Operations | ¢ d (74 12)‘,‘| (55.88)%
Net profit Margin (%) 82.84)% 425.90)% 300
2 . .59 . 5
| ! [ Profit after Tax / Revenue from Operations ] ¢ ¢ d ¢ % (324 ”)%l (294.59)%

The Government of india is providing loan for the payment of interest on Sovereign Guarantee Bonds issued by the company. Amount outstanding as at 31st March 2026 is Rs.
2980.92 Crore. Terms & conditions of the loan does not contain any stipulation regarding payment of interest. In the absence thereof, no interest has been provided in the financiai
statements for the period.

The Company had claimed benefit under section 80IA of the Income Tax Act, 1961 far the financial year from 1996-97 to 2005-06. The appeliate authorities have ailowed the claim
to the extent of 75% of the amount claimed. The Company has preferred appeals for the remaining claim before the Hon'ble High Court of Delhi. The Company has retained the
provision of Rs. 375.96 crores (previous year Rs. 375.96 crores) for this claim for the assessment years 1998-99, 1999-00 and 2000-2001, however, the demands on this account
amounting to Rs. 243.22 crores (previous year Rs. 243.22 crores) for the assessment years 2001-02 to 2006-07 have been shown as contingent reserve to meet the contingency
that may arise out of disaliowances of claim of benefit u/s 80IA of Income Tax Act, 1961.

In the matter of settlement of bonds with Canara Bank and Canfina in earlier year, the arbitrator, Mr. A. P. Shah published the award on 03.03.2022 against the company for Rs.
160 crores with simple interest payable @6% P.A. from 21-10-1993 and Rs.0. 93 Crores was awarded as costs. MTNL filed Original Miscellaneous Petition (Commercial)(OMP)
No.312 of 2022 before Hon’ble Delhi High Court to set aside the award along with an A No.14319 Of 2022 seeking unconditional stay on the operation of said award. Further,
Canara Bank and Canfina also filed applications for the enforcement of said award dated 03.03.2022. The company submitted the title deed of one of the properties as security
before the Hon’ble Delhi High Court in terms of an order dated 10.05.2024. The next hearing of MTNL's OMP (COMM) No.312 of 2022 along with Canara Bank's OMP and Canfina
OMP is proposed on 09.07.2026. The amount of award along with interest to be the tune of Rs 472.60 crores (previous year Rs. 463.01 crore) therefore has been disclosed as
contingent liability.

Pursuant to the service level agreement (SLA) entered on 22.11.2024 (superseding the earlier agreement dated 18.08.2021) with BSNL, the entire telecom operations of the
company in Delhi and Mumba shall be run by BSNL w.e.f. 01.01.2025. BSNL shall also take care of CAPEX and OPEX for the smooth running of operations and ensure EBIDTA-
neutral operations of the company. Further, towards the implementation of the SLA, certain customers in Delhi & Mumbai have been migrated to BSNL w.e.f. 01.01.2025 and
biliing and collection is done by BSNL for such customers. The revenue share of MTNL arising from such customers has been approved and agreed by both companies. Revenue
share against the migrated customers to BSNL, amounting to Rs.156.51 Crore, has been recognised by MTNL during the current year.

Further, in view of unsustainable debts of MTNL, a Committee of Secretaries (COS) was constituted by Government of India to examine matters such as asset monetization, AGR
dues, debt restructuring etc. for further course of action for merger of MTNL and BSNL. However, COS is reviewing varlous options submitted to them for solution of various issues
related to MTNL which is under process.
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riotes to Consolidated Financial Results

The amount recoverable from BSNL s Rs £.148 64 croves [preveous year Rs 5733 50 crorejand the amount pavabie is Rs 2 047 30 crores (previous year R 213838 crovel The e
recoverabie of Rs. 4,101 34 crores (prevows year Rs. 3565.08 croce) 5 jubyect to reconcliation and confirmanon :

The Amounts recoverable from Department of Tetecormmuncaton (DOT) of Rs 6.52 Crore (prevous vear Rs 652 crores) in respect of settiement of General Mrovident Fund a8
of Combrned Service Optees abisorbed employees 1 undev review with 00T and hence continued to be shown as recoverable from DOT and payable to 69§

Lmcunt reccverabie from DoT o Rs 678 77 crores (prevous vear Rs 667 31 crorelind amount pavabie is Rs 1108 37 crores(previous year Rs 434 55 crore) The net pavabdie of 3
22960 croves (preveous year recoverable Rs 23276 crore) © subyect to reconcItion and confirmation. There s no agreement between the MTNL and DoT for nterag:
recoverable payable on current account. Accordingly. no Iroveon has been made for interest pavabie, recenvabie on DIINTes during the rer

The payables towards kcense fees and spectrum usage charges have been adpssted with uwmmmcmmmmt&mw'mg
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of which matter s under consxderation and correspondence in gong 0n between the Company and DOT
1¢ The Ucense agreement between Company and DOT does not have any guidance on change in methad of calcutation of Aduusted Gross Revenue (AGR) due 1 mgration © naas
from I-GAAP Provesioning and payment of habeiity in respect of cense fees and spectrum usage charges pavabde to DOT has been done on the dass of Ind-AS dased fmancy
statements. The amount of difference in computaton of Adpusted Gross Revenue (AGR) ts under conssderation of DOT
1S Dues from operators and other recoverables are not classifred as trade recervables. Nowever, in wew of the profonged sutstanding Dances. JIvs » payment and dendng
reconcihation and settlement, the Company has reassessed the recoverabsity of these batances. Based on thes assessment. the COMEaNY has NECNGSed 2 Fveon for Spectay
Credit Loss (ECL) amounting to Rs. 34.65 crore in respect of such balances outstanding for more than three years. for the panod ended Aturch 31 U068
16 Certain immovable properties (includes the leasehold lands and buddings) transferved from Department of Tekecommunications (TOT) to MTNL in eariier vaars throug® 2 saie
deed. These leasehold immovable properties have not been mutated or renewed in the name of MTNL till date. However, considering MTNL s 3 Pubic Sector Undertaking P
the sale deed not registered at that time and executed by DOT is deemed to have been regutered for the purpose of transfer of all such 3ssets in terms of saction ) of the ndian
registration act, 1908 as considered by the MTNL and stamp duty payable, if any, will be borne and paxd by Govermment 3s and when 3ny SUCh OCTISION IS 33 per salke dJeac
Accordingly, these leasehold immovable properties have been classified by the g 1t under the heading ‘Right of Use asses
17 As per the available information on 31.03.2026, the deficit in the vanous MTNL Trusts are as under:
Sr |Name of Trust | Amount Deﬁdt
No. | (Rs. in Crores) Period
1 |Gratuity Trust [ 76.81 |Since 2016
2 |Leave Encashment | 14.45 [Since 2024
3 |GPF Trust | 123.00 |Since 2019

18 In certain cases of freehold and leasehold land, the company is having title deeds which are in the name of the Company but the value of which are not fying in DOoks of accounts.

19 Due to default in repayment of bank instalment/interest amounting Rs. 3045.77 crores, all loan accounts from banks have become Nargerforming assets as on 31.03.3p)6 e
company has initiated with the lender banks for possible resolution and settlement of such loans. The outstanding term loans of the heading banks, whach have Cafied for
repayment, have been shown under current maturities in short-term current borrowings.

20 Being part of monetization of land and buildings of the company has realized a cash inflow of Rs. 418.76 crore from the sale of properties. Other incomme inciudes Rs. 413 51 crove
on account of profit on sale of properties during the current quarter.

21 During the current financial year, the Board has identified a new operating segment as “Infrastructure Leasing” with effect from FY 2025-26. This segment compnises i ang
expenses related to the leasing of land & building, towers/BTS assets. The reclassification has been carried out in accordance with applicable acccunting standards to anhame
transparency and ensure a more appropriate presentation of operating results. Comparative figures have been regrouped wherever necessary.

22 Effective 21 November 2025, Govt. of India has notified four Labour Codes, collectively referred to as New Labour Codes. Based on the available information 3s at the repoiting
date, no material hability 1s envisaged in this regard.

23 Prewvious Year/Quarter figures have been regrouped/rearranged wherever necessary to confirm to current period's classifications.

n behalf of the Board
. ROBERT J. RAVI)
Chairman & Managing Director
DB R, DIN: 10095013

Date :21.05.2026
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Independent Auditor’s Report on Consolidated Annual Financial Results of Mahanagar
Telephone Nigam Limited pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations
and Disclosures Requirements) Regulations, 2015 as amended.

TO THE BOARD OF DIRECTORS OF MAHANAGAR TELEPHONE NIGAM
LIMITED

t

Adverse Opinion

We have audited the accompanying Statement of Consolidated Financial Results of Mahanagar
Telephone Nigam Limited ("The Holding™) and its subsidiaries (The Holding and its Subsidiaries
together referred as to as “the Group™) and its joint venture and associate for the quarter and year
ended March 31. 2026 (“the Statement”), being submitted by the Holding Company pursuant to
the requirement of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. as amended (the “Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us
except for the effects/possible etfects of the matter described in the Basis for Adverse opinion and
based on the consideration of the reports of other auditors on the separate audited financial
statements/{inancial information of the subsidiaries, joint venture and associate. the statement:
1. Includes the statements of following entities:
a) List of subsidiaries:
-Mahanagar Telephone (Mauritius) Limited ("MTML™) * — Audited
-Millenium Tefecom Limited — Unaudited

* As per consolidated financial statements.

b) List of Joint Ventures:
-MIML STPEIT Services | imited CMSISET) - Audited

¢) List of Associates:
-United Telecommuncations Fomited U - Unaudited

.y are presented inaccordance with the requirenients of Regalation 33 and 32 o the 1 isting
Regulations in this regard; and

A




DY do not gives a trae and fair view in contormity with the applicable accounting standards,
and other accounting, principles generally accepted in India. ot the consolidated net loss
and other comprehensive loss and other financial information ol the Group for the quarter
and year ended March 31, 2026 exeept lor the possible effects ol the matters described in
paragraph 3 below,

3. Basis for Adverse Opinion

(1)

(i1)

U'he Net Worth of the Holding Company has been tully eroded; The Holding Company has
incurred net cash loss during the year ended March 31st, 2026. as well as in the previous
vearand the current liabilities exceeded the current assets substantially. Further, during the
vear under audit. the Holding Company has also defaulted in repayment of bank
instalments/ interest of term loan amounting to Rs.9262.53 Crores.

Furthermore, Department of Public Enterprises vide its Office Memorandum  No.
DPE/S(1)/2014-Fin. (Part-IX-A) has classified the status of the Holding Company as
“Incipient Sick CPSE™. Department of Telecommunication (DOT) has also contimed the
status vide its issue no. 113000097/ 2017 through file no. 19-17/2017 = SU-I1.

Further, Union Cabinet has also approved the “Revival plan of BSNL and MTNL" by
reducing employee costs. administrative allotment of” spectram for 4G services, debt
restructuring by raising of sovereign guarantee bonds. monetization of” assets and in
principle approval for merger of BSNL and MTINL. Further. the Holding Company
implemented the Voluntary Retirement Scheme in FY 2019-20 resulted into reduction in
Employees Cost and also raised funds by issuing Bonds for Rs. 6.500 Crare in I°Y 2020-
21 in line with cabinet note.

As per FINO.20-28/2022-PR dated 2nd August 2022, the Union Cabinet in its meeting held
on July 27, 2022 has approved the raising of Sovereign guaranteed bonds for NTNL with
a tenure of 10 years or more for an amount of Rs. 17,571 ¢crores with waiver ot guaranteed
fee 10 repay its high-cost debt and restructure it with new sustainable loan,

FFurther. in view of unsustainable debts of MTNI., a Committee of Seerctaries (COS) was
constituted by Government of India to examine matters such as asset monetization, AGR
dues. debt restructuring ete. for further course of action tor merger of MTNL and BSNL..
However, COS is reviewing various options submitted to them for solution ot various
issues related o MINL which is under process.

However, the consolidated (nancial statements of the Company have been prepared on
puing concern basis keeping in view the majority stake ol the Government ol India,

Service Level Agreement with BSNL (Refer Note 78)

Pursuant o the Service Level Agreement (SEA ) dined 22 November 2024, between M NI
and Bharat Sanchar Nigam Lintited ("BSNET), certain revenue ol the Flolding company
has been transferred to BSNIL, the amount ol which is not quantitiable, As o result ot this
tanster, MIUNIL has ceased o conduet direct billing and customer decount management
forits core telecom operations in these cireles

Pursuant to the Service I evel Agrecment (SEA) elfective rann O st January 2025, revenue
from welecom operations was being recopnized by BSNE L Upon deliberation by the
managements of both campanies regarding the reasonableness and proyisions ot the SEA.
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(i)

(iv)

(v)

(vi)

(vil)

adecision was taken o implement arevenue-shaving model on a mutually agreed basis.
Consequent to the said decisione MINLE has recopnized revenue computed on the basis of
collections made by BSNL: however, the data and imethodofogy  underlying  such
computation are notindependently verifiable by us. Further, revenue ought to be
recognized by MINL on acerual basis in accordance with applicable Ind AS, and requisite
formalities pertaining to issuance ol tax invoices and recognition of corresponding GS'T
lability are also required to be complied with. Merely recognizing revenue on the basis of
BSNIL s collections cannot be considered as proper implementation of the revenue-sharing
arrangement. Since operational costs continue to be borne by MTNIL., we are unable to
comment on the matching of revenues with costs in the absence of a properly documented
and implemented revenue-sharing framework.

Dues to/Receivable Bharat Sanchar Nigam Limited (BSNL):

The Holding Company has balances receivable from and payable to Bharat Sanchar Nigam
L.imited (BSNL). The net amount recoverable aggregating to Rs.4,109.51 Crores is subject
to reconciliation and confirmation. The aforesaid balance includes Service Tax recoverable
amounting to Rs.2.03 Crores, which has been included under receivables from BSNL.
Further, owing to non-reconciliation and non-confirmation of balances and pending
disputes relating to claims and counterclaims between the parties. we are unable to
comment upon the recoverability, completeness and accuracy of the said balances and the

consequential impact thereof, if any, on the consolidated financial results ot the Company
for the year ended March 31, 2026.

The Holding Company has certain balances receivable from and payable to the Department
of Telecommunication (DOT). The net amount payable of Rs.430.24 Crores subject to
reconciliation and confirmation. In view of non-reconciliation and non-confirmation, we
are not in a position to ascertain and comment on the recoverability and correctness of the
outstanding balances and resultant impact of the same on the consolidated financial results
for the year ended March 31st, 2026 of the Holding Company.

During audit. it was noted that the Company has recognised accrued income aggregating
10 Rs.26.53 Crores comprising unbilled revenue under GSM services and amounts
recoverable on account of Interconnect Usage Charges (IUC) trom other telecom
operators. The corresponding GST liability on the aforesaid accrued income has not been
discharged as at the balance sheet date.

Up to the financial year 201 1- 12, License Fee payable to the DOT on IUC charges o BSNL
was worked out on an accrual basis as against the terms of License agreements requiring
deduction for expenditure from the gross revenue to be allowed on actual pay ment basis.
From the financial year 2012-13 onwards, the license fee payable o the DOT has been
worked out strictly in terms of the license agreements.

Apart from umpairment losses previously recognized tor CDMA assets, no (urther
impairment has been accounted Tor under Ind AS 30 during the sear ended 31 March
2026. Due to uncertainties inachieving the Holding Company’s future projections. we are
unable to determine the adequacy of impairment provisions and their impact on the current
vear's loss.




(viii)

(i)

()

(xi)

(xii)

The Holding Company has developed a system ot obtaining confirmations and performing
reconciliation of balances inrespect of amount receivables from trade receivables. deposits
with Government Departments and others, claim recoverable from operators and other
parties and amount payable to trade payables, claim payable to operators and amount
payable to other parties, however complete balance confirmations and reconciliations are
not yet obtained.

Accordingly. certain amounts receivable from and payable to the various parties are still
subject to confirmation and reconciliation. Pending such confirmation and reconciliation,
the impact thereof on the consolidated financial results for the year ended 3 | st March 2026,
are not ascertainable and quantifiable.

The Holding Company has not carried out reconciliation of TDS balances appearing in the
books of account with TDS certificates and Form 26AS under the applicable provisions of
the Income-tax Act. Pending such reconciliation. the consequential impact, if any, on the
consolidated Ind AS financial statements is not ascertainable or quantifiable.

Unlinked credit of Rs.52.56 Crores on account of receipts from subscribers against billing by
the Holding Company which could not be matched with corresponding receivables is
appearing as liabilities in the balance sheet. To that extent trade receivables and current
liabilities are overstated. Pending reconciliations, the impact thereot on the consolidated
financial results for the year ended 3 1™ March 2026 are not ascertainable and quantifiable.

Property, Plant and Equipment are generally capitalized on the basis of completion certificates
issued by the engineering department or bills received by the finance department in respect of
bought out capital items or inventory issued from the Stores. Due to delay in issuance of the
completion certificates/ receipt of the bills/ receipt of inventory issue slips, there are cases
where capitalization of the Propeity, Plant and Equipment gets deferred to next year. We are
unable to comment whether the Capital Work- in-progress (CWIP) shown in books in the
current financial year are actually part of CWIP or have already been commissioned. The
resultant impact of the same on the consolidated financial results for the financial vear ended
March 31*. 2026 by way of depreciation cannot be ascertained and quantified.

Department of Telecommunication (DOT) had raised a demand of Rs.3.313.15 crores in
2012-13 on account of one-time charges for 2G spectrum held by the Holding Company
for GSM and CDMA for the period of license already elapsed and also for the remaining
valid period of license including spectrum given on trial basis.

As explained by the Management, the Holding Company is yet to finalise its position on
surrender of a part of its allocated spectrum. The DOT demand on this account is contested
by the Holding Company and other private operators and is sub-judice before the Hon'ble
Court. Since the matter remains unresolved and the amount payable, if any, is
indeterminate, no provision has been recopgnised. An amount of Rs.3,203.71 Crores stands
disclosed as contingent liability up to FY 2018-19: no turther demand has been raised by
DOT thereafter. Further, the TDSAT, while setting aside the levy ot One-Time Charge
(OTC) on spectrum allotted beyond 6.2 Mllz, directed the Government to review the
demand tor spectrum allotted after July . 2008, with such review applying trom January
I, 2013 where the spectrum beyond 6.2 MIz was allotted prior to that date. No further
demand has been raised pursuant o the said direction. Based on management's assessment,




(Niii)

(Xiv)

(NV)

(xvi)

(xvil)

the demand, if any, shall not exceed Rs.455.15 Crores, which has accordingly been
disclosed as a contingent liability.

In view of the above we are not in a position to comment on the correctness of the stand
taken by the Holding Company and the ultimate implications of the same on the
consolidated financial results for the financial vear ended March 31st. 2026 of the
Company.

The Holding Company has recovered Electricity Charges from the tenants on which
liability for Goods and Services Tax (GST) has not been considered as the expenses have
been recovered without installing sub-meter in some of the cases. The actual impact of the
same on the consolidated tinancial results for the financial year ended March 31%, 2026
has not been ascertained and quantified.

The Company is making the provision for interest The TDS on provision for Expenses
(Accrued Liability) has not been deducted under chapter XVII- B of Income Tax Act, 1961.
The actual impact of the same on the consolidated Ind-AS financial statement for the year
ended March 31st, 2026, has not been ascertained and quantified.

The Holding Company is making the provision for interest for late/non-payment to MSME
vendors. but such interest is not being paid to the vendors. The interest provision is further
subject to deduction of tax under section 194A of Income Tax Act, 1961.The actual impact
of the same on the consolidated tinancial statements for the year ended March 31. 2026,
has not been ascertained and quantified.

The Holding Company has defaulted in repayment of bank borrowings. In respect of term
loans. defaults amounting to Rs.2.145.73 Crores towards principal repayment and Rs.
501.45 Crores towards interest repayment have occurred, and the related loan accounts
have been classified as Non-Performing Assets (NPA) by the respective banks. The total
outstanding amount in respect of such term loans is Rs.3,045.77 Crores. Further, overdraft
facilities aggregating to Rs.0,217.49 Crores are also outstanding. Accordingly, the total
amount outstanding in respect of such borrowing aggregates to Rs.9,262.53 Crores. Penal
interest charged by few banks has been accounted for by the Company; however, penal
interest, is not charged by other banks has not been accounted tor by the company, as the
same has not been ascertained and not quantified by the Company. The company has
initiated with the lender banks for possible resolution and settlement of such items. Finance
cost & corresponding interest liability is understated by the penal interest amount figure ot
which is not quantifiable in absence of bank statements.

Till 30.06.2025, the Company followed the practice of recognizing bxpected Credit Loss
(ECL) only on Trade Receivables and not on other financial assets, specitically claim
recoverable. This accounting treatment was not in compliance with Ind AN 109 — Financial
Instruments. which mandates that ECL should be recognized on all financial assets
measured at amortized cost or al fair value through other comprehensive income, including
claim recoverable.

During the year, the company has recognized a provision of Rs.200 Crores, on amount
recoverable for more than three years; out of the total recoverable from TUC Operators and




Others of Rs.709.09 Crores. The ECL. model adopted by the Company requires a
comprehensive review to ensure full compliance with Ind AS 109,

(xviil) The Holding Company has not complicd with the requirements of Ind AS 116 —I.eases, as
working with adequate supporting documents and relevant records were not made
available for our verification and accounting entries have been made based on old data
which is not updated with new leases, old leases expired and revision on lease rent.
Consequently. we were unable to ascertain and quantify the impact of such non-compliance
on the financial statements as at 31 March 2026

(NIN) - As per Letter No. F.No. 6-2/2023-PSF issued by the Ministry of Telecommunications.
Government of India, dated 09th September 2024, failure to pay Guarantee Fees by 30th
April entails levy of Penal Guarantee Fees for the period of default on a pro-rata basis.
While the Holding Company has duly provided for the principal Guarantee Fees of
Rs.352.30 Crore, it has classified the resultant Penal Guarantee Fees ot Rs.352.30 Crore
(Rupees Three Hundred and Fifty-Two Crore) merely as a Contingent Liability in the
Notes to the Financial Statements, instead of recognising a provision thereof.

In our opinion, since the due date ot 30™ April has elapsed without payment, the obligation
to pay Penal Guarantee Fees has already crystallized by operation of an explicit
Govermment directive, the outflow of economic resources is certain and non-discretionary.
and the amount is reliably determinable on a pro-rata basis as prescribed — thereby
satisfying all three recognition criteria under Ind AS 37 — Provisions. Contingent
Liabilities and Contingent Assets.

Accordingly. the classification of Penal Guarantee Fees as a Contingent Liability is. in our
opinion, incorrect, resulting in understatement of liabilities and expenses by Rs.352.30
Crore and corresponding overstatement of profit by Rs.352.30 Crore, which has a material
bearing on the true and fair view presented by the financial statements.

(xx)  The Holding Company has been following the practice of manual billing on an average
basis in certain units of Mumbai and Delhi due to downtime ot software. The details of
such units are as under:

Mumbai Delhi
Wireless IuC
1UC ] E

[n the absence of a system-driven, actual billing, we are unable to comment on the accuracy
and completeness of revenue and related receivables of these units. Accordingly. the actual
impact of the same on the consolidated tinancial results for year ended 31st March 2020,
have not been ascertained and quantitied

[n the absence of information, the elfect of which can’t be quantitied, we are unable to conunent on
the possible impact of the items stated in the point nos. (1), (i), (iii), (iv), (V), (VI (ViDL (v, (s,
(X), (Xi), (X11). (X1i). (Xiv), (XV), (xvi), (xvii), (xviii), (xin) and (xx) on the consolidated Ind-AS
Ninancial statements of the Holding Company for the year ended on Maeh 31, 2020,

4. We conducted our audit in accordance with the Standards on Auditing (SAs) as specitied under
Section 143(10) of the Companies Act, 2013, as wnended (the Act™). Our responsibilities under those
Standards are turther described in the Auditor's Responsibilities for the Audit ot the Consolidated
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Financial Results. section of our report. We are independent of the Group and its associates in

accordance with the 'Code of Ethics' issued by the Institute ot Chartered Accountants of India (ICAT)
together with the ethical requirements that are relevant to our audit of the consolidated financial
results under the provisions of the Act and the Rules thereunder. and we have tulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence obtained by us and other auditors in terms ot their reports referred to in Other Matter"
paragraph [4 below, is sutficient and appropriate to provide a basis for our qualitied opinion.

Emphasis of Matters

We draw vour attention to following notes to audited consolidated tinancial statements:

(i)

(iD)

(ii1)

(iv)

(v)

(vi)

(vii)

(Viii)

The share certificates of the subsidiary companies, namely Millennium Telecom Limited and
Mahanagar Telephone Mauritius Limited, have not been provided to us for verification. Also,
there is a discrepancy between the number of shares of United Telecom Limited (referred as
Associate Company) as per the share certificates and the number ot shares recorded in the
books.

Loan given by Government of India amounting to Rs.2980.92 crore for pavment of Interest on
Sovereign bonds does not stipulate terms regarding interest thereon. Theretore. the Holding
company has not provided any interest as aforesaid.

Pending dispute with the Income Tax Department before the Hon'ble Courts regarding
deduction claimed by the Holding Company ws 80IA of the Income Tax Act, 1961. The Holding
company has created the Contingency reserve of Rs.243.22 Crores in this regard.

The service agreement entered on 22.11.2024 (superseding the earlier agreement dated
18.08.2021) with BSNL, the entire telecom operations ot the Holding company in Delhi and
Mumbai shall be run by BSNL w.e.f 01.01.2025. BSNL shall also take care of CAPEX and
OPEX for the smooth running of operations and ensure EBIDTA neutral operations of the
Holding company

Amount receivable from BSNL & Other Operators have been reflected as loans and other
financial assets instead of bifurcating the same into trade receivables and other financial assets.

The amount recoverable from Department ot Telecommunications ("DOT™) in respect of
settiement of General Provident Fund (GPF) amounting to Rs.6.52 crores of Combined Service
Optees absorbed employees in MTNL and the matter is still under review with DOT and the
full amount of GPF including interest thereon, is continued to be shown as recoverable trom
DO and payable to GPF.

The payables towards license fees and spectrum usage charges have been adjusted with excess
pension payouts to Combined Pensioners Optees recoverable from DOT in respect of which
matter is under consideration and correspondence is going on between the Holding Company
and DOT.

The License agreement between Holding Compiny and DOT does not have any guidance on
change in method of calculation ot Adjusted Gross Revenue (AGR) due to migration to Ind-AS
from i-GAAP. Provisioning and payment of liability in respect of license tees and spectrum
usage charges payable to DOT have been done on the basis of Ind-AS based financial
statements. The amount of difference in computation of Adjusted Gross Revenue (AGR) is
under consideration of DOT.
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(X)

(x1)

a0

Certain immovable properties transferred (rom De
MTNL inearlier years. which were taken on le
Mareh 30, 1987, both DoT and MTNI. ¢
movable and immovable
lands and buildings
These lease

partment of Telecommunications ('DoT') to
ase by Do’ prior to incorporation of MTNL. On
. ntered into a sale deed for transfer of the several
te assets from Do to MTNL, The said transfer includes the leasehold
‘ which are now in possession of MTNL, since the execution of the sale deed.
hold immovable propertics have not been mutated or renewed in the name of MTNI.

ull q;ue. l{0\\'6\'er,.considering, MTNL is a Public Sector Undertaking (PSU"), the sale deed not
reguistered at that time and executed by

Sl tewal i ‘ DOT is deemed to have been registered for the purpose
of transter of all such assets in terms of section 90 of the Indian registration act, 1908 as

considered by the MTNL and stamp duty payable, if any, will be borne and paid by Government
as and \}‘hen any such occasion arises as per sale deed. Accordingly. these leasehold immovable
properties have been classified by the management under the heading 'Right of Use assets'

Amount payable to GPF trust is currently in the process of reconciling its liabilities to determine
the provident fund payables to employees. The adjustment if any resulting from this re-
computation/ reconciliation will be recognized once the reconciliation process is completed.

In certain cases of freehold and leasehold land the Holding company is having title deeds which

are in the name of the Holding Company but the value of which are not lying in the books of
accounts of the Holding Company.

(xii) Provisional income being booked under Revenue from Operations due to non-functioning of

the billing software in some areas in the Delhi Unit and Mumbai Unit.

(xiii) In accordance with the requirement of section 149 of the Companies Act. the Holding company

does not have requisite number of independent directors.

Our opinion is not moditied in respect of aforesaid matters.

6.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Results

These quarterly consolidated financial results as well as year to date consolidated financial results
have been prepared on the basis of the consolidated annual financial statements. The Holding
Company's Board of Directors are responsible for the preparation and presentation of the
Statement that give a true and fair view of the Consolidated net loss and other comprehensive loss
and other financial information ot the Group including its associates, subsidiaries, joint ventures
and joint operations in accordance with the applicable [ndian Accounting Standards prescribed
under section 13301 the Act read with relevant rules issued thereunder and other accounting

principles generally accepted in India and in compliance with Regulation 33 and Regulation 32 of
the listing Regulations.

The respective Board of Directors ol the companies included in the Group and ot its associates
and joint venture are responsible for maintenance of adeqguate accounting records i accordance
with the provisions of the Act for sateguarding ol the assets ol the Group and its associates and
joint ventures, and for preventing and detecting, frauds and other irregularities; selection and
application of” appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate intermal
financial controls, that were operating eflectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation ot the consolidated financial
results Statement that give a true and fair view and are tree from material misstatement. whether




due to traud or error, which have been ased for the purpose ol preparation of the Statement by the
Directors of the Holding Company, as aforesaid.

In preparing the Consolidated financial statements, The respective Board of Dircctors of the
companies included in the group. its joint venture and associate are responsible for assessing the
Compand'sability of the group and of'its associate and joint venture to continue as a going concern
hasix of accounting, disclosing, as applicable, matters related to going concern and using the going
concern basis of"accounting unless the respective Board of Directors cither intends to liguidate the
Group or Lo cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the group. its joint ventures and
associate are also responsible for overseeing the financial reporting process of the group and of
its associate and joint venture.

7. Material uncertainty related to going concern

We draw attention to the consolidated financial results. which highlights that the Holding
Company has accumulated losses and its net worth has been fully eroded, the Holding Company
has incurred net loss/net cash loss during the current and previous year(s) and the Holding
company’s current liabilities exceeded its current assets as at the balance date. These events or
conditions. along with other matters as set forth in Note 82. indicate that a material uncertainty
exists that may cast significant doubt on the Holding Company’s ability to continue as a going
concern.

Further. Union Cabinet has also approved the “Revival plan of BSNL and MTNL" by reducing
employee costs, administrative allotment of spectrum for 4G services, debt restructuring by raising
of sovereign guarantee bonds. monetization of assets and in principle approval for merger of BSNL
and MTNL. Further, the Holding Company implemented the Voluntary Retirement Scheme in FY
2019-20 resulted into reduction in Employees Cost and also raised tunds by issuing Bonds tor
Rs.6.500 crore in FY 2020-21 in line with cabinet note.

As per F.NO.20-28/2022-PR dated August 2nd, 2022, the Union Cabinet in its meeting held on
July 27th. 2022 had approved the raising of Sovereign Guarantee bonds for MTNL with a tenure
of 10 vears or more for an amount of Rs. 17,571 crores with waiver of guarantee fee to repay its
high-cost debt and restructure it with new sustainable loan.

Further, in view of unsustainable debts of MTNL, a Committee ot Secretaries (COS) was
constituted by Government of India to examine matters such as asset monetization. AGR dues,
debtrestructuring ete. for further course of action tor merger of MCENL and BSNI . However, COS
is revicwing various options submitied to them tor solution of various issties related o NN
which is under process.

Our opinion is not moditied in respect of this matter.

K. Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from: material misstatenment, whether due to fraud or error, and o issue an auditor's report tha
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AS part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional seepticism throughout the audit. We also:

Identity and assess the risks of material misstatement of the Consolidated financial statements,
Whether due to fraud or error, design and perform audit procedures responsive to those risks. and
abiain audit evidence that is suflicient and appropriite to provide a basis for our opinion. The risk
af not detecting a material misstatement sttementing trom fraud is higher than tor ane statementing
from error, as traud may involve collusion, forgery. intentional omissions. misrepresentations, or
the override ot internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, Under Section [43(3) (i) of the Act. we are also
responsible for expressing our opinion through a separate report on the complete setof consolidited
financial statements on whether the entity has adequate internal financial controls with reterence
to consalidated financial statements in place and the operating effectiveness ot such controls.

Evaluate the appropriateness of accounting policies used and the reasonibleness of accounting
estimates and related disclosures made by the Board of Directors,

Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a malerialuncertainty exists related
10 events or conditions that may cast signilicant doubt on the abiliny of the Group and its associate
and joint venture to continue as a going coneern. 17 we conelude that a material uncertainty exists,
weare required 1o draw attention in our auditor's report to the related disclosures in the consolidated
financial statements or, it such disclosures are inadequite. W modily our opinion. Our conclusions
are bised o the audit evidence obtained up 10 the date of our auditar's report. However, future

cvents or conditions may cause the Group and associate and Joinl venlure w eease 1o continue s o
paing coneern.

Fvaluate e overall presentistion. structire and coment ol the consolidated linancial stuements,
meludmg the disclosures. and  whether the consolidated  financial stienents wepresent the
underty g uansactions and events i manner hat achieyes fair presentation.

Obtain sutlicient appropriate audit evidence reginding tinancial stiements Gnaneial infomuation
of the ertities within the group, its joint venture and associues o express an opinion on the
consolidated financial statements. We are vesponsible lor direction, supevision tid pertoranee
ol the audit of financial information al such entues mcluded i the consolidited  finaetil
statements o which we are independent auditors, or other entities included in-consolidated
linancial statements, which have been audited by other auditors, sueh other auditors rentam
responsible Tor divection, supervisionind pertormance of the andiv carned out by then, We remain
soledy responsible for our audit opiion.
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We communicate with those charged with governance of the Holding company and such other
entities included in the consolidated financial statements of which we are independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings. including any significant deliciencies in internal control that we identify during our audit.

- We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence. and
where applicable, related sateguards.

. We also performed procedures in accordance with the Circular No. CIR/CFDICMD 1/44/2019

dated March 29. 2019 issued by the Securities Exchange Board of India under Regulation 33(8)
of the Listing Regulations, to the extent applicable.

. Other Matters

We did not audit the financial statements of one subsidiary. whose financial statements/ financial
information reflect total assets of Rs.134.72 Crores. net assets of Rs.109.91 Crores as at 31
March. 2026. total revenues of Rs.72.04 Crores. net (loss) after tax of Rs.(5.64) Crores, total
comprehensive (loss) of Rs.2.64 Crores and net cash flow ot Rs.(3.00) Crores tor the vear ended
on that date. as considered in the Consolidated Financial Statements. The above financial
statements have been audited by other auditor whose reports have been furnished to us by the
Management and our opinion on the Consolidated Financial Statements, in so far as it relates to
the amounts and disclosures included in respect of the subsidiary. and our report in terms ot sub
section (3) of Section 143 of the Act. insofar as it relates to the atoresaid subsidiary is based solelv
on the reports of the other auditor. )

The above subsidiary is located outside India whose tinancial statements have been prepared in
accordance with accounting principles generally accepted in their country and which have been
audited by other auditor under generally accepted auditing standards applicable in that country.
The Holding Company’s management has converted these tinancial statements of such subsidiary
located outside India [rom accounting principles generally accepted in their country Lo accounting
principles generally aceepted in India. We have audited these conversion adjustments made by the
Holding Company’s management. Our opinion in so ftar as it relates to the balances and affairs ot
such subsidiary located outside India is based on the report of other auditor and the conversion
adjustiments prepared by the management of the Holding Company and audited by us.

The accompanying Consolidated Financial Statements also includes audited tfinancial statements
and other audited financial information in respect ol one subsidiary whose audited tinancial
statements and other financial information retlects total assets of Rs.8.82 Crores. net assets of
Rs.6.76 Crores as at March 31, 2026 and total revenue ol Rs.1.06 Crores, net protit of Rs.0.74
Crores. total comprehensive income ol nil and net cash ow amounting to Rs.0.74 Crores lor the
vear ended on that date, as considered in consolidated tinancial statements.

The accompanying Consolidated Financial Statements also includes audited financial statements
and other audited financial information in respect ol One Joint Venture, whose tinancial statements
reflect the Group's share of net profit of Rs.1.42 Crores for the year ended March 31, 2026, as
considered in the Consolidated Financial Statements whose {inancial statements and  other
financial information have not been audited by their auditors.




d) The accompanying  Consolidated Financial Statements also includes unaudited financial
statements and other unaudited linancial information in respect of One associate, whose tinancial
statements reflect the Group's share of net loss of NIL the year ended March 31. 2026. as
considered in the Consolidated Financial Statements whose financial statements and other
linancial information have not been audited by their auditors.

¢) The unaudited financial statements referred to (c) and (d) above have been approved and furnished
to us by the Management and our opinion on the Statement. in so far as it relates to the amounts
and disclosures included in respect of associate and Joint Venture is based solely on such audited
linancial statements. In our opinion and according to the information and explanations given to us
by the Management. these financial statements are not material to the Group.

) Our opinion above on the Consolidated Financial Statements. and our report on Other Legal and
Repulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial statements
certified by the Management.

g) The Statement includes the financial results for the quarter ended 31 March 2026. being the
balancing figures between the audited figures in respect of the full financial year and the published
unaudited year-to-date figures up to the third yuarter of the current financial vear. which were
subject to limited review by us.

Our opinion is not modified in this respect.

For O P Bagla & Co LLP For S.L. Chhajed & Co. LLP
Chartered Accountants Chartered Accountants

FRN: 00018\W11091 FRN: DpE9C(C400277

y

Partner

Nptin Jain
Partner
M. No. 310841 M. No. 406044

UDIN: Q8510841 KAGF 302716 UDIN: 2 $4 08 OYYSWNXLX 2489

Place: New Delhi
Date: 21 May 2026
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MAHANAGAR TELEPHONE NIGAM LIMITED
| (A Guvt. of India Enterprise)
Cerporate & Registered Offico: Mahanagar Door Sanchar Sadan, Sth Ftoor, 9. CGO Complex, Lodht Road, New Delhi-110003
CIN No: 132101011986G01023501

“[Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited Financial Results - (Consalidated )

| Statement on impact of Audit Qualifications for the Financial Year ended March 31, 2026
[Sec Regutation 33 /52 of the SEBI (LODR) (Amcndment) Regulations, 2019

. T = r~ " % e .
ESLNO ‘Pﬂfﬁ(‘ulaf.( l Audited figures {as reported b("ofos)adjusllng for qualifications) {Rs. Ir‘dl;‘ajusuzd Figures (audited figures after adjusting fcr qualifications) (Rs. In crs) \
o
TV [onasstiomatineme. ] 1541.09 | . 154109 0000 R
l " . [towitwesonwe | T iea963 5001 93
[ 5 [werpeontitom) _ (3107.24) (335952
[ 2 Jowrersnae | 49 32) (5291) -
L5 [rotalamen 1 10075.65 10023 0%
6 [louat Latutw 1 20035.39 20335 :3 |
7 Jnes woun (29959.74) ] _ B (30312 33) ]
|Mv DiNCr 2N ‘nnﬂ
8 |13+ tels sporopuate by the
Managdinent NA NA
N a Audit Qualificstion (cach audr qualification separately): .
T2 |Details of Audit Qualification” Artached o o o - . - B
b Type of Audit Qualification: @ty | ion bty 0f Gpoaeoh £-Advesse Oprwon Rdverse ORI nion
4 |4 Aoy B Guahoasd bl fearendag g Crepetlive [ 3ince how 10ng Continuing 1tvan 40 € 118 niv of Qualbf 4200 Jret repeUTive CarePtave, XVIE XVINL X1¢ XN whi(% 3pBesicd £ § ke
¢ |$cu Aucit Qualificaonls | whéee the impaict i guantified by the auditor, Management's Views
‘ e

For Audit Qualification(s) where the imp.act s net Quantified by the auditor

/) Management's estimation on the impact of audit qualification: The view of Auditors & Management are in the attached annexure.

1 1f manag 15 unable to the impacr, rea for the same: Reply Attached
1l Auditors' Comments on (1) or (1) above: - Reply Attached.

Sipnatorics —=

For O.P.Bagla& Co.LLP SL. Chhajed & Co. LLP

Chartered Accountants Chartered Accountants
'NJ/ FRN: 00018N/NS0009 FRN: 000709C/Ca00277

{A.Robert J Ravi) DEV MNGH ) (SUNI A
L KUMAR
RANJAN )

Tain

Audit Committee Chairman (CA. Vit Baldmutha )

Partner Partner
— —— M.No. $1084)
Place; New De o ———— M.No. 406044
) Nate 21th May, 2026 T
—_—




MAHANAGAR TELEPHONE NIGAM LIMITED
( AGovt. of indla Enterprise)
Corpe 8 Reg! Office : gar Doorsanchar Sadan, Sth Floor, 9, CGO Complrx, Lodh Roed, New Oeih-110003
Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243

ON : 13210101 AIMEGOWTISOL
EXTRACT OF AUDITED STANDALONE & CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED OW 31/03/2026
(Rs. i Crore)
1 STANDALONE COMSOUDATED
1 Quarter Ended Year Ended Quearter Ended Year Ended
Perticulars 31/03/2026 | 31/03/2025 | 31/03/2026 | 31/03/2025 | 31/03/2026 | 31/B/ATS | 31/AB/ADS | 31/
AUDITED * AUOITED * AUDITED AUOMED | AauoMmeD * | avom ¢ AUDTED AUOITED
1 | Tt Income trom Liner ations 350.05 25804 287.27 1.060.54 370.51 175.42 956.37 112961
2 | Net Proft) (Loss) for the occod before exceptional items & tax (304.46)! (827.22) (J.lol.ﬂ_u {3.323.51) (306.82) {828.50) (3,107.12). {3.328.31
3 | ne: Arofr/ (Lons! for the penod before Tax(aker Exceptiona! tems) (304.46) (827.22)|  (3.102.94) (3.323.51) (306.82) (828.50) {3.107.12) (3.328 31}
4 | Net Profe/ 110ss) for the oenod a'ter Tax (304.46) (822.22)]  (3.102.94)|  (3.323.51) (306.95| (827.88) 13.107.24} 3.327.69)
S | Texat Comerenenive income 1or the penod (Comprsing net profit/(loss) after tax
ndother Comnerendie b ome Thertan (290.61) (825.80)| (3.101.50)|  (3.34136}]  (291.81) (822.53) (3.103.16) (3.343.39)
| € | Paw up Eouny Share Capaal 630.00 630 00 630.00 630.00 630.00 630.00 630.00 630 00
7 | Oxhee Eowty €xchudeng revaluation resenves (30,604 84) (27,565.64)| (30.604.84)| (27,565 64)] (30.589.74)|  (26.743.15)|  {30.589.74)|  (27.548 97),
_lls«wn Premasm Account 665.00 665.00 665.00 665 .00 665 00 665.00 665.00 665 00
9 | Net worth {29.974.84) (26.935.64)| (29.974.84)| (26.935.64) (29.959.74) (26.113 15) (29.9%9.74) (26.918.97)
10 Pasd up Dett Caonai/ Outstandse Detd 2622¢.85 25.628.09 26.226 85 25.628.09 26.226 85 25.628.09 26.226.85 25,628.09
11 Ownstandme Redeemuble Preference Shares - - - - - - - .
12| Detrt £Qurty Ratio (in times) (118) (1.20)' (1.18) {1.20) (1.18) (122) (1.18) 11.20}
13| Earnangs Per Shave (of Rs 10 each) fox ¢ g and P {not
awvwsined| {in Rs )
| L Bassc (483) (13.13) (49.25) {52.7) (4.87) {13.24) (49.32) (52 82)
[2 Dovied {483) (13.13) 149.25) {52.75) 4.87) {13.14) (49.32) 152.82)
14| Caprtal kedemotion Reserve - - - - - - - -
15| Debenture Redermgtion Reserve . . . . - - - .
16| Det Servxce “ovevaze Rato (DSCA (tn times) 076 0.05 0.1S 0.06 0.77 0.05 0.15 0.06
17] Imevest Servce Coveraze Rato (1SCR) (In times) (224 0.05 0.15 0.07 0.7 0.05 0.15 007

Notes:
1 The above s an extract of the detailed format of Annual Audited Financial Results filed with the Stock Exchanges under Regulation 33 and S2 of the SEBI (Listing and Other Disclsure Requarements) Regulations,
2015 The (uti format of the Audnted Finanual Results ace available on the wedsite of the company at www.mtnl.netin and on the Stock Exchange webintes 3t www.hseindia.com and www.nasirefia com.

2 The above reiults have been reviewed by the Audt Comnminttee in their meeting heid on 21.05.2026 and approved by the 8oard of Directors of the Company at thew meeting held on the same date.

3 for the othe:r hine fterns ceferred in Regulation S2{4) of the SEBI {Listing and Other Disciosure Requitements) Regulations, 2015, pertinent disctosures have been made to the BSE & NSE and can be accessed on
the Stock Exchange websries at www bsemdia com and www nsendia com
4 * The figures of last quarter are the balancing figures between audited figures i respect of the full financial year and the published year to date figures upto the third quarter of the respective Rnancial yeas.

S Previous Year/Quaner figures have been regrouped/rearranged wherever necessary to confirmto current penod's classifications.
6 The cOMPany has prepared these hnancial results in 8CCordance with the Companies (Indian ACCOUNtING Standards) Rules 2015 prescrided under Section 133 of the Camparves Act, 2013.

and W of the, d

(A. RO 1. RAVY)
Place: New Delhi Chairman & Managing Director
Date: 21.05.2026 OIN: 20095013
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ANNEXURE B

STATEMENT ON DEVIATION OR VARIATION FOR PROCEEDS OF PUBLIC ISSUE, RIGHTS ISSUE, PREFERENTIAL ISSUE, QUALIFIED

INSTITUTIONS PLACEMENT ETC.

= NOT APPLICABLE FOR THE REPORTING PERIOD

FORMAT FOR DISCLOSING OUTSTANDING DEFAULT ON LOANS AND DEBT SECURITIES AS ON 31.03.2026

lon date
KRs. 2146 crore Principal Repayment and Rs. 1468 crore
Interest payment)

S.NO. Particulars In INR (Crore)
1. Loans/ Revolving facilities like Cash Credit from Banks / Financial
Institutions
A Total amount outstanding as on Rs 9263 Crore
ldate 31/03/2026
8 IOf the total amount outstanding, amount of default as Rs 3614 Crore

ANNEXURE C



\ ‘Pnlisted Debt Securities i,e. NCDs and
2. Ncres
\ A tfota! amount outstanding as on NA
late
IOf the total amount outstanding, amount of NA

default as on date

Total Financial Indebtedness of the Listed Entity
including Short-Term and Long-Term Debt

Bank Loan of Rs 9263 Crore, SG Bond of Rs 24071 Crore & Loan|
from DoT for paying SG Bond Interest of Rs 2980 Crore)

Rs. 36314 Crore

FORMAT FOR DISCLOSURE OF RELATED PARTY TRANSACTIONS (APPLICABLE ONLY FOR HALF-

QUARTER)

I

ANNEXURE D

YEARLY FILINGS 1.E., 2ND AND 4TH

Will be Submitted along with Integrated Filing (Financial) in XBRL mode.



@

ANNEXURE E

T T ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH MODIFIED OPINJON) SUBMITTED ALONG-WITH
ANNUAL AUDITED FINANCIAL RESULTS (STANDALONE AND CONSOLIDATED SEPARATELY) (APPLICABLE ONLY FOR ANNUAL FILING LE.

ATH QUARTER)

Will be Submitted along with Integrated Filing (Financial) in XBRL mode.

For and on Behalf of the Board

\
e
. ROBERT). RAVI)

CcMD
DIN:10095013

Place: New Delthi
Date: 21.05.2026
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Audit Qualification ( FY.2025-26) Standalone: Current Status with Management Reply

Qualification

The Net Worth of the Company has been fully eroded;
The Company has incurred net cash loss during the year
ended March 31st, 2026, as well as in the previous year
and the current liabilities exceeded the current assets
substantially. Further, during the year under audit, the
Company has also defaulted in repayment of bank
installments/interest of term loan amounting to

Rs.9,262.53 crores.

Furthermore, Department of Public Enterprises vide its
Office Memorandum No. DPE/5(1)/2014-Fin. (Part-IX-A)
has classified the status of the Company as “Incipient
Sick CPSE”. Department of Telecommunication (DOT)
has also confirmed the status vide its issue no.
1/3000697/ 2017 through file no. 19-17/2017 - SU-I!.

Further, Union Cabinet has also approved the “Revival
plan of BSNL and MTNL" by reducing employee costs,
administrative allotment of spectrum for 4G services,
debt restructuring by raising of sovereign guarantee
bonds, monetization of assets and in principle approval
for merger of BSNL and MTNL. Further, the Company
implemented the Voluntary Retirement Scheme in FY
2019-20 resulted into reduction in Employees Cost and
also raised funds by issuing Bonds for Rs. 6,500 Crore in
FY 2020-21in line with cabinet note.

As per F.NO.20-28/2022-PR dated 2nd August 2022, the
Union Cabinet in its meeting held on July 27, 2022 has
approved the raising of Sovereign guaranteed bonds for
MTNL with a tenure of 10 years or more for an amount
of Rs. 17,571 crores with waiver of guaranteed fee to
repay its high-cost debt and restructure it with new
sustainable loan.

Further, in view of unsustainable debts of MTNL, a
Committee of Secretaries (COS) was constituted by
Government of India to examine matters such as asset
monetization, AGR dues, debt restructuring etc. for
further course of action for merger of MTNL and BSNL.
However, COS is reviewing various options submitted to
them for solution of various issues related to MTNL
which is under process.

However, the standalone financial statements of the
Company have been prepared on a going concern basis
keeping in view the majority stake of the Government
of India

Management Reply

The Company has incurred a loss of Rs.3,101.50 crores during the
period under report. The company has been incurring continuous
losses since year 2009-10 (except in FY 2013-14) and the net worth
has been fully eroded for the year under report. Considering the
continuous losses and negative net worth, the management has
made an assessment of its ability to continue as a going concern in
view of various measures taken by Govt of India for revival of
MTNL in the past such as VRS to reduce the employee cost, issue of
Sovereign Guarantee backed bonds for MTNL with waiver of
guarantee fee, monetization of the lands and buildings of the
company in order the get rid of the huge debt burden on the
company. Besides, the Government approved the monetization of
the lands and buildings of the company with assistance from
DIPAM in order the get rid of the huge debt burden on the
company. Being part of monetization of land and buildings of the
company has realized a cash inflow of Rs 418 crores from sale of
properties during the year

In addition to this, Government approved providing 4G licenses to
BSNL and an infusion of fresh capital by the Government in lieu of
granting 4G license. As per the deliberations, the maintenance and
running of MTNL wireless network has also been taken over by
BSNL from 01.04.2021 (in the case of Delhi) and from 01.09.2021
(in the case of Mumbai) onwards to improve the quality of services
and also the launching of 4G services of MTNL as and when BSNL
launches which also is likely to stabilize the revenue streams.

Further as per service agreement signed between MTNL & BSNL,
BSNL shall run MTNL's telecom services in Delhi & Mumbai w e f
01-01-2025 and also take care of CAPEX and OPAX for smooth
running of entire telecom operations in Delhi & Mumbai to ensure
EBIDTA neutral operation of MTNL. As per said service agreement
the customers of MTNL started migrating to BSNL w.e.f. 01-04-2025
and billing and collection is done by BSNL for such customers. The
revenue share of MTNL arising from such customers has been
approved and agreed by both the company. Accordingly, an
amount of Rs 156 Crs has been accounted in operating revenue of
MTNL as revenue share recoverable from BSNL during the year.

All of the above aspects are considered by the management while
preparing the financial statements and an assessment of its ability
to continue as a going concern is made accordingly as required in
SA (570) and Para 25 & 26 of Ind AS 1 “Presentation of Financial
Statements” the company is continuously having support of Govt.
in managing its issues.




Service Level Agreement with BSNL (Refer Note 74)

Pursuant to the Service Level Agreement (SLA) dated 22
November 2024, between MTNL and Bharat Sanchar
Nigam Limited (“BSNL"),
company has been transferred to BSNL, the amount of
which is not quantifiable. As a result of this transfer,
MTNL has ceased to conduct direct billing and customer
account management for its core telecom operations in

certain revenue of the

these circles.

Pursuant to the Service Level Agreement (SLA) effective
from O01st January 2025,
operations was being recognized by BSNL. Upon
deliberation by the managements of both companies
regarding the reasonableness and provisions of the SLA,
a decision was taken to implement a revenue-sharing

revenue from telecom

model on a mutually agreed basis. Consequent to the
said decision, MTNL has recognized revenue computed
on the basis of collections made by BSNL; however, the
data and methodology underlying such computation are
not independently verifiable by us. Further, revenue
ought to be recognized by MTNL on accrual basis in
accordance with applicable Ind AS, and requisite
formalities pertaining to issuance of tax invoices and
recognition of corresponding GST liability are also
required to be complied with. Merely recognizing
revenue on the basis of BSNL's collections cannot be
considered as proper implementation of the revenue-
sharing arrangement. Since operational costs continue
to be borne by MTNL, we are unable to comment on the
matching of revenues with costs in the absence of a
properly documented and

implemented revenue-

sharing framework.

C7

-

DoT vide clause 2.5 of DoT O.M. dated 02.08.2022 has conveyed that
as per Union Cabinet decision dated 27.07.2022, “BSNL will provide all
telecom services in Delhi and Mumbai through leasing of operational
assets or other appropriate model. MTNL will be left with land/
building Assets which it will continue to monetize to discharge its
Loan liabilities

It was also recommended to constitute a Committee of Secretaries
(CoS) vide para no. 2.7 for further detailed examination to resolve
matters relating to MTNL. In accordance with the above direction, a
meeting of CoS was held under the chairmanship of Cabinet Secretary
on 03.05.2024 wherein it was recommended that “DoT may ensure
expeditious transfer of MTNL's operational activities to BSNL”,

Besides, DoT vide letter No. 19-5/2023-SU-Il dated 12-11-2024, has
conveyed the decision of Alternate Mechanism to execute a suitable
arrangement between MTNL and BSNL, agreeing in principle to run
MTNL's telecom services by taking over maintenance and running
activities of MTNL completely in EBITDA neutral basis including
meeting the HR cost as per the agreement vetted by the Ministry of
Corporate Affairs.

Accordingly, DoT vide letter No. 19-04/2024-SU-II (FTS No. 192020)
dated 09-09-2024 has shared the draft service agreement duly vetted
by Ministry of Corporate Affairs. The Board of Directors of BSNL and
MTNL approved the proposal to enter into service agreement to give
effect to directions of CoS. Both organizations signed a service
agreement on 22.11.2024 which is made effective from 01.01.2025.

To implement the service agreement, migration of MTNL's services
has started for Landline, Broadband, FTTH and Leased Line services to
BSNL. Besides CAPEX support and utilization / use of its network
equipment, BSNL has also started providing Operation & Maintenance
assistance, including common management / support of billing,
collection & customer services for the customers migrated from
MTNL. MTNL Services, Billing, corresponding Revenue and Collection
for the Delhi and Mumbai circle are being gradually migrated to BSNL.

The assets of MTNL (active & passive network elements, IT/HR
support) and BSNL (active network elements including core elements,
HR/IT support) are being used for providing Telecom services in Delhi
& Mumbai.

MTNL Assets viz. Telecom Buildings, Exchange/Power infra,
Transmission Equipment, OFC Network, External plant of copper
network, IT Systems and Manpower are being used for Telecom
operations. MTNL select manpower are continued for the
management of customer base & TR Collection of the respective area
BSNL has provided basic training and access to its IT systems to these
select human resources. BSNL has also provided the assets to assist
operation & maintenance in Delhi & Mumbai area.

Accordingly, a committee has been constituted in both Delhi &
Mumbai unit with Technical & Finance expert to elaborate and
recommend the appropriate revenue share percentage with detailed
break up of different cost items. Delhi and Mumbai Units of MTNL
were requested to submit the same. Both Units i.e. MTNL Delhi and
MTNL Mumbai have submitted their respective committee reports as
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Dues to/Receivable from Bharat Sanchar Nigam Limited

(BSNL):

The Company has balances receivable from and payable
to Bharat Sanchar Nigam Limited (BSNL). The net
amount recoverable aggregating to Rs. 4,109.51 Crores
is subject to reconciliation and confirmation. The
aforesaid balance includes Service Tax recoverable
amounting to Rs. 2.03 Crores, which has been included
under receivables from BSNL. Further, owing to non-
reconciliation and non-confirmation of balances and
pending disputes relating to claims and counterclaims
between the parties, we are unable to comment upon
the recoverability, completeness and accuracy of the
said balances and the consequential impact thereof, if
any, on the standalone financial results of the Company
for the year ended March 31, 2026. (Also refer Note No.
65 to the standalone financial statements.)

The Company has certain balances receivable from and
payable to the Department of Telecommunication
(DOT). The net amount payable of Rs. 430.24 Crores
subject to reconciliation and confirmation. In view of
non-reconciliation and non-confirmation, we are not in
a position to ascertain and comment on the
recoverability and correctness of the outstanding
balances and resultant impact of the same on the
standalone financial results for the year ended March
31st, 2026 of the Company. (Also refer note no. 70 to
the standalone financial statements).

per approval the revenue from MTNL has been booked in the
findncial® of MTNL of FY 2025-26. As such all due claims of MTNL from
BSNL w r t migrated customers up to 30-03-2026 has been recognised
by MTNL as revenue as on 31-03-2026.

Management has taken up the matter of reconciliation of recejvables
from and payables to BSNL through a standing committee constituted
by D.OT. and also with DOT. In addition to the request to DOT to
intervene, the matter has been taken up directly with BSNL also for
reconciliation and confirmation of all such claims. As such, in the past
BSNL settled the service connection issues and also certain other
claims of tele-com revenue. Besides IUC and roaming charges payable
between MTNL & BSNL were already settled after BSNL & MTNL
agreeing to the applicable rates in the year under report. All such
issues now are under process for settlement, since both being PSUs
under DOT, and management of both is common and also BSNL has to
provide all telecom services in Delhi & Mumbai through leasing of
operational assets or other appropriate models. Further pursuant to
the service agreement entered on 22-11-2024 with BSNL, the entire
telecom operations of company in Delhi & Mumbai are being run by
BSNL w.e.f.01-01-2025. BSNL shall also take care of CAPEX & OPEX for
the smooth running of operation and ensure EBIDTA neutral
operation.

A Joint committee between MTNL and BSNL has been formed to settle
the long pending issue of reconciliation between MTNL & BSNL. The
committee reports is still under finalisation .

Management has taken up the matter of reconciliation and settlement
of amounts which ever are not confirmed with the administrative
ministry. However, there are recoverable amounts particularly claims
on account of old bonds and other miscellaneous claims which are
clearly identified and processed for settlement with DOT. The matter
has been taken up with highest level of officers of DOT for
reconciliation and confirmation. DoT has settled MTNL claims
including service connections, CGESIS etc . in the past and it is also
expected that similar action will be taken by DoT in respect of other
claims also. In view of above the balances of DOT both receivables
and payables are constantly under review and are being settled also.
Besides DOT, as
extraordinarily for revival of MTNL and settlement its issues.

administrative ministry have been striving

Therefore due to all these acts, the reconciliation being an on-going
process which is on and accordingly the management does not
perceive any impact on this count.
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During audit, it was noted that the Company has
recognised accrued income aggregating to Rs 26.53
Crores comprising unbilled revenue under GSM services
and amounts recoverable on account of Interconnect
Usage Charges (IUC) from other telecom operators. The
corresponding GST liability on the aforesaid accrued
income has not been discharged as at the balance sheet
date.

Up to the financial year 2011-12, License Fee payable to
the DOT on IUC charges to BSNL was worked out on an
accrual basis as against the terms of License agreements
requiring deduction for expenditure from the gross
revenue to be allowed on actual payment basis. From
the financial year 2012-13 onwards, the license fee
payable to the DOT has been worked out strictly in
terms of the license agreements

Apart from impairment losses previously recognized for
CDMA assets, no further impairment has been
accounted for under Ind AS 36 during the year ended
31% March 2026. Due to uncertainties in achieving the
Company’s future projections, we are unable to
determine the adequacy of impairment provisions and
their impact on the current year’s loss.

The Company has developed a system of obtaining
confirmations and performing reconciliation of balances
in respect of amount receivables from trade receivables,
deposits with Government Departments and others,
claim recoverable from operators and other parties and
amount payable to trade payables, claim payable to
operators and amount payable to other parties,
however complete balance confirmations and
reconciliations are not yet obtained.

Accordingly, certain amounts receivable from and
payable to the various parties are still subject to
confirmation and reconciliation. Pending such
confirmation and reconciliation, the impact thereof on
the standalone financial results for the year ended 31st
March 2026, are not ascertainable and quantifiable,

The Company has not carried out reconciliation of TDS
balances appearing in the books of account with TDS
certificates and Form 26AS under the applicable

Instructions are being issued to units to review the accrued income
for reversal/provision and take in accounts for compliance of audit
qualifications Units to ensured that the accrued revenue shall be
reviewed regularly and ensured that the invoices are being issue
within due period for accrued revenue as per the provisions of GST
Act.

The issue of license fee payable to DOT up to financial year 2011-12
on |UC charges to BSNL is already taken up with D.O.T. As per the
accounts of MTNL the payment is settled by netting of receivable
with payables as receivables are higher than payables and
accordingly there is no liability to be accounted for as per MTNL.
However, pending reconciliation and resolution of the issue by D.O.T.
and as a conservative accounting principle MTNL has recognized it as
contingent liability. As such there is no scope for quantification
without actual known liability.

The impairment testing is being done in respect of MTNL as a whole
as CGU and the same is carried out at the end of every year and as per
test carried for the period ending 31.3.2025, there is no impairment
loss and there are also no specific indicators of such loss. Incurring of
recurring losses is although an indicator for going for impairment
testing in case of assets, it is not necessary that assets should also get
impaired on account of losses as the losses are primarily due to
extraneous reasons viz. not having 4-G to render effective and sought
after mobile services and also dwindling wire-line revenues due to
quantum shift of subscriber calling pattern from wire-line to wireless
etc. not attributable to the efficiency of assets earning capacity or
impairment of the value in use of the related assets.

In view of above according to management there may not be any
impact on this count.

Because of the volume of the subscriber base, it is not practically
possible to obtain confirmation of balances from debtors. However,
the previous month’s outstanding is shown in the current month's bills
sent for payment which itself is a process of confirmation.

However, to mitigate the said issue a system of balance confirmation
has been introduced from FY 2025-26 for getting balance confirmation
for balance exceeding certain limit and confirmation of active vendors
during the quarter.

As the system of balance confirmation is in place and confirmation
letters are being send to parties as per process in place, hence the
general qualification may please be removed for all balance unless for
specific cases.

The reconciliation of income tax refund w r t TDS balance as per books

and as per TDS certificate and form 26AS is a continuous process.
Reconciliation of income tax refund w r t TDS balance as per books
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of the
reconciliation, the consequential impact, if any, on the
Ind AS financial statements is not
ascertainable or quantifiable.

provisions Income-tax Act. Pending such

standalone

Unlinked credit of Rs. 52.56 Crores on account of receipts
from subscribers against billing by the Company which
could not be matched with corresponding receivables is
appearing as liabilities in the balance sheet. To that extent
trade receivables and current liabilities are overstated.
Pending reconciliations, the impact thereof on the
standalone financial results for the year ended 31* March
2026 are not ascertainable and quantifiable

Property, Plant and Equipment are generally capitalized on
the basis of completion certificates issued by the
engineering department or bills received by the finance
department in respect of bought out capital items or
inventory issued from the Stores. Due to delay in issuance
of the completion certificates/ receipt of the bills/ receipt
of inventory issue slips, there are cases where
capitalization of the Property, Plant and Equipment gets
deferred to next year. We are unable to comment whether
the Capital Work- in-progress (CWIP) shown in books in the
current financial year are actually part of CWIP or have
already been commissioned. The resultant impact of the
same on the standalone financial results for the financial
year ended March 31%, 2026 by way of depreciation
cannot be ascertained and quantified.

Department of Telecommunication (DOT) had raised a
demand of Rs. 3,313.15 crores in 2012-13 on account of
one-time charges for 2G spectrum held by the Company
for GSM and CDMA for the period of license already
elapsed and also for the remaining valid period of
license including spectrum given on trial basis.

As explained by the Management, the Company is yet to
finalize its position on surrender of a part of its
allocated spectrum. The DOT demand on this account is
contested by the Company and other private operators
and is sub-judice before the Hon'ble Court. Since the
matter remains unresolved and the amount payable, if
any, is indeterminate, no provision has been recognised.
An amount of Rs.3,205.71 Crores stands disclosed as
contingent liability up to FY 2018-19; no further
demand has been raised by DOT thereafter. Further, the
TDSAT, while setting aside the levy of One-Time Charge
(OTC) on spectrum allotted beyond 6.2 MHz, directed
the Government to review the demand for spectrum
allotted after July 1, 2008, with such review applying
from January 1, 2013 where the spectrum beyond 6.2
MHz was allotted prior to that date. No further demand
has been raised pursuant to the said direction. Based on

and as per TDS certificate and form 26AS for the period up to 2024-25
has already been completed and remaining period it is under process.
As the reconciliation is a continuous process there may not be any

impact on this count.

The non-matching is basically due to the non-identification of the
subscribers for want of their customer account numbers not available
due to wrong or non-provision of the same at the time of payment or
due to wrong punching of it in the customer records. Besides it is a
continuous process and necessary adjustments entries, if any, will be
made on reconciliation, if necessary. Besides the reconciliation is
constantly under process and same will be completed in due course of
time and amount will be booked to correct head of account. Since this
is purely accounting classification matter, no impact will be there.

Necessary instructions are being reiterated from time to time and WIP
review is also continuously being done to ensure that the works are
completed in time and there is no delay in the submission of
completion certificates in case of works already completed but shown
under WIP.

In view of above and also the on-going process of capitalisation of old
to oldest WIP, management does not expect that there could be any
impact and thereby the same is also not ascertainable at this stage.

Dept. of Telecom has levied onetime spectrum charges for the GSM
and CDMA spectrum on MTNL and the spectrum given on trial basis
to the extent of 4.4 Mhz in 1800 Mhz frequency is also included the
demand raised earlier on MTNL. As regards COMA MTNL has
surrendered spectrum allotted on trial basis in respect of GSM and
does not require to pay for COMA spectrum as the allotment was
within allotted quantum and D.O.T. was apprised of the same and the
demand of Rs.107.44 crores of COMA was withdrawn on 28.10.2013.
For GSM no notice or demand was raised for 2G(GSM) spectrum till
date after initial demand dated 8/1/2013. Besides, ab-initio, the very
policy of levy of one-time spectrum charges by DOT itself has been
challenged by private operators TDSAT directed vide judgment dated
4/7/2019 to review the OTSC, while setting aside the demands raised
by DOT directed govt review the demand for spectrum allotted after
1/7/2008 and that too w.e.f 1/1/2013 in case the spectrum beyond
6.2 Mhz was allotted before 1/1/2013. Since MTNL spectrum was
allotted much before 1/7/2018 as per TDSAT judgement dated
4/7/2019, the demand if any cannot be more than 415 crores. As no
demand is raised by DOT after 4/7/2019 the contingent liability of Rs.
455 crores is disclosed although same is not expected to arise.
However, the contingent liability of Rs.455.15 crores is estimated on
the basis TDSAT judgement in this regard given in case filed by private
operators.DOT will finalise the case on disposal of this litigation and
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management's assessment, the demand, (f any, shall not
exceed Rs 45515 Crores, which has accordingly been
disclosed as a contingent liability

In view of the above we are not in a position to
comment on the correctness of the stand taken by the
Company and the ultimate implications of the same on
the standalone financial results for the financial year
ended March 31%, 2026 of the Company.

The Company has recovered Electricity Charges from
the tenants on which liability for Goods and Services Tax
(GST) has not been considered as the expenses have
been recovered without installing sub-meter in some of
the cases. The actual impact of the same on the
standalone financial results for the financial year ended
March 31%, 2026 has not
quantified.

been ascertained and

The Company is making the provision for interest The
TDS on provision for Expenses (Accrued Liability) has
not been deducted under chapter XVIi- B of Income Tax
Act, 1961. The actual impact of the same on the
standalone Ind-AS financial statement for the year ended
March 31%, 2026, has not been ascertained and
quantified.

The Company is making the provision for interest
late/non-payment to MSME vendors, but such interest
is not being paid to the vendors. The interest provision
is further subject to deduction of tax under section
194A of Income Tax Act, 1961.The actual impact of the
same on the consolidated financial statements for the
year ended March 31, 2026, has not been ascertained

and quantified.

action for MTNL will also be made clear by DOT an the same line As
such only contingent liabllity on the basis of the legal verdict ava/1able
on estimation basis is made. Hence this issue gets resalved ance final
decision of govt. s taken. In view of above there is no impact

expected in this regard

It is already instructed to charge GST vide IM 36 in all cases wkere
there is no sub-meter. However, in cases where GST is not charged
also there will be not be any loss or gain to the govt, as the charges of
GST by MTNL and claim of ITC by tenants’ firms/company wilj be
having neutralizing and nil effect. Further, the sub-meter has aiready
been installed except in few cases, which is left out due to noOp-
feasibility and instructions is being reiterated to units for compliance
and efforts are being made for installation of sub-meter.

TDS is being deducted on vendors bills as and when credited when
invoice is received. However, if the liability provision is made on
estimated basis at closing date of accounts, in the absence of any
invoice or possibility of accurately assessing liability, provisional
liability is being created in lump sum manner and the same is
reviewed and reversed, if necessary, in the next year from accrued
liability and credited to the vendor account as per actual transaction
or invoice or confirmation. TDS will be deducted accordingly on
receipt of invoice or credit to party account. This practice is being
followed in MTNL consistently. The expert opinion from tax
consultant also obtained in this regard and the consultant also
opined that as no credit is given to vendor/ party in books and
liability is being created on estimation basis no TDS is required to be
deducted.

As per section 2(28) of income tax act 1961 interest is defined as
interest accrued on account of any debt deposit or any claim and the
interest on delayed payments for purchases is not contemplated to
be falling in the definition of interest on account of debt or deposit.
Hence no such liability to deduct TDS in this regard arises. The expert
opinion on this is received and is under review. In view of various
judgements on this subject pronouncing that interest on delayed
payments on purchases is not falling in the definition of section 2(28)
of income tax act, 1961 and as opinion on consultant is under review,
any further action, if necessary, will be considered by management in
current financial year. However as per the settled law on the subject,
TDS liability is not to arise as per the view of management and
accordingly no impact is anticipated at this stage.
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The Company has defaulted in repayment of bank
borrowings. In respect of term loans, defaults
amounting to Rs. 2,145.73 Crores towards principal
repayment and Rs. 501.45 Crores towards interest
repayment have occurred, and the related loan
accounts have been classified as Non-Performing
Assets (NPA) by the respective banks. The total
outstanding amount in respect of such term loans is
Rs.3,045.77 Crores. Further, overdraft facilities
aggregating to Rs.6,217.49 Crores are also outstanding.
Accordingly, the total amount outstanding in respect of
such borrowing aggregates to Rs.9,262.53 Crores.
Penal interest charged by few banks has been
accounted for by the Company; however, penal
interest, is not charged by other banks has not been
accounted for by the company, as the same has not
been ascertained and not quantified by the Company.
The company has initiated with the lender banks for
possible resolution and settlement of such items.
Finance cost & corresponding interest liability is
understated by the penal interest amount figure of
which is not quantifiable in absence of bank
statements

Till 30.06.2025, the Company followed the practice of
recognizing Expected Credit Loss (ECL) only on Trade
Receivables and not on other financial assets,
specifically This  accounting
treatment was not in compliance with Ind AS 109 -
Financial Instruments, which mandates that ECL should
be recognized on all financial assets measured at
amortized cost or value through other
comprehensive income, including claim recoverable.

claim recoverable.

at fair

During the year, the company has recognized a
provision of Rs. 200 Crores, on amount recoverable for
more than three years; out of the total recoverable
from 1UC Operators and Others of Rs. 709.09 Crores.
The ECL model adopted by the Company requires a
comprehensive review to ensure full compliance with
Ind AS 109.

The Company has not complied with the requirements
of Ind AS 116 - Leases, as working with adequate
supporting documents and relevant records were not
made available for our verification and accounting
entries have been made based on old data which is not
updated with new leases, old leases expired and
revision on lease rent. Consequently, we were unable to

ascertain and quantify the impact of such non-

Penal interest is accounted as and when charged by the pank.
Statement of each loan account since the date of Npa and
calculations of interest and penal interest thereof, is called from all
the banks. Necessary action will be taken on receipt of detajled
information from banks. As such no impact is anticipated at this
stage.

The Company reviewed and revised its estimates relating to
the Expected Credit Loss (ECL) provisioning on receivables from
Interconnect Usage Charges (IUC) and other operators as well as on
other financial assets.

Earlier, in accordance with the Company’s accounting policy,
provision for doubtful debts was not being made in respect of inter-
operator balances and certain other financial assets, as these were
considered recoverable based on continuous business relationships
and ongoing settlements governed by regulatory and contractual
arrangements and the provisions for such outstanding dues are
provided on case-to-case basis, only when there is conclusive
evidence of non-recoverability.

However, considering the prolonged outstanding balances, delays in
payments, reconciliation and settlement, the Company has revised
its estimate based on updated information and historical recovery
experience, reconciliation and settlement and reassessed the
recoverability of such receivables and determined that all balance
outstanding from IUC and other operators and other financial assets
which are outstanding for a period more than 3 years are to be
considered for ECL making provisions unless there is constructive
evidence of recovery for the same in current operating cycle.

The impact of this revision has been recognized in the Statement of
Profit and Loss for the current period. The Company will continue to
review these estimates periodically in light of updated information
and settlement progress.

Necessary instructions will be issued to all concerned for review of
Ind AS related adjustment and to take necessary action in the current
year.
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compliance on the financial statements as at 31 March
2026.

As per letter No. F.No. 6-2/2023-PSF issued by the
Ministry of Telecommunications, Government of India,
dated 09th September 2024, failure to pay Guarantee
Fees by 30th April entails levy of Penal Guarantee Fees
for the period of default on a pro-rata basis. While the
Company has duly provided for the principal Guarantee
Fees of Rs. 352.30 Crore, it has classified the resultant
Penal Guarantee Fees of Rs. 352.30 Crore (Rupees Three
Hundred and Fifty-Two Crore) merely as a Contingent
Liability in the Notes to the Financial Statements,
instead of recognizing a provision therefor.

In our opinion, since the due date of 30th April has
elapsed without payment, the obligation to pay Penal
Guarantee Fees has already crystallized by operation of
an explicit Government directive, the outflow of
economic resources is certain and non-discretionary,
and the amount is reliably determinable on a pro-rata
basis as prescribed — thereby satisfying all three
recognition criteria under Ind AS 37 — Provisions,
Contingent Liabilities and Contingent Assets.

Accordingly, the classification of Penal Guarantee Fees
as a Contingent Liability is, in our opinion, incorrect,
resulting in understatement of liabilities and expenses
by Rs. 352.30 Crore and corresponding overstatement of
profit by Rs. 352.30 Crore, which has a material bearing
on the true and fair view presented by the financial
statements.

The Company has been following the practice of manual
billing on an average basis in certain units of Mumbai
and Delhi due to downtime of software. The details of
such units are as under:

Mumbai Delhi
Wireless IuC
IUC -

In the absence of a system-driven, actual billing, we are
unable to comment on the accuracy and completeness
of revenue and related receivables of these units.
Accordingly, the actual impact of the same on the

standalone financial results for year ended 31st March
2026, have not been ascertained and quantified

With the ongoing financial distress in MTNL, the cash inflows are
insufficient even to manage the statutory and critical operational
expenses. Therefore, MTNL has requested DoT that pending SG Fee
liability and penal Guarantee fee be settled through equity infusion
by Gol.

The matter is under active consideration at DoT. The amount will be
measured and accounting will be addressed accordingly as per
decision of Gol.

Efforts are being made to restore the billing systems and impact of
provisional & actual billing will be accounted for accordingly. Hence
no impact is identified at this stage.
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Audit Qualification ( FY.2025-26) Consolidated Current Status with Management Reply

Qualification

The Net Worth of the Holding Company has been fully
eroded; The Company has incurred net cash loss during
the year ended March 31st, 2026, as well as in the
previous year and the current liabilities exceeded the
current assets substantially. Further, during the year
under audit, the Company has also defaulted in
repayment of bank installments/interest of term loan

amounting to Rs.9,262.53 crores.

Furthermore, Department of Public Enterprises vide its
Office Memorandum No. DPE/5(1)/2014-Fin. (Part-1X-A)
has classified the status of the Company as “Incipient
Sick CPSE”. Department of Telecommunication (DOT)
has also confirmed the status vide its issue no.
1/3000697/ 2017 through file no. 19-17/2017 - SU-II.

Further, Union Cabinet has also approved the “Revival
plan of BSNL and MTNL" by reducing employee costs,
administrative allotment of spectrum for 4G services,
debt restructuring by raising of sovereign guarantee
bonds, monetization of assets and in principle approval
for merger of BSNL and MTNL. Further, the Company
implemented the Voluntary Retirement Scheme in FY
2019-20 resulted into reduction in Employees Cost and
also raised funds by issuing Bonds for Rs. 6,500 Crore in
FY 2020-21 in line with cabinet note.

As per F.NO.20-28/2022-PR dated 2nd August 2022, the
Union Cabinet in its meeting held on July 27, 2022 has
approved the raising of Sovereign guaranteed bonds for
MTNL with a tenure of 10 years or more for an amount
of Rs. 17,571 crores with waiver of guaranteed fee to
repay its high-cost debt and restructure it with new
sustainable loan.

Further, in view of unsustainable debts of MTNL, a
Committee of Secretaries (COS) was constituted by
Government of India to examine matters such as asset
monetization, AGR dues, debt restructuring etc. for
further course of action for merger of MTNL and BSNL.
However, COS is reviewing various options submitted to
them for solution of various issues related to MTNL
which i1s under process.

However, the standalone financial statements of the
Company have been prepared on a going concern basis
keeping in view the majority stake of the Government
of India

Management Reply

The Company has incurred a loss of Rs.3,101 50 crores during the
period under report. The company has been incurring continuous
losses since year 2009-10 (except in FY 2013-14) and the net worth
has been fully eroded for the year under report. Considering the
continuous losses and negative net worth, the management has
made an assessment of its ability to continue as a going concern in
view of various measures taken by Govt of India for revival of
MTNL in the past such as VRS to reduce the employee cost, issue of
Sovereign Guarantee backed bonds for MTNL with waiver of
guarantee fee, monetization of the lands and buildings of the
company in order the get rid of the huge debt burden on the
company. Besides, the Government approved the monetization of
the lands and buildings of the company with assistance from
DIPAM in order the get rid of the huge debt burden on the
company. Being part of monetization of land and buildings of the
company has realized a cash inflow of Rs 418 crores from sale of
properties during the year

In addition to this, Government approved providing 4G licenses to
BSNL and an infusion of fresh capital by the Government in lieu of
granting 4G license. As per the deliberations, the maintenance and
running of MTNL wireless network has also been taken over by
BSNL from 01.04.2021 (in the case of Delhi) and from 01.09.2021
(in the case of Mumbai) onwards to improve the quality of services
and also the launching of 4G services of MTNL as and when BSNL
launches which also is likely to stabilize the revenue streams.

Further as per service agreement signed between MTNL & BSNL,
BSNL shall run MTNL's telecom services in Delhi & Mumbai w e f
01-01-2025 and also take care of CAPEX and OPAX for smooth
running of entire telecom operations in Delhi & Mumbai to ensure
EBIDTA neutral operation of MTNL. As per said service agreement
the customers of MTNL started migrating to BSNL w.e.f. 01-04-2025
and billing and collection is done by BSNL for such customers. The
revenue share of MTNL arising from such customers has been
approved and agreed by both the company. Accordingly, an
amount of Rs 156 Crs has been accounted in operating revenue of
MTNL as revenue share recoverable from BSNL during the year.

All of the above aspects are considered by the management while
preparing the financial statements and an assessment of its ability
to continue as a going concern is made accordingly as required
SA (570) and Para 25 & 26 of Ind AS 1 “Presentation of Financ;al
Statements” the company is continuously having support of Govt
in managing its 1ssues
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Service Level Agreement with BSNL (Refer Note 74)

Pursuant to the Service Level Agreement (SLA) dated 22
November 2024, between MTNL and Bharat Sanchar
Nigam Limited (“BSNL"), certain revenue of the Holding
company has been transferred to BSNL, the amount of
which is not quantifiable. As a result of this transfer,
MTNL has ceased to conduct direct billing and customer

account management for its core telecom operations in
these circles.

Pursuant to the Service Level Agreement (SLA) effective
from O01st January 2025, revenue from telecom
operations was being recognized by BSNL. Upon
deliberation by the managements of both companies
regarding the reasonableness and provisions of the SLA,
a decision was taken to implement a revenue-sharing
model on a mutually agreed basis. Consequent to the
said decision, MTNL has recognized revenue computed
on the basis of collections made by BSNL; however, the
data and methodology underlying such computation are
not independently verifiable by us. Further, revenue
ought to be recognized by MTNL on accrual basis in
accordance with applicable Ind AS, and requisite
formalities pertaining to issuance of tax invoices and
recognition of corresponding GST liability are also
required to be complied with. Merely recognizing
revenue on the basis of BSNL's collections cannot be
considered as proper implementation of the revenue-
sharing arrangement. Since operational costs continue
to be borne by MTNL, we are unable to comment on the
matching of revenues with costs in the absence of a
properly documented and implemented revenue-
sharing framework.

DoT vide clause 2.5 of DoT O.M. dated 02.08.2022 has conveyed that
as per Union Cabinel decision dated 27.07.2022, “BSNL will provide all
telecom services in Delhi and Mumbai through leasing of operational
assets or other appropriate model. MTNL will be left with land/
building Assets which it will continue to monetize to discharge its
Loan liabilities

It was also recommended to constitute a Committee of Secretaries
(CoS) vide para no. 2.7 for further detailed examination to resolve
matters relating to MTNL. In accordance with the above direction, a
meeting of CoS was held under the chairmanship of Cabinet Secretary
on 03.05.2024 wherein it was recommended that “DoT may ensure
expeditious transfer of MTNL's operational activities to BSNL".

Besides, DoT vide letter No. 19-5/2023-SU-II dated 12-11-2024, has
conveyed the decision of Alternate Mechanism to execute a suitable
arrangement between MTNL and BSNL, agreeing in principle to run
MTNL's telecom services by taking over maintenance and running
activities of MTNL completely in EBITDA neutral basis including

meeting the HR cost as per the agreement vetted by the Ministry of
Corporate Affairs.

Accordingly, DoT vide letter No. 19-04/2024-SU-Ii (FTS No. 192020)
dated 09-09-2024 has shared the draft service agreement duly vetted
by Ministry of Corporate Affairs. The Board of Directors of BSNL and
MTNL approved the proposal to enter into service agreement to give
effect to directions of CoS. Both organizations signed a service
agreement on 22.11.2024 which is made effective from 01.01.2025.

To implement the service agreement, migration of MTNL’s services
has started for Landline, Broadband, FTTH and Leased Line services to
BSNL. Besides CAPEX support and utilization / use of its network
equipment, BSNL has also started providing Operation & Maintenance
assistance, including common management / support of billing,
collection & customer services for the customers migrated from
MTNL. MTNL Services, Billing, corresponding Revenue and Collection
for the Delhi and Mumbai circle are being gradually migrated to BSNL.

The assets of MTNL (active & passive network elements, IT/HR
support) and BSNL (active network elements including core elements,
HR/IT support) are being used for providing Telecom services in Delhi
& Mumbai.

MTNL Assets viz. Telecom Buildings, Exchange/Power infra,
Transmission Equipment, OFC Network, External plant of copper
network, IT Systems and Manpower are being used for Telecom
operations. MTNL select manpower are continued for the
management of customer base & TR Collection of the respective ar
BSNL has provided basic training and access to its IT systems to thes
select human resources. BSNL has also provided the assets to
operation & maintenance in Delhi & Mumbai aread.

Accordingly, a committee has been constituted in both Delhi
Mumbai unit with Technical & Finance expert to elaborate and
recommend the appropriate revenue share percentage with detailed
break up of different cost items. Delhi and Mumbai Units of MTNI
were requested to submit the same. Both Units i.e. MTNL Delhi and
MTNL Mumbai have submitted their respective committee reports
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Dues to/Receivable from Bharat Sanchar Nigam Limited

{BSNL):

The Holding Company has balances receivable from and
payable to Bharat Sanchar Nigam Limited (BSNL). The
net amount recoverable aggregating to Rs. 4,109.51
Crores is subject to reconciliation and confirmation. The
aforesaid balance includes Service Tax recoverable
amounting to Rs. 2.03 Crores, which has been included
under receivables from BSNL. Further, owing to non-
reconciliation and non-confirmation of balances and
pending disputes relating to claims and counterclaims
between the parties, we are unable to comment upon
the recoverability, completeness and accuracy of the
said balances and the consequential impact thereof, if
any, on the standalone financial results of the Company
for the year ended March 31, 2026. (Also refer Note No.
65 to the standalone financial statements.)

The Holding Company has certain balances receivable
from and payable to the Department of
Telecommunication (DOT). The net amount payable of
Rs. 430.24 Crores subject to reconciliation and
confirmation. In view of non-reconciliation and non-
confirmation, we are not in a position to ascertain and
comment on the recoverability and correctness of the
outstanding balances and resultant impact of the same
on the standalone financial results for the year ended
March 31st, 2026 of the Company. (Also refer note no.
70 to the standalone financial statements).

per approval the revenue from MTNL has been booked in the
financials of MTNL of FY 2025-26. As such all due claims of MTNL from
BSNL w r t migrated customers up to 30-03-2026 has been recognised
by MTNL as revenue as on 31-03-2026.

Management has taken up the matter of reconciliation of receivables
from and payables to BSNL through a standing committee constituted
by D.OT. and also with DOT. In addition to the request to DOT tg
intervene, the matter has been taken up directly with BSNL also for
reconciliation and confirmation of all such claims. As such, in the past
BSNL settled the service connection issues and also certain other
claims of tele-com revenue. Besides IUC and roaming charges payable
between MTNL & BSNL were already settled after BSNL & MTNL
agreeing to the applicable rates in the year under report. All such
issues now are under process for settlement, since both being PSUs
under DOT, and management of both is common and also BSNL has to
provide all telecom services in Delhi & Mumbai through leasing of
operational assets or other appropriate models. Further pursuant to
the service agreement entered on 22-11-2024 with BSNL, the entire
telecom operations of company in Delhi & Mumbai are being run by
BSNL w.e.f. 01-01-2025. BSNL shall also take care of CAPEX & OPEX for
the smooth running of operation and ensure EBIDTA neutral
operation.

A Joint committee between MTNL and BSNL has been formed to settle
the long pending issue of reconciliation between MTNL & BSNL. The
committee reports is still under finalisation .

Management has taken up the matter of reconciliation and settlement
of amounts which ever are not confirmed with the administrative
ministry. However, there are recoverable amounts particularly claims
on account of old bonds and other miscellaneous claims which are
clearly identified and processed for settlement with DOT. The matter
has been taken up with highest level of officers of DOT for
reconciliation and confirmation. DoT has settled MTNL claims
including service connections, CGESIS etc . in the past and it is also
expected that similar action will be taken by DoT in respect of other
claims also. In view of above the balances of DOT both receivables
and payables are constantly under review and are being settled 3150
Besides DOT, as
extraordinarily for revival of MTNL and settlement its

administrative ministry have been striving
issues
Therefore due to all these acts, the reconciliation being an on-goinp
process which is on and accordingly the management does no

perceive any impact on this count.
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During audit, it was noted that the Holding Company
has recognised accrued income aggregating to Rs 26.53
Crores comprising unbilled revenue under GSM services
and amounts recoverable on account of Interconnect
Usage Charges (1UC) from other telecom operators. The
corresponding GST liability on the aforesaid accrued
income has not been discharged as at the balance sheet
date.

Up to the financial year 2011-12, License Fee payable to
the DOT on IUC charges to BSNL was worked out on an
accrual basis as against the terms of License agreements
requiring deduction for expenditure from the gross
revenue to be allowed on actual payment basis. From
the financial year 2012-13 onwards, the license fee
payable to the DOT has been worked out strictly in
terms of the license agreements

Apart from impairment losses previously recognized for
CDMA assets, no further impairment has been
accounted for under Ind AS 36 during the year ended
31% March 2026. Due to uncertainties in achieving the
Company’s future projections, we are unable to
determine the adequacy of impairment provisions and

their impact on the current year’s loss.

The Holding Company has developed a system of
obtaining confirmations and performing reconciliation
of balances in respect of amount receivables from trade
receivables, deposits with Government Departments
and others, claim recoverable from operators and other
parties and amount payable to trade payables, claim
payable to operators and amount payable to other
parties, however complete balance confirmations and
reconciliations are not yet obtained.

Accordingly, certain amounts receivable from and
payable to the various parties are still subject to
confirmation and reconciliation. Pending such
confirmation and reconciliation, the impact thereof on
the standalone financial results for the year ended 31st
March 2026, are not ascertainable and quantifiable.

The Holding Company has not carried out reconciliation
of TDS balances appearing in the books of account with
TDS certificates and Form 26AS under the applicable

Instructions are beingissued to units to review the accrued income
for reversal/provision and take in accounts for compliance of audit
qualifications Units to ensured that the accrued revenue shall be
reviewed regularly and ensured that the invoices are being issue
within due period for accrued revenue as per the provisions of GST
Act.

The issue of license fee payable to DOT up to financial year 2011-12
on IUC charges to BSNL is already taken up with D.O.T. As per the
accounts of MTNL the payment is settled by netting of receivable
with payables as receivables are higher than payables and
accordingly there is no liability to be accounted for as per MTNL.
However, pending reconciliation and resolution of the issue by D.O.T.
and as a conservative accounting principle MTNL has recognized it as
contingent liability. As such there is no scope for quantification
without actual known liability.

The impairment testing is being done in respect of MTNL as a whole
as CGU and the same is carried out at the end of every year and as per
test carried for the period ending 31.3.2025, there is no impairment
loss and there are also no specific indicators of such loss. Incurring of
recurring losses is although an indicator for going for impairment
testing in case of assets, it is not necessary that assets should also get
impaired on account of losses as the losses are primarily due to
extraneous reasons viz. not having 4-G to render effective and sought
after mobile services and also dwindling wire-line revenues due to
quantum shift of subscriber calling pattern from wire-line to wireless
etc. not attributable to the efficiency of assets earning capacity or
impairment of the value in use of the related assets.

In view of above according to management there may not be any
impact on this count.

Because of the volume of the subscriber base, it is not practically
possible to obtain confirmation of balances from debtors. However,
the previous month’s outstanding is shown in the current month's biils
sent for payment which itself is a process of confirmation.

However, to mitigate the said issue a system of balance confirmation
has beenintroduced from FY 2025-26 for getting balance confirmation
for balance exceeding certain limit and confirmation of active vendors
during the quarter.

As the system of balance confirmation is in place and confirmatc
letters are being send to parties as per process in place, hence
general qualification may please be removed for all balance

specific cases.

The reconciliation of income tax refund w
and as per TDS certificate and form 26AS
Reconciliation of income tax r
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provisions of the Income-tax Act. Pending such
reconciliation, the consequential impact, if any, on the
standalone Ind AS financial statements is not

ascertainable or quantifiable.

Unlinked credit of Rs. 52.56 Crores on account of receipts
from subscribers against billing by the Company which
could not be matched with corresponding receivables is
appearing as liabilities in the balance sheet. To that extent
trade receivables and current liabilities are overstated.
Pending reconciliations, the impact thereof on the
standalone financial results for the year ended 31 March
2026 are not ascertainable and quantifiable

Property, Plant and Equipment are generally capitalized on
the basis of completion certificates issued by the
engineering department or bills received by the finance
department in respect of bought out capital items or
inventory issued from the Stores. Due to delay in issuance
of the completion certificates/ receipt of the bills/ receipt
of inventory issue slips, there are cases where
capitalization of the Property, Plant and Equipment gets
deferred to next year. We are unable to comment whether
the Capital Work- in-progress (CWIP) shown in books in the
current financial year are actually part of CWIP or have
already been commissioned. The resultant impact of the
same on the standalone financial results for the financial
year ended March 31%, 2026 by way of depreciation
cannot be ascertained and quantified.

Department of Telecommunication (DOT) had raised a
demand of Rs. 3,313.15 crores in 2012-13 on account of
one-time charges for 2G spectrum held by the Company
for GSM and CDMA for the period of license already
elapsed and also for the remaining valid period of
license including spectrum given on trial basis.

As explained by the Management, the Company is yet to
finalize its position on surrender of a part of its
allocated spectrum. The DOT demand on this account is
contested by the Company and other private operators
and is sub-judice before the Hon'ble Court. Since the
matter remains unresolved and the amount payable, if
any, is indeterminate, no provision has been recognised.
An amount of Rs.3,205.71 Crores stands disclosed as
contingent liability up to FY 2018-19; no further
demand has been raised by DOT thereafter. Further, the
TDSAT, while setting aside the levy of One-Time Charge
(OTC) on spectrum allotted beyond 6.2 MHz, directed
the Government to review the demand for spectrum
allotted after July 1, 2008, with such review applying
from January 1, 2013 where the spectrum beyond 6.2
MHz was allotted prior to that date. No further demand
has been raised pursuant to the said direction. Based on

and as per TDS certificate and form 26AS for the period up to 2024-25
has already been completed and remaining period it is under process.
As the reconciliation is a continuous process there may not be any

impact on this count.

The non-matching is basically due to the non-identification of the
subscribers for want of their customer account numbers not available
due to wrong or non-provision of the same at the time of payment or
due to wrong punching of it in the customer records. Besides it is a
continuous process and necessary adjustments entries, if any, will be
made on reconciliation, if necessary. Besides the reconciliation is
constantly under process and same will be completed in due course of
time and amount will be booked to correct head of account. Since this
is purely accounting classification matter, no impact will be there.

Necessary instructions are being reiterated from time to time and WIP
review is also continuously being done to ensure that the works are
completed in time and there is no delay in the submission of
completion certificates in case of works already completed but shown
under WIP.

In view of above and also the on-going process of capitalisation of old
to oldest WIP, management does not expect that there could be any
impact and thereby the same is also not ascertainable at this stage.

Dept. of Telecom has levied onetime spectrum charges for the GSM
and CDMA spectrum on MTNL and the spectrum given on trial basis
to the extent of 4.4 Mhz in 1800 Mhz frequency is also included the
demand raised earlier on MTNL. As regards CDOMA MTNL has
surrendered spectrum allotted on trial basis in respect of GSM and
does not require to pay for CDMA spectrum as the allotment was
within allotted quantum and D.O.T. was apprised of the same and the
demand of Rs.107.44 crores of CDMA was withdrawn on 28.10.2013.
For GSM no notice or demand was raised for 2G(GSM) spectrum tili
date after initial demand dated 8/1/2013. Besides, ab-initio, the very
policy of levy of one-time spectrum charges by DOT itself has been
challenged by private operators TDSAT directed vide judgment dated
4/7/2019 to review the OTSC, while setting aside the demands raised
by DOT directed govt review the demand for spectrum allotted after
1/7/2008 and that too w.e.f 1/1/2013 in case the spectrum beyond
6.2 Mhz was allotted before 1/1/2013. Since MTNL spectrum was
allotted much before 1/7/2018 as per TDSAT judgement dated
4/7/2019, the demand if any cannot be more than 415 crores. As no
demand is raised by DOT after 4/7/2019 the contingent liability of Rs.
455 crores is disclosed although same is not expected to arise.
However, the contingent liability of Rs 455.15 crores is estimated
the basis TDSAT judgement in this regard given in case filed by
operators.DOT will finalise the case on disposal of this litization
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management's assessment, the demand, if any, shall not

exceed Rs.455.15 Crores, which has accordingly been
disclosed as a contingent liability.

in view of the above we are not in a position to
comment on the correctness of the stand taken by the
Company and the ultimate implications of the same on
the standalone financial results for the financial year
ended March 31%, 2026 of the Company.

The Holding Company has recovered Electricity Charges
from the tenants on which liability for Goods and
Services Tax (GST) has not been considered as the
expenses have been recovered without installing sub-
meter in some of the cases. The actual impact of the
same on the standalone financial results for the
financial year ended March 31%, 2026 has not been
ascertained and quantified.

The Holding Company is making the provision for
interest The TDS on provision for Expenses (Accrued
Liability) has not been deducted under chapter XViI- B
of Income Tax Act, 1961. The actual impact of the same
on the standalone Ind-AS financial statement for the
year ended March 31%, 2026, has not been ascertained
and quantified.

The Holding Company is making the provision for
interest late/non-payment to MSME vendors, but such
interest is not being paid to the vendors. The interest
provision is further subject to deduction of tax under
section 194A of Income Tax Act, 1961.The actual impact
of the same on the consolidated financial statements for
ended March 31, 2026, has not been
ascertained and quantified.

the vyear

action for MTNL will also be made clear by DOT on the same line. As
such only contingent liability on the basis of the legal verdict available
on estimation basis is made. Hence this issue gets resolved once final
is taken.

decision of govt. In view of above there is no impact

expected in this regard

It is already instructed to charge GST vide IM 36 in all cases where
there is no sub-meter. However, in cases where GST is not charged
also there will be not be any loss or gain to the gowt, as the charges of
GST by MTNL and claim of ITC by tenants’ firms/company will be
having neutralizing and nil effect. Further, the sub-meter has already
been installed except in few cases, which is left out due to non-
feasibility and instructions is being reiterated to units for compliance
and efforts are being made for installation of sub-meter.

TDS is being deducted on vendors bills as and when credited when
invoice is received. However, if the liability provision is made on
estimated basis at closing date of accounts, in the absence of any
invoice or possibility of accurately assessing liability, provisional
liability is being created in lump sum manner and the same is
reviewed and reversed, if necessary, in the next year from accrued
liability and credited to the vendor account as per actual transaction

or invoice or confirmation. TDS will be deducted accordingly on

receipt of invoice or credit to party account. This practice is being
followed in MTNL consistently. The expert opinion from tax
consultant also obtained in this regard and the consultant also
opined that as no credit is given to vendor/ party in books and

liability is being created on estimation basis no TDS is required to be
deducted.

As per section 2(28) of income tax act 1961 interest is defined as
interest accrued on account of any debt deposit or any claim and the
interest on delayed payments for purchases is not contemplated to
be falling in the definition of interest on account of debt or deposit
Hence no such liability to deduct TDS in this regard arises. The expert
opinion on this is received and is under review. In view of varioys
judgements on this subject pronouncing that interest on delayed
payments on purchases is not falling in the definition of section 2(28)
of income tax act, 1961 and as opinion on consultant is under review,
any further action, if necessary, will be considered by management in
current financial year. However as per the settled Iaw on the subject,
TDS liability is not to arise as per the view of management and
accordingly no impact is anticipated at this stage.
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The Holding Company has defaulted in repayment of
bany borrowings. In respect of term loans, defaults
amounting to Rs. 2,145.73 Crores towards principal
repayment and Rs. 501.45 Crores towards interest
repayment have occurred, and the related loan
accounts have been classified as Non-Performing
Assets (NPA) by the respective banks. The total
outstanding amount in respect of such term loans is
Rs.3,045.77 Crores. Further, overdraft facilities
agegregating to Rs.6,217.49 Crores are also outstanding.
Accordingly, the total amount outstanding in respect of
such borrowing aggregates to Rs.9,262.53 Crores.
Penal interest charged by few banks has been
accounted for by the Company; however, penal
interest, is not charged by other banks has not been
accounted for by the company, as the same has not
been ascertained and not quantified by the Company.
The company has initiated with the lender banks for
possible resolution and settlement of such items.
Finance cost & corresponding interest liability is
understated by the penal interest amount figure of
which is not quantifiable in absence of bank
statements

Till 30.06.2025, the Company followed the practice of
recognizing Expected Credit Loss (ECL) only on Trade
Receivables and not on
specifically  claim

other
recoverable.

financial assets,
This  accounting
treatment was not in compliance with ind AS 109 -
Financial Instruments, which mandates that ECL should
be recognized on all financial assets measured at
amortized cost or at fair value through other
comprehensive income, including claim recoverable.

During the year, the company has recognized a
provision of Rs. 200 Crores, on amount recoverable for
more than three years; out of the total recoverable
from IUC Operators and Others of Rs. 709.09 Crores.
The ECL model adopted by the Company requires a

comprehensive review to ensure full compliance with
Ind AS 109.

The Holding Company has not complied with the
requirements of ind AS 116 — Leases, as working with
adequate supporting documents and relevant records
were not made available for our verification and
accounting entries have been made based on old data
which is not updated with new leases, old leases
expired and revision on lease rent. Consequently, we

were unable to ascertain and quantify the impact of

Penal interest is accounted as and when charged by the bank.
Statement of each loan account since the date of NPA and
calculations of interest and penal interest thereof, is called from all
the banks. Necessary action will be taken on receipt of detailed
information from banks. As such no impact is anticipated at this
stage.

The Company reviewed and revised its estimates relating to
the Expected Credit Loss (ECL) provisioningon receivables from
Interconnect Usage Charges (IUC) and other operators as well as on
other financial assets.

Earlier, in accordance with the Company’s accounting policy,
provision for doubtful debts was not being made in respect of inter-
operator balances and certain other financial assets, as these were
considered recoverable based on continuous business relationships
and ongoing settlements governed by regulatory and contractual
arrangements and the provisions for such outstanding dues are
provided on case-to-case basis, only when there is conclusive
evidence of non-recoverability.

However, considering the prolonged outstanding balances, delays in
payments, reconciliation and settlement, the Company has revised
its estimate based on updated information and historical recovery
experience, reconciliation and settlement and reassessed the
recoverability of such receivables and determined that all balance
outstanding from IUC and other operators and other financial assets
which are outstanding for a period more than 3 years are to be
considered for ECL making provisions unless there is constructive
evidence of recovery for the same in current operating cycle.

The impact of this revision has been recognized in the Statement ot
Profit and Loss for the current period. The Company will continue to

review these estimates periodically in light of updated information
and settlement progress.

Necessary instructions will be issued to all concerned for

Ind AS related adjustment and to take necessary action in
year.
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such non-compliance on the financial statements as at
31 March 2026

As per Letter No. F.No. 6-2/2023-PSF issued by the
Ministry of Telecommunications, Government of India,
dated 09th September 2024, failure to pay Guarantee
Fees by 30th April entails levy of Penal Guarantee Fees
for the period of default on a pro-rata basis. While the
Company has duly provided for the principal Guarantee
Fees of Rs. 352.30 Crore, it has classified the resultant
Penal Guarantee Fees of Rs. 352.30 Crore (Rupees Three
Hundred and Fifty-Two Crore) merely as a Contingent
Liability in the Notes to the Financial Statements,
instead of recognizing a provision therefor.

In our opinion, since the due date of 30th April has
elapsed without payment, the obligation to pay Penal
Guarantee Fees has already crystallized by operation of
an explicit Government directive, the outflow of
economic resources is certain and non-discretionary,
and the amount is reliably determinable on a pro-rata
basis as prescribed — thereby satisfying all three
recognition criteria under Ind AS 37 — Provisions,
Contingent Liabilities and Contingent Assets.

Accordingly, the classification of Penal Guarantee Fees
as a Contingent Liability is, in our opinion, incorrect,
resulting in understatement of liabilities and expenses
by Rs. 352.30 Crore and corresponding overstatement of
profit by Rs. 352.30 Crore, which has a material bearing
on the true and fair view presented by the financial
statements.

The Holding Company has been following the practice of
manual billing on an average basis in certain units of
Mumbai and Delhi due to downtime of software. The
details of such units are as under:

Mumbai Delhi
Wireless IUC
IuC -

In t_he_a_bsence of a system-_driven, actual billing, we are
unable to comment on the accuracy and completeness
of revenue and related receivables of these units.
Accordingly, the actual impact of the same on the
standalone financial results for year ended 31st March
2026, have not been ascertained and quantified

With the ongoing financial distress in MTNL, the cash inflows are
insufficient even to manage the statutory and critical operational
expenses. Therefore, MTNL has requested DoT that pending 5G Fee
liability and penal Guarantee fee be settled through equity infusion
by Gol.

The matter is under active consideration at DoT. The amount will be
measured and accounting will be addressed accordingly as per
decision of Gol.

Efforts are being made to restore the billing systems and impact of
provisional & actual billing will be accounted for accordingly. Hence
no impact is identified at this stage.
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