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Independent Auditor’s Report

To the Mcmbers of Morepen Laboratories Limited
Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated Financial Statements of Morepen
Laboratories Limited (“the Holding Company™) and its subsidiaries (the Holding Company
and its subsidiary together referred to as “the Group”), which comprise the Consolidated
Balance Sheet as at March 31,2024, the Consolidated Statement of Profit and Loss (including
Other Comprehensive income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash IFlows for the yecar ended on that date, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as
“the consolidated financial statements™).

[n our opinion and to the best of our information and according to the cxplanations given to us,
the aforesaid consolidated financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companics (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at March 31, 2024, the consolidated profit,consolidated total comprehensive income,
consolidated changes in equity and its consoiidated cash flows for the ycar ended on that datc.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
scction 143(10) of the Act. Our responsibilities under those Standards are further described in
the “Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements” section
of our report. We arc independent of the Group in accordance with the Code of lithics issued
by the Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the consolidated {inancial statements under the
provisions of thc Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion. '

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of censolidated financial statements of the current period. Thesc
matters were addressed in the context of our audit of the consolidated financial statements as a__

communicated in our report.

Key Audit Mattors B | Auditor’s Response QW
In the Scheme of Arrangement & Compromise | Principal Audit Procedures

under Scction 391 of the Companics Act, 1956 as | We collected and analyzed the
approved by the Hon’ble High Court of | Scheme approved by the

ITimachal Pradesh vide its Order dated August 4, | Company Law Board (CLB) |

S.No.
1
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2009, the Company allotted 9,24,90,413 Equity
Shares to the fixéd deposit holders in settlement
of their ducs. The Hon’ble NCLT vide its
judgment dated 12th March 2018 dismissed the
Company's petition secking approval of the
Scheme and stated that the order will not affect
the allotment of the shares to the FD holders who
have traded the shares to the third parties or
transferred the allotted shares and to the balance
I'D holders (eligible FD holders), the company
shall pay the outstanding amount as per the
scheme approved by the Company Law Board
(CLB). The appeal preferred by the company
against the said order of NCLT, is dismissed by
Hon’ble National Company Law Appellate

dated 19.08.2003, Judgment of
Hon’ble NCLT dated 12th March
2018, order of Hon’ble National
Company Law Appcellate
Tribunal (NCLAT) dated
23.7.2019, Communication with
ROC and Stock Exchanges in this
regard and other relevant
documénts in  this regard
produced for our verification.

The payment to pending
cligible FD holders may impact
financials of the company in the
coming year/years.

Tribunal (NCLAT).

Pursuant to implementation of Hon'ble National
Company Law Tribunal (NCLT), Chandigarh
Order dated 12.03.2018, out of 3,85,65,810
[Equity Shares of Rs. 2/- each issued at a premium
of Rs. 9.32 per share belonging to eligible FD
holders, the company has paid Fixed Deposit
dues in respect of 50,38,983 Equity Shares
received for cancellation with the company till
31.03.2022.

(Refer Note No. 12G to the consolidatéd
financial statements)

Information Other than the Consolidated Financial Statements and Auditor’s Report
thereon

‘The Company’s Board of Directors is responsible for preparation of the other information. The
other information comprises the information included in Annual Report, but does not include
the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statement does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statemsnts, our responsibility is to
rcad the other information and, in doing so, consider whetker the other information is materially
inconsistent with the consolidated financial statements or our knowiedge obtained during the
course ol our audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we ars required to report that fact. We have nothing to report in this
regard.
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Management’s responsibility for the Consolidated Financial Statements

The [Holding Company’s Board of Directors is responsible for the preparation and presentalion
of these consolidated financial statements in terms of the requirements of the Act that give a
truc and fair view of thé consolidated financial position, consolidated financial performance
including other comprehensive income, consolidated cash flows and consolidated changes in
cquity of the Group in accordance with the accounting principles generally accepted in India,
including the Accounting Standards prescribed under section 133 of the Act, read with relevant
rules issued thereunder.

The respective board of directors of the entities included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safcguarding the assets of the Group and for preventing and detecting frauds and other
irrcgularitics, sclection and application of appropriate accounting policies, making judgements
and cstimates that are rcasonable and prudent; and design, implementation and maintcnance of
adcquate internal {inancial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due fo fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the directors of the Holding Company as aforesaid.

In preparing the consolidated financial statements, the respective board of directors of the
entitics included in the Group are responsible for assessing the ability of the Group to continue
as going concern, disclosing, &8 applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group or
to ccasc the operations, or has no realistic alternative but to do so.

‘The respective board of Directors of the entities included in the Group are responsible for
oversceing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consclidated financial
stalements as a whole are free from material misstatement, whether due to fraud or error, and
to issuc an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
arc considered materiai if, individually or in aggregate, they could rcasonably be expected to
influcnce the cconomic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
prolcssional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial
statements,whether duc to fraud or error, design and perform audit procedures
responsive to those risks,and obtain audit evidence that is'sufficient and appropriate to
previde a basis for our opinion. The risk of not detecting a material misstatement

resulting from fraud is hlghcr than for onc resulting from ctror, as fraud may involve
collu510n lorgery, mtentloqal omissions, mlsreprescnlallons or the overrldc of internal
control.
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e Obtain an understanding of irternal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(1) of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

o [valuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the'audit evidence obtained, whether a material uncertainty
cxists rclated to events or conditions that may cast significant doubt on the ability of
the Groupto continue as agoing concern. If we concludé that a material uncertainty
cxists, we are required to draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions arc based on the audit evidence obtained up 1o the date of
our auditor’s report. However, future events or conditions may cause the group to ceasc
to continue as a going concern.

o [valuate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transaction and cvents in a manner that achieves fair
presentation., '

e Obtain sufficient appropriate audit evidence regarding the financial information of the
cntities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the audit of the financial statements of such entities included in the consolidated
financial statements of which we are independent auditors. For the other entities
included in consolidatedfinancial statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our
audit opinion. '

Wec communicate with those charged with governance of the Holding Company and such
centities included in the consolidated financial statements of which we are independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
(indings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied wit
relevant cthical requirements regarding independence, and to communicate with them af]
rclationships and other matters that may reasonably be thought to bear on our independgh
and where applicable, related safeguards.

matters that were of most significance in the audit of the consolidated financial statements 0
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosures about the matter or when,
in extremely rare circumstances, we determine that a matter should'not be communicated in
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our report because the adverse consequences of doing so would reasonably be expected to -
outweigh the public interest benefits of such communication.

Other Matters
We did not audit the financial statements of subsidiaries namely Morepen Devices Limited,

Morepen Rx Limited, Total Care Ltd. (Indian Subsidiaries) and Morepen Bio Inc. [earlier
Morepen Inc.] (foreign Subsidiary) included in consolidated financial statements. Financial
statement of these four subsidiaries reflect total assets of Rs. 6032.60 lakhs as at March 31,
2024, total revenue of Rs. 22988.86 lakhs, total profit after tax of Rs. (399.02) lakhs and total
comprehensive income of Rs. 26.77 lakhs for the year ended on that date, as considered in the
consolidated financial statements. The aforesaid financial statements have been audited by
other auditors whose reports have been furnished to us by the management and our opinion on
the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, is based solely on the report of the auditors of such
entities.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, based on our audit we report, to the extent applicable,
that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of accounts as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books.

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
other comprehensive income, the Consolidated Statement of the Changes in Equity and the
Consolidated Statement of Cash Flows dealt with by this report are in agreement with the
books of accounts.

d) In our Opinion, the aforesaid consolidated financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act, read with relevant rules
issues thereunder.

e) On the basis of the written representations received from the directors of the Holding
company and its Indian subsidiaries as on 31 March 2024 taken on record by the Board
of Directors of the respective companies, none of the directors of the Group companies
incorporated in India is disqualified as on 31% March 2024 from being appointed as a
director in terms of section 164(2) of the Act.
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f)

g

h)

i)

With respect to the adequacy of the internal financial controls over financial reporting of
the Group and the operating effectiveness of such controls is as per Annexure A.

There is no qualifications or adverse remarks by the respective auditors in the Companies
(Auditor's Report) Order (CARO) reports of the companies included in the consolidated
financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the holding company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on the financial
position of the group, in its consolidated financial statements;

(ii) The Group has made provision in the consolidated financial statements, as required
under the applicable law or accounting standards, for material foreseeable losses, if
any, on long term contracts including derivative contracts;

(iii)  During the year, the Group was not liable to transfer any amount to the Investor
Education and Protection Fund.

(iv)  The Gratuity liability accrued remains uncovered to the extent of unfunded.

(v) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances performed by us and that performed by the auditors of the
subsidiaries which are companies incorporated in India whose final statements have
been audited under the Act, nothing has come to our or other auditors’ notice that
has caused us or the other auditors to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e) contain any material mis-statement. (Refer Note No.
33(f) to the consolidated financial statements)

(vi}  No Company in the group has declared or paid any dividend during the year.
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(vii)

Date : 21% May, 2024
Place : Gurugram, Haryana

Based on our examination, which includes the test checks and that performed by
the respective auditors of the subsidiaries which are companies incorporated in
India whose financial statements have been audited under the act, the company,
subsidiaries have used an accounting software for maintaining its books of accounts
for the financial year ended March 31, 2024 which has a feature of recording audit
trail (edit log) facility and the same has operated throughout the year for all the
relevant transactions recorded in the software. Further, during the course of our
audit we did not come across any instance of the audit trail feature being tempered
with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
from April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 on prevention of audit trail as per the statutory requirement
for record retention is not applicable for the financial year ended March 31, 2024

For S.P. Babuta & Associates
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph () under the heading “Report on Other Legal and Regulatory
Requircments” of our report of even date on the consolidated financial statements of Morepen
Laboratories Limited for the year ended 31* March 2024)

Report on the Internal Financial Controls over Financizl Reporting under Clause (i) of
Sub-scction 3 of Section 143 of the Companices Act, 2013 (“the Act”)

In conjunction with our audit of the Consclidated Financial Statements of the Holding
Company as of and for the yedr ended March 31, 2024, we have audited the internal financial
controls over finaneial reperting of Morepen Laboratories Limited (hereinafter referred to as
“the Holding Company”) and its Indian subsidiaries, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of directors of the holding company and its subsidiaries which are
incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by these
cntitics, considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
issucd by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and mainienance of adequate internal financial controls
that were operating cffcctlvel‘y for ensuring the orderly and efficient conduct of its business,
including adherence to'respective cempany’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
undcr the Act.

Auditors’ Responsibility

Our responsibility is to ¢xpress an opinion on internal financial controls over financial
reporting of the ITolding company and its subsidiarics incorpordied in India, bascd on our
audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing prescribed under section 143(10) of theAct, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply
with cthical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial ¢ontrols over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the acequacy of the
intcrnal [inancial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and cvaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We belicve that the audit evidence obtained by us is sufficient and appropriate to provide a

Ielding company and its subsidiaries incorporated in India.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financ:al control over financial reporting. is a process designed to
provide rcasonable assurance rcgarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
acceplted accounting principles. A company's internal financial .contrgol over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in rcasonable detail, accurately and fairly reflect the transactions and dispositions of the
asscts of the company; (2) provide reasonable assurance that transactions are recorded as
nccessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authornizations of management and directors: of the company; and (3)
provide reasonable assurance regarding prcvention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements. ' ' '

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Alsp, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadcquate because of cnanges in conditions, or that the degree of compliance with the
policics or procedures may ‘deteriorate.

Opinion )

In our opinion, to the best of our information and according to the cxplanation given to us,
and bascd on the consideration of reports of other auditors, referred to in the Other Matters
paragraph, the [olding company and its subsidiarics incorporated in India, have, in all
material respects, an adequate internal [inancial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at
March 31, 2024, based ou the internal control over financial reporting criteria established by
the respective comparics, considering the essential components of internal control stated in
the Guidance Note.

Other Matters
Our aforesaid report under section 143(3)(i) of the Act on the adequacy and operating
clTectivencss of the internal financial control over financial reporting in so far as it relates to
the financial statements of subsidiaries namely Morepen Devices Limited, Morepen Rx Lid.,
Total Carc Ltd. (Indian Subsidiaries) and Morepen Bio Inc. [earlier Morepen Inc.] (Forcign
Subsidiary), is based solcly on the reports of the auditors of such entities.

: For S.P. Babuta & Associates

Lhagtered Accountants
\ F.No. 007657N
(J

anaging Partner
FCA, IP, DISA, CCA

" GST Cert, Forensic Auditor

5l ® Membership No. 086348

Datc : 21% May, 2024 5 :
Place : Gurugram, Haryana UDIN : 2408634§ BKG UsM £74]



MOREPEN LABORATORIES LIMITED
CONSOLIDATED BALANCE SHEET AS AT 315t MARCIH, 2024

{ s, in Lakhs)

Asat As at
Noie No. 31.03.2024 3L.03.2023
ASSETS
L NON-CURRENT ASSETS
Praperty, Plant and Feipment and Intangible Assets
Property, Plant and Fguipment 2 2132041 16699.90
Capital Work in Progress 2 244518 1700.37
Cioodwill 2 7447.42 T447.42
Chher Intangible Assets 2 1966.82 2349.86
Financial Assets :
Investments
Invesiments 3 130.10 -
Loans 4 3.59 4.93
Other Finanicial Assers 3 TI4.15 637.77
Other Non-Clurrent Assels f 63I88.44 6391.77
40416.11 33433.04
2. CURRENT ASSETS
Inventories 7 2485942 2258K.63
Financial Assers
Trade Receivables 8 32493.81 26324.70
Caslr aued Cash Fguivalenis g 1694.571 2166.58
Bank Balances other than Cash and Cash Fquivalents 10 3517.15 3463.97
Loans 4 22,43 2E3T
(Mher Financial Axsets i1 1438.15 551,27
Other current assels 12 24878.93 20193.93
88904.40 7361647
TOTAL 129320.51 111048.51
EQUITY AND LIABILITIES
1. EQUITY
Lguity Share Capital 13 1022271 1022274
Other liguty 74499.91 6306810
\ 84722.62 75200.81
2 MINORITY INTEREST 4 - +6.04)
3 NON - CURRENT LIABILITIES
Financial Liahilties
Borrowings i3 136.40 93.35
(hher Financial liabilities i6 450,42 332.02
Deferred Tax Liabilities (Net) 34 224.95 268.60
Provisions 17 J381.66 207440
439343 3688.43
4. CURRENT LIABILITIES
Financial Liahilties
Borrowings 15 2563.52 2423.00
Trade Payahles 18 29502.75 2268793
Other Financial liahilities 14 3050.91 301264
Other Current Liahilites 20 585.78 16857
Provisions 17 23501.50 1624.11
40204.46 32116.31
TOTAL 129320.51 1H1049.51
SIGNIFICANT ACCOUNTING POLICIES I
NOTES ON FINANCIAL STATEMENTS 2-36
As per our separate report of even date For & on behalf of the Board of Directors of Morepen Laboratories Limited
For S.P. Babutu & Associates
Chartered Accountants
/
(Sushil Suri) (Manoj Josli)
“hairman & Managing Director Director
ﬁ&f,é‘ (1012028 DIN : 00036546
"_4‘;'\
urucram \o
Al
Haryana) /-
lace : Gurugram, Haryana e Elj@‘ wmar Sharma) (Vipul Ku Srivastava)
Date : 215t May, 2024 L tef Financial Officer Company Secretary

Membership No. F-12148



MOREPEN LABORATORIES LIMITED
CONSOLIDATED EME, F

( its. in Lakhs)

Year Ended Year ended
Note No. 31.03.2024 31032023
REVENUE
Revenue from operations (Nei) 22 16904325 141733.00
Other Income 23 1397.08 613.34
Totul Income (1) 170440.33 142366.34
EXPENSES
Cost of Materials Consumed PR 88330.68 78140.92
Purchases of Stock-in-Trade 17700.48 1378521
Changes in invenfories of Finished goods Work-in-
progress and Stock-in-1rade 211.33 1648.31
Employee Benefits Expense 25 18146.55 15468.05
Fanance Cost 26 371.02 198.08
Depreciation and Amortization Kxpense 2 3346.95 2793.04
(Hher Expenses 27 2879175 2275720
Total Expenses (II) 156898.76 13679081
Profit before Tax 13541.57 3375.33
Tax Expense
Current Tax 3932.22 1681.78
FEarlier periods Tax {9.03) .86
Deferred Tax 33 (43.65) 2034
Total Tax Expense 3879.54 1707.98
Prafit for the Year (I11) 9662.03 386755
Share of minority interest in Profit’ floss) 46.04 (.03
Prafit for the year available for majority shareholders 961599 3867.52
Dilier Compreliensiv
Trems that will not he reclassified 1o Profit & Loss {275.24) 200.62)
Tax (68.01) (52.59)
Fxchange differences on translation of foreign operations 23.05 -
(184.18) (148.03)
9431.81 3719.49
Farning per equity share (Face Value of Re. 2.- each) i
Basic & Diluted L.8% 0.77
SIGNIFICANT ACCOUNTING POLICIES !
NOTES ON FINANCIAL STATEMENTS 2-36
As per our separate report of even date For & on behalf of the Board of Directors of Morepen Laboratories Limited

For 8.P. Babuta & Associates
Chartered Accountants

gy g

(Sushil Suri) (Manoj Joshi)
Chairman & Managing Director Director
2 00012028 DIN : 00036546

ﬁ_‘gﬁa__-

Fail2) 4
e (Ajay-Kwmar Sharma) (Vipul Kumar Srivastava)
Sy ““fﬁqu Financial Officer Company Secretary

' -~

e Membership No. F-12148



MOREPEN LABORATORIES LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315t MARCIH, 2024

A

=]

EQUITY SHARE CAPITAL
As ar 35t March, 2024 i e fokhve)

Tesimed
Changesin | balance af ihe
Faquity Share hogehining af

Halumee as ot st Apeil, 2023 Coptal due to | the it Change in equily share cupitel diring tie pear Balunce us at 3t Murch, 2024
peinor period FEpRFing
errary period
14222, 71 - 106222.71 - 122271

As ot 315t Murelr, 2023

Rextaied
{hanges in halance af the
Foguisy Share | beginning nf

Balamee us uf Ist Aprif, 2032 Capital due to | the eurrent Change in equity share copital during the year Bulance a5 at 3150 March, 2023
priar peried reperting
ervors period
955546 - G555 86 66685 1022271

OTHER EQUITY AN AT 315t MARCH, 2024

RESERVES & SURPLUS :
Orhrer iterms Exchunge Warrant
I—— Cupital " i ‘:f oher, ‘U“f"".“"“}"a subscription | Totul Qther Equity
Reserve Premiuet Earnings income Soreign opeartion nevehpe
Balunee as at Ist April, 2023 214540 7621.33 F6978.86 190i4.20 (680 69) - - GI068, 10
Prafit fine the venr - - E G615.99 - - Y615.99
(et ewmprehensve inenme flags) for the war - - - = (207.23) 23.05 - IELENET]
| Halugtce ans ol J1st March, 2024 2145410 7623.33 J6978 86 2RG1T IS (887.92) 23.05 - T4499.91
(THER EQUITY AN AT dhst MARCH, 2023
ﬂ:!:;::"ﬂ & SURPLUN Of::' {:ml Warrimi —
ey N . - alfuer & "l e
Capital Reserve Rc:mqpﬂ'aw ‘::“‘m"“":f ::’;m comprehensive "‘fﬂm"‘ Equity
userve invanm
fulumes ws ut Ist April, 2022 270,40 7623.33 2318051 15133.68 (532.66) 2625.00 48300.26
Ny receoved agmt Siare 1Uareany . - - - - 2250.00 225000
= At transferred fo ety Siave Capial oo canvermom af wareaiis - - - - - (240.00) (2-40.00)
- babdifsenx o Seewranes Premiun Avcmmt - - 13,798,35 - - (2760.00) 11038.35
Mursnent tremferred T Capitod feserve acent L AT75.00 (1575.00) -
Pirafit for e vear - - - JB67.52 - - 3867.52
iy compruhensive weann fhiss) for the vear - - - - (14%.03) - (148.03)
Helerney ug et 31t March, 2023 2,145,460 7623.33 3697886 19001.20 (640.69) - a5068. 18

1. The money received against sare warrants (warrants') represents balance sum, out of total amonnt of Rs, 437500 Lakhs, received towards subscription af 700 Lakh va, of warrants, of face
warliie af He. 2 = eouh, alletted at a price Ry, 254 per warraid, during the finaricial year ending March 31,2021, The warrants holders were entitled 1o apply for equivalent o, of equity shares vis-6-
vix werrand withiv e periad of 18 monihs from the date of allotment of warrant, i aceordance with SEBI (ICDR) Reglati 2078 ax feed. Towead of 400 lakhs vos. of warranis were subseribed
within preseribed e period and therefore were converted into equal o, egnity sheres.

e remaining 300 Lakl wo, of warranis were lapsed during the current year ending March 31, 2023, Accordingly, a swm of Rs. 1875.00 Laki i.c., upfront 23% of the warrant subscription monies
in respect of these 300 Lakh nos. of warvants, received was transferred into Canital Reserve Accound, drine the enrrent vear endine Mearch 31, 2023,

2. During the year ending March 31, 2023, 2.13,42,.503 mo. af equity shares of Ry, 2~ each, at a conversion price of Re. 53,724 per share were isswed 1o hanks:financial instinntion amd other,
tenvarddy comnersion of 0.01% 114,63, 201 wo. af Preference Shares of Ry, 106~ cach held by them.
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MOREPEN LABORATORIES LIMITED

(¢ 1 FL, A ), 024
{Rs. in Lakhs}
Year Ended Year Inded
Nurtes 31.03.2024 31.03.2023
A CASH FLOWS FROM OPERATING ACTIVITIES :
Profit before Tux 13541.57 5575.33
Adjustments for :
Depreciation & Amortisation 2 3346.95 2793.04
FProvision for Employee benefit (OCI) (275.24) (200.62)
Exchange differences on lransiation of a foreign apeartion 2305 -
Finance Cost (Net) 26 37162 198 08
Minority Interest H {46.04) f0.03)
Operating Profit before changes in Current Assets and Liabilities 16961.31 8366.00
Changes in Current Asseis and Liabilities -
Trade Receivahles & (6169101} (1260.33)
{.t;am‘, Bank balance ather than cash & Cash equivalent and other S —_— (s620.00) (503642
Crrremnt Assely
Inventories 7 (1970.79) 69678
Current Liahilities 17.18,19.20 7947.68 (14227.64)
Cash generated from operations 1114899 (7H61.67)
Income Tax (Net) {3811.53) (1655.39)
NET CASHFLOW - QOPERATING ACTIVITIES 733746 9117.06)
B. CASH FLOWS - INVESTING ACTIVITIES:
Purchase of Property, Plant & Equipments z (7I38.05) (3562.06)
Purchaxe Addition of 1 gibles Coadwifl 2 (995.47) (1033.14)
Proceeds from Sale of Property, Plant & Eguipments 2 532 -
Sales (Purchase) of Investments (Net) 3 (130.10) -
Investment in Other Non-Current Assers 456 (71.69) (3373}
NET CASHFLOW - INVESTING ACTIVITIES (8330.02) (4650.93)
c.  CAS G 8
Finance Cost 26 {37102} {198.08)
Proceeds: (Repayments) of Long Term Borrowings (Net) 15 243.05 (38.76)
Proceeds {Kepayments) of Short Term Borrowings (Net) 5 HO.46 698.27
Proceeds from Warrant subscription/ Preference shares conversion - 1371520
Change in (ther Non- Current Liahilities & Provisions (Net} 416,172,349 30400 177.68
NET CASHFLOW - FINANCING ACTIVITIES 520.49 1435431
Net Increase/(Decrease) in Caxh and Cash Eguivalents (A* B+ C) (472.07) 586,32
(ash and Coxh Equivalents as at Begining of the Year 2166.58 1580.26
Cash and Cash Eguivalents as at Fnd of the Year 1694.51 2166 58
Bank Balances ather than Cash and Cash Equivalents 51715 346397
Components of cash and cash equivalents as on end of the period
Halance with Banks
- In Current Accounts 1677.54 214180
- In Depusit Aecounts - -
Cash in hand 16.97 2478
1694.51 216658
Notes
a) The Cash Flow Statement has been prepared wnder the indirect method as set ont in Indian Accounting Standard (fnd AS) 7 "Statement of Cash
Fows" specified under section 133 of the Companies Act, 2013 read with Companies (Indian Acc ing Standards) Rules, 2015 (as Amended).
k) Figures have heen regrouped! reclassified wherever necessary.
SIGNIFICANT ACCOUNTING POLICIES 1
NOTES ON FINANCIAL STATEMENTS 2-36
As per our separate report of even date For & on behalf of the Board of Directors of Morepen Laboratoriexs Limited
Far N.P. Babuta & Associates
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1.1

MOREPEN LABORATORIES LIMITED

1. COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

Company Overview

Morepen Laboratories Limited (“the Company”) is a Public limited company
incorporated and domiciled in India and has its listing on the BSE Limited and
National Stock Exchange of India Limited. The addresses of its registered office and
principal place of business are disclosed in the introduction to the annual report.
The Company has its manufacturing locations situated in the state of Himachal
Pradesh with trading and other incidental and related activities extending to both
domestic and global markets. The Company is in the business of manufacturing,
producing, developing and marketing a wide range of Active Pharmaceutical
Ingredients (APIs), branded and generic formulations and also the Home Health
products.

Basis for preparation of financial statements

These financial statements are prepared in accordance with the Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 as amended thereafier, the relevant provisions of the Companies Act,
2013 (“the Act’’) and guidelines issued by the Securities and Exchange Board of
India (SEBI), as applicable.

Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision lo an existing accounting
standard requires a change in the accounting policy hitherto in use.

The consolidated financial statements consist of financial statements of Morepen
Laboratories Ltd. (parent company) and its five subsidiaries namely Dr. Morepen
Lid, Total Care Ltd, Morepen Devices Ltd., Morepen Rx Ltd (Domestic
Companies) and Morepen Bio Inc. [earlier Morepen Inc.] (Foreign Company).
Financial statements of foreign subsidiary have been recasted for the purpose of
consolidation.

The names of subsidiary companies included in consolidation and parent company’s
holding therein are as under-

Subsidiary Company Country of Percentage of Holding (%)
Incorporation

Morepen Bio Inc. US.A. 100

Dr. Morepen Ltd. India 100

Total Care Ltd. India 95%*

Morepen Devices Ltd. India 100

Morepen Rx Ltd. India 100

*(lleld by Dr. Morepen Limited)
The financial statements are authorized for issue by the Board of Directors of the
Company at their meeting held on May 21, 2024.




1.2
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Functional and Presentation Currency

The financial statements are presented in Indian Rupees, which is the functional
currency of the Company and the currency of the primary economic environment in
which the Company operates.

Basis of measurement
These financial statements are prepared under the historical cost convention unless

otherwise indicated.

Operating Cycle

Based on the nature of products/activities of the company and normal time between
acquisition of assets and their realisation in cash or cash equivalents, the company
has determined its operating cycle as 12 months for the purpose of classification of
its assets and liabilities as current and non-current.

Use of Estimates and Judgements

The presentation of financial statements in conformity with Ind AS requires the
management of the company to make estimates, judgements and assumptions. These
estimates, judgements and assumptions affect the application of accounting policies
and the reported balances of assets and liabilities, disclosures of contingent assets
and liabilities as at the date of financial statements and the reported amount of
revenues and expenses during the year. Examples of such estimates include
provisions for doubtful debts, employee benefits, provisions for income taxes, useful
life of depreciable assets and provisions for impairments & others.

Accounting estimates could change from period to period. Actual results could differ
Jfrom those estimates. Appropriate changes in estimates are made as management
becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the period in which changes are
made and, if material, their effects are disclosed in the notes to financial statements.

Property, Plant and Equipment (PPE)

The Company has elected to continue with the carrying value of all its property,
plant and equipment as recognized in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as the
deemed cost as at the transition date pursuant to the exemption under Ind AS 101.

a) Free hold land is carried at cost. All other items of Property, plant and equipment
are stated at cost, less accumulated depreciation. The initial cost of PPE
comprises its purchase price, including import duties and non-refundable
purchase taxes, and any directly attributable costs of bringing an asset to working
condition and location for its intended use, including relevant borrowing costs
and any expected significant costs of decommissioning, less accumulated
depreciation and accumulated impairment losses, if any. Expenditure incurred
after the PPE have been put into operation, such as repairs and maintenance, are
charged to the Statement of Profit and Loss in the period in which the costs are
incurred.

b) Advances paid towards the acquisition of property, plant and equipment
outstanding at each balance sheet date is classified as capital advances under
other non-current assets.




c) Capital work-in-progress in respect of assets which are not ready for their
intended use are carried at cost, comprising of direct costs, related incidental
expenses and attributable interest.

d) The cost and related accumulated depreciation are eliminated from the financial
statements upon sale or retirement of the asset and the resultant gains or losses
are recognized in the statement of profit and loss. Assets to be disposed off are
reported at the lower of the carrying value or the fair value less cost to sell.

1.4 Intangible Assets and Amortisation
Internally generated Intangible Assets - Research and Development expenditure
Expenditure pertaining to research is expensed as incurred. Expenditure incurred
on development is capitalised if such expenditure leads to creation of an asset
and/or benefits are expected over more than one period, otherwise such
expenditure is charged to the Statement of Profit and Loss.

Expenditure providing benefits for more than one period is amortised
proportionately over the periods during which benefits are expected to occur.

Intangible Assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried
at cost less accumulated amortisation and accumulated impairment, if any. The
Company determines the amortisation period as the period over which the future
economic benefits will flow to the Company after taking into account all relevant
facts and circumstances. The estimated useful life and amortisation method are
reviewed periodically, with the effect of any changes in estimate being accounted
Jfor on a prospective basis.

1.5 Depreciation
Depreciation is the systematic allocation of the depreciable amount of PPE over
its useful life and is provided on a straight-line basis over the useful lives as
prescribed in Schedule 11 to the Act or as per technical assessment.

a)  Depreciation on fixed assets is provided on straight-line method at the rates
prescribed by the schedule II of the Companies Act, 2013 and in the manner as
prescribed by it except assets costing less than Rs. 5000/~ on which depreciation
is charged in full during the year.

b) Intangible assets are amortized over their respective individual estimated
useful life on straight line basis, commencing from the date the assel is available
to the company for its use. The estimated useful life of an identifiable intangible
asset is based on a number of factors including the effects of obsolescence, elc.
The amortization method and useful lives are reviewed periodically at end of each
financial year.

1.6. Valuation of inventories
Stocks of raw materials and other ingredients have been valued on First in First
Out (FIFFO) basis, at cost or net realizable value whichever is less, finished goods
and stock-in-trade have been valued at lower of cost and net realizable value,
work-in-progress is valued at raw material cost up to the stage of completion, as
certified by the management on technical basis. Goods in transit are carried at
cosl.




1.7. Foreign Currency Transactions / Translations

i) Transactions denominated in foreign currency are recorded at exchange rates
prevailing at the date of transaction or at rates that closely approximate the rate
at the date of the transaction.

ii) Monetary assets and liabilities denominated in foreign currencies at the
reporting date are translated into the functional currency at the exchange rate
at the reporting date. Non-monetary assets and liabilities that are measured
based on historical cost in a foreign currency are translated at the exchange
rate at the date of the transaction.

iii) FExchange differences on monetary items are recognised in the Statement of
Profit and Loss in the period in which they arise except for exchange differences
on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are
regarded as an adjustment to interest costs on those foreign currency
borrowings.

iv) IForeign exchange differences recorded as an adjustment to borrowing cosis are
presented in the statement of profit and loss, as a part of finance cost. All other
Jforeign exchange gains and losses are presented in the statement of profit and
loss on net basis.

v) In case of long term monetary items outstanding as at the end of year, exchange
differences arising on settlement / restatement thereof are capitalised as part of
the depreciable fixed assels to which the monetary item relates and depreciated
over the remaining useful life of such assets. If such monetary items do not
relate to acquisition of depreciable fixed assets, the exchange difference is
amortised over the maturity period / up to the date of settlement of such
monetary items, whichever is earlier, and charged to the Statement of Profit and
Loss.

1.8 Dividends
Final dividends on shares are recorded as a liability on the date of approval by
the shareholders and interim dividends are recorded as a liability on the date of
declaration by the company’s Board of Directors.

1.9 Leases
Leases under which the company assumes substantially all the risks and rewards
of ownership are classified as finance leases. When acquired, such assels are
capitalized at fair value or present value of minimum lease payments at the
inception of lease, whichever is lower. Lease under which the risks and rewards
incidental to ownership are not (ransferred lo lessee, is classified as operating
lease. Lease payments under operating leases are recognized as an expense on a
straight line basis in nel profit in the statement of profil and loss over the lease
term.

2.0 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument of another entity.

Financial assets and financial liabilitie re recognised when a Cor V>
fi b s are ognis C(/ ’;zpcznyf\\

becomes a party to the contractual provisions of the instruments.




i) Initial Recognition and measurement

On initial recognition, all the financial assets and liabilities are recognized at its
fair value plus or minus transaction costs that are directly attributable to the
acquisition or issue of the financial asset or financial liability except financial
asset or financial liability measured at fair value through profit or loss
(“FVTPL”). Transaction costs of financial assets and liabilities carried at fair
value through the Profit and Loss are immediately recognized in the Statement of
Profit and Loss.

However, trade receivables that do not contain a significant financing component
are measured at transaction price.

ii) Subsequent measurement

a) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a
business model whose objective is to hold the assel in order to collect
contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

b) Financial _assets _at_fair value through other comprehensive income
(FVTocCI)

A financial asset is subsequently measured at fair value through other
comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amounl outstanding.

¢) Financial assets at fair value through profit or loss (FVTPL)
A financial asset is measured at fair value through profit and loss unless it is
measured at amortized cost or at fair value through other comprehensive
income.

d) Investments in subsidiaries, joint ventures and associates
The Company has adopted to measure investments in subsidiaries, joint ventures
and associates at cost in accordance with Ind AS 27 and carrying amount as per
previous GAAP at the date of transition has been considered as deemed cost in
accordance with Ind AS 101.

e) Financial liabilities
Financial liabilities are classified as either financial liabilities at FVTPL or
‘other financial liabilities’.

Financial liabilities at FVITPL

Financial liabilities are classified as at FVITPL when the financial liability is
held for trading or are designated upon initial recognition as FVTPL. Gains or
Losses on liabilities held for trading are recognised in the Statement of Profit
and Loss.

/‘-;—-\?-
Other Iinancial liabilities \"/U N

Other financial liabilities (including borrowings and trade and other payab\f‘ irugram U,
are subsequently measured at amortised cost using the effective interest me dfn. ryana ) ) -_




For trade and other payables maturing within one year from the balance sheet
date, the carrying amounts approximate fair value due to the short maturity of
these instruments.

iii) Derecognition of financial instruments
A financial asset is derecognized when the contractual rights to the cash flows
[from the financial asset expire or it transfers the financial asset and the transfer
qualifies for derecognition under Ind AS 109. A financial liability is
derecognized when the obligation specified in the contract is discharged or
cancelled or expired.

v)  Fair value measurement of financial instruments
The fair value of financial instruments is determined using the valuation
techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inpults.

Based on the three level fair value hierarchy, the methods used to determine the
fair value of financial assets and liabilities include quoted market price,
discounted cash flow analysis and valuation certified by the external valuer.

In case of financial instruments where the carrying amount approximates fair
value due to the short maturity of those instruments, carrying amount is
considered as fair value.

2.1 Impairment of Assets

i) Financial Assets

In accordance with Ind AS 109, the company recognizes loss allowances using
the expected credit loss (ECL) model for the financial assets which are not fair
valued through profit or loss.

Loss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-month ECL,
unless there has been a significant increase in credit risk from initial recognition
in which case those are measured at lifetime ECL. The amount of expected credit
losses (or reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognised is recognized as an
impairment gain or loss in statement of profit or loss.

ii)  Non-Financial Assets
The carrying amounts of the Company’s tangible and intangible assets are
reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the assel’s recoverable amount is
estimated in order to determine the extent of the impairment loss, if any.

The impairment loss is recognised as an expense in the Statement of Profit and
Loss, unless the asset is carried at revalued amount, in which case any
impairment loss of the revalued asset is treated as a revaluation decrease 10 the
extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in
use. Value in use is arrived at by discounting the future cash flows to yeif RATON
present value based on an appropriate discount factor. ; \




than a revalued asset) in earlier accounting periods no longer exists or may
have decreased, such reversal of impairment loss is recognised in the Statement
of Profit and Loss, to the extent the amount was previously charged to the
Statement of Profit and Loss. In case of revalued assets, such reversal is not
recognised.

2.2 Revenue Recognition

2.3

2.4

Revenue is recognized to the extent that it is probable that the economic benefits
will flow to the Company and the amount can be reliably measured.

a) Revenue is recognised at the value of consideration received or receivable.
The transaction price of goods sold and services rendered is net of variable
consideration on account of various discounts and schemes offered by the
company as part of the contract. The amount disclosed as revenue is net of
returns, trade discounts, Goods and Services Tax (GST).

Provisions for rebates, discount and return are estimated and provided for in
the year of sales and recorded as reduction of revenue.

b) Dividend income is accounted for when the right to receive the income is
established.

Interest

Interest income from a financial asset is recognized when it is probable that the
economic benefits will flow to the company and the amount of income can be
measured reliably.

Income from interest is recognized using the effective interest rate (EIR). EIR is
the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset. When
calculating the effective interest rate, the Company estimates the expected cash
flows by considering all the contractual terms of the financial instrument but
does not consider the expected credit losses.

Income Taxes

Income tax expense comprises current tax and deferred tax. Income tax expense is
recognized in the statement of profit and loss except o the extent that it relates to
items recognized directly in equity or other comprehensive income, in which case
it is also recognized in equity or other comprehensive income respectively.

Current income tax for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authorities, using the tax rates
and tax laws that have been enacted or substantively enacted by the balance sheet
date. The Company offSets current tax assets and current tax liabilities, where it
has a legally enforceable right to set off the recognized amounts and where it
intends either to seltle on a net basis, or to realize the asset and settle the liability
simultaneously.

Deferred income tax assets and liabilities are recognized for all temporary
differences arising between the tax base of assets and liabilities and their

carrying amounts in the financial statements except when the deferred income tax

not a business combination and affects neither accounting nor taxable profj

arises from the initial recognition of an asset or liability in a transaction JZ.::('%'C RATH

loss at the time of the transaction. Deferred tax assets and liabilities are reviesweédh: i7rai,
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at each reporting date and are reduced to the extent that it is no lornger probable
that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date
and are expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. The effect of
changes in tax rates on deferred income tax assets and liabilities is recognized as
income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is
probable that future taxable profit will be available against which the deductible
temporary differences and tax losses can be utilized.

Pursuant to Taxation Laws (Amendment) Ordinance 2019, the company has opted
to pay Income Tax as provided under Section 115BAA of the Income Tax Act,
1961

2.5 Borrowing Costs
Borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalized as part of the cost of the asset. Other
borrowing costs are recognized as an expense in the period in which they are
incurred. Borrowing costs consist of interest and other coslts that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

2.0 Provisions, contingent liabilities and contingent assets
Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event and it is probable that an outflow of
resources, that can be reliably estimated, will be required to settle such an
obligation.

If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows to net present value using an appropriate
pre-tax discount rate that reflects current market assessments of the time value of
money and, where appropriate, the risks specific to the liability. Unwinding of the
discount is recognised in the Statement of Profit and Loss as a finance cost.
Provisions are reviewed at each reporting date and are adjusted to reflect the
current best estimate.

A present obligation that arises from past events where it is either not probable that
an oulflow of resources will be required to settle or a reliable estimate of the amount
cannot be made, is disclosed as a contingent liability. Contingent liabilities are also
disclosed when there is a possible obligation arising from past events, the exislence
of which will be confirmed only by the occurrence or non -occurrence of one or more
uncerltain future events not wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in
settlement is remate, are nat disclosed as contingent liabilities.

Contingent assel$ are not recognised in financial statements since this may resull in
the recognition of income that may never be realised. However, when the realisation
of income is virtually certain, then the related asset is not a contingent asset and is
recognised. ' \




2.7 Earning per share
Basic earning per share is calculated by dividing the net profit or loss for the year
attributable to the equity shareholders (after deducting preference dividends and
attributable laxes) by the weighted average number of equity shares outstanding
during the year.

For the purpose of calculating the diluted earnings per share, the net profit or loss
Jor the period attributable to equity shareholders and the weighted average number
of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares. The dilutive potential equity shares are deemed converted as
at beginning of the period, unless they have been issued at a later date.

2.8 Employee Retirement benefits

i)  Short term employee benefits
All employee benefits payable/available within twelve months of rendering the
service are classified as short term employee benefits. Benefits such as salaries,
wages and bonus etc., are recognised in the statement of profit and loss in the period
in which the employee renders the related service.

ii) Post — employment benefits

Defined contribution plans —

Retirement benefits in the form of provident fund is a defined contribution scheme.
The company has no obligation, other than the contribution payable to the provident
Jund. Payments to defined contribution plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

Defined benefit plans —

Gratuity

The company has an obligation towards gratuity, a defined benefit retirement plan
covering eligible employees. The Gratuity payment plan provides for a lump sum
payment to the vested employees at retirement, death, incapacitation while in
employment or on termination of employment of an amount based on the respective
employee’s salary and tenure of employment. Vesting occurs upon completion of five
years of service.

Liabilities with regard to the Gratuity Plan are determined by actuarial valuation,
performed by an independent actuary, at each balance sheet date using the projected
unil credit method. Re-measurements comprising of actuarial gains and losses, are
recognised in other comprehensive income which are not reclassified to profit or
loss in the subsequent periods.

iii) Long — term employee benefits
Leave Encashment
The liability of accumulating compensated absences is determined by actuarial
valuation performed by an independent actuary at each balance sheet date using
projected unit credit method.

2.9 Segment Reporting
The company operates in one reportable business segment i.e. “Pharmaceuticals”.

Cash and cash equivalents _
Cash and cash equivalents in the Balance Sheet comprise cash at bank and in WR_A\
and short-term deposits with banks that are readily convertible into cash which’d)

subject to insignificant risk of changes in value and are held for the purpc m
meeting shori-term cash commitments. 51 Al




MOREPEN LABORATORIES LIMITED
NOTES ON CONSOLIDATED FINANCIAL STATEMENTS AS AT 31st MARCH, 2024

2. I) PROPERTY, PLANT AND EQUIPMENT

TANGIBLE ASSETS { Ry, in Lakhs)
GROSS BLOCK DEPRECIATION/ AMORTIZATION CARRYING VALUE
PARTICULARS As at Disposals As at As at Forthe  Deductions As at As at Asat
011.04.2023 Adelition  Adjustments 31.03.2024 01.04,2023 year  Adjustments 31.03.2024 | 31.03.2024| 31.03.2023
Land 143.28 - - 143.28 - - - - 143.28 143.28
Buildings 9.087.21 874.03 0.30) 9960.76 4,231.33 189.27 f130.26) 4,290.36 5,670.40 4, 835.86
Plant & Machinery 37,098.64 4,725.08 (851150 * 33312.21 27.008.28 1,243.91 (%.361.76) 19,890.43 13,421.78 10,090.36
Furnitures & Fixtures 1,323.65 9041 - 1414.06 +446.97 104.76 - 551.73 862.33 876.68
Vehicles 1,246.48 38839 (8.33) 1826.32 693.69 129.68 (8.51) 814.86 1,011.46 3352.79
Office Lquipments 692.33 116.34 (4.88) 803.99 491.60 101.23 - 592.83 21116 200.93
Total 49,591.79 6,394.27 (8,525.44) 47,460.62 32,891.89 1,768.85 (8,520.53) 26,140.21 21320.41 16699.90
Previous Year 46,327.11 3,275.27 {10.39) 49,391.79 3166240 1,240.08 {11.39) 32.89/1.89 16,699.90
Il) CAPITAL WORK IN PROGRESS
Building 346.38 68.72 - 413.30 - - - - 41530 346,38
Plant & Machinery 1,348.63 386,58 - 193521 - - - - 1,935.21 1,348.63
Furniture & Fixture 6,16 - {4.92) 1.24 - - - - 124 6.16
Research & Development - 32.12 - 52,12 - - - - 5212 -
Electrical Installation - 41,31 - 41.31 - - - - 41.31 -
Total 1,701.37 748.73 (4.92) 2,445.18 - - - - 2445.18 1701.37
Previous Year 141438 286.79 - 1,701.37 - - - - 1,701.37

1l) GOODWILL

Goodwill 744742 - - 7,447.42 - - - - 7.447.42 7447.42
Total 7447.42 - - 7447.42 - - - - 7447.42 744742
Frevious Year 744742 - - 744742 - - - - 744742

1V) INTANGIBLE ASSETS

Compuier Software 290.93 33,24 (0.41) 343.76 244.57 21.12 - 265.69 78.07 46.36
Customer Acguisition Cost 3446.98 366,51 (2.426.61) 3386.88 3362.83 1.338.46 (2.426.61) 2474.70 912,18 2.084.13
Product Development Cost 118.96 383.00 - 701.97 - - - - 701.97 118.96
Right to use Assets 33.52 (7.29) - 28.23 - - - - 28.23 33.52
Patenis & Trade Marks 2.692.89 - {0.74) 2,693.63 2,428.00 18,32 0.74 2,447.26 246.37 264.89
Total 8,585.28 995.47 (2,427.76) 7.154.47 6,035.42 1,578.10 (2,423.87) 5,187.65 1,966.82 2,549.86
Previous Year 7.330.14 1,035.14 - 8,385.28 4,482,46 1,352.96 - 6,0135.42 2,549.86

GRAND TOTAL

Current year 67,325.86 8,138.47 (10,958.12) 64,507.69 38,927.31 3,346.95 (10,946.40) 11,327.86 33179.83 28398.55
Previous Year 62,739.23 4,397.20 (10.39) 67,323.86 36,144.86 2.793.04 (10.39) 38,927.31 28,398.53
Notes -

1) Trade mark “Burnol " forming part of Patents & Trade Marks was given as a collateral security against inter-corporate deposit taken by the parent company. Legal case
in respect of the above trade mark is pending final adjudication.
2) Customer acgusition cost reprexents amount invested for expansion of point of care & OTC business of the compuny. Deductions represents intangibles fully amortised and therefore
derecognised during the year,
3) Product Development cost represents amaount spent on development on formulation products.
4) * Old machinery no longer in use and fully depreciated, written off, derecognised during the year.
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MOREPEN LABORATORIES LIMITED

¢ CONSOLIDATED FINANC
As at As al
31.03.2024 31,03.2023
NVESTMENTS (NON-CU -
A lnvestment in Mutual Funds (Quoted)
13 164.448 Units (Previous Year- Nil) ICICI Prudential Liquid Fund 45,00
657,861 Units (Previous Year- Nil) HDFC Liguid Fund 30,00
5507.283 Units (Previous Year- Nil) HDFC Large and Mideap Fund 15.00
63152.078 Units (Previous Year- Nil) HDFC Multi Cap Fund 10,00
149992 50 Units (Previous Year- Nil) Motilal Oswal Large Cap Fund 15.00
14999250 Units (Previous Year- Nil) Mirae Asset Multi Asset Allocation Fund 15.00
142,506 Units (Previous Year- Nil) ICICI Prudential Money Market Fund 0.10
130.10 -
Market Value of Quoted Investments as on £1.03.2024 - Rs. 134.26 Lakhs,
LOANS (Rs. in Lakhs)
As at 31.03.24 Asal 310323 As at 31.03.24 Asat 31.0323
Secured
(Unsecured, considred good)
Loans to Employees 22.43 27,37 3.59 4.95
22,43 27.37 3.59 4,95
Secutity Deposits 714.15 637.77
T14.15 637.77
IER NON CU 3 ]
Unsecured
Capital Advances (Considered pood) * 6364.16 6364,15
Leaschold Land Prepayments 22,76 26,06
Prepaid (Delerred) Expenses for Employee Benefit 1.52 1.56
6388.44 6391.77
Includes-*
Rs. 2596.38 Lakhs paid to related partics for acquisition of land for of manulacturing facilitics of the company. An agreement for acquisition of
land was entered into with these parties in the financial year ending March 31, 2021, for a sum of Rs.2840.00 Lakhs. Necessary documentation and secking
government & statutory approvals for the transfer of land in the name of the y is  in the cominy financial year.
INVENTORIES
Raw Materials 14496.08 12661.60
Work-in-progress 3741.37 3864.55
Finished poods 3090.43 3511.27
Stock -in-trade 1435.70 1463 58
Goods in transit 1728.84 938.04
Stores and spares 367.00 449,59
24859.42 22888.63
‘The inventory of stocks, slores and spares has been taken, valued and certified by the management.
TRADE RECEIVABLES
Unsecured -
Considered pood 32257.83 2632470
Considered doubtful 529.60 275.41
32787.43 2660011
Less: Allowance for bad & doubtful debts 293.62 27541
32493.81 26324.70
Ageing of Trade Receivables (2023-24) < i montls Gmnnths-1 pear 1-2 years 2-3 yeurs 3 years or more Tutal
Undixputed
- Considered good 3112445 793.46 20839 63.63 67.91 32257.44
- Huving significant increase i credil risk - - - - - =
- Creelit impaired < 2 - > : =
Dispured
= Considered good - = - = - %
- Having significant increase in credit visk 163.27 22.86 104.72 96,49 142.25 329.59
- Credit impaired - - - o - =
Totul Receivables 3128772 216,32 KIENTI 160.12 210.16 1278743
Ageing of Trade Receivables (2022-23) < than 6 months | Gmonths-1 year 1-2 years 2-3 years 3 years or more Total
- Considered good 2583103 23872 178.38 67.07 .30 2632470
= Havimg significant increase in credit risk - - - - - =
- Credit imperired - - - - - *
Dixputed L
- Conidered good - - - - - 2O KA rf} l:\
= Having significant increase in credu risk - 268 30.70 2914 192.9. ?“‘,’f m’ﬂ*\
- Credlit impenived - - - - —f(-.\:} -~ - | i:_,-)
&.\m." Receivables 2543103 241.40 229.24 96.18 202[235 | - "' 26600.07 ) otk
AR GRS
VN, L
e o ‘,/



MOREPEN LABORATORIES LIMITED
NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2024

(Rs. in Lakhs)
As at As at
31.03.2024  31.03.2023
9, (¢ NDCA 1l L
Balances with banks
Current Accounts 1677.54 2141.80
Cash in hand 16.97 24.78
1694.51 2166.58
10, NK d TIHER TH C N IVALED
Term Deposit - Towards Margin Money & Security against Overdraft, Bills discounting and LC facilities 3465,88 3326.89
Guarantees 51.27 137.08
3517.15 3463.97
11, HER Fi WCl ETS - RREN
Seecurity Deposits 803.01 291.01
Interest accrued but not due 155,51 98,04
Export Incentives Receivable 479.63 162.22
1438,15 551.27
12. OTHER CURRENT ASSETS
Unsecured consigdered good, unless othenwise stated
Advances with Suppliers & Others * 21413.43 16567.19
Leasehold Land Prepayments 1.83 147
Balance with Government Authorities 2277.25 3101.54
Advances to Employees 179.38 70,75
Prepaid Expenses 1007.07 453.00
24878.96 20193.95

* Includes
Sunt of Re. 370,41 Lakhs patd 1o fixed deposit holders towards cancellation of 50,38,983 no. of Equity Shares.
(Refer Note No. 13 ()

13. SHARE CAPITAL
A, Equity Share Capital
As at March 31, 2024 As at March 31, 2023
Nos. Amount Nes Amount
r— of Shares (Rs./Lalkhs) of Shares {Rs./Lakhs)
Autharised
Equity Shares of Rs. 2/~ each 1000000000 20000.00 1000000000 20000.00
1ssued and Subscribed
|Equity Shares of Rs, 2/- each 511168708 10223.37 511168708 10223.37
Paid up
| Equitv Shares of Rs. 2/- each 511168708 1022271 511168708 10222.71
(33000 Shewrex ot paid up)
Reconcilation of the numbers and amount of Equity shares -
l:m_tlu:_)gca: cnded As at March 31, 2024 As at March 31, 2023
Nos. Amount Mos. Amount
(Rs./Lakhs) {Rs./Lakhs)
Outstanding at beginning of the year 511168708 10222.711 477826203 9,555.86
Add : Shares issued during the year - - 33342508 666.85
Outstanding at the end of year 511168708 10222.71 511168708 10222.71




MOREPEN LABORATORIES LIMITED
NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCIHI, 2024

o Shares held by promoters at the end of the year
S-;. -NIIIIM ol the promater No. of shares held % of shareholding
| |KANTA SURI 1510 0.00
2 |RAJAS SURI [KB SURI SONS HUF) 972830 019
3 |SAMIAY SURI ([SANJAY SURI SONS HUF) 2100000 0.41
4 |PRADUMAN LAL SURI HUF 2990 0,00
5 |SUSHIL SURI [SUSHIL SURI SONS HUF) 1201560 0.24
& |ANUBHAY SURI (ARUN SURI SONS HUF) 1500000 Q.29
7 |MAMTA SURI 3004000| 0.59|
£ |SONIA SURI 3679718 072
9 |SANJIAY SURI 3417240 0.67
1o [P.L SURI 400000 0.08]
1 |ANIU SURI 5186349 1.01
12 |SUSHIL SURI 55015104 1,08
13 |SUNITA SURI 3192240 0.62
14 [SHALU SURY 2052250 0.40
15 | VARUN SURI 3052357 0.60
16 |ANUBHAV SURI 782134 0.15
17 |SARA SURI 705000 0,14
(IR |GULFY SURI 1150000 0.22
19 | AANCHAL SURI 4685922 0.13
20 |RAJAS SURI 155000 0.03
21 |MASTER ARJUN SURI 497060 0.14
27 |KANAK SURI 997060 0.20
23 |AANANDI SUR| 750000 .15
34 | AAKRIISURI 55000 0.01
25 |BROOK INVESTMENTS AND FINANCIAL SERVICES PRIVATE LTD. 15159252 297
26 |CONCEPT CREDIS AND CONSULTANTS PRIVATE LTD. 15347724 3.00
27 |EPITOME HOLDINGS PRIVATE LTD. 14500820 2.84
28 |LIQUID HOLDINGS PRIVATE LTE, 5003000 0.98
29 |MII MED FINANCIAL SERVICES AND INVESTMENTS PRIVATE LTD. 14973813 2.93
30 [REACT INVESTMENTS AND FINANCIAL SERVICES PRIVATE LTD. 14942134 292
31 |SOLIARY INVESTMENTS AND FINANCIAL SERVICES PRIVATE LTD. 15114045 2.94)
31 |SQUARL INVESTMENTS AND FINANCIAL SERVICES PRIVATE 11D. 14102075 2,76
33 [SOIACE INVISIMENTS AND FINANCIAL SERVICES PRIVATE 11D, 15082790 295
34 |SHED SECURITIES AND SERVICES PRIVATE LTD. 14328780 2.80
35 [SCOPE CREDITS AND FINANCIAL SERVICES PRIVATE L1D. 15575405 305
roraL 195371588 38.22]
3. Sharcholders holding more than 5% shares -
Equity Shares
Namte of Sharcholder As at March 31, 2024 As at March 31, 2023 .
No. of Shares % of Haolding No. of Shares  |% of Holding
Pinfold Overseas Lid, 3,85,30,000 7.54%) 3,85,30,000 7.54%
¢ Righis, preferen i hi hel =
i} The equity shares of the company are having a par value of Rs. 2/~ cach. Every ber of the Comy holding equily shares shall be entitled to vote on every resolution
placed before the Company and his voting rights on any poll shall be in proportion to his share in the paid-up equity share capital of the company.
i1} In the event of liquidation of the company, the holders of equity shares will be entitled to receive the remaining assets of the company as per preference prescribed under
the Act. The distribution will be in the proportion of the number of equity shares held by each sharcholder.
. During last 5 years immedintely preceding the balance sheet date, no Equity Share has been issued pursuant to any contract without payment being received in cash,
i Diselosure aboul unpaid calls - (Rs. in Lakhs)
Unpaid Calls 31.03.2024 31.03.2023
13v Directors & Officers - =
By Others 0.66 0.66
F. Mo shares have been forfeited by the company during the year,
G, Intenns of Hon'ble National Company Law Tribunal (*NCLT’) order dated 12,03,2018, the company sent notices to all the elipible FD holders secking, their bank account

details and identification particulars, (or transfer of Fixed Deposit (FD) dues in their iespective bank accounts. [n all 4953 no, of fised deposit holders submitted their
identificalion and bank account particulars and sunendered a total of 50,38,983 Equity Shares for llation, with the company. All these FD holders who provided their
bank account details, identification particulars and other relevant details, were paid their entire FD dues as per Hon'hle NCLT order dated 12,03,2018, The necessary
information in this regard to payment of FD dues were duly submitted 1o the jurisdictional Registrar of Companies,

The company has approached BSE Limited (BSE) and National Stock Exchange of India (NSE} for cancellation of aforesaid shares, for which pay-oul has been made by the
Mecessary accounting entries for the cancellation of equity capital and reversal of reserves and surplus for Rs. 100.78 Lakhs and Rs. 469.63 Lakhs respectively, will be given
effect on the receipt of guidance from stock exchanpes and depositorics. The total sum of Rs. 570.41 Lakhs, comprising of debit balance of share capital and reserves &
surplus, is appearing under head - other current assets. Aforesaid entries has insignificant impact on EPS and current assets.

(Rs. in Lakhs)

As at As at
31.03.2024  31.03,2023

MINORITY INT EST
Share Capital 46.66 16.66
Share in Profiv{Loss) (46.66) (92.70%

The excess of loxses, over the minority interest in the equity of the step dien subsidiary of the company, Towl
Care Limited, have heen adjusted against the profits of the company, during the year.




MOREPEN LABORATORIES LIMITED
TES ON CONSOLIDA FI TEMENTS FOR THE YEAR E

5. BORROWINGS

Laong Term
Current Portion Non Current Portion
As a1 31.03.24 Asal 31.03.23 As at 31.03.24 Asal3l 0323
Secured
Tenn Loans - Vehicles 133.75 105.11 336.40 9335
Other Loans ** 80.68 x -
214.43 105.11 336.40 93.35
I, Above loans include vehicle loans, repayble on monthly basis, are ] by way of hypothecation of specific assets purchased under the hire purchase agreemen.
Particulars Current Portion Non- Current Portion
Year of Repayment 2024-25 2025-26 2026-27 202728 202829 Total
Annual Repayment Amount (Rs./Lakhs) 214.43 86.94 81.98 89.51 71.97 336.40
Annual Rate of Interest (%) T7.04% -9.50% T7.04% -9.50% 7.04% -9 509 7.04% -9.50% 7.04% -9.50% 7.04% -9.50%
11, Current Portion of Long Term Borrowings is appearing under the head Other Financial Liabilities,
Short Term
Sceured,
Bank Overdraft and Bill Di iy facility against lenn deposit 2349.09 2,317.95
* Annual rate ol interest chargable on aforesaid facilties ranges up to 9.5 % .
Current maturities of Long Tenn Bormowings 214.43 105.11
Total 2563.52 2423.06
** For Other loans, annual rale of intercst ranges from 26.50% to 29.50%.
16, ' FINANC > -CU 3 450,42 352.02
Security Deposits from Business Associates & Others 450,42 352.02
17, PROVISIONS CURRENT NON-CURRENT
As at 31.03.24 Asal 31 03.23 As at 31.03.24 Asat31.0323
Grawity 648.29 540.20 2659.25 2256.63|
Leave Lncashment 212.84 207.74 122.41 717.83
Income Tax (Mel of Tax pavments) 131835 649.73 < -
Others 322.02 226,44 s -
2501,50 1624.11 3381.66 2974.46|
(Rs. in Lakhs)
As at As al
31.03.2024 31.03.2023
18, Tl PA
Total outstanding dues of micro small and medium enterprises 208.31 255,12
Total owstanding dues of creditors other than micro small and medium enterprises 29294.44 2243281
29502,75 22687.93
:A;i;‘[g_g}-rm‘fc Payables (2023-24) 1 veur -2 years 2-3 years | 3 years or more Total
(i) MSMIE 20831 = - - 20831
i) Chers 2895180 20648 #0./3 49,99 2928810
(1) 1ispurted dues - MSMIT - . - » =
{iv) Dispuied dues - Cihers - - - .04 A.04
Tetul Payables 29160.11 206.45 813 56.03 29502.75
Ageing of Trade Papahles (2022-23) 1 year 1-2 years 2-3 years | 3 years or more Total
(i) MSME 23512 - o = 255,12
(11} Cihers 2213222 111.76 5440 114.03 22432.81
(i) i { ey - MSMIY - = e = -
fiv) Dispuieed ehies - Chlers - - = = -
Total Puyables 22407.34 111.76 54.80 114.03 22647.93
19.
Accrued salavies and benelits 2020,90 1738.08
Expenses payable 1970.01 2214.56
Others 1969.90 1060,00
5050.91 5012.64
20, OTHER CURRE L] 1LITIES
Advance Reccived from Customers 153,76 14617
Diteet Taxes 341.64 146.24
Indirect Taxes 32.56 1834

Others

8 \-) g J:\
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MOREPEN LABORATORIES LIMITED

{Rs. in Lakhs)
Asat As at
31.03.2024 31.03.2023
21. O B ™ E EXTENT VIDE
a) Contingent Liabilties
Claims against the Company not acknowledged as debts 136.00 8175
Guarantess 334.78 416.72
Other money for which company is contingently liable 50557 167.89
976,35 66636
Trade Mark ‘Bumnol' given as collateral secunty to Poysha Power Generation (P) Lid against Inter Corporate Deposit taken by the
company. No amount is shown as contingent liability, legal case in respect of the above trade mark is pending adjudication Refer
b} Other commirments
Capital commitments 1294.52 517.73
2270.87 1184.09
Year Ended Year Ended
— 31032024 31.03.2023
22, NUE 1 X N
Sale of Products
Domestic 104254.24 84594 76
Exports 63959.19 5640072
168213.43 141395.48
Other Opering Revenues
Export Incentives 81597 31415
Others 13.85 43 36
§29.82 35752
169043.25 141753.00
23. OTHER E
Interest Income 250.41 16574
Others 1146.67 447 60
1397.08 613,34
4. COST OF MATERIALS CONSUMED
Raw Materials 83775.12 7258890
Packing Materials 4555.56 5552.02
88330.68 7814092
25, EMPLOYEE BENEFITS EXPENSE
Salaries and Wages 16518.71 14086 88
Coentribution to provident fund/ ESI 493.87 43053
Gratuity and Leave Encashment Expenses 650,71 51868
Staff Welfare 483.26 431,97
18146.55 15468.05
26. FINANCE COST
[nterest expense 225.92 143.50
Interest on delay in deposit of Advance Tax 145.10 54 58
37102 198 08
27.  OTHER EXPENSES R
Consumption of Stores and spare parts 210980 1462 84
Power and Fuel 340891 237770
Repairs to buildings 255.99 23222
Repairs to machinery Toro 547.07
General Repairs 1370.72 1142 84
Research & Development 519.83 30689
Quality Control & Testing Charges 1426.39 1068.61
Insurance 205.21 141 84
Rent 1208.12 107401
Rates and taxes excluding taxes on income 164.17 22733
Legal and Professional Expenses 1528.36 1274 38
Travelling Expenses 2186.09 168320
Selling and Distribution Expenses 10997.89 930136
Miscellaneous Expenses 270236 191692

2879175 2275720




MOREPEN LABORATORIES LIMITED
NOTES ON CONSQLIDATED FINANC TATEMENTS FOR TIE YEAR ENDED 315t MARCH, 2024

28, PRIOR PERIOD ITEMS
Expenses include Rs. 87.72 Lakhs (Previous Year Rs.108.00 Lakhs) as expenses (net) relating to earlier years.

29, SEGMENT REPORTING
In accordance with Ind AS-108, "Operating Segment " the Company's business activity falls within a single primary business segment viz,
“Pharmaceuticals . The secondary business segient in terms of geographical markets have been recognised as India, USA and rest of world.
The segment revenues for the year is as under-

(Rs./Lakhs)
Geographical Segment Sales Revenues
2023-24 2022-23
USA 15742.19 8793.75
Rest of World 48221.00 47606.97
India 104250.24 8§4994.76
Total 168213.43 141395.48

30. RELATED PARTY DISCLOSURES
Disclosure as required by Indian Accounting Standard " Related Party Disclosures” (Ind AS 24) as notified w/s 133 of Companies Act, 2013 are as
under:

Relared Parties

1. Key Management Personnel Morepen Laboratories Limited

M. Sushil Suri, Chairman & Managing Director,

Mr. Sanjay Suri, Whole Time Director

Mr. Ajay Kumar Sharma, Chief Financial Officer

Mr. Vipul Kumar Srivastava. Company Secretary

Dr. Morepen Limited

Mr. Varun Suri, MD

Mr., Ajay Sharma, Director & Chief Financial Officer

Mr. Akshay Mehia, Company Secretary (Till 5th August 20123)

Mr. Vipul Kumar, Company Secretary . w.ef. 18th August 2023
Morepen Rx Limited

Mr. Varun Suri. Director

2. Relatives of Key Management personnnels with whom |Mr. Anubhav Suri, Mr. Kushal Suri, Mrs. Sunita Suri, Mrs. Mamia
the company has any transaction during the year Suri. Mrs. Shalu Suri, Mrs. Sakshi Suri, Mrs. Suhina Suri, Mrs. Bavleen
Suri, Mr. Rajas Suri, Ms. Anandi Suri, Mrs. Amita Sharma.

3. Entities over which key management personnel/ or Edit 25 Lifestyle Private Limited
Relatives of key management personnel are able to Mr. Naman Joshi

exercise significant influence with which the company | Blueheaven Marketing Pvt. Ltd.
has any trasanctions during the year Groom Tovwn Pvt. Lid.

Happier Life Pvt. Ltd.

Transactions with related parties -

Particulars Nature of transaction (Rs. in Lakhs)
1. Key Managemeni Personnel Remuneration 864.54
Amount payable as on 31.03.24 279.91
Meaximum amonnt owsianding 30419
2. Relatives of key Management personnnels with whom |Remuneration 695.67
the company has any transaction during the year Amount payable as on 31.03.24 153.55
Maximum amount oulstanding 200.79
3. Entities over which key management personnel! or Goods & Services - Receipt 46.20
Relatives of key management personnel are able to Purchase of inventories 23.49
exercise significant influence with which the company | Business Support Services - Sale 3§3.58
has any transactions during the year Sale of Inventories 994.31
Security Deposil received 9.40
Aniount payable as on 31.03.24 763.21
Maximum amount outstanding 1104.48

Remuneration paid to cmployecs of Morepen Laboratorics Lid. and its KMPs of the subsidiaries, is not includod in the above
details. The above details also do not include retail purchases from the company made by related parties.

3L
Year Ended
Particulars 31.03.2024| 31.03.2023
Profit/ (Loss) afier Tax (Rs. in Lakh) 9615.99 3867.52 \f‘.’:- \
Weighted average number of equity shares outstanding 511168708 502206570 urugrari ‘1 ':-j;
 DUSTC O DIed CT s IS = [T a0 VaThe 10 27— per —
S i 1.88 0.77




MOREPEN LABORATORIES LIMITED

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCIL, 2024

32

33.

34.

a)

b

¢)

d
e)

IMPAIRMENT
1t is the view of management that there are no impairment conditions that exist as on 31* March, 2024. Hence, no provision is required in the
accounts for the year under review,

INCOME TAXES

A. Current Tax ond Deferred Tax Expense

Income taxes recognised in the t of profit and loss

including Other Comprehensive Income (OCI}- (Rs./Lakhs)
For the year ended 31st March 2024 315t March 2023
Current tax 3864.21 1,629.19
Earlier Years taxes 9.03) 5.86
Deferred tax expense (43.65) 20.34
Total income tax expenses 3811.53 1655.39

B. Deferred Tax Assets (Net)

Deferred Tax Liahilities 1263.30 1225.59
Deferred Tax Assets 1038.35 956.99
Deferred tax Liabilities/(Assets) (Net) 224,95 268.60

Major Components of Deferred Tax Assets (Net) arising on occount of temporary
difference and movements thereof are given below -

Deferred Tax Assets -

Retirement benefits & Leave Encashment 4007.14 3629.02
Pravisions deductible for tax purposes in future periods 118.54 173.38
Total 4125.68 3802.40
Tax Rate 25.168% 25.168%
Tax Amount 1038.35 956.99

Deferred tox Liobilities -

PP&E depreciation and intangible Amortiastion 5019.46 4869.61
Total 5019.46 4869.61
Tax Rare 25.168% 25.168%
Tux Amount 1263.30 1225.59

Note : Deferred Tax asset of Rs. 282.79 Lakhs (Previous year Rs.132.72 lakhs) is not recognised as a matter of prudence.

OTHERS SIGNIFICANT DISCLOSURES

In the opinion of directors, all assets stated otherwise have a value on realisation in the ordinary course of business at least equal to the amount
at which they are stated in the books of accounts and the provision for depreciation and for all known liabilities is adequate and considered
reasonable.

Balances of Non-current liabilities, Current liabilties, Long terms loans and advances, Trade receivables, Short term loans and advances and
banks are subject to confirmation.

Sales Tax assessments for earlier years are in progress. Demand, i any, shall be known & accounted for, on the completion of assessmenis.

Previous year figures have been regrovped and rearranged wherever necessary to suit the present year layout.

No funds have been advanced or loaned or invested (either from borrowed funds or shave premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (" Intermediaries ") with the understanding. whether recorded in
writing or othervise, that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The
Company has not received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether. directly or
indirectly lend or invest in other persons or entities identified by or on behalf of the Company (' Ultimate Beneficiaries ") or provide any
guaraniee, securily or the like on behalf of the Ultimate Beneficiaries.
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35.

b/

a)

b)
¢

During the year, the company has transferred the Branded Formulation (Rx) Business to its 100% subsidiary, Morepen Rx Limited, vide business
transfer agreenent dated 22nd August, 2023 as a going concern for lump sum consideration of Rs. 703.23 lakhs on a slump sale basis. The
company has acquired 70,82,356/- equity shares of Morepen Rx Limited, of Rs. 10/~ each, at par, as consideration for transfer of branded
Sormulation business.

The mavable assets, current assets and liabilities transferred by the company through its business transfer agreement effective 01.08.2023 is as
under: -

Book Value as on
ParticularsiAmonnt (Rs. in Lakhs) 31.07.2023
Movable Assets
Computer 1.97
Sub-Total 1.97
Other Non Current Financial Assets 24.43
Current Assefs
Inventories 436.7
Financial Assefs:
Trade Receivable 1873.46
Cash and cash Equivalents 0.36
Bank Balances other than Cash and Cash Equivalents 16.68
Orher Financial Asseis 24.69
Other Current Assets 1019.82
Sub-Total 3371.71
Total 3398.11
Liubilities
Non-Current Linbilities
Financial Liabilities:
Other Financial Liabilities 154
Provisions 156.42
Sub-Total 310.42
Current Linbilities
Financial Liabilities:
Trade Pavable 2017.6
Other Financial liabilities 283.52
Other Current Liabilities 21.88
Provisions 6145
Sub-Total 2384.45
| Total 2694.87
Purchase Considerution (Total Assets-liabilitics) 703.24

Carporate Social Responsibility (CSR)

During the financial year ended March 31, 2024, CSR amount required to be spent by the Company as per Section 135 of the Companies Act, 2013
read with Schedule VIl thereofwas Rs.210.00 Lakh (Previous year Rs.189.57 Lakh).

During the year the Company hias made an expenditure of Rs. 220.36 Lakh (Previous year Rs.190.26 Lakh) related to CSR

Details af CSR expenditure incurred during the year ended March 31, 2024 is as below -

(Rs./Lakhs)
31032024 31.03.2023

CSR activity
- Promotion of Healthcare 54.07 48.63
- Social Infrastructure 47.46 98.57
- Education 115.04 2024
- Sports 3.79 13.82

Total 220.36 190.26
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36. |Ratios As at As at
31.03.2024 31.03.2023
Current Ratio 2.21 2.35
- Numerator - Current Assets 88904.40 75616.47
- Denominator - Current Liabilities 40204.46 32116.31
CURRENT LIABILITIES 40204.46 32116.31
Less : Pref. Capital - -
Inventory turnover Ratio 4.45 3.79
- Numerator - Cost of Goods Sold 106242.49 95574.44
- Denominator - Average Inventory 23874.02 25237.02
Trade receivables turnover Ratio (days) 63 66
- Numerator - Revenue 170440.33 142366.34
- Denominator - Average Debtors 25409.25 25694.51
Trade payables turnover Ratio (days) 90 93
- Numerator - COGS 106242.48 95574.44
- Denominator - Average Creditors 26095.34 24249.74
Debt-Equity Ratio 0.03 0.03
- Numerator - Debt 2899.92 2516.41
- Denominator
Equity 10222.71 10222.71
Reserves & Surplus 75364.78 65748.79
ocCl (864.87) (680.69)
Total Equity 84722.62 75290.81
Debt Service Coverage Ratio 552.16% 322.07%
- Numerator - EBITDA 17259.54 8566.65
- Denominator -Total Loan Liability 3125.84 2659.91
Interest on loans 225.92 143.50
Principal loans 2895.92 2516.41
Net profit Ratio 5.64% 2.72%
- Numerator - PAT 5615.99 3867.52
- Denominator - Revenue 170440.33 142366.34
Return on Equity Ratio (RoE) 11.35% 5.14%
- Numerator - PAT 9615.99 3867.52
- Denominator -Total Equity 84722.62 75290.81
Net Capital Turnover Ratio 2.01 1.89
- Numerator - Revenue 170440.33 142366.34
- Denominator -Total Equity 84722.62 75290.81
Return on Capital employed (RoCE} 15.61% 7.31%
- Numerator - EBIT (PBT+interest ) 13912.59 5773.61
- Denominator - Total Capital Employed 89116.05 78979.24
Shareholder's Wealth 84722.62 75290.81
Non current borrowings 336.40 93.35
Non Current Liabilities 4057.03 3595.08
Return on investment (Rol} 7.44% 3.48%
- Numerator - PAT 9615.99 3867.52
- Denominator - Total Assets % 129320.51 111049.51
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Independent Auditor’s Report

To the Members of Morepen Laboratories Limited
Report on the Audit of Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Morepen Laboratories
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes
in Equity and Statement of Cash Flows for the year then ended, and summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (*the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, the profit and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the “Auditor’s Responsibilities for the Audit of standalone financial statements” section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the independence requirements
that are relevant to our audit of the standalone financial statements under the provisions of the
Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of standalone financial statements of the current period. These matters
were addressed in the context of our audit of the standalone financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
We have determined the matters described below to be the key audit matters to be
communicated in our report.

S.No. | Key Audit Matters Auditor’s Response
1 In the Scheme of Arrangement & Compromise | Principal Audit Procedures

under Section 391 of the Companies Act, 1956 as | We collected and analyzed the
approved by the Hon’ble High Court of | Scheme approved by the
Himachal Pradesh vide its Order dated August 4, | Company Law Board (CLB)
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2009, the Company allotted 9,24,90,413 Equity
Shares to the fixed deposit holders in settlement
of their dues. The Hon’ble NCLT vide its
judgment dated 12th March 2018 dismissed the
Company's petition seeking approval of the
Scheme and stated that the order will not affect
the allotment of the shares to the FD holders who
have traded the shares to the third parties or
transferred the allotted shares and to the balance
FD holders (eligible FD holders), the company
shall pay the outstanding amount as per the
scheme approved by the Company Law Board
(CLB). The appeal preferred by the company
against the said order of NCLT, is dismissed by
Hon’ble National Company Law Appellate
Tribunal (NCLAT).

Pursuant to implementation of Hon'ble National
Company Law Tribunal (NCLT), Chandigarh
Order dated 12.03.2018, out of 3,85,65,810
Equity Shares of Rs. 2/- each issued at a premium
of Rs. 9.32 per share belonging to eligible FD
holders, the company has paid Fixed Deposit
dues in respect of 50,38,983 Equity Shares
received for cancellation with the company till
31.03.2022.

(Refer Note No. 13G to the standalone financial
statements)

dated 19.08.2003, Judgment of
Hon’ble NCLT dated 12th March
2018, order of Hon’ble National
Company Law Appellate
Tribunal (NCLAT) dated
23.7.2019, Communication with
ROC and Stock Exchanges in this
regard and other relevant
documents in this regard
produced for our verification.

The payment to pending
eligible FD holders may impact
financials of the company in the
coming year/years.

Information Other than the Standalone Financial Statements and Auditor’s Report

thereon

The Company’s Board of Directors is responsible for preparation of the other information. The
other information comprises the information included in Annual Report, but does not include
the standalone financial statements and our auditor’s report thereon.

Our opinion on financial statement does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is material misstatement of
this other information; we are required to report that fact. We have nothing to report in this

regard.
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Management’s responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the company in accordance with applicable Ind AS and
other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
company’s ability to continue as going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the company or to cease the operations, or has no realistic alternative
but to do so.

The Board of Directors are responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedure responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
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company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statement or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transaction and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factor in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosures about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government in terms of section 143(11) of the Act, we give in Annexure A, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.
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2. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of accounts as required by law have been kept by the
company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this report are in agreement with the books of accounts.

d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act read with relevant rules
issued thereunder.

e) On the basis of the written representations received from the directors as on 31° March,
2024 taken on record by the Board of Directors, none of the directors are disqualified
as on 31% March 2024 from being appointed as a director in terms of section 164(2) of
the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

a) The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements.

b) The Company did not have any long term contracts including derivative contracts.

c) During the year, the company was not liable to transfer any amount to the Investor
Education and Protection Fund.

d) The Gratuity liability accrued remains uncovered to the extent of unfunded.




S.P. Babuta and Associates

Chartered Accountants

#240, Sector 21-A, Chandigarh-160022, Tel: 91172 2704943, 2713814, Email ID : sphabuta@hotmail.com, Website : www babuta com

€)

g

Date : 21 May, 2024
Place : Gurugram, Haryana

Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(¢e) contain
any material mis-statement. (Refer Note No. 39(f) to the standalone financial
statements).

The Company has not declared or paid any dividend during the year.

Based on our examination, which includes the test checks, the company has used
accounting software for maintaining its books of accounts for the financial year
ended March 31, 2024 which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all the relevant transactions
recorded in the software. Further, during the course of our audit we did not come
across any instance of the audit trail feature being tempered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
from April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 on prevention of audit trail as per the statutory requirement
for record retention is not applicable for the financial year ended March 31, 2024

For S.P. Babuta & Associates

Chartered Accountants
F.No. 007657N
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date on the standalone financial statements of Morepen
Laboratories Limited for the year ended 315 March,2024)

Q)

(@)

(A)

The company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

(B)

The company is maintaining proper records showing full particulars of intangible
assets;

(®)

Property, Plant and Equipment have been physically verified by the management at
reasonable intervals and no material discrepancies were noticed on such
verification;

(c)

The title deeds of all the immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the
lessee) disclosed in the financial statements are held in the name of the company;

(d)

The company has not revalued its Property, Plant and Equipment (including Right
of Use assets) or intangible assets or both during the year;

(e)

According to the information and explanations given to us, no proceedings have
been initiated or are pending against the company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder;

(i)

(a)

As explained to us , physical verification of inventory has been conducted at
reasonable intervals by the management and an independent CA at the year end, in
our opinion, the coverage and procedure of such verification by the management is
appropriate and no discrepancy of 10% or more in the aggregate for each class of
inventory was noticed;

(b)

The company has not been sanctioned working capital limits in excess of five crore
rupees, in aggregate, during the year from banks or financial institutions on the
basis of security of current assets;

(i)

According to the information and explanations given to us and based on audit
procedures performed, we are of the opinion that during the year the company has
made investments of Rs. 703.24 lakhs in equity share capital in newly created
wholly owned subsidiary Morepen Rx Limited, but not provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties.
In our opinion, investment made in wholly owned subsidiary is not prejudicial to
the company’s interest;

@iv)

According to the information and explanations given to us and based on audit
procedures performed, we are of the opinion that in respect of loans, investments,
guarantees and security, the company has complied with the provisions of section
185 and 186 of the Act;

)

According to the information and explanations given to us, the company is
complying Hon'ble National Company Law Tribunal (NCLT) order dated
12.03.2018 in the matter of fixed deposit holders. (Refer Note 13(G) to standalone
financial statements);

(vi)

According to the information and explanations given to us, maintenance of cost
records has been specified by the Central Government under subsection (1) of
section 148 of the Companies Act and as explained to us such accounts and records
have been so made and maintained by the company;

(vii)

()

According to the information and explanations given to us and based on audit
procedures performed, the company is regular in depositing undisputed statutory
dues including Goods and Services Tax, provident fund, employees' state insurance,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any
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other statutory dues to the appropriate authorities except payment of advance
income tax. No such dues are outstanding as on 31st March 2024 for a period
exceeding six months;

(b) According to the records and information and explanation given to us, there are no
dues in respect of Income tax, Sales tax, VAT, Service-tax, Custom duty, cess
outstanding as at March 31, 2024 due to any dispute;

(viii) According to the records and information and explanation given to us, no
transaction/amount has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961;

(ix) (a) According to the information and explanations given to us by the management, the
company has not made any default in the repayment of loans or other borrowings
or interest to Banks/FIs.

(b) According to the information and explanations given to us by the management, the
company has not been declared willful defaulter by any bank or financial institution
or other lender, during the year;

(c) According to the records and information and explanation given to us, term/car
loans were applied for the purpose for which the loans were obtained;

(d) According to the records and information and explanation given to us, funds raised
on short term basis have not been utilised for long term purposes;

(e) According to the records and information and explanation given to us, the company

has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures;

(f) According to the records and information and explanation given to us, the company
has not raised any loan during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies;

(x) (a) During the year, the company has not raised any money by way of initial public
offer or further public offer (including debt instruments);
(xi) (a) During the course of our examination of the books and records of the company,

carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of fraud by the company or on the company, noticed or
reported during the year, nor have we been informed of any such case by the
Management;

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government;

(c) According to the records and information and explanation given to us, there is no
whistle-blower complaint received during the year by the company;
(xii) The company is not a Nidhi Company and hence this clause is not applicable to the
company;
(xiii) According to the information and explanations given to us and based on our

examination of the records of the company, all transactions with the related parties
are in compliance with sections 177 & 188 of the Act where applicable and details
of such transactions have been disclosed in the financial statements as required by
the applicable accounting standards;

(xiv) | (a) The company has an internal audit system commensurate with the size and nature
of its business;
(b) The reports of the Internal Auditors for the period under audit were considered by
Us;
(xv) According to the information and explanations given to us and based on our

examination of the records of the company, the company has not entered into any
non- cash transaction with directors or person connected with them during the year;
(xvi) | (a) The company is not required to be registered under section 45-1A ot the Reserve
Bank of India Act, 1934;

(b) The company has not conducted any Non-Banking Financial or Housing Finance
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activities during the year;

(c) The company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India;
(xvii) The company has not incurred cash losses in the financial year and in the
immediately preceding financial year;
(xviii) On the basis of the financial ratios, ageing and expected dates of realisation of

financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors
and management plans, we are of the opinion that no material uncertainty exists as
on the date of the audit report that company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date;

xix) | (a) According to the information and explanations given to us and based on our
examination of the records of the company, there is no unspent amount required to
be transferred to a Fund specified in Schedule VII to the Companies Act in respect
of other than ongoing projects as per sub-section (5) of section 135 of the said Act;

(b) According to the information and explanations given to us and based on our
examination of the records of the company, there is no amount remaining unspent
under sub-section (5) of section 135 of the Companies Act which is required to be
transferred to a special account in compliance with the provision of sub-section (6)
of section 135 of the said Act;

(xx) There is no qualification or adverse remarks by the respective auditors in the
Companies (Auditor's Report) Order (CARO) reports of the companies included in
the consolidated financial statements.

For S.P. Babuta & Associates

Chartered Accountants
F.No. 007657N

K S.P. Babuta

Managing Partner
FCA, IP, DISA, CCA

GST Cert, Forensic Auditor
Membership No. 086348

Date : 21% May, 2024
Place :Gurugram, Haryana UDIN:240863Ly BKGUSL 1981
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date on the standalone financial statements of Morepen
Laboratories for the year ended 31% March 2024)

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Morepen
Laboratories Limited (“the Company”) as of March 31,2024 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “Guidance Note™). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing prescribed under section 143(10) of the Act, to
the extent applicable to an audit of internal financial control. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting includes obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the




S.P. Babuta and Associates

Chartered Accountants
#240, Sector 21-A, Chandigarh - 160022, Tel: 91 172 2704943, 2713814, Email ID : spbabuta@hotmail.com, Website : www babuta.com

preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management, override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2024, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note.

For S.P. Babuta & Associates

Chartered Accountants
F.No. 007657N

Managing Partner
FCA, IP, DISA, CCA

GST Cert, Forensic Auditor
Membership No. 086348

Date : 21 May, 2024
Place : Gurugram, Haryana UDIN: 2408632648 BEXGUSL 198)



MOREPEN LABORATORIES LIMITED

LANCE ek 9 L 024
{ Rs. in Lakhs)
As at Asat
Note 31.03.2024 3L03.2023
A ASSETS
I8 NON-CURRENT ASSETS
Property, Plant and Fguig and Intangible Assers
Property, Plant and Lquipment 2 21244.13 1660833
Capital Work in Progress 2 2445.18 1701.37
Other Intangible Assers 2 409.41 473.34
Financial Asseis :
Investments 3 12617.82 1178448
Lonans 4 3.59 <4935
Other Financial Assets 3 532.84 5M06.29
Other Non-Current Assets 6 6386.94 G390.27
43639.91 3746945
2 CURRENT ASSETS
Inventories 7 22015.11 21134.90
Financial Axsels :
Trade Receivahles & 31688.79 23347.12
Cash and Cash Eguivalents 9 1530.40 2126.36
BHank Balances other than Cash and Caxh lguivalents 1 351715 346397
Loans 4 22.43 27.37
Other Iinancial Assets i1 1049.42 350.69
(Mher Current Assets 12 24467.34 2023439
84290.64 73084.80
Total 127930.55 110554.25
B EQUITY AND LIABILITIES
L EQUITY
Equity Share Capital 3 10222.71 1022271
(hther gy 78679,72 G7788.71
88902.43 7ROL142
2, NON - CURRENT LIABILITIES
Financial Liabilties :
Borrowings I+ J36.40 9333
Other Financial Liahilitiex 13 42.90 196.50
Deferred Tax Liahilitiex (Net) 37 224.95 268.60
Provisiony 16 3160.37 2886.79
1764.62 344524
3. CURRENT LIABILITIES
Financial Liahitties :
Barrawingy 14 2482.84 2423.06
Trade Payahles 17 26742.58 21309.68
(ther VFinancial liahiliies 18 ji99.22 374121
Other Current Liabilties 19 33142 132.24
Provisions 16 2305.44 149140
35263.50 29097.59
TOTAL 127930.55 110554.25
SIGNIFICANT ACCOUNTING POLICIES !
NOTES ON FINANCIAL STATEMENTS 2-40
As per our separate report of even dale For & on behalf of the Board of Directors of Morepen Laboratories Limited

For 8.P. Babuta & Axsociates
Chartered Acconntants
Firm Regn. No. 007657N

= > 772.-—

(Sushil Suri) (Manoj Joshi)
A o~ Chairman & Managing Director Director
" o CDIN 00012028 DIN : 00036346

2y
(Vipual Ki T Srivistavea)

Campany Secretary
Membership No. -1 2148

Place : Churugram, Haryana
Date : 25t May, 2024




MOREPEN LABORATORIES LIMITED
STATEMENT QF PROFIT AND LOSS FOR THE VEAR ENDED 3 1st MARCH, 2024

{ Ry in Lakhs)

Year Ended Year ended
Note No. 31.03.2024 31.03.2023
REVENUE
Revenue from Operationy (Net) 21 153759.35 [33888.33
Other Income 22 1256.57 37588
Total Income (T) 15501592 i34464.21
EXPENSES
Cost of Marerials Consumed 23 8833068 78140.92
Purchases of Stock-in-Trade 24 6184.38 10306.93
Changes in fnventories of Finished Goods, Work-in-
Progress and Stock-in-Trade 25 512,96 1653.86
Empluyee Benefits Expense 26 1602788 14619.30
Finance Caxts 27 350.94 198.08
Depreciation and Amortization Expense 2 2189.98 180057
Cther ixpenses 28 26521.55 21240.34
Total Expenses (1) 14011837 128160.00
Profit before Tax 14897.55 6304.21
Tax Expense
Curremt Tax 3856.64 163999
Farlier periods Tax 9.04) .41)
Deferred Tax 37 (43.65) 20,34
Total Tax Expense J803.95 1.679.92
Prafit for the Year (I} 11093.60 1624.29
Other Comprelhensive Incowe
Trems that will nent be reclassified to Profit & Losx (270.60) (197.37)
Tax (68.01) (32.3%)
Dther Comprehensive Income for the Year (Net of Tax) (V) (202.59) (144.78)
Taotal Comprehensive Income for the Year (111+1V) 1o491.01 447951
Farning per equity share (Face Value of Rs. 2/- each) 4
Basic & Diluted 217 0.92
SIGNIFICANT ACCOUNTING POLICIES !
NOTES ON FINANCIAL STATEMENTS 2-41)
As per our separate report of even dute For & on behalf of the Board of Directors of Morepen Lahoratories Limited

For S.P. Bahuta & Asseciatey
Chartered Acconntanis
Firm Regn. No. 007657N

U

{CA 8.P. Babufa) (Sishil Suri) (Manoj Joshi}
Partier Chairman & Managing Direcior Director
Membership No. (186348 ?8) DIN: 00012028 DIN : 00036346

&, 2
S Gurugran ¢
o\ (Haryana) /3

v
g &

. v
Trom, Haryana (Ajay Knmar Sharma) (Viput mm
2 2151 May, 2024 Chief Financial Qfficer Company Secretary
Membership No. 1-121.18




MOREPEN LABORATORIES LIMITED
STATEMENT OF CHANGES ) ' FO. 4

A EQUITY SHARE CAPITAL

As ut 315t MARCIH, 2024 { Ry im Lakhs)
|Changes in Equity | Resiated balanee
Balunce as at Ist April, 2023 Share Capital die Yot the beginning of Change in eguity share capital during the year Bulance as at 3 1st March, 2024
1o prive perivd the cirrent
wrrors repurting period
10222.71 - 10222.71 - 10222.71

As at 315t March, 2023

Changes in Eguity | Restaicd hatance

Bulance us at Ist Aprif, 2022 Share Capital dwe ot the beginning of | Change in equity share capitul during the pear Bulance as at 315t Murch, 2023
10 prive period the enrrent
errors roporting period
9355.86 - 9555.86 666,85 10222.71

B OTHER EQUITY AS AT 315t MARCH, 2024

RESERVES & SURPLUS eher items Warroir
Cupitl S 5 nf vther P 5
Cupital Reserve Redemption m":"ﬁ :ﬂm.' wed comprehensive ‘"::c:f::;m TosatOcter Bipiiny
Rescrve Prentium wrnings Thiximie
Halanee as at Ist April, 2023 2145.40 762333 J6978.86 21726.84 (683.72} - G67788.71
Profit for the year - - - 11093.60 - - 11093.60
Other cumprehensive inconne floss) for the year = = & = (202,59} - {202.59)
|Bulunce as ar 315t Murch, 2024 2145.40 7623.33 3697886 3282044 (H88.31) - 78679.72
OTHER EQUITY AS AT 35t MARCH, 2023
RESERVES & SURPLUS her items Warrant
o mﬁ:"u‘; ol Securiti Revsineil Hfaher’ subscription | Toral Other Equity
RErVE ion - - v i
Resiyic FPremium Euarnings fosiae received
Balunce wx af Ist Aprif, 2022 270.40 7623.33 2318051 1710255 (3:40.94) 2625.00 §0260.85
(Muney received against Share Warranty 225000 2230.00
« Amwnent transflred to Fywity Shave Capiral on conversion of warranis (240.00) (240,00
ifi ity
- Amaunt trangfereed to Seenrities Mrennum aceeunt 13798.35 . (2760.00) 1103835
Annni rransfeered o Cagpral Reserve aceont IX73.00 (1873.00) -
(rufii for the year 4624.29 - 4624.29
(Niher comprehensive income (loss) for the year - - - - (144.78) - (144.78)
Bulowee wx at 3 (st Marck, 2023 2145.40 7623.33 J6978.86 21726.84 (685.72) - 6778871

1. The money vecelved against share warrants ("warrants ') represents balance sum, ont of total amount of Its, 4373.00 Lakhs, received tewards subseription of 700 Lakh no. of
warrants, uf foce value of Rs. 2:- each, allotted of a price Rx. 23~ per warrani, during the financial year ending March 31,2021, The warrams holders were entitled 1o apply for
eqiivalent . af equily shares vis-a-vis wareant within a period of 18 months from the dave of alloimeni of warran, in accordance with SEBI (ICDE) Regulati 2044 as
Tt of 408 lakhs nos. af wareanis were subscribed within preseribed time period and therefore were converted into equal no. equity shares.

Lol

The remaining 300 Lakh mo. of warranis were lapsed during the enrrent year ending March 31, 2023. Accordingly, a sum of ls. 1873500 Lakh i.e., upfront 25% of the warram
suhscriptint momes in respect of these 300 Lakh nos, of warrams, received was transferred into Capital Reserve Account, during the current year ending March 31, 2023,

2. During the year ending March 31, 2023, 2,13,42,305 no. of equity shares of Rs. 2% each, at a conversion price of Rs. 53.72 per share were issied to banksfinancial instinition
amd oiher, towards comversion of 0.00% 1,14,63,201 no. of Preference Shares of Rs. 100~ each held by them.

SIGNIFICANT ACCOUNTING POLICIES 1
NOTES ON FINANCIAL STATEMENTS 240
As per vur sepurate report of even date For & on behalf of the Board of Directors af Morepen Laboratories Limited

For S.P. Bobuty & Associates
Chartered Accountanty
Firm Regn. No. 007657N

l —
> D Y
{CA NP, Bubura) (Sushil Suri) (Manof Josli)

Vartner Chairman & Managing Director Director
DIN : 00012028 DIN : 00036546

_ LAY :!5 v

: \:l" Wjuy Kumar Sharma) (Vipul A‘-m‘r'.ﬁ;;:ur
x ’/’/ Chief Financiol Officer Company Secretary

- Membership No. 1-12148

2 21st May, 2024




MOREPEN LABORATORIES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 3 151 MARCH, 2624

{ Rs. in Lakhs)

Year Ended Year Ended
Note No. 31.03.2024 31032023
A i FLOWS F, PERATI TIVITIES :
Profit before Tax I4897.55 £304.21
Adiustments for
Depreciation & Amortisation 3 2189.98 1800.57
Provision for fimployee benefit (OCT) {270.60) (197.37)
Finance Cost 27 350.94 198.08
Operating Profit before changes in Current Assets and Liabilities 17I67.87 810549
Changes in Current Assets and Liabilities -
Trade Receivables & (6I41.67) (3360.01)
Ai.:ﬁr:r Bank balance other than cash & Cash equivalent and other Current 4101012 4779.52) s
Inventories 7 {480.21) H690.45
Clurrent Liahifities 16471819 6106, 14 (11869.31)
Cash gencrated from Operations 1147221 (858424}
Tax Fxpense (Nel) (3735.94) (1627.33)
NET CASHFLOW - OPERATING ACTIVITIES 7736.27 (1021154}
I3 "ASH FL - INVESTING ACTIVITIES:
Purchase of Property, Plani & Equipments & Capital work in Progress 2 (7123.48) (3554.62)
Purchase dddition af Imangibles 1 (184.17) (3.84)
Proceeds from Sale of Property, Plant & liguipmenis 2 240 -
Sales‘{Purchase) of Investments (Nei) 3 (833.34) (500
Invesiment in Other Non-Clurrent Assets and Loans 456 (21.86) {56.43)
NET CASHFLOW - INVESTING ACTIVITIES (8360.45) {3649.91)
¢ CASH FLOWS FROM FINANCING ACTIVITIES:
Finance Cost 27 (350,94) {193.08)
Proceeds (Repayments) of Long Term Borrowings (Net) i 24308 (34.76)
Proceeds (Repayments) of Short Term Borrowings (Net) 4 59,78 698,27
Proceeds from Warrant subseription’ Preference shares conversion - 13715.20
Change in Other Non- Current Liabilities & Provisions (Net) 15,1637 76.33 24315
NET CASHFLOW - FINANCING ACTIVITIES 2822 14419.78
Net Increase(Decrease) in Cash and Cash Equivalents (A B C) (§95.96) 588,33
Cash and Cash [quivalents as at Begining of the Year 2126.36 153803
Cash and Cash Eguivalents as at End of the Year 1530.40 2126 36
Bank Balances other than Cash and Cash Equivalents 3517.45 346397
Companents of caxly and cash equivalents ax on end of the period
Balance with Banks
= In Current Acconnts 1514.81 210168
Cash in hand 15.59 24.68
1330.40 212636
Natey

a) The Cash Iow Statement hay heen prepared under the indirect method ax set out in Indian Accounting Standard (Ind AS) 7 "Statemeni of Cash
Flows” specified under section 133 of the Companies Act, 2013 read with Companies (Indian Ac ing Standardy) Rules, 2013 (as Amended).

h) Fignres have been regrouped; reclassified wherever convidered necessary.

SIGNIFICANT ACCOUNTING POLICIES !
NOTES ON FINANCIAL STATEMENTS 2-40
As per our separate report of even date For & on behalf of the Board of Directors of Morepen Laboratories Limtited

For S.P. Bahuta & Associates
Chartercd Accountants
Firm Regn. No, 007657N

D o

(CA S.P. Babuta) . . (Sueshil Suri) (Manuj Jeshi)
Partner b b Chairman & Managing Director Director
DRV 00012028 DIN: 00036546

Meinhiry, @}\ 11§
f C-

AV YA
(Afuy Kumar Sharma) (vl A’MW

Chief Iinancial Qfficer Company Secretary
Membership No. 112148




MOREPEN LABORATORIES LIMITED

1. COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

1. Company Overview

Morepen Laboratories Limited (“the Company”) is a Public limited company
incorporated and domiciled in India and has its listing on the BSE Limited and
National Stock Exchange of India Limited. The addresses of its registered office and
principal place of business are disclosed in the introduction to the annual report.
The Company is in the business of manufacturing, producing, developing and
marketing a wide range of Active Pharmaceutical Ingredients (APIs), branded and
generic formulations and also the Home Health products. The Company has its
manufacturing locations situated in the state of Himachal Pradesh with trading and
other incidental and related activities extending to both domestic and global
markets.

1.1 Basis for preparation of financial statements
These financial statements are prepared in accordance with the Indiaw Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 as amended thereafier, the relevant provisions of the Companies Act,
2013 (“the Act’’') and guidelines issued by the Securities and Exchange Board of
India (SEBI), as applicable.

Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use.

The financial statements are authorized for issue by the Board of Directors of the
Company at their meeting held on May 21, 2024.

Functional and Presentation Currency

The financial statements are presented in Indian Rupees, which is the functional
currency of the Company and the currency of the primary economic environment in
which the Company operates.

Basis of measurement
These financial statements are prepared under the historical cost convention unless

otherwise indicated.

Operating Cycle

Based on the nature of products/activities of the company and normal time between
acquisition of assets and their realisation in cash or cash equivalents, the company
has determined its operating cycle as 12 months for the purpose of classification of
its assets and liabilities as current and non-current.

1.2 Use of Estimates and Judgements
The presentation of financial statements in conformity with Ind AS requires the
management of the company to make estimates, judgements and assumptions. These
estimates, judgements and assumptions affect the application of accounting policies
and the reported balances of assets and liabilities, disclosures of contingent ass

revenues and expenses during the year. Examples of such estimales ii
provisions for doubtful debts, employee benefits, provisions for income taxes,




life of depreciable assets and provisions for impairments & others.

Accounting estimates could change from period to period. Actual results could differ
from those estimates. Appropriate changes in estimates are made as management
becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the period in which changes are
made and, if material, their effects are disclosed in the notes to financial statements.

1.3. Property, Plant and Equipment (PPE)
The Company has elected to continue with the carrying value of all its property,
plant and equipment as recognized in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as the deemed
cost as at the transition date pursuant to the exemption under Ind AS 101.

a) Free hold land is carried at cost. All other items of Property, plant and equipment
are stated at cost, less accumulated depreciation. The initial cost of PPL
comprises its purchase price, including import duties and non-refundable
purchase taxes, and any directly attributable costs of bringing an asset to working
condition and location for its intended use, including relevant borrowing costs
and any expected significant costs of decommissioning, less accumulated
depreciation and accumulated impairment losses, if any. Expenditure incurred
afier the PPE have been pul into operation, such as repairs and mainienance, are
charged to the Statement of Profit and Loss in the period in which the costs are
incurred.

b) Advances paid towards the acquisition of property, plant and equipment
outstanding at each balance sheet date is classified as capital advances under
other non-current asselts.

¢) Capital work-in-progress in respect of assets which are not ready for their
intended use are carried at cost, comprising of direct costs, related incidental
expenses and attributable interest.

d) The cost and related accumulated depreciation are eliminated from the financial
statements upon sale or retirement of the asset and the resultant gains or losses
are recognized in the statement of profit and loss. Assets to be disposed off are
reported at the lower of the carrying value or the fair value less cost to sell.

1.4. Intangible Assets and Amortisation
Internally generated Intangible Assets - Research and Development expenditure
Expenditure pertaining to research is expensed as incurred. Expenditure incurred
on development is capitalised if such expenditure leads to creation of an asset
and/or benefits are expected over more than one period, otherwise such
expenditure is charged to the Statement of Profit and Loss.

Expenditure providing benefits for more than one period is amortised
proportionately over the periods during which benefits are expected fo occur.

Intangible Assets acquired separately
Intangible assets with finite useful lives that are acquired separately are carried

at cost less accumulated amortisation and accumulated impairment, if any. The
Company determines the amortisation period as the period over which the future
economic benefits will flow to the Company afier taking into account all relevant _——-
Jacts and circumstances. The estimated useful life and amortisation method ar.
reviewed periodically, with the effect of any changes in estimate being account
Jfor on a prospective basis.




1.5 Depreciation
Depreciation is the systematic allocation of the depreciable amount of PPE over
its useful life and is provided on a straight-line basis over the useful lives as
prescribed in Schedule 11 to the Act or as per technical assessment.

a) Depreciation on fixed assets is provided on straight-line method at the rates
prescribed by the schedule Il of the Companies Act, 2013 and in the manner
as prescribed by it except assets costing less than Rs. 5000/- on which
depreciation is charged in full during the year.

b) Intangible assets are amortized over their respective individual estimated
useful life on straight line basis, commencing from the date the asset is
available to the company for its use. The estimated useful life of an identifiable
intangible asset is based on a number of factors including the effects of
obsolescence, etc. The amortization method and useful lives are reviewed
periodically at end of each financial year.

1.6 Valuation of inventories
Stocks of raw materials and other ingredients have been valued on First in Iirst
Out (FIFO) basis, at cost or net realizable value whichever is less, finished goods
and stock-in-lrade have been valued at lower of cost and net realizable value,
work-in-progress is valued at raw material cost up to the stage of completion, as
certified by the management on technical basis. Goods in transit are carried at
cost.

5T Foreign Currency Transactions / Translations

i) Transactions denominated in foreign currency are recorded at exchange rates
prevailing at the date of transaction or at rates that closely approximate the rate
at the date of the transaction.

ii) Monetary assets and liabilities denominated in foreign currencies al the
reporting date are translated into the functional currency at the exchange rate
at the reporting date. Non-monetary assets and liabilities that are measured
based on historical cost in a foreign currency are translated at the exchange
rate at the date of the transaction.

iii) I’xchange differences on monetary items are recognised in the Statement of
Profit and Loss in the period in which they arise except for exchange differences
on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assels when they are
regarded as an adjustment to interest costs on those foreign currency
borrowings.

iv) IForeign exchange differences recorded as an adjustment to borrowing costs are
presented in the statement of profit and loss, as a part of finance cost. All other
Joreign exchange gains and losses are presented in the statement of profit and
loss on net basis.

v)  In case of long term monetary items outstanding as at the end of year, exchange
differences arising on settlement / restatement thereof are capitalised as part of
the depreciable fixed assets to which the monetary item relates and depreciated
over the remaining useful life of such assets. If such monetary items do not
relate (o acquisition of depreciable fixed assets, the exchange difference is

Loss.




1.8  Dividends
Final dividends on shares are recorded as a liability on the date of approval by
the shareholders and interim dividends are recorded as a liability on the date of
declaration by the company’s Board of Directors.

1.9  Leases

Leases under which the company assumes substantially all the risks and rewards
of ownership are classified as finance leases. When acquired, such assels are
capitalized at fair value or present value of minimum lease payments at the
inception of lease, whichever is lower. Lease under which the risks and rewards
incidental to ownership are not transferred to lessee, is classified as operating
lease. Lease payments under operaling leases are recognized as an expense on a
straight line basis in net profit in the statement of profit and loss over the lease
term.

2.0  Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity.

Financial assets and financial liabilities are recognised when a Company
becomes a party to the contractual provisions of the instruments.

i) Initial Recognition and measurement

On initial recognition, all the financial assets and liabilities are recognized at ils
fair value plus or minus transaction costs that are directly attributable to the
acquisition or issue of the financial asset or financial liability except financial
asset or financial liability measured at fair value through profit or loss
("IFVIPL”). Transaction costs of financial assets and liabilities carried at fair
value through the Profit and Loss are immediately recognized in the Statement of
Profit and Loss.

Ilowever, trade receivables that do not contain a significant financing component
are measured at transaction price.

ii) Subsequent measurement

a) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held
within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

b) Financial assets at fair value through other comprehensive income

(FVTOoCI)

A financial asset is subsequently measured at fair value through other
comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amount outstanding.




¢) Financial assets at fair value through profit or loss (FVTPL)
A financial asset is measured at fair value through profit and loss unless it is
measured al amortized cost or at fair value through other comprehensive
income.

d) Investments in subsidiaries, joint ventures and associates
The Company has adopted to measure investmenits in subsidiaries, joint
ventures and associates al cost in accordance with Ind AS 27 and carrying
amount as per previous GAAP at the date of transition has been considered as
deemed cost in accordance with Ind AS 101.

e) Financial liabilities
Iinancial liabilities are classified as either financial liabilities at FVIPL or
‘other financial liabilities .

Financial liabilities at FVTPL

Financial liabilities are classified as at FVIPL when the financial liability is
held for trading or are designated upon initial recognition as FVIPL. Gains or
Losses on liabilities held for trading are recognised in the Statement of Profit
and Loss.

Other Financial liabilities
Other financial liabilities (including borrowings and trade and other payables)
are subsequently measured at amortised cost using the effective interest method.

Ior trade and other payables maturing within one year from the balance sheet
date, the carrying amounts approximate fair value due to the short maturity of
these instruments.

iii) Derecognition of financial instruments
A financial asset is derecognized when the contractudl rights to the cash flows
from the financial asset expire or it transfers the financial asset and the transfer
qualifies for derecognition under Ind AS 109. A financial liability is
derecognized when the obligation specified in the contract is discharged or
cancelled or expired.

iv) Fair value measurement of financial instruments
The fair value of financial instruments is determined using the valuation
techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

Based on the three level fair value hierarchy, the methods used to determine the
fair value of financial assets and liabilities include quoted market price,
discounted cash flow analysis and valuation certified by the external valuer.

In case of financial instruments where the carrying amount approximates fair
value due to the short maturity of those instruments, carrying amount is
considered as fair value.

Impairment of Assels

i) Financial Assets o

In accordance with Ind AS 109, the company recognizes loss allowances u‘s'i}?g?}f? NAT N
the expected credit loss (ECL) model for the financial assets which are (g; /< \

Jair valued through profit or loss. o




Loss allowance for trade receivables with no significant financing component
is measured at an amount equal to lifetime ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from
initial recognition in which case those are measured at lifetime ECL. The
amount of expected credit losses (or reversal) that is required to adjust the
loss allowance at the reporting date to the amount that is required to be
recognised is recognized as an impairment gain or loss in statement of profit
or loss.

ii)  Non-Financial Assets

The carrying amounts of the Company’s tangible and intangible assets are
reviewed at each reporting date to determine whether there is any indication
of impairment. If any such indication exists, then the asset’s recoverable
amount is estimated in order to determine the extent of the impairment loss, if
any.

The impairment loss is recognised as an expense in the Statement of Profit
and Loss, unless the asset is carried at revalued amount, in which case any
impairment loss of the revalued asset is treated as a revaluation decrease to
the extent a revaluation reserve is available for that assel.

The recoverable amount is the greater of the net selling price and their value
in use. Value in use is arrived at by discounting the future cash flows to their
present value based on an appropriate discount factor.

When there is indication that an impairment loss recognised for an asset
(other than a revalued asset) in earlier accounting periods no longer exists or
may have decreased, such reversal of impairment loss is recognised in the
Statement of Profit and Loss, to the extent the amount was previously charged
to the Statement of Profit and Loss. In case of revalued assets, such reversal is
not recognised.

2.2 Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefils
will flow to the Company and the amount can be reliably measured.
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a)

b)

Revenue is recognised al the value of consideration received or receivable.
The transaction price of goods sold and services rendered is net of variable
consideration on account of various discounts and schemes offered by the
company as part of the contract. The amount disclosed as revenue is net of
returns, trade discounts, Goods and Services Tax (GST).

Provisions for rebates, discount and return are estimated and provided for in
the year of sales and recorded as reduction of revenue.

Dividend income is accounted for when the right to receive the income is
established.

Interest
Interest income from a financial asset is recognized when it is probable that the
economic benefits will flow to the company and the amount of income can be .

measured reliably. s

—
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Income from interest is recognized using the effective interest rate (EIR). EIR is
the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset. When
calculating the effective interest rate, the Company estimates the expected cash
flows by considering all the contractual terms of the financial instrument but
does not consider the expected credit losses.

2.4 Income Taxes
Income tax expense comprises current tax and deferred tax. Income tax expense is
recognized in the statement of profit and loss except to the extent that it relates to
items recognized directly in equity or other comprehensive income, in which case
it is also recognized in equity or other comprehensive income respectively.

Curreni income tax for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authorities, using the tax rates
and tax laws that have been enacted or substantively enacted by the balance sheet
date. The Company offsets current tax assets and current tax liabilities, where it
has a legally enforceable right to set off the recognized amounts and where it
intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously.

Deferred income tax assels and liabilities are recognized for all temporary
differences arising between the tax base of assets and liabilities and their
carrying amounts in the financial statements except when the deferred income tax
arises from the initial recognition of an asset or liabilily in a transaction that is
not a business combination and affects neither accounting nor taxable profit or
loss at the time of the transaction. Deferred tax assets and liabilities are reviewed
at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax
laws that have been enacted or substantively enacted by the balarce sheet date
and are expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. The effect of
changes in tax rates on deferred income lax assets and liabilities is recognized as
income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is
probable that future taxable profit will be available against which the deductible
temporary differences and tax losses can be utilized.

Pursuant to Taxation Laws (Amendment) Ordinance 2019, the company has opted
to pay Income Tax as provided under Section 115BAA of the Income Tax Act,
1961.

2.5 Borrowing Costs
Borrowing costs that are directly atiributable to the acquisition, construction or
production of a qualifying asset are capitalized as part of the cost of the asset. Other
harrawing costs are recognized as an expense in the period in which they are
incurred. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

2.6 Provisions, contingent liabilities and contingent assets
Provisions are recognised when the Company has a present obligation (legal
construclive) as a result of a past event and it is probable that an outflow




2.7

2.8

resources, that can be reliably estimated, will be required to seitle such an
obligation.

If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows to net present value using an appropriate
pre-tax discount rate that reflects current market assessments of the time value of
money and, where appropriate, the risks specific to the liability. Unwinding of the
discount is recognised in the Statement of Profit and Loss as a finance cost.
Provisions are reviewed at each reporting date and are adjusted to reflect the
currenl best estimate.

A present obligation that arises from past events where it is either not probable that
an outflow of resources will be required to settle or a reliable estimate of the amount
cannot be made, is disclosed as a contingent liability. Contingent liabilities are also
disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non -occurrence of one or more
uncertain future events not wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in
settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in financial statements since this may result in
the recognition of income that may never be realised. However, when the realisation
of income is virtually certain, then the related asset is not a contingent asset and is
recognised.

Earning per share

Basic earning per share is calculated by dividing the net profit or loss for the year
attributable to the equity shareholders (afier deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding
during the year.

For the purpose of calculating the diluted earnings per share, the net profil or loss
Jor the period attributable to equity shareholders and the weighted average number
of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares. The dilutive potential equity shares are deemed converted as
at beginning of the period, unless they have been issued at a later date.

Employee Retirement benefits

Short term employee benefits

All employee benefits payable/available within twelve months of rendering the
service are classified as short term employee benefits. Benefits such as salaries,
wages and bonus etc., are recognised in the statement of profit and loss in the period
in which the employee renders the related service.

Post - employment benefits

Defined contribution plans —

Retirement benefils in the form of provident fund is a defined contribution scheme.
The company has no obligation, other than the contribution payable to the provident
Jfund. Payments to defined contribution plans are recognised as an expense when
employees have rendered service entitling them to the contributions.
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2.9
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Defined benefit plans —

Gratuity

The company has an obligation towards gratuity, a defined benefit retirement plan
covering eligible employees. The Gratuity payment plan provides for a lump sum
payment to the vested employees at retirement, death, incapacitation while in
employment or on termination of employment of an amount based on the respective
employee’s salary and tenure of employment. Vesting occurs upon completion of five
years of service.

Liabilities with regard to the Gratuity Plan are determined by actuarial valuation,
performed by an independent actuary, at each balance sheet date using the projected
unit credit method. Re-measurements comprising of actuarial gains and losses, are
recognised in other comprehensive income which are not reclassified to profit or
loss in the subsequent periods.

Long - term employee benefits

Leave Encashment

The liability of accumulating compensated absences is determined by actuarial
valuation performed by an independent actuary at each balance sheet date using
projected unit credit method.

Segment Reporting
The company operates in one reportable business segment i.e. “Pharmaceuticals”.

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand
and shori-term deposits with banks that are readily convertible into cash which are
subject to insignificant risk of changes in value and are held for the purpose of
meeting short-term cash commitments.
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 3ist MARCH, 2024

2.

1) PROPERTY, PLANT AND EQUIPMENT

TANGIBLE ASSETS

(Rs./Lakhs)
GROSS BLOCK DEPRECIATION/AMORTIZATION CARRYING VALUE

PARTICULARS As at Addi (Disposals)/ As at As at For the  Deductions/ As at As at As at

01.04.2023 T ddjustments 31.03.2024|  01.04.2023 year Adjustments 31.03.2024| 31.03.2024| 31.03.2023
Land 143.03 - - 143.03 - - - - 143.03 143.03
Buildings 9087.51 874.05 (0.50) 9961.06 4250.76 189.27 (150.26} 4289.77 5671.29 4836.75
Plant & Machinery 37003.61 4725.08 (8511.51) * 33217.18 26959.71 1237.04 (8361.76) 19834.99 13382.19 10043.90
Furnitures & Fixtures 1275.89 90.41 - 1366.30 409.73 101.55 - 511.28 855.02 866.16
Vehicles 1084.25 588.39 (5.96) 1663.68 541.62 127.20 (8.51) 660.31 1003.37 542.63
Office Equipments 613.62 101.74 (4.88) 710.48 437.54 86.62 (2.91) 521.25 189.23 176.08
Total 49207.91 6379.67 (8525.85) 47061.73 32599.36 1741.68 (8523.44) 25817.60 21244.13 16608.55
Previous Year 45950.67 3267.83 (10.59) 4920791 31406.98 1202.97 (10.59) 32599.36 16608.55
1l) CAPITAL WORK IN PROGRESS
Buildings 346,58 68.72 - 415.30 - - - - 415.30 346.58
Plant & Machinery 1348.63 586.58 - 1935.21 - - - - 1935.21 1,348.63
Furniture & Fixture 6.16 - (4.92) 1.24 - - - - 1.24 6.16
Research & Development - 52.12 52.12 - E - - 52,12 -
Electrical Installation - 41.31 - 41.31 - - - - 41.31 -
Total 1701.37 748.73 (4.92) 2445.18 - - - - 2445.18 1701.37
Previous Year 1414.58 286.79 - 1,701.37 - - - 1,701.37
1) INTANGIBLE ASSETS
Computer Software 290.52 53.24 - 343.76 244.16 21.12 - 265.28 78.48 46.36
Customer Acquisition Cost 1708.75 - (1708.73) - 1281.57 427.18 (1708.75) - - 427.18
Product Development Cost - 330.93 - 330.93 - - - - 330.93 .
Total 1999.27 384.17 (1708.73) 674.69 1525.73 448.30 (1708.75) 265.28 409.41 473.54
Previous Year 1995.43 3.84 - 1999.27 928.13 597.60 - 1,525.73 473.54
GRAND TOTAL
Current year 52908.55 7512.57 (10239.52) 50181.60 34125.09 2189.98 (10232.19) 26082.88 24098.72 18783.46
Previous Year 49360.68 3358.46 (10.59) 52908.55 32335.10 1800.57 (10.59) 34125.08 18783.46

Notes : -

during the year.

2) Product Dzvelopment cost represents amount spent on development on formulation products.

3) * Old machinery no longer in use and fully depreciated, written off, derecognised during the year.

1. Customer acqusition cost repersents amount invested for expansion of point of care business of the company. Deductions represents intangibles fully charged and therefore derecognised




MOREPEN LABORATQORIES LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2024
(Rs. in Lakhs)
As at Asat
FL03.2024 3/.03.2023
3 INVESTMENTS (NON-CURRENT)
Trade fnvestments (At Cost)
A fnvestment i Sguity fustenments (nguoted)
Subsidiary Compunics
i} L Merepen Laited
406,79.500 Eguity shares of Rs. 10 each filly paid up 11747.25 11747.25
i) Muorepen B g, (Previousty Mavepen tie.)
94,000 fully patd commeon sivck of USID 0.001 each 2223 2223
dii) Muorepent Devices Limied
1,00,000 Fguity shaves of B, 10~ cach fidly paid up 10.04 100
i) Murepen R Limited
TUR2356 ity Share af Re. 10~ each filly paid up 708.24 3.00
{Previons year 50,000 Eguity Shares of Rs [0~ cach)
- 12487.72 1178448
Non-Trade fnvestments (At Cost)
B bvestnwent in Myt Fruds (Quoted)
13164448 Units (Previous Year- Nilj) 1CICT Frudential Liguid Fund 45.00 -
657.861 Untts (Previons Year- Nil) HDFC Liguid Fund anon -
* 3507.283 Units (Previows Year- Nil) HDIC Large and Midcap Fund 1500 -
63152078 Units (Previows Year- Nif) HDFC Mulit Cap Fund 100 -
14995250 Units (Previous Year- Nil} Motilal Oswal Large Cap Fund 15.08 -
149992.50 Einlis (Previens Year- Nif) Mirae Asser Multi Asset Allocation Fund 15.00 -
142,506 Units (Previows Year- Nif) ICICT Prudential Money Market Fund 01 -
130.10 =
Market Valwe of Owoted Invesiments as on 31.03.2024 - Rs. 134.26 Lukhs.
Aggregute antint 12617.82 TI78448
4. LOANS
Curreat Portion _ Nen Current Purtivg
As at 31.03.24 Avar 310323 As af 31.03.24 Asar 3103z
Unsecured
(Considred good)
Laoanys to Employecs 2243 27.37 J.59 495
22.43 27.37 .59 4.95
¥ OTHER FINANCIAL ANSETS - NON CURRENT
Necurily Defgits 33284 6. 29
J32.84 506.29
[ OTHER NON CURRE] WETS
{hsectired
Capital Advancey (Considered guod) * 6362.66 6362.65
Leasehald Land Prepayments 2276 26.06
Prepeid (Deferred) Expenyes for Employee Benefit 1.52 156
638694 6390.27
Includes-*
Hs, 239638 Lakhs paid to related parties for acguisition of fond for expansion of | ing facilities of the company. An agreenent for

acyiisition of fand wax entered into with these parties in the financial year ending March 31, 2021, for a st of Rs. 2840.00 Lakhs.
Necessary documentation and seeking government & statwiory approvals for the trangfer of land in the name of the company is cxpecled in

7. INVENTORIES
Renw Marerialy T4496.08 1266160
Work-in-progress 374137 IREL 55
Finished goody 090,43 351127
Stesck -in-tretede 367 36,72
Cinody in transil 6.56 A7
Stares and spares I67.00 449,59

2200511 2113490

The inventory of stocks, stores and spaves hay been faken, valued and certified by the management,




1.

(Is. in Lakhs)

As at A ar
31.03.2024 31.03.2023
Breakup of Inventory
1) Raw materialy -
ALT & Iniermediates : F24T79 638484
Hame Health 64103.68 504057
Furnilations Hdd.61 136,18
Total Ravw Materials 14496.08 12661.60
ii) Work in Progress -
APL & Inrermiediales 301710 3305.00
Home Health 57135 208.65
Formudations 152.92 150.90
Total Wark -in ~progress 3741.37 3RG4.55
i) Finished goads -
AL & Intermediares 1497.05 2520039
Hume Health 1344.36 675,23
Fornmlations 249.02 313.65
Finished Goods Inventory 3090.43 351127
i) Stock in trude -
Home Healtlh 313.67 207.63
Formilations - 330.09
Stock in trade Inventory 313.67 636,72
TRADE RECEIVARLESN
Unsecnred -
Considered good 1157597 25547.12
Conidered Dowbifid 249,56 173,45
3182553 25720.27
Less : Affewenrce for doubfid debis 136.74 173.15
31688.79 25547.12
Ageing of Trade Receivables (20023-24) | < than 6 months | Smontles-1 year | 1-2 pears | 2-3 years | 3 veary or mﬂreJ_ Tatal
Lnilisputed
- Consioered grod 30.830.16 83,90 12837 63.63 67,91 31,575.97
- Heving significant increase in credit risk - - = - - -
- Credit fnpaired - - - - - -
Disputed -
- Considered good - - - - - -
|- Haviny sigmificant increase in credit risk 116,13 92.31 36,34 32.62 356 249.56
- Credit fmpaived - = - - - -
Total Receivables 210,946.29 495.21 164,71 96.25 123.07 FIN25.53
Agcing of Trade Receivables (2022-23) <6 fi Gmanths-1 vear 1-2 vears 2-3 veurs 3 years or maore Total
Undisputed
- Considered good 2501H47.02 293.53 137.79 39,48 8.30 23347.12
- Herving sigmificant ingrease in credit risk - = - - - -
- Credit impaived - - - - - -
Disputed
- Conidered good - . - 3 = =
- Havipg significant increase in credit risk - - 1326 2464 135.25 173,13
= et ipatred - - - - - -
Total Receivables 25i47.02 293.53 15105 84,12 144.55 2572027
CASHAND CASH EQUIVALENTS
Halanees with hanks
Crrrent Accounts 1514.81 2101.68
Cash dnt hened 15.59 24.68
1530.40 2126.36
ANK BA ES QTHER THAN CASHAND CASH EQUIVAL 3.
Term Depoyit = Towards Margin Money & Security against Overdrafl, Bills 3465.88 3326.89
discenmiing and L0 facilities (Refer Note No. 1)
Cineranlees 5127 137.08
517,15 3463.97
OTHER FINANCIAL ASSETS - CURRENT
Secnrity Deposits 414.28 290,43
Interest acerned bt not due 155,51 9804
Export Incentives Recefvable 479.63 162.22
104942 330.69
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OTHER CURRENT ASSETS

Alvemces with Supplicrs & Cihers
Leaseluld Land FPrepayments
Belenree with Governmient Autherities
Advanices ty Empliyees

Prepaicd Expenses

fered good, dess atherise stuted

(5. i Lakhs)

Asat As at

A1 03,2024 JLn3.2023
21327.52 16940.07
183 147
2026.22 209305
121.24 64.7F
990.53 235.09
2446734 2023439

* fnefueles-
St of Re. ST Lakhis paidd va fixed deposit holders iovards cancellation of 30,38, 983 no. of Equity Shares. (Refer Noe
New 13 05)
SHARE CAPITAL
A Fgquity Share Capital
As ut March 31, 2024 Asal March 31, 2023
Nos. Amsornent N, Amerritt
af Shares (R Latkles) of Sheares (R Lakhs)
Authorised
Lguity Sheres vf Ry, 2 - each i 20004, 40 ! 20080, 00
Issueed and Subseribed
Laguity Shares of Ry, 2= voch FIIIGATON 14223.37 FPIFGRTO8 10223.37
Paid wp | | [
banity Shares of Ky, 2 - each SIT168708 1022271 SfLaRTOR 1122271
{33000 Sheres nor peied )
M /i af the srehiers and caomint of Egtity shores -
Farthe year endidd As ut March 31, 2024 Az at March 31, 2023
Naos, Anenird Mo, Amene
(Rs./Lukhs) (R Lakhs) |
Chastenedisg e hegimaing of the year STTT6RTU8 10222, 71 477826203 YIS0
Aeked ; Shores oced durore e yeor - - 33342505 AT
Chistanedng et ihe end of year FIIT6R7O8 10222.71 SfARTOR 10222.71
Shares held by promoters at the end of the year
No. of shares Y of
Sl |Munie of the promaoter held sharehnlding
! ANTA SUR [5i0 0.00
2 |RAJAS SURI KB SURT SONS 1UF] 972830 0.19
T3 [SANJAY SURT [SANIAY SURT SONS 1107) 2100000 041
4 |PRADUMAN LAL SURTTIUF 2990 .00
3 [SUSHN, SURIL[SUSHIL SURT SONS 1UF] 1201 560 0.24
6 [ANUBLAY SURITARUN SUR SONS HUF] 1500000 0.29
7| MAMTA SURI 3004000 0.5%
d|SONIA SURI J&TITIR 072
¥ |SANIAY SURI 3417240 0.67
4. SURI 400000 0.08
17 |ANJUSUR 5186349 1.01
SUSHL SURT 5501510 1.08
SUMNTA SLRY 3192240 0.62
SHALL SURI 2052250 0.40
VARUN SURI 3052357 0.60
ANUBHAVY SURI 787134 Q15
IARA SURT 705000 [NE]
GULFY SUR| 1150000 0.22
AANCHAL SURI £B5972 [Nk
20 [RAJAS SURI 155000 003
27 [MASTER ARJUM SURT L7060 Q14
22 [KANAK SURI De7 060 0.70
23 |AANANDI SURI 750000 015
i | AARREIT SUR 55000 a.ar
25 |BROOK ANVESTMENTS AND TINANCIAL SCRVICES PRIVATT LTD, 15159252 297
26 |CONCLPT CRIDITS AND COMNSULTANTS PRIVATE LTD. 15347724 .00
27 JEPTTOME HOLDINGS PRIVATE LTI, 14500820 284
24 |LIQUIN HOLDINGS PRIVATE LTD. 5003000 0.98
24 |MID MED FINANCIAL SERVICES AND INVESTMENTS PRIVATE LTD, 14973813 293
3N |REACT INVESTMENTS AND FINANCIAL SERVICES PRIVATE LTD. 14842134 292
Ji|SOLTARY INVESTMENTS AND FINANCIAL SERVICES PRIVATE LTD. 15714045 296
32 |SOUARE INVESTMENTS AND FINAMCIAL SERVICES PRIVATE 1TD, 14]02075 276
3 |SOIACE INVESTMENTS AND FINANCIAL SERVICES PRIVATE LTD. 15082790 295
54 |SEED SECURNIES AND SERVICES PRIVATE LTD. 14328780 2.80
33 |SCOPE CRETHTE AND FINANCIAL SERVICES PRIVATE LTT. 15575405 3.05
TOTAL 195371588 38.22
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Sharcholders holding more than 5% shares -
ity Shares

As at March 31, 2024 As of March 31, 2023

N Niarehelde
o ary okiter No. af Shares % of Holding | Neo, of Shares |% of Holding

Pidold Overseas Lid, I8F30000 7.5.4% NI 30000 7.34%

neew and restrictions attuched to cuch cluss of Shares a -
i) The equity shares of the company are having a par value of Rs, 2= cach. Every ber of the Company holding equity shares shall he entitled to vore an every
rexalition placed hefore the Company and his voting rights on any poll shall be in proportion to fus share in the paid-up equity share capital af the company.

it} In the evemt of liguidation of the company, the holders of equity shares will be envitled 1o receive the ining assels of the company as per preference
prescribed wiler the Act. The distribution will be in the proportion of the anniher of equity shares held by each sharehaolder.

During last 3 years immediately preceding the balance sheet doie, no Eynity Share has heen isswed purssant o any contract withont paynient being received in
cesh,

Disclosure abont wpeid cally - (R, tn Laking)

IUHEXIM Calls As af 31.03.24 Avat 310323
By Directors & Officers - -
i By Oshers .66 (.66

Nev shares have been farfeited by the ecompany during the year.

I verns of Hon hle Natione! Campany Law Tritwnal (' NCLT) arder dated 12.03.2018, the company sent nofices o all the eligible 11 holders seeking, their
hank accownt derails and idetification particwlars, for transfer of Fixed Depusic (1) dues in their respective bank acconnts, fn all 1933 no. of fixed deposit
Iedelers suhanitied their identification and hank accowni porticudors end swrrendered a total of 50,38, 983 Eguity Shares for i with the compenny, All
these 11D bolders wi provided their bank aceonat derails, ldent b particulars and other relevant details, were paid their entive D divex ax per Hon'hle
NCLT vrder dated 12032018, The necessary information in this regard to paynent of FID dies were duly subnritted to the juvisdictional Registrar of Conpanies.

The company has approached BXE Limited (BSE) and National Stock Exchange of Indie (NSE) for cancellation of aforesaid shares, for whicl pay-on has been
marele by the conpenty, in compliance with Hon'ble NCLT s order doted 12.03.2018. As soon as the Stock Exchanges give their go ohead for cancellation of said
shares from total listed capital, the resultent reduction of share capital will be updated with the jurisdictional Registrar of Compenies.

Necessary cocemting eniries fir the concellation of eqwity copital amd reversal of reserves and surping for R 10078 Lakhs and Ry, 169.63 Lakhs respectively,
will be given effect an the receipt of giidance from stock exchanges and depositorics. The total sum af Ry, 370,41 Lakhs, comprising of debii balence of share
capital amd reserves & surplus, is appearing wider heed - other eurvent axsets. Aforesaid entries has insignifieant impact on 12PN and enrrent assets.

BORROWINGS
Lonyg Term Y i i i

Asaf 310324 | Asar310323|  As w3002 Asen 31.03.33
Secured
Terns Loans - Vehicles 133.75 35,41 336.40 93.35
Total 133.75 541 JR6.40 v3.35

Atve boens represent vehicle foans, repayble on monthly basis, secnred by way of hypothecation of specific axsety purchased wider the hire purciaxe
agreement
Particulars

Current Partion Non- Current Portion

Vear af Repuyment 2024-25 2025-26 2026-27 2027-28 2028-29 Toral

Amiial Reperyment Amonnd (Rs Lakhs) 133.75 8. 94 #1.98 &#9.51 7r.e7 A36.410
Avieriand Mane af Imierest (44) F04% -9 502 7.04% -5 50% 7% -9 50 T - S T AL -9 505 7Y 30%

Shart Term

Necured

Heank (verdraft and Hill Diseenmting facilicy agamst term deposit (Refer Nowe No, () 2349.09 234795
{Ammal rete of interest chavgable on aforcsaid feiltics ranges wpto 9.50 5 )

Clurrent mamrities of Long Term Borravings 13175 sl

Total 248284 2423.06

OTHER FINANCIAL LIABILITIES (NON-CURRENT)

Secwrity Deposits from Business Associotes & Others 42.96 196.50

42.90 196,50




MOREPEN LABORATORIES LIMITED

NOTES ON FINANCIAL ST, y y CYEAR ENDED 315t MARCH, 2024
18, PROVISIONS (. in Lakhs)
CURRENT NON-CURRENT
As at 31.03.24 Asat 3103 23 As ot JLA324 A 310323
Crratuity 418.09 33821 247197 2204.03
Letve Encashntent 208.67 204,00 648,40 685,76
Income Tax (Net of tax payments & T15 Deductions) 131835 49,73 - -
Other Expenses 140.33 99.46 = 2
Total 2305.44 149140 J160.37 2886.79
17 RADE PAVABLES
Toial outsianding dwes of micro small and medium enterprives 206.64 234,36
Total ontstanding dues af ereditors other than micro small and medivm enterprises 2653594 24075.32
2674258 21309.68
Ageing of Trade Payables (2023-24) < I year I-2 vears 2- years 3 vears or more Tatal
(i) MSME 206.64 - - - 2046.64
(i} Others 2630141 107.04 78,10 19.39 26535.94
(i) Disputed dues - MSMIE - - - - -
(iv) Dispuited duey - Others = - - - -
Total Pavahles 26508.03 0704 7810 49.39 26742.58
| Ageing af Trade Papables (2022-23) < i year 1-2 years 2-3 pears | 3 years or more Total
(i} MM 234.36 - - - 234.36
(i) Others 20803,42 107.73 3169 1248 21675.32
fhit) Dispuied dues - MSAME a - - - -
{iv) Dispnted dues - Others - - - - »
Total Payables 2103778 07,73 51.62 112,48 21309.68
I8 OTHER FINANCIAL LIABILITIES -CURRENT
Avcrned Salavies and Benefire 1612.30 I574.63
Citler payables 1786.92 2166.58
3399.22 374124
19, ITHER CURR. 1 y
irect & Inddireet Taxex Jii4z 132,24
Ji1.42 f32.24
20 CONTINGENT LIABILITIEN AND COMMITMENTS (TO THE EXTENT NOT
14 FOR|
a) Contingent Liabilties
Claimns agatnst the Compary not acknowledged as debis 36,00 81.75
Linarantees 334.78 H16.72
(ther money for which company is contingently liable 33834 167.89
9.2 a6, 36
b) Other comaritments
Capital commilmenis 1294.52 31773
2003.64 HIs4.0Y
(i, in Lakhs)
Year Ended Year Lnded
A.03.2024 31.03.2023
21 REVENUE FR(. y 3
Noafer eof prronducis
Domestic BR657.47 F6IZR. 3K
Fxporis 6428594 3721953
Tutal 152943.38 133547.94
Otfer Operetting Revemns
Export fncentives #1597 EIENE]
{Hher irems - 26,27
815.97 340.42
15375935 133888.33
Break-up af revenue from sule of products (net af taxes)
Muintifisctired goods
APL& fntermediales p3952.20 H2303.76
Humne Health 41774.80 2842094
Formulationy 10518.41 924078
Sule of Manufactured Goods - (A} 146245.01 11996348
Traded Gaods
Home Health 2496.80 4283.94
Farmlations 4201.57 D296.47
Totul Sules of Traded Goods - (B) G698.37 1358243
Revenues from Sales Operations (A-+15) 152943.38 133347.94
2. OTHERINCOME
Interest income 248,43 163,74
Others T048.14 Si004
1256.57 JT7iE8




MOREPEN LABORATORIES LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2024

23, COST OF IALS CONSUMED
Ttaw Materials . 8377512 72388.90
Packing Materiols 4555.56 3552.02
88330.68 78140.92
Brewk up of cost of materials consumed
AP & Itermediares 5312828 3413619
Home Health 2805072 17927.55
Fornudativng 715168 G778
Totul 8843068 7H140.92
24 PURCHASE (OF STOCK-IN-TRA)
Home Health 2612.62 2936.16
Fuimudations 357176 737077
Total 6184.38 10506.93
2 CHANGE IN INVENTORY
Opening Balance -
Waork-in-progress 3864.55 358217
Finished goods 51127 3722.87
Stock-in-trade 636,72 462,00
Sores and spares 449.59 34895
8462.13 1011399
Closing Bulance -
Work-in-progress 374137 386455
Finished goods 3090.43 3511.27
Stock-in-Trade 318.67 636,72
Stures and spares J67.00 449,59
7512.47 846213
Less ; Transferred to Morepen Re Lid., a wholly evened subsidiary of the company, on slump sales hasis, vide Business
Transfer Agrecment dated 22.08,2023, enired between the company and Morepen Rx Lid. (See Note No. 40) 436.70 -
Change in Inventory 512.96 1633.86
26, EMPLOVYEE BENEFITY EXPENSE
Salfaries el Wages 14553.89 13317.53
Cantreihution to prevident fod? KX 196.22 37808
Cirauity and Leave Encashment G237 19549
Staff Welfare 477.54 42818
1602788 14619.30
27, FINANCE COST
Interext expense 20584 14350
Inferest on delay in deposit of Advance Tax 145,10 34.38
350.94 198,08
28, OTHER EXPENSES
Comsumiption of Stores and spare parls 2109.80 146284
Power and Fuel 408,91 2377.70
Repairs to Buildings 230.61 228.74
Repairs to Machinery 707.91 547.07
Creneral Repairs 1370.72 1142.84
Rexcarch & Development 519.83 306.89
Quality Control & Testing Charges 1426.39 106861
Inswrance 185.18 123,58
Hent 1055.38 976.63
Rates and Taxes 164.16 221.62
Legal and Professional Expenses 1400.55 14543
Travelfing Expenses 1679.85 1429.51
Kelling and Distribution Fxpenses 901535 R490.87
Miscellaneons Expenses 2346.91 1716.37

26521.55 212:40.34
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28,

E R

I

F2,

(itx, Lakhs)
As ar Av at
J1.u3.2024 31032023
PAYMENTS. TO AUMTORS  jexchiding GST)
Ntaitiet, =
Auweli Foe 2501 2500
Terx Aweliy fve 1304 1300
Tax Marters i .00
Certification & Otlers J.t3 240
Futal 43,03 4200
[&717] ftory=-
Alir Feex R iy
(helvers 2.50 230
Total 4.50 A5t
), (£} M8
Expenyes inclide R 66,59 Lakhs (Previos Year 853232 Lakhs) ax expenses relating o carlier pears,
HNCLONURES ABO 1 ¥ HTL CREIGN CUR) i
ATERIAL CONSL (N & v, 3 -
VALUE (OF IMPORTS N A
Haw Meaterialy 52553.06 4132733
Nrock - -trade 149954 JUL308
Capited Clody S71.70 FTAT
S4626.32 1331788
INPENDITURE IN FOREIGN CURRENCY
Purehase af Capital Goods ! Travel Commission 1217.55 HI7 I
1217.55 1710
FALUE (JF D, ) ] d 3 i
AND PERCENTAGE THEREOE
Imported S4466.12 4702183
Ineligesions J3k64.30 3111909
A§330.42 L0092
% fmiporiced al.66 ail 18
w4 fneligenens 834 3982
Jad.ag JH).00
EARNINGK IN FOREIGN EXCHANGE d
Fovprts of Goods an £0,H, basis G3876.30 Sasan 19
63K 76,30 JA366.4Y

SEGMENT REPORTING

I accordance with Indian Accomnting Stemdard, Ind AS-108 “Operating Semnent ", segment information has been given in consolidated financial

afthe campany, and therefiore, mo sep fiselosnre on yegr 1 i ix given in these financial statenenis,

RELATED PARTY DISCLOSUREN

Disclusure as reguived Iy Indian Acesumiing Standard “Reloted Paviy Discloswres ™ (Tod AY 24) ax noiified o 5 133 of Compeanies Act, 2003 are ax

annder:
Nelared Parties
1. Substeliary Conipanics -
Marepen fio inc,, USA (hsimely Morepen Tne.) Overseas Company
Dr. Marepen Finiied Damestic Campany
Marepen Devices Liniwd Puntesiic Canpany
Murcpen Ky Limited Prmestic Company
Yoral Care Linired Domesite Canpaiiy
2, Key Meanagenienl Personmnel Adr, Sustrid Soed, Chairman & Manaping [Nrector
M. Seifery Seerd, Whale Time Divector
M, Ajay Sharma, Chief Financial Officer
Mr. Vipnl Srivastava, Company Secrefiry
3. Relatives of Key Managemen! | Ly withy vl the My Varun Suri, Mr. Anudibay Suri, Mr, Koshal Suri, Mrs, Sniita Suei, M,
0 has any fnn during the vear Manna Suri, Mrs. Stalie Suri, Mrs. Sakshi Suri, 8Mres. Suliing Suri, Mis.
Hervleen Suri, Mr. Rajax Suri, My, Anavdi Suri, Mrs. Amita Sharma.
A Etivies over winch key management personnel: ar Relarives Julir 23 Lifesnde Privane Limired
af key management persarmcl are able fo excroive significant Mdr. Weemberee Jonshi
influence with which the ! has any ions fieing Ciroom Toen Py, L,
et vear Happier Life v Lk

Prasnsagtions with veloped poirties -

Particidars Nature of frensaction A Lakhy

1. Subsidiary Companies Subscription nf Share Capital T34

Nade af imventorics 1643362

Bramd Usage expenses 22034

Purehase of imventories 9969

| Retirhursement of Office & Rental Fxpense 266,74

Amonnt receivahle as on 31032024 02102

i G lii {51173

X Koy Management Personnel Nemmneration FRRAY

Amessnt Payahie ay on 31.03.24 212462

Mttt qisnennt outsianding 221.64

3. Relatives of key Managemeny persopnnely with whon die Remuneration 695,47

ety fices any fonet iering il year Amount Payable as oo 34,0324 15355

A anrnnt ling 200,79

Lo Enrities over which Key managemiens personnel: or Belatives Receipt of services 46,20

af feey manggement persopnel are able to exercize sipnificant Ametat Payable as on 31.03,.24 662

inflence with vehich e compeany las amy transaetions dutng Merxinim amount outstanding jo.3v
fhe puay

Remneration paid 1o eniployees af Morepen Laboraiorics Limited (the conpany) and ity KMPs of the subsicdiarics, is not included in the above

edetails, The above dewails alve do nor inefude retail purchases made by related parties from the compeany,
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4. EARNING PER STLARE
Yewr Ended
Partical, J1.683.2024 31.03.2023
Profie fur the pear (s, in Lakhs) 11093.60 f 4634.29
Liarnings per share in rupees (face value R 25 per share)-
Weighred average number af equity shares used in compuring
Bewie LPN SIIT68708 ) 502206570
Baxic & Difured EPS (Ry.) - (Face valye of Re. 2~ per share) 217 .92
i3, EMPLOYEE BENEFITS
Disele as per A g Stardard, fmd AN -19 Employee Henefits' is axy wnder -
(A} Pivelwsares for Defined Contribution Pliois - (fey, Lakhyl
Partivelars AL03.2024] 31033023
Engiliver's Contribution to Provident Fud 361.25 345,67
FEmployer's Contribution i Fmglovees State Insuranee 3393 3160 |
Labhuur Welfare Fund- Fnplover L.03 .50
() Disclosures for Defined Beaefit Plans - Unfunded (R Larkhs)
Purticulurs Gratuity Leave Encasiunent
! Change in the present vidue nf obligation: JIA3.2024) 31032023 JLi3.2024 34032023
Presont Valwe of Chligatinn at heginming of the year 2739.24 229368 H89.78 §17.28
ikl Treterest Cost 206,78 1368 7Le7 6Y.91
Adkel: Crerrern Nerviee Cost 204.74 173,90 369.61 277.36
Latws = Henefie Peridd 1129 113,39 491.30 288,79
Aidib: Aveneted foxs Sgain) op obfigatians 270,59 197.37 ST 1402
Present Valwe af Obigation as af year cnd 3110.06 2739.24 X97.07 48978
i | Chunge in the fuir valwe of plan Assets: ALez.2024| 31032023 F103.2024 1032023
Fair Falue of Plan Asseis at the beginning of yvear - - - -
A - Fxpected Return o Plan Assets - - - N
Add : Comtributions - - - -
Lessy Henefity Vard - - - =
|Faie Valne of Plan Asseis ot vear end = - - =
| Evpense recognized in the Stafenent of Prafit & Loss 31.03.2024| 37032023 F1.03.2024 31032023
Cwrrent Servee Cost 2074 175.90 Jen6f 277.36
Aeid: fnterest Cost 2066.78 18568 71.97 a9.9f
Lews: Expecied Retwrn on plan assies - - - -
Fess: Netrfement Credit - - 30989 227.39
Adid: Nev ial loss/eain) ixed 270.59 197,37 F7.01 14.02
Tinval expenses recognized in the siatement af prafit & losy G211 S58.93 TRR. 7 FEER[
W Tl folliving tuble ety out the aysanipiinns wsed b actwariol valaation of geatwity and leave encashment-
Assumptivny 31032024 3032033 A.03.2024 31032023
Divevan Hate 7.20% 7.20% T 72005
Nalary scalaion Raie 5.00% Joess 5.00%4 300
Fixpeeted Retwrn on Assets = - - -
Fmplavee Turiover rates 1.00% 3.00% 2.00% 1.00%
Fapected average remaining working lives of employecs
(wears] 19.91 19.91 20.07 2007
Nertes =

1 s oof Ky, 30989 Lakhy (previons year Ry, 227.39 Lakhs) benefits paid as salaries in respect of compensated ahsences aind R, 11.33 Lakhs
(previomy year R0 140 Lefdhg) vegular bevefit payments wpon exit from serviee iy ineluded in the amount of fe. 12638 Lalhs (previons pear

W 288,79 Lakhs) of henefits paid.

2. Henefits paid tncindes a s of Re. 8790 Lakd (Gramity) and Re.64.92 {akivs (Leave Encashment), iransferred o Morepen Re Liniited (M
Al ), e wholly owencd subsiciary, in respect af employees transforved 1o MRx Lad., in irangfer of businesy under g Naley basis umder (01
LA of Income Tax Rules 1962, o b rransfer og {BTA) signed benveen, Murepen Laboratorivs Limited and Morepen R
Lamiped daied, Avgnst 22, 2023,

6. IMPAIRMENT
Tt ix the view af managenient that there are ne impairment conditions thet exist as on 31" March, 2024, Hence, po provision is reguired in the
aceouns for the vear under review,

3% [NCOME TAXES

A, Current Tax und Deferred Tux Exg

Income tuxes recognised in the statement of profit and loss

_incliding Other Comprelensive fncome (OCT) -

For the pear emiled Jist Murch 2024 st Mareh 2023
Currend fax ER R 107,40
Farlier Years taxey (.04} M41)
Deferred tax expense (43.463) 234
Total income fax expenses 3735.94 1,627.33
5. Deferred Tax Linbilities/ (Assets) (Net)

Deferved Tax Liabilitiew 1263.30 122359
Deferved Yoy Assety 1038.35 AT R
Deferred tax Liabitities/{Axsets) (Net) 224.95 268,00

Mujor Companents of temporary differcnce und their

wrverents thevenf are given below -

Daferred Tax Assety -

Retivenent benefing & Leave Encasfmen 00704 620,02
Hremisions dedieible for tax purposes in futiee periods 11854 173.3%
Tatal 4125.68 250240
Tax Rare 25.17% 25.07%
Tux Amosint In38.35 956,99

Retirement bengfits & Leave Encayfinent

Deferred tux Llabifitics -

PP&E depreciarion ond Intangible Amartiastion 501948 486964
Total S019.46 S849.61
Tax Rare 23.07% 25.47%

Tux Amioienit 126330 122559
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OTHERS SIGNIFICANT DISCLOSURES
I the opinton of divectors, all axiets except stated otherwise have a valwe on realisation in the ordinary cowrse af business ar least eyual 1o the

g

awrennt al whicl fiev ave stated in the hooks of aceouniy and the provision for depreciation and fiv all keewn liabilities 15 advy amd ¢
reaxmirahlie,

Healy af N vent liahilities, Cureent lahiltics, Lang eeems loans and advances, Trade receivables, Short term loans and advapees and

hanley ave suwhject fo conficmeation,

Nevley Tax assessments for cavlier weavs are in progress, Demand, (fany, shall be known & ! for, un the pletion of as:
Previous year figares have heen regronped and rearranged wherever necessary to suit the preseni year layonl.

No_fiusiely have been advanced o foaned or imvested feither from borvowed funds or share premivim or any other sources or kind of
Senedy) byl Comnpang i cer i any ether peeson(y) or entitviies), ineluding foreign entities (I liaries ") with thre sy fii
whether veeorded in weiting or otlvenvise, that the Inrerinediary shall lend ar mvest in party identified by or on behalfof the

Company (1 tinsare Heneficiarvies). The Company has not received any fund frons any partyfs) (Funding Paty) with the undersianding
dhat the Company shatl whedier, divecily o indirectly lend or invest in vilier persons or entivies identified by or on behalfof the
Company (“Uliimate Beneficiaries "} or provide ane gravaniee, seonrify or the like on behalfaf the Ultimere Beneficiaries.

Dirng thie wear, the company hear wferred the Branded Fe lantion (M) Hiesi s ity JO0% subgidiary, Murepen e Liniired, vide business
tramsfer agreement dated 220d Awgust, 2023 av o going concern for fuig sienr consideration of Re. 703,23 lakhs on a shonp sade basis, The
company has aeguired 70,482,356 - equity shares of Morepen K Limited, of fs, 10 - cach, ar par, as eonsideration for ransfer of branded

Saradasion husiness,

"

alh ins busi franyfer ag dr, 22,08.2023 effecrive

Phe mavahle avsets, evrrent axsets and labilitics transferred by ihe company i
(820023 ix as wnder: -

. , Hook Value us on
PartivulursiAmeint {Rs, in Loklis) L7027
Movalle Aysets
£ mighoer 197
Nuh-Total 197
{her Nan Current Fipancial Assers 444
Catrrent Aty :

Tmventorics 43670
Financial Asyets:
Trade Recetvable 187346
Cash anel cash Fgurvalents 0.36
Bank Balances other than Caxh and Cash Eyiivalenis 16.68
Other Financial Assels 24.69
(ifier Current Avseis 982
Nueh=Tugul JI7LT!
Tonl Jivalr
Liahitities :
MNean-Currept Linhilities
Finaneaal Liabiltes:
thher Mvancral Lrabilines 134.00
Py fns 13642
Siwh-Taral JIAZ
Chrrent Liahilitics :

- 2007 60
Cther Foancial akidities 26332
Other Cureent Liohilies 288
Iéenvihnits 6l 43
Seeb=-Tortarl 2igd A5
Total 264487
Purchase Consideration (foral Assets-linhilities) il 24

S YL ity
Dieving the financial year ended Mearel 31, 2024, CSR amannt requived to be spent by the Company as per Section 135 of the Companies Ao, 2003
reaed wigh Sehedule VI thereaf was 88521000 Lakh (Previons year Re 189,57 Lakih).

During the year the ¢ mmpany has made an expenditure of Re. 220,36 Lakh (Previous year Rs 190,26 lakhi) refared 1o CSR

Derails af CNR expendinere incurred duing ihe yoar ended Mareh 31, 2024 is as below -

(tex, Larkhs)
d1.03.2024 3L03.2023
Nuture of C8 fivify
=Pramaiion of Healtheare 34.07 4863
~Soctal fnfrastructire 4746 93T
~Falvweation ; 11504 2924
_Kporis 79 13.82

Tertard 22036 10026
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40.

Ratios As at As at
31.03.2024 31.03.2023
Current Ratio 2.39 2.51
- Numerator - Current Assets 84290.64 73084.80
- Denominator - Current Liabilities 35263.50 29097.59
Inventory turnover Ratio 4.40 3.85
- Numerator - Cost of Goods Sold 95028.02 90301.71
- Denominator - Average Inventory 21575.01 23480.13
Trade receivables turnover Ratio (days) 67 65
- Numerator - Revenue 155015.92 134464.21
- Denominator - Average Debtors 28617.96 23867.12
Trade payables turnover Ratio (days) 92 87
- Numerator - COGS 95028.02 90301.71
- Denominator - Average Creditors 24026.13 21520.80
Debt-Equity Ratio 0.03 0.03
- Numerator - Debt 2819.24 2516.41
- Denominator
Equity 10222.71 10222.71
Reserves & Surplus 79568.03 68474.43
Warrants - -
od (888.31) (685.72)
Total Equity 88902.43 78011.42
Debt Service Coverage Ratio 576.46% 312.15%
- Numerator - EBITDA 17438.47 8302.86
- Denominator -Total Loan Liability 3025.08 2659.91
Interest on loans 205.84 143.50
Principal loans 2819.24 2516.41
Net profit Ratio 7.16% 3.44%
- Numerator - PAT 11093.60 4624.29
- Denominator - Revenue 155015.92 134464.21
Return on Equity Ratio (RoE) 12.48% 5.93%
- Numerator - PAT 11093.60 4624.29
- Denominator -Total Equity 88902.43 78011.42
Net capital turnover Ratio 1.74 1.72
- Numerator - Revenue 155015.92 134464.21
- Denominator -Total Equity 88902.43 78011.42
Return on Capital employed (RoCE) 16.46% 7.98%
- Numerator - EBIT (PBT+Interest } 15248.49 6502.29
PBT 14897.55 6304.21
Interest 350.94 198.08
- Denominator
Shareholder's wealth 88902.43 78011.42
Preference Capital 2 =~
Non current borrowings 336.40 93.35
Non Current Liabilities 3428.22 3351.89
Total capital employed 92667.05 81456.66
Return on investment 8.67% 4.18%
- Numerator - PAT 11093.60 4624.29
- Denominator - Total Assets 127930.55 110554.25
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