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MOHOTA INDUSTRIES LIMITED RI s F 

Dtd: 18/02/2021 

    
To 

To The Manager (Listing), 
The Manager (Listing), BSE Ltd., 
National Stock Exchange of India Ltd., 

Rotunda Building, 1st Floor, Exchange Plaza, 5th Floor | 
Dalal Street, Fort, Plot No. C/1, G Block | 

Mumbai - 440 001 
Bandra Kurla Complex, Bandra (East) | Mumbai 400 051 Code: 530047 
Code: MOHOTAIND 

  
Sub: Filing of application by the financial creditor for the initiation of CIRP. Ref: Regulation 30 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015. 

Dear Sir/Madam, 

Pursuant to Regulation 30 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015, this is to inform that State Bank of India, Mumbai, financial creditor has filed the application under section 7 of the Insolvency and Bankruptcy Code, 2016 before the National Company Law Tribunal, Mumbai Bench against Mohota Industries Limited, Company for the total credit facility of Rs. 42.95 Crores, received on February 17, 2021. 

This is for your kind information and record. 

Thanking you. 

Yours faithfully 

For Mohota Industries Limited 
” (Formerly known as the Saheb Rekhchand Mohota Spg. & Wvg. Mills Ltd.) 

      oO! 

O Company Secretary 
Mo. 9049754940 

      CG 
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i i i-02 [M.S] 
Regd. Office : 409, 4th Floor, 174 Gold Mohur CHS Ltd, Shamaldas Gandhi Marg, Kalbadevi, Mumbai. MOHOTA Ph.: 022 — 2208471 1, 22081556 E-mail: mho@rsrmm.com 
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BEFORE THE HON’BLE NATIONAL COMPANY LAW TRIBUNAL, MUMBAI 

COMPANY PETITION NO. OF 2021 

STATE BANK OF INDIA «+» FINANCIAL CREDITOR 

VERSUS 

MOHOTA DUSTRIES LIMITED ..- CORPORATE DEBTOR 

LIST OF DATES & EVENTS 

  

DATE EVENTS 

  

1990 At the request of the Corporate Debtor, the Financial Creditor has been 

providing credit facilities to the Corporate Debtor, in the nature of term 

loan facilities and working capital facilities, under consortium banking 

arrangement led by the Financial Creditor. 
  

25 February 

2008 

Pursuant to the requests of the Corporate Debtor, the Financial Creditor 

issued sanction letter dated 25 February 2008 with respect to the working 

capital facilities. 
  

21 June 2008 The Corporate Debtor executed working capital consortium agreement with 

respect to the working capital facilities aggregating to Rs 34.50 crore 

(Rupees thirty-four crore and fifty lakhs only), which consisted of Rs. 27.00 

crore (Rupees twenty-seven crore only) (SBI WC Facility) provided by the 

Financial Creditor and Rs. 7.50 crore (Rupees seven crore and fifty lakhs 

only) provided by Bank of India (Bol), being the other consortium bank 

(W C Consortium Agreement). 
  

21 June 2008 The Financial Creditor and Bol entered into an inter-se agreement with 

respect to sharing of security created in their favour to secure the working 

capital facilities including SBI WC Facility. 
  

21 June 2008 The Corporate Debtor executed a joint deed of hypothecation in favour of 

the lenders and created first pari-passu charge over entire current assets of 

the Corporate Debtor including the Corporate Debtor’s stocks of raw 

materials, semi-finished, finished goods, stores and spares not related to 

plant and machinery, bills receivables, book debts and all other moveables, 

both present and future to secure the working capital facilities including 

SBI WC Facility. 
  

26 July 2008     The unconditional and irrevocable personal guarantees provided by Mr. 

Vinod Kumar Mohota and Mr. Vinay Kumar _Mohota_ (Personal 
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Guarantors) in favour of the Financial Creditor by way of a deed of 

guarantee. 

  

7 March 2009 The Corporate Debtor created second ranking mortgage over Plot nos. 2/1, 

3, 4 & 6 and also the properties bearing Gat nos. 71, 72, 73 and 74 and 

situated at Hinganghat, District-Wardha in the state of Maharashtra and 

land bearing survey nos. 14/1KH admeasuring 1.90 HR (i.e. 4.70 acres) and 

lease land bearing survey no.14/2 admeasuring 42000 sqr. mtrs. (i.e. 4.20 

HR) at village-Burkoni, Taluka, Hinganghat (Mortgage Assets) for 

securing the working capital facilities including SBI WC Facility. 
  

  

The Financial Creditor’s sanction letter dated 25 February 2008 was 

subsequently modified, renewed, and amended by amendatory sanction 

letter whereby the Financial Creditor enhanced its SBI WC Facility from 

Rs. 27.0 crore (Rupees twenty-seven crore only) to Rs. 29.0 crore (Rupees 

twenty-nine crore only). 
  

14 July 2010 The Corporate Debtor and lenders executed first supplemental agreement to 

the WC Consortium Agreement duly capturing the enhancement in 2009. 
  

31 March 2011 The Corporate Debtor, by way of balance confirmation letters and revival 

letter, acknowledged its liability/outstanding under the working capital 

facilities including SBI WC Facility as on 31 March 2011. 
  

The Financial Creditor enhanced its SBI WC Facility from Rs. 29.0 crore 

(Rupees twenty-nine crore only) to Rs. 33.0 crore (Rupees thirty-three 

crore). 
  

5 June 2013 The Corporate Debtor, by way of its balance confirmation letter admitted its 

liability/outstanding under the SBI WC Facility. 
  

24 September The Corporate Debtor and lenders executed second supplemental to WC 

  

2013 Consortium Agreement to capture the enhancement of the SBI WC Facility 

amount Rs. 29.0 crore (Rupees twenty-nine crore only) to Rs. 33.0 crore 

(Rupees thirty-three crore). 

2015 The Financial Creditor enhanced its SBI WC Facility from Rs. 33.0 crore 

(Rupees thirty-three crore only) to Rs. 39.80 Crore (Rupee thirty-nine crore 

and eighty lakhs only). 

The total consortium limit extended from Rs. 50.50 Crore (Rupees fifty 

Crore and fifty lakhs only) to Rs. 59.30 Crore (Rupees fifty-nine crore and 

thirty lakhs only). 
  

13 May 2015 The Corporate Debtor, by way of its letter, admitted its liability/outstanding 

amount under the SBI WC Facility as on 31 March 2015. 
  

26 June 2015 The Corporate Debtor and lenders executed third supplemental to WC 

Consortium Agreement to capture the enhancement in the SBI WC Facility. 
  

26 August 2015     Form-CHG-1 filed by the Corporate Debtor under the Companies Act, 2013 

and certificate of registration issued by the Registrar of Companies (RoC) 
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which records charge over the current assets, moveable assets and 

Mortgage Assets of the Corporate Debtor for securing the SBI WC Facility. 
  

20 February 

2017 

At the request of the Corporate Debtor, the Financial Creditor provided a 

fresh term loan facility of Rs. 5.20 crore (Rupees five crore and twenty 

lakhs only) (SBI Term Facility) in accordance with the terms and 

conditions of the agreement for loan for overall limit. 
  

20 February 

2017 

The Corporate Debtor, by way of an agreement of hypothecation of goods 

and assets created charge over the current assets and moveable assets for 

securing the SBI Term Facility. 
  

20 February 

2017 

The unconditional and irrevocable personal guarantees of the Personal 

Guarantors secured the SBI Term Facility by way of a deed of guarantee. 
  

6 April 2017 Certificate of registration issued by RoC under the Companies Act, 2013 

recording hypothecation over the current assets and moveable assets of the 

Corporate Debtor for securing the SBI Term Loan Facility 
  

08 April 2019 The Financial Creditor’s sanction letter dated 25 February 2008 with 

respect to the SBI WC Facility was subsequently modified, renewed, and 

amended by amendatory sanction letter. 
  

28 November 

2019 

The Financial Creditor declared the account of the Corporate Debtor as 

non-performing asset. 
  

  04 September 

2020   The Financial Creditor by way of its recall-cum-invocation of guarantees 

letter recalled the entire SBI WC Facility and SBI Term Loan Facility 

provided to the Corporate Debtor and called upon the Corporate Debtor to 

pay the entire outstanding principal amount, together with interest and other 

fees payable to the Financial Creditor under the SBI WC Facility and SBI 

Term Loan Facility as on 31 August 2020 and aggregating to Rs. 42.95 

crores (Rupees forty-two crores and ninety-five lakhs only). 
  

PLACE: MUMBAI 

DATE: 16 FEBRUARY 2021 

FILED BY: 

FINANCIAL CREDITOR-STATE BANK OF INDIA 
T. 

THROUGH: U) roy. IS 
ZBA 

ADVOCATE FOR THE FINANCIAL CREDITOR 

412 RAHEJA CHAMBERS 

213 NARIMAN POINT 

MUMBAI- 400 021 

T: +91 22 6743 5013 

F: +91 22 4979 1432     
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BEFORE THE HON’BLE NATIONAL COMPANY LAW TRIBUNAL, MUMBAI 

COMPANY PETITION NO. OF 2021 

IN THE MATTER OF: 

STATE BANK OF INDIA «. FINANCIAL CREDITOR 

VERSUS 

MOHOTA INDUSTRIES LIMITED --- CORPORATE DEBTOR 

SYNOPSIS 

1. The Financial Creditor is compelled to file the present application (Application 

for Insolvency) under Section 7 of the Insolvency and Bankruptcy Code, 2016 

(Code) owing to the defaults made by the Corporate Debtor in making payments 

of amounts due to the Financial Creditor. 

2. The Corporate Debtor is a company incorporated under the provisions of the 

Companies Act, 1956 which is engaged in the business of converting basic fibre 

to rich fabrics, in and around Mumbai and Hinganghat. Maharashtra. 

3. Pursuant to the requests of the Corporate Debtor, the Financial Creditor issued 

sanction letter dated 25 February 2008 with respect to the working capital facility 

of Rs. 27.00 crore (Rupees twenty-seven crore only) (SBI WC Facility). A copy 

of sanction letter dated 25 February 2008 is annexed herewith and marked as 

“Annexure A-1”. 

4, The sanction letter dated 25 February 2008 was subsequently modified, renewed. 

and amended by amendatory sanction letters dated 12 June 2009, 4 October 

2010, 3 December 2011, 08 January 2013, 20 October 2014 and 08 April 2019. 

Copies of sanction letters dated 12 June 2009, 4 October 2010, 3 December    
   

   
2011, 08 January 2013, 20 October 2014 and 08 April 2019 are annexed herewith 

nd marked as “Annexure A-2”, “Annexure A-3", “Annexure A-4”,



  

    

& 
“Annexure A-5”, “Annexure A-6” and “Annexure A-7” respectively. 

The Corporate Debtor executed working capital consortium agreement on 21 

June 2008 (WC Consortium Agreement) with respect to the working capital 

facilities aggregating to Rs 34.50 crores (Rupees thirty-four crore and fifty lakhs 

only), which included Rs. 27.00 crore (Rupees twenty-seven crore only) (SBI 

WC Facility) provided by the Financial Creditor and Rs. 7.50 crore (Rupees 

seven crore and fifty lakhs only) provided by Bol. This section 7 application is 

filed with respect to SBI WC Facility and consequently, facilities provided by 

Bol is not being provided herein. A copy of the WC Consortium Agreement 

dated 21 June 2008 is annexed herewith and marked as “Annexure A-8”. 

Under Clause 10 of the WC Consortium Agreement. the Corporate Debtor has 

agreed that it will repay the working capital facilities including SBI WC Facility 

on demand of all such amounts together with interest, compound interest. 

additional interest, liquidated damages, costs, charges, expenses. 

The Financial Creditor and Bol entered into an inter-se agreement dated 21 June 

2008 (Inter-Se Agreement) with respect to sharing of security created in their 

favour to secure the working capital facilities including SBI WC Facility. A copy 

of the Inter-Se Agreement dated 21 June 2008 is annexed herewith and marked 

as “Annexure A-9”. 

In order to secure the SBI WC Facility, the Corporate Debtor executed joint deed 

of hypothecation on 21 June 2008 (Joint Deed of Hypothecation) and created 

first pari-passu charge over entire current assets of the Corporate Debtor 

including stocks of raw materials, semi-finished, finished goods. stores and 

spares not related to plant and machinery, bills receivables, book debts (Current 

Assets), both present and future, and all other moveables of the Corporate Debtor 

S\(Moveable Assets), both present and future. A copy of Joint Deed of 

othecation dated 21 June 2008 is annexed hereto and marked as “Annexure



  

11. 

   

   

A-10". 

The SBI WC Facility is also secured by a second ranking mortgage over Plot nos. 

2/1, 3. 4&6 admeasuring 5.09,062 sq. fi. and the properties bearing Gat nos. 71, 

72, 73 and 74 admeasuring 88,700 sq. ft. situated at Hinganghat, District-Wardha 

in the State of Maharashtra (Hinganghat Property) and land bearing survey nos. 

14/1KH admeasuring 1.90 HR (i.e. 4.70 acres) and lease land bearing survey 

no.14/2 admeasuring 42000 sqr. mtrs. (i.e. 4.20 HR) at village-Burkoni, Taluka, 

Hinganghat, District- Wardha (Burkoni Property) (Hinganghat Property and 

Burkoni Property collectively referred as Mortgage Assets) for securing the 

working capital facilities including SBI WC Facility. The said mortgage was 

created by way of a director declaration and memorandum of entry to record the 

mortgage by deposit of title deeds. Copies of director's declaration and 

memorandum of entry dated 7 March 2009 is annexed hereto and marked as 

“Annexure A-11”. 

In 2009, the Financial Creditor enhanced SBI WC Facility from Rs. 27.0 Crore 

(Rupees twenty-seven crore only) to Rs. 29.0 Crore (Rupees twenty-nine crore 

only). 

Pursuant to the enhancement of the SBI WC Facility, the Corporate Debtor and 

lenders including the Financial Creditor executed first supplemental agreement 

dated 14 July 2010 to WC Consortium Agreement to capture the modification 

and enhancement of SBI WC Facility to Rs. 29.0 crore (Rupees twenty-nine 

crore only) in 2009. A copy of the first supplemental agreement dated 14 July 

2010 to WC Consortium Agreement is annexed hereto and marked as 

“Annexure A-12”. 

Similarly, first supplemental joint deed of hypothecation dated 14 July 2010 to 

Joint Deed of Hypothecation was executed by the Corporate Debtor in favour of 

the Financial Creditor and extended charge over the Current Assets and 

veable Assets of the Corporate Debtor to SBI WC Facility of Rs. 29.0 crore
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(Rupees twenty-nine crore only). A copy of first supplemental joint deed of 

hypothecation dated 14 July 2010 to Joint Deed of Hypothecation is annexed 

hereto and marked as “Annexure A-13”. 

The Corporate Debtor extended the mortgage over the Mortgage Assets in 2010 

to secure the enhanced SBI WC Facility of Rs. 29.0 crore (Rupees twenty-nine 

crore only). Copies of the modification of memorandum of entry and director's 

declaration dated 14 August 2010 are collectively annexed hereto and marked. as 

“Annexure A-14 (colly)”. 

In 2013, the Financial Creditor enhanced its SBI WC Facility from Rs. 29.0 crore 

(Rupees twenty-nine crore only) to Rs. 33.0 crore (Rupees thirty-three crore 

only). 

The Corporate Debtor and lenders executed second supplemental dated 24 

September 2013 to WC Consortium Agreement to capture the modification and 

enhancement of the SBI WC Facility to Rs. 33.0 crore (Rupees thirty-three crore 

only). The board of directors of the Corporate Debtor also passed a resolution to 

capture the enhancement. A copy of the second supplemental dated 24 

September 2013 to WC Consortium Agreement is annexed hereto and marked as 

“Annexure A-15” and a copy of board resolution dated 30 July 2013 is annexed 

hereto and marked as “Annexure A-16”. 

The Corporate Debtor executed second supplemental joint deed of hypothecation 

dated 24 September 2013 to Joint Deed of Hypothecation and extended charge 

over the Current Assets and Moveable Assets to secure the SBI WC Facility of 

Rs. 33.0 crore (Rupees thirty-three crore only). A copy of second supplemental 

joint deed of hypothecation dated 24 September 2013 to Joint Deed of 

Hypothecation is annexed hereto and marked as “Annexure A-17”. 

The Corporate Debtor further modified director’s declaration on 26 September 
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