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Covid impact: NMDC sticks to last year’s production target of 32 mt
ADITI DIVEKAR 

Mumbai, 20 June 

After taking a hit in the final quar-
ter of FY20 due to Covid-19,
NMDC, the country’s largest iron
ore miner, is sticking to last year’s
production target of 32 million
tonnes (mt) this financial year.

“We hope to achieve what we
did in FY20 and that itself will be a
great positive for the company.

April was a complete wash out for
us as nearly 50 per cent of produc-
tion declined. But in May, ore pro-
duction picked up and we have
done 4.1 mt of production and
sales,” Amitava Mukherjee, direc-
tor of finance at NMDC, told
Business Standard. 

State-owned NMDC was unable
to meet its production target last
year. The firm produced 31.49 mt
and sold 31.51 mt of iron ore in

FY20, against production of 32.36
mt and sales of 32.36 mt in FY19. 

“We would have beaten the
FY19 target in FY20 had Covid-19
not been there. This fiscal, even if
there is production or sales slip-
page in the first quarter, we should
be able to cover it up over the next
nine months,” added Mukherjee. 

The firm’s Q4FY20 results
showed earnings before interest,
taxes, depreciation, and amo-

rtisation (Ebitda) declining by 23
per cent on a year-on-year basis on
lower volumes and weaker-than-
expected realisation.

With regard to realisations in
FY21, where outlook for domestic
steel demand looks bleak amidst
slow economic growth, NMDC
remained silent about ore price
movement during the fiscal. 

“We cannot speculate about
ore pricing during the year. We

will have to take a call as and
when, so I rather refrain from
speaking on pricing at this junc-
ture,” said Mukherjee. 

Brokerages are, however, bear-
ish on iron ore prices in the near
term. “While we expect the recent
iron ore price cuts to support vol-
umes in the near term, we feel
prices will recover from H2FY21.
We have lowered our FY21 and
FY22 Ebitda estimates by 12 per

cent and 13 per cent, respective-
ly,” said Motilal Oswal Research
in its report.

During April–May, NMDC has
taken a cumulative price cut of
~900 a tonne. Though the chal-
lenging business climate is
expected to prevail in this fiscal
year, too, NMDC hopes to com-
mission its steel plant and could
also look at hiring at the plant in a
phased manner.

SHREEPAD S AUTE

Mumbai, 20 June

The Reserve Bank of India’s
(RBI’s) new rules for housing
finance companies (HFCs)
would help strengthen the
lenders and safeguard investor
interest, say experts. This was
needed, they say, especially
after the crisis at Dewan
Housing Finance Corporation,
which had spooked investors.

The proposed rules would
also bring clarity to the struc-
ture of non-banking housing
lenders, but are unlikely to have
a material impact on HFCs’
financials since most already
meet the criteria.

Among the draft guidelines
announced on Wednesday, the
central bank has proposed to
clearly define "housing finance".
The term which would now
mean “financing, for purchase/
construction/ reconstruction/
renovation/ repair of residential
dwelling unit ...” for a whole host
of functions that would include
giving loans to companies and
government agencies for
employee housing finance proj-
ects. All other loans would be
treated as non-housing loans.
Likewise, other rules for NBFCs
on liquidity, securitisation, etc
would be applicable to HFCs.

According to Prakash
Agarwal, head of financial sec-
tor ratings at Indian Ratings,
“RBI’s draft guidelines on

HFCs bring clarity and lot of
transparency in terms of their
structure. We don’t see any
near-term impact on HFCs’
operations as most of them
already fulfil these criteria.”

While HFCs like Piramal
Enterprises have a developer-
heavy loan book, analysts at
Motilal Oswal Securities believe
that since it also owns an NBFC
within the group, the firm could
transfer part of the HFC expo-
sure to the NBFC to meet the
qualifying criterion.

The guidelines are also
important from the perspective
of investors. For example, the
classification of systematically
important HFCs would improve
governance. Sanjay Shukla,
managing director and chief
executive officer at Centrum
Housing Finance, says, “The
systematically important clas-

sification would mean better
monitoring as more data would
be collected by the RBI. Also, it
would ensure that the HFC is
on the right track.”

According to the guidelines,
an HFC can either lend to con-
struction companies within the
group or to homebuyers of the
developer. If it decides to
finance the group company,
the exposure is capped at 15
per cent of owned funds for
the single company and at 25
per cent for the group. Some
experts, though, are awaiting
more clarity on this as lending
to a group company is part of
related-party transaction.

Exposure to developers 
is also capped at 25 per cent 
of qualifying assets, and 
could improve the lender’s
asset quality.

An executive at a research

house said, “The proposal to
define the term ‘housing
finance’ and setting a threshold
of 75 per cent of qualifying
assets towards housing loans for
individuals shall keep a check
on the riskier builder loans in
HFCs’ portfolio. This should
offer comfort to investors.”

RBI guidelines will strengthen
housing finance firms: Experts
Most listed mortgage lenders already meet the requirements

Retail Capital 
housing loan adequacy

% of AUM ratio (%)
HDFC 76.0 17.6
Indiabulls Housing* 66.0 26.5**
LIC Housing* 76.8 14.4
PNB Housing 82.0 18.0
Can Fin Homes 90.1 22.3
AUM: assets under managment; 
*as of December 2019; 
** for FY19; 

Source: RBI, companies and brokerage reports
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Offshore currency trading
starts trickling in onshore
ANUP ROY

Mumbai, 20 June 

The Reserve Bank of India’s (RBI’s)
effort to bring offshore derivative
trading onshore is slowly show-

ing results, at least when it comes to
exchange-traded derivative products.  

But the non-deliverable futures
(NDF) segment, the main concern of
the regulator, is an over-the-counter
(OTC) instrument, where the data is pri-
vate and only available with banks, Clearing
Corporation of India and the RBI.

The offshore volume — on which the
central bank has almost no control — in
NDF OTC is more than the onshore vol-
ume. To allow some of the trades to happen
onshore, the central bank, from June 1,
allowed local banks with foreign presence to
participate in NDF trading from any loca-
tion. The offshore volume in the rupee NDF
segment is estimated to be over $40 billion.

The exchange-traded segment, done
mainly in Dubai and Singapore, is equally
important. The volume is nowhere close to
the OTC segment’s, but unlike the NDF
segment, the deals are transparent and
data publicly available.

India INX, which launched its
exchange-traded rupee dollar futures and
options trading at the GIFT IFSC in May
this year, saw trading volume reaching as
much as 15 per cent of total currency
turnover in offshore exchanges. The aver-
age share was 9 per cent in June, with aver-
age daily turnover of $237 million, India
INX’s MD and CEO V Balasubramaniam
said. “We target to reach at least 25 per cent
of the offshore currency market share by the
end of this year,” he said.

The exchange controls about 90 per cent
of the currency markets at the IFSC, which

is based in Ahmedabad. Another player in
the same segment at GIFT is NSE IFSC.

At present, participants are IFSC brokers
and their foreign clients, such as NRIs, eligi-
ble foreign investors and FPIs. “Banks are get-
ting on-boarded and we expect volumes to go
up significantly,” said Balasubramaniam.

India INX is also bringing part of the
external commercial loans (ECB) to India.
According to Balasubramaniam, the
exchange has already established medium-
term note (MTN) programmes worth more

than $48 billion and bonds listings of
over $21 billion. Earlier, these bonds
used to get listed at the LSE and
Singapore Exchange.

“Even during the Covid-19 peri-
od, bonds worth $600 million were

listed on the Global Securities Market
(GSM) platform of India INX. These were
SBI Green Bonds worth $100 million and
REC bonds worth $500 million. In
February this year, we had ~850-crore
masala bonds listed by the Asian
Development Bank, which is a suprana-
tional company,” he said.

In the India INX exchange, bonds have
been listed by firms like IRFC, PFC, EXIM,
Adani Group, ONGC, etc. This is partly
because the withholding tax on bonds list-
ed in IFSC is 4 per cent, against 5 per cent on
those listed on onshore exchanges, accord-
ing to the latest amendment in Finance Bill.

Now the exchange hopes that it can
become a major centre in NDF as well, as 13
banks have started their operations in IFSC
to trade in NDF. However, the Covid-19 pan-
demic has acted as a speed breaker.

“India INX is operational for 22 hours
whereas the other exchange in GIFT IFSC is
operational for 15 hours and 30 min. DGCX
is operational for nearly 17 hours and SGX
around 21 hours,” said the CEO.

The exchange wants to use this con-
tinuous trading hours in currency as its
selling point, he said. 

The exchange is also working to start
Global Depository Receipt services and
expects Indian companies to raise equity
from IFSC.

SHIFTING DYNAMICS
| India INX records 9% 

of offshore exchange-traded
currency derivatives 

| Volumes reached a high of 15%

| Volume is now generated only by
brokers, but banks are getting in

| Target is to bring 25% of the
offshore volume to IFSC by Dec

| Companies use IFSC to raise $48 bn
in ECB, $21 bn of bonds listing

| IFSC offers withholding tax of 4%,
against 5% onshore  

ANDHRA PRADESH
TANNERIES LIMITED

Regd. Office : Leather Complex Area,
Nellimarla- 535217.

CIN:- L19110AP1974PLC001711
Email:- sugandhas78@rediffmail.com

Phone:- 022-24934923
Fax: 022-24934924

Website : www.aptl.net.in
Pursuant to the Regulation 47 (1)
(a) of the SEBI (Listing Obligations
and Disclosure Requirements)
Regulations, 2015, Notice is
hereby given that a Meeting of
the Board of Directors of the
Company will be held on Tuesday,
June 30, 2020  to inter-alia consider
and to approve the following:
1. Audited Financial Statements

for the year ended 31.03.2020
2. Audited Financial Results for

the quarter and year ended
31.03.2020

The notice of board meeting is
uploaded on the website of the
company at www.aptl.net.in and
also on the website of the Stock
Exchange at www.bseindia.com
For and on behalf of the Board,

Sd/-
SUGANDHA SHELATKAR

DIRECTOR
DIN: 06906156

Place: Mumbai
Date: June 19, 2020
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A®ÜÕÃ… ±ÝÐÝ PæãÇæ:  
3 BÃæãà²WÜÙÜ Ÿí«Ü®Ü
¸æíWÜÙÜãÃÜá: C£¤àaæWæ WÜáÃÜ±Ü³®Ü-
±ÝÙÜÂ ŸÚ ®Üvæ©¨Üª Ä¿áÇ… 
GÓæràp… Hhæíp… A®ÜÕÃ… ±ÝÐÝ 
AÈ¿ÞÓ… pæãà² A®ÜÕÃ… PæãÇæ 
±ÜÅPÜÃÜ| ÓÜíŸí«Ü ÊÜáãÊÜÃÜ®Üá° 
ÓÜ¨ÜáªWÜáípæ sÝOæ ±æäÈàÓÜÃÜá 
Ÿí˜Ô¨ÝªÃæ. 

CÈ¿ÞÓ… ®ÜWÜÃÜ¨Ü ¶ÜPÜáÅ©ªà®… 
AÈ¿ÞÓ… ©à®Üã, ÊÜáíWÜÊÜá¾®Ü-
±ÝÙÜÂ¨Ü AŸáªÇ… hÝ¹àÃ… ÖÝWÜã 
Óæç¿á¨… ̧ Ý¸Ý hÝ®… Ÿí˜ñÜÃÝ-
X¨Üáª, BÃæãà²WÜÚí¨Ü ÊÜÞÃÜPÝÓÜŒ-
WÜÙÜ®Üá° g²¤ ÊÜÞvÜÇÝX¨æ. PÜáÒÆÉPÜ 
PÝÃÜ|PæR gã.11ÃÜí¨Üá WÜáÃÜ±Ü³®Ü-
±ÝÙÜÂ¨Ü A®ÜÕÃ… ±ÝÐÜ ÊæáàÇæ 
BÃæãà-²WÜÙÜá ÊÜÞÃÜPÝÓÜŒWÜÚí¨Ü 
ÖÜÇæÉ ®ÜvæÔ Pæãí¨Üá ±ÜÃÝÄ¿Þ-
X¨ÜªÃÜá. D PÜêñÜÂ ŸÚPÜ ±ÜÃÝÄ-
¿ÞX Ü̈ª BÃæãà²WÜÙÜ®Üá° Êæã æ̧çÇ… 

PÜÃæWÜÙÜ ÊÜÞ×£ B«ÜÄÔ ±æäÈàÓÜÃÜá 
Ÿí˜Ô¨ÝªÃæ Gí¨Üá A˜PÝÄWÜÙÜá 
ÖæàÚ¨ÝªÃæ. 
WÜÇÝpæ ÊÜá«ÜÂÔ§Pæ ñÜí¨Ü B±ÜñÜá¤: 
ÃÜíhÝ®… ÖÜŸº Ü̈ ÊæàÙæ Ÿ®æ°àÃÜáZor 
ÃÜÓæ¤¿á ÓÝWÜÃ… gíPÜÒ®… ŸÚ 
±ÜíPÜcÃ… AíWÜw¿áÈÉ ̧ æçP…Wæ HÃ… 
ÖÝQÓÜáÊÜ ËaÝÃÜ¨ÜÈÉ ±ÜíPÜcÃ… 
AíWÜw ÖÜávÜáWǕ WÜã BÃæãà²WÜÙÜá 
WÜÇÝpæ ®Üvæ©ñÜá¤. BWÜ £ÆPÜ®ÜWÜÃÜ 
sÝOæ Öæã¿áÕÙÜ ±æäÈàÓÜÃÜá, 
WÜÇÝpæ ¯ÃÜñÜÃÜ®Üá° ÊÜÍÜPæR ±Üvæ¨Üá 
ŸÚPÜ ÓÝ«ÝÃÜ| PæàÓ… ¨ÝSÈÔ 
¹vÜáWÜvæWæãÚÔ¨ÜªÃÜá. D gWÜÙÜ¨Ü 
ËaÝÃÜ £Ú¨Üá sÝOæWæ ñæÃÜÚ¨Üª 
A®ÜÕÃ…, BÃæãà²WÜÙÜ ±ÜÃÜÊÝX 
ÓÜí«Ý®Ü ®ÜvæÔ¨ÜªÃÜá. C¨æà AÊÜÃÜ 
iàÊÜPæR PÜáñÜá¤ ñÜí©¨æ Gí¨Üá 
A˜PÝÄWÜÙÜá £ÚÔ¨ÝªÃæ.

ÎPÜÒQ¿á ÊÜíbÔ¨Üª BÃæãà² Ÿí«Ü®Ü
¸æíWÜÙÜãÃÜá: ÓÝÊÜÞiPÜ hÝÆñÝ-
|-¨ÜÈÉ ÎPÜÒQÁãŸºÃÜ®Üá° ±ÜÄaÜ¿á 
ÊÜÞwPæãívÜá ÇæçíXPÜ ¨ègì®ÜÂ 
GÓÜX, <31 ÆPÜÒ ®ÜWÜ¨Üá ÖÝWÜã 
BÃÜá ÆPÜÒ ÊÜåèÆÂ¨Ü b®Ý°»ÜÃÜ| 
PÜÔ¨Üá ±ÜÃÝÄ¿ÞX¨Üª BÃæãà²-
¿á®Üá° ËÊæàPÜ ®ÜWÜÃÜ sÝOæ 

±æäÈàÓÜÃÜá Ÿí˜Ô¨ÝªÃæ.
PæàÃÜÙÜ¨Ü hæãà A¸ÝÅÖÜí 

ÊÜÞÂ¥ÜãÂ (38) Ÿí˜ñÜ BÃæãà². 
34 ÊÜÐÜì¨Ü ÎPÜÒQ Pæãor ¨ÜãÄ®Ü 
ÊæáàÃæWæ BÃæãà²¿á®Üá° 
Ÿí˜ÓÜÇÝX¨æ Gí¨Üá ±æäÈàÓÜÃÜá 
ÖæàÚ¨ÝªÃæ.   
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