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NABCH

Tuesday, August 27, 2013

To

The Secretary

National Stock Exchange of India Limited
Exchange Plaza

Bandra Kurla Complex

Bandra (E)

Mumbai - 400 051.

Dear Sir / Madam,

Sub : Outcome of Board Meeting.

We wish to inform you that the Board Meeting has just been concluded and approved
the following

v Audited financial results for the third quarter and year ended on 30" June 2013
(Annexed herewith).

Thanking you,

Yours truly,

For MIC Electronics Limited

B

(Dr. MV Ramana Rao)
Chairman & Managing Director

Encl: Results for the quarter ended on 30" June, 2013
Audit Report



MIC Electronics Limited

(Rs.in crore)

AUDITED FINANCIAL RESULTS FOR THE THIRD QUARTER AND YEAR ENDED ON 30TH JUNE, 2013

STAND-ALONE CONSOLIDATED
PART -1
Corresponding Year to date Previous Year to date Previous
. 3 mor'nhs figures fo-r Accounting Year SR ) ) Corresponding-:" figures fqr Accounting Year
Previous 3 ended in the current period ended(15 . Particulars Previous 3 months ended in | current period ended (15
3 months ended| months ended | previous year ended ( 9M) Months) NO. 3 months ended | months ended | the previous year ended ( 9M) Months)
30.06.2013 31.03.2013 30.06.2012 30.06.2013 30.09.2012 30.06.2013 31.03.2013 30.06.2012 30.06.2013 30.09.2012
Audited Unaudited Unaudited Audited Audited Audited Unaudited Unaudited Audited Audited
a) Net Sales / Income from Operations (Excluding Branch
29 41 20.68 22.56 70.20 131.88| 1 Transfir) [Net of Excise Difty] 30.08 26.51 2391 77.85 135.41
031 0.81 0.15 1.32 3.41 b) Other Operating Income 0.45 0.81 0.15 1.46 3.43
29.72 21.49 22.71 71.52 135.29 Total Income from operations (net) 30.53 27.32 24.06 79.31 138.84
2 |Expenses
8.37 4.30 4.96 26.90 30.92 a. Cost of Material Consumed 9.14 5.07 5.03 32.65 32.47
24.05 15.44 10.28 38.38 71.45 b. Purchase of traded goods 24.05 19.19 10.28 38.38 71.45
(5.38) (10.26) (4.66) (16.79) (35.07) c. (Increase)/Decrease in inventories (6.07) (10.27) (4.21) (17.57) (36.88)
1.28 1.28 2.18 4.00 10.84 d. Employee benefits expense 167 1.68 2.48 5.15 12.32
1.49 1.48 1.50 4.48 7.64 e. Depreciation and Amortisation expense 1.68 1.50 1.52 4.71 7.88
6.34 5.85 3.01 14.98 24 27 f. Other Expenses 6.14 6.26 331 15:33 25.45
36.15 18.09 17.27 71.98 110.08 Total Expenses 36.61 23.43 18.41 78.65 112.62
(6.43) 3.40 5.44 (0.43) 25.24] 3 Profit / (Loss) frorn Opc.erations before other income, finanace (6.08) 3.89 5.65 0.66 26.15
costs and exceptional items (1 - 2)
1.80 0.96 0.10 5.08 4.53] 4 |Other Income 1.81 0.96 0.10 5.09 4.54
(4.63) 4.36 554 4.65 29.77| 5 Profit / (Los.s) from ordinary activities before finance costs (4.27) 4.85 5.75 5.75 30.69
and exceptional Items (3 * 4)
2.80 4.70 5.13 1212 25.44| 6 |Finance Costs 347 4.86 5.32 12.88 26.64
(7.43) (0.34) 0.41 (7.47) 433 7 Profit / (Loss)_from ordinary activities after finance costs but (7.44) (0.01) 0.43 (7.13) 4.05
before exceptional Items (5 + 6)
0.00 0.00 0.00 0.00 69.06| 8 |Exceptional Items - Expenditure / (Income) 0.00 0.00 0.00 0.00 69.06
(7.43) (0.34) 0.41 (7.47) (64.73)| 9 |[Profit/(Loss) from Ordinary Activities before tax (7 + 8) (7.44) (0.01) 0.43 (7.13) (65.01
7.39 (0.06) 0.08 7.39 (1.60)| 10 |Tax Expense (current tax / deferred tax) 7.43 (0.04) 0.08 7.45 (1.56)
(14.82) (0.28) 0.33 (14.86) (63.13)| 11 |Net Profit / (Loss) from Ordinary Activities after tax (9 + 10) (14.87) 0.03 0.35 (14.58) (63.45)
000 0.00 0.0 0.00 0.00| 12 |Extraordinary items (Net of Tax expense Rs Nil) 0.00 0.00 0.00 0.00 0.00
(14.82) (0.28) 0.33 (14.86) (63.13)| 13 [Net Profit / (Loss) for the period (11 + 12) (14.87) 0.03 0.35 (14.58) (63.45)
0 0.00 0.00 0.00 0.00| 14 |Share of Profit / (loss) of associates 0.00 0.00 0.00 0.00 0.00
0 0.00 0.00 0.00 0.00| 15 |Minority Interest 0.00 0.00 0.00 0.00 0.00
- Net Profit / (Loss) after taxes, minority interest and share of
(1452 i e 1468 {83920 18 | svofit ¢ lloss) ofassociotes (132 145 15) (14.87) 0.03 0.35 (14.58) (63.45)
20 50 20.50 20.50 20.50 20 50| 17 |Paid-up Equity Share Capital (Face Value Rs_2/- each) 20.50 20.50 20.50 20.50 20.50
0.00 0.00 000 32463 S e oee s B sl ROk A IRIRSSEES SR R Sl oo Siheet 0.00 0.00 000 32389 338.47
of previous accounting year
19 |Earning Per Share (face value of Rs.2/- each)
(1.45) (0.03) 0.3 5) (6.16) (a) Basic (1.45) 0.00 0.03 (1.42) (6.19)
(1.45) (0.03) 0.02 45) (4.12) (b) Diluted (1.45) 0.00 0.02 (1.42) (4.14)
V.1

oL




STATEMENT OF ASSETS & LIABILITIES
(STAND-ALONE)
AS AT 30TH JUNE 2013

(Rs. in Crores)

: As At As at
Partictiars 30.06.2013 30.09.2012

A _EQUITY AND LIABILITIES (Audited) (Audited)
1. Shareholders Fund:

(a) Share Capital 20.50 20.50

(b) Reserves and Surplus 324.63 339.50
(c) Money received against Share
Warrants 0.00 4.66
Sub-total Shareholders Fund: 345.13 364.66
2. Non-current liabilities
(a) Long-term borrowings 34.10 36.40
(b) Long-term provisions 1.77 1.94
Sub-total - Non-current liabilities 35.87 38.34
3. Current liabilities

(a) Short-term borrowings 9142 86.34
(b) Trade payables 69.68 64.53
(c )Other current liabilities 56.12 44 81
(d) Short-term provisions 774 810
Sub-total - Current liabilities 224.96 203.78
TOTAL - EQUITY AND LIABILITIES 605.96 606.78
B ASSETS

1. Non-current assets
(a) Fixed assets 189 51 193.87
(b) Non-current investments 554 5.54
(c) Deferred tax assets (net) 2.55 9.83
(d) Long-term loans and advances 47.90 46.96
(e) Other non-current assets 095 1.34
Sub-total - Non-current assets 246.45 257.64
2 Current assets
(a) Inventories 174.73 158.80
(b) Trade receivables 111.78 115.11
(c) Cash and cash equivalents 218 3.40
(d) Short-term loans and advances 68 51 6973
(e) Other current assets 2.30 210
Sub-total - Current assets 359.51 349.14

Total -

ASSETS 605.96 606.78




PART - 2

SR. ;
NO Particulars Corresponding 3 | Year to date figures | Year to date figures
: Previous 3 months | months ended in the | for current period for the previous | Previous Accounting
3 months ended ended previous year ended year ended Year ended
30.06.2013 31.03.2013 30.06.2012 30.06.2013 30.06.2012 30.09.2012
A PARTICULARS OF SHAREHOLDING
1 Public Share Holding
- Number of Shares 94255998 94255998 93430998 94255998 93430998 93430998
- Percentage of Shareholding 91.96 91.96 91.15 91.96 91.15 91.15
2 Promoter and Promoter Group
Shareholding
a) Pledged / Encumbered
- Nigrbar sl Bhsies 4487000 4487000 3312000 4487000 3312000 3312000
- Percentage of Shareholding (as a % of 54.44 54.44 36.53 54.44 36.53 36.53
the total shareholding of promoter and
promoter group)
- Percentage of Shares (as a % of total e e S %ab 2.2 823
share capital of the Company)
b) Non - Pledged / Encumbered
- Number of Shares 37552111 3755277 5755277 375520 F 5755277 5755277
- Percentage of Shares (as a % of total 45.56 45.56 63.47 45.56 63.47 63.47
shareholding of promoter and promoters
group)
3.66 366 561 3.66 561 5.61

- Percentage of Shares (as a % of total
share capital of the Company)

b




PARTICULARS

3 MONTHS ENDED 30.06.2013

B |INVESTOR COMPLAINTS

PENDING AT THE BEGINNING OF THE
QUARTER

RECEIVED DURING THE QUARTER

DISPOSED OF DURING THE QUARTER

REMAINING UNRESOLVED AT THE END OF
THE QUARTER
4 Remarks : Pending from Investors to respond

Notes:
1. meeting held on 27th August 2013.
E Green Energy Solutions Pvt Ltd, and M/s MIC Candlux Private Limited.
3 Figures have been rearranged wherever necessary.
4 The Company has only one segment i.e., LED Products.
5 Tax expenses of Rs.7.39 crore during the quarter relates to deferred tax .
6

company is pursuing the matter for one time settlement. This has reduced the current quarter's loss by the said amount.

The above results have been reviewed by the Audit Committee at its meeting held on 27th August 2013 and approved by the Board of Directors of the Company at its

The consolidated financial results include the financial results of the wholly owned subsidiaries M/s MIC Electronics Inc USA, M/s Maave Electronics Pvt. Ltd., M/s MIC

The company has retrospectively reversed the interest provision on on some of the unsecured loans w.e.f. 1st Oct.,2012 for an amount of Rs.2.47 crores since the

7 The figures for quarter ended 30.06.13 are the balancing figures between 9 months audited financials and 6 months unaudited financials for period ended 31.03.13

Place : Hyderabad

Date :27.08.2013

B

Dr. MV Ramana Rao

Chairman & Managing Director
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INDEPENDENT AUDITOR'S REPORT

Lo the members of,
M MIC FLECTRONICS LIMITED,

Hepaort on the Financial Statements:

Ve e aadital she accompany ing financial statements of M7s, MIC Flectionics Lad which comprise e
hitance Sheet as at une 30, 2013, the Statement of Profitand Loss and Cash Flow Statement for the piig
wonths period ended o that date and a summary of significant aceounting policies and other expluman

oo

Management's Responsibility for the Financial Statements

Minagement is responsible for the preparation of these financial statenents that give e and e view
ol the financial position, financial performance of the Company in accordance with the Accomning
Sandards reterred to m sub-section (3C) of section 211 of the Campanies Acl. 1956 ("1he Act') Tl
responsibinlity inehides the design, implementation and owintenance of internal cortrol reles ML 1t
preparation sad presentation of the financial stements give g oe and fir veesw and are lree trom
titerial misstatement, whether due te frawd or error

Audtivr's Kesponsibility

Gt respansibility is to express an opinion on these financial statenmients based on our gudit W

conducted our gudit in accordance with the Standards on Aundiing issued by the Institute of hastered
\evountants of India. Those Standards require that we. comply with ethical requirements and plan oo

pertorm the audit weobtain reasonable assurance about whether the tinancial statements are free o
cterind missiatement

Anaudit involves performig procedurcs 1o obtain audit evidence ahout the amounts and disclosiores i
the fancial statements. The procedures selected depend on the auditor's judgment. incinding ti.
assesineniiol the risks of materfal misstatement of the financial statements. whether e wo brawd o e

I making those risk assessments. the auditor considers internal eontrol relevant w (e Culpahy
preparation and fair presentation of the financial statements in order to design audit procedures that e
approprate mothe cireumstiunces. An audit also includes evitluating the approprigiencess of J0, o nie
pedivies used and the reasonableness of the accounting estimates made by management, as well s
evabinting the overall presentation of the financial statenments

W helieyve that the sudit evidence we have obtained is sufficient and approprinte to provide o basis for
e el ied sudit opinion,

® 105 st Bilack. 15t Flooe Onvya Shakli o) e
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Basis for Qualified Opinion

(11 Reference bs invited 10 Note 3,16 of the financial statements, the Company s T rade Receivables 1

.

4

the extent of Ry 63 26 crores are more than three vears ofd anmd “we are unable o ascertiin
wiether such hulunces us at bulance sheet date are fully recoverable. Accordingly, we are unable
focscertamn the umpact, il any, that may arise in case any of these receivables dre subseaiently
deternuned 1o be doubtful of recovery. Had the Company provided provision for the same the
less for the period would have been higher by the said amount.”

Relerence is invited 10 Note 3 18 of the lnancial statements. the Company s Chther Advances v
fhe extent of Rs 6.02 crores, "we are unable to ascertain whether such balances as it balince <hoet
dane are fully recovcrable. Accordingly. we are unable to ascertain the inpsect, i s that mas
arise 1 case any of these advances are subsequently determined 10 be doubtful of recovery Had
the Company provided provision for the same, the loss for the period would Bave heen Bidher b
the sand amoqt.”

Reference is invited to Note 3,13 ot the financial statements. the Company s Capital Advarces 1
the eatent of Rs 11.97 crores. "we are unable to ascertaim whether such balances ms 2t balance
sheet dare are fully recoverable. Accordingly, we are anable 10 ascertain the unpsiet, iF any, thal
ny wrise 0 vase any of these advances are subsequentiy determimed to be Joubllul of tecover
Had the Company provided provision for the same. the loss tor the period would have lo
fphier by the s gmoum ™

Reterence s mvited 1o Note 3,07 of the financial statements. The Company s nod providud 1
iterest on unsecared loans tor the nine months period ended 30" June 2013 for Rs 2 47 G
sinee the company s pursuing the matter for settlement. Had the Company provabed provision for
the same, the loss for the period would have been higher by the saidd amount

Cualified Opinion

ot apiivit and to the best ol our informition and according to the explanations siven 1o s, except tiy
e possible effeets of the matters desceribed in the Basis for Qualitied Opinion paragraph, he o
stitements wive the mfonmation required by the Act i the manner so required and give o true and tar
view i conformity with the accounting prineipies generally accepted in India:

Ab i the case of the Balance Sheet, of the state of attairs of the Company as al lune 30, 2013

Ir)

I the ease of the Statement of Profit and Loss, of the loss for the nine months period ended on
that dite: and

I the case of the Cash Flow Statement, of the cash lows for the nine months pernd ended on

g i,

# 105, 15t Biock, st Flaar Divya Shakh Cony

Vs
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Report on Other Legal and Regulatory Requirements :

Va requared by the Companies (Auditor's Report) Order, 2003 (“the Order™) issined Oy e U e

-

Liovernaient of Todia in tenms of sih-section (1A of socting 237 of the Act. we give in the Annesure 2
slatement on the matters specified in paragraphs 4 and 5 of the Order

2o As required by section 227(3) of the Act, we report that:

Plave

Date

We have obtained all the information and explanations which to the best of our hnow ledge g
heliet were necessary tor the purpose of our pudit;

HEvar opriion proper books of account as required by law have been kept by the Company so 1
s appears from our examination of those books.

e Balinee Sheet. the Statement of Profit and Loss, and the Cash Flow Statement dealt with I
this Report are in agreement with the books of sceount.

Except for the cffects of the matters deseribed in the Basis for Qualified Opinion paragraph, I
aur opinion. the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statemen:
comply with the Accounting Standards referred to in section 31 1(3C) of the At

On the basis of written representations received from the directors as on Jung 20, 2002 sl taben
en record by the Board of Directors, none of the directors ix disqualified as on June 30 200
fromi being appointed as a diector in terms of clause (g) of sub-section (1) of section 274 of the
Cumnpanies At 1936,

Since the Central Government has neither issued any notification as 1o the rate at which the vess
15t be paid ander Section 341 A of the Act nor has it issued any Rules under the sind Sectiong
presertiing the manner in which such cess is to be paid, no cess 1 due and pasable by e
Company

For PAVULL RI&C a.
Chartered Accountanis
Firm Ree. Nes(1131948

Hyderabad IPAR| Nt& ; ‘
TTOR2013 MNo 223169
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ANNEXURE TO AUDITORS' REPORT

I"\
!

FITKRED TO IN PARAGRAPH (1) IN OUR REPORT OF EVEN DATE TOR THE PERICOHD
NDEDY 50.06 20153

vt The Company has maimained proper records show ing full particulars inchuding guantizan e
durails and sttuation of lixed assers,

o A mtormed 1w us. most of the fised assets have been physically venlied by the mamaecimon
There 15 annval verification of fixed assets, which in our apinion is reasonable baving reaard 10
the size of the company and the nature of it assets. No material discrepancies ave heen notied
v such verilication.

d Danme the vear, the company has not disposed off substantial part of the wsscls, Aceording 1o the
mtarmation and explanations given 10 us. we are of the opinion that no transactions are male
mvelving disposal of assets so as o affect going concern status of the COmpany

- e myemony has been physically veritied during the year by the management. I our opinion
the frequency of the verification is reasonable.

thi o The procedures of physical verilication of stocks followed by the management are reasonable |
adeuate m refation 1o the size of the Company and the nature of its business

o The company is maintaining prraper records ol inventory. The discrepancics soted on physiul
venfication between the physical stocks and book records were 1ot material

Sdar The Company has granted unsecured loan 1o ome of its subsidiary covered in the reala
maintamed under section 301 of the companies Act, 1956, The maximum amount  outstandii.

during the year was Ry.22.827.597/- and the year-end balance of loan granted to sich party was
Ka 23.827.507/-

by I our opinon and according to the information and explangtions given to us, the terms and
conditions of such loans are not prima facie prejudicial to the mterest of the Comipany

for A the terms of repavitent have not been stipuluted in respect of loans given as sbove, we are po
W postion o make any specific comment regacding the repayment of principal and .l
nterest

G Inrespect of the said loan, we are not in g position to make any specitic comment regarding s
everdue amount,

ter As dntormed. the Company has taken unsecared 1oim of Rs.4,083.573/- from the parts covered i
the register mamtained under section 301 of the companivs Act, 1956, In our opinion and
acvording 1o the mivrmation and explanations given to us. the terms and conditions of such Toans
are ot prima facie prejudicial to the interest of the Company

v, 4
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Fax 040 2374 8729
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paviiunandeodhatmail com

B our opinion and according to the information and explanations given 1 us, there are wlequaie
mternal control procedures commensurate with the size ol the Commpany and the nuture o1 s
buisiness with regard to purchiases of the stores, raw meterials meluding componens, plants iy
machinery. equipment and other assets and with regard 10 the ale ol goods.

I 1espect of the contracts o drrangements referred 10 in Section 301 of the OmMpanies Aqt

Sy

(#) According to the information and explanation given 1 us we are of the SpIOn, thit ihe
trisactions that need 1 be entered. into the register maintained under section 3] of the
Cutipanies Act. 1936 have been sorentered,

by It our opinion and according to the information and explanation given 10 us, the transaction

e i pursuance of contracts or arrangements entered in the register smaimtained dnder Section
HIT ol the Companies Act, 1956 aggregating during the 9 months period 10 3.00.0000 ar 5,
Wi respect ol any party have been made at prices which are reasonahle having repard 1o Prevatimg
kel prices ar the refevant time

\ecording to the information and explanations given 1o ns. the provisions of Seeton 58-\ of 1
Companies Act. 1956 and the Compatics (Aceepiance of Depassits) Rules, 1972 0 o #pply 1o
this Company, as it has not accepted deposits from the public other than corporate bodies and
directors of the conipamy

Fhe Company has an adequate internal Audit system commensurate with the size wnd natue of
tie busipess.

We have broadly reviewed the Books of Aceount mamtained by the Company as prescribed b
the Central Governmen for mainienance o cost records under secton 209 (1) (d) of ihe
Companies Act, 1936 and are of 1he opinion that prima facie the preseribed scenunts and reconds
fHve been made and maintained. However, we have not carried out o detailed examination ol the
aceounts and records with a view to determine whether they are accurate or complete,

Aceording to the mtormation and explanations  given to us, the company is not regofar
tepositing with: appropriate suthorities undisputed  statutory dues including Provident P,
Fmployees State Insurmnce, Income Tax. Sales 1ax. Service Fax, Custom Duty, Eactse o
Cess and other naerial statitary dues applicable 1o 1,

g

s
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(0 According to the information and explanations given 1o us. the following are the undisputed
amounts of lncome Tax, Wealth Tax, Customs Duty, Sales Tax,  Excise Duty. Prosident Fonid
Employees State Insurance and Professional 1ax outstanding as 28 30" June. 2013 for o ottt
e e omonths from the date they became pavable,

_SiNo ! Nature of the dues Amount (Rs) |
I. . Service Tax o 1.929.383/-
C 20| Lxeise Dugy L 5847910~ |
i | ProvidentFund 9056360
_ 4 Employee State Insurance _“_ 2.398.706/- |
- I\ Professional Tax n as.Ton.
| b | 1S 666531
7 | Income Tax TTA30737/

for According to the miormation and explanations given to us following are the disputed dues relati
o Customs Duty, Sutes Tax and Excise Duty as on 30th June. 2013

Name of the  Natu rv.-_o?—| Amount  Period to | Forum where the disi;_um- is pending
Statwe  the Dispute ] (Rs) which the and amount deposited
' AMOunIs

I, | relate (F.Y) | o
Lentral Lxche Duty | 1.896.982)- | 2008-2000 | Customs,  Lxcise & Sarvioe T
Cxese  Aa, . CAppelate tribunal. somth zonal bencl

B | ’ | Bangalore vide appeal so.C 2300 o
| 2010
L. i . 1 b . Amt deposited . 289698 -
Customs Customs LSOLELLS | 2008-2009 Qo the  Commissioner o Cristotis
Aer 1962 | Duty ' FCentral - Excise  and  Serviee 1o
i Hyderabad L Commissionente .

! | I | Appenl No.CU2302 0F 2010
Fhe APVAT 8407055 2008-2009 | Appelate Deputy Commissioner 4011
APNAL I Secunderabad  Divisios vide  Appen
\or 2008 | NaN/23700- 10V
Amt deposited © 840,705/

The [ABVAT | 545677~ | 2007-2008 | Appelate Deputy Commissionier (¢ r-,_:
. LPVAL j Secunderabad Division .
| Act, Zops | | i _ L AmE deposited | S4S 6770
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The APVAT ( LRO9ASS  2005-2006 | WP No. 147642009 filed with gk
APVAT Court. AP
At 2005 | _ _Amn deposited 71,809,143
| e s ‘ APVATL 127,6_{16.‘—-?300?-3003 | Appelite Deputy Commsissione: (i |
APV AT vide Appeal No.S/I01710-1 10V
|AcL200s ) R ___Lr\!ul.l.igpnﬁ;i_t_cd 1276661
e APVATL AR3S09/ | 2008-2009 ‘ Appelate Depudy ©omnossioser o |
APVAT . | vide Appeal No.S 102 -] 0
[ A 2005 A CAmtdeposited | 483 509
[ The | APVAT 1,496,120« | 20092010 T Appelate Deputy Commissioner (1)

|
APV { | vide Appeal No SH03/10-1 1V
At 2IK0S : CAmtdeposited | A%, 129

n The Company” has no accumulated Josses as at the end of the 9 months period. The Compans e
wcntsed Cash osses during the period covered by our andit but has not incurred cash losses i the
mnmedately preceding financial vear,

| Ao e e reconds ol the Company and according to the mformation and Cxplanations given Lo us,
e company has defandied in repavment of dues to the following as on 30% June 2011

" SNo. | Name of the bank/institution  Amount(Rs.)  Due since
L UCOBank L 6209568 Since April 2015
|2 Technology Development Board 16.000.000%- | Since fanuary 2013
I 3 L& Finance [td _ 68.599.695/- | Since Januvary 2012
Ao Stse Bank of India l 46,520 180 ' Since April 201 3
v Stndard Chartered Bank | 56,160,774/ | Since September 2012
Iz Hw company has not given any loans and advances on the basis of security hy way of pledge o
shares, debentures and other securiries.
I3 The company 15 not a chit fund or a nidhl /mutual benetit fund/ sogiety. Accordimgly 1l

provistons of clause 4 (xiiil) of the Companies (Auditor’s Report) Order, 2003 are not applicanl
o the company

I the company is not dealing in o trading in shares. securities, and debentures and o
investments, Accordingly. the provisions of clause 4 (xiv) of the Companies ( Auditor™s eporyg
Urder, 2013 are novapplicable to the company.

I our opmion, the terms and conditions on which the company has given guarantees for Lol
tanen by e subsidiariesiassociates from batks or financial mstitutions are not prejudicial e the
mterest of the company, O &
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I our opinion. the term loans taken by the company were applhicd for the purpose e which they

were laken

\eeording 1o the information and explanations given o us and on an overnll examination of
saternents and records of the company. that whe funds saised on short-term basis have, prinu
(acie. nol been used during the year for long-term investment. No lung term funds have been s
16 [inatice Short [erm assels eacept permanent » orking capital.

he compainy has net made preferential allorment of shares/wartants during the year to parties
Covered i e register maimtained under section 301 of the Companies Act. 1036.

Durite the year, the Company has not issued any debentures. therefore the question of creating
securily or chiarpe in respect thereof does not arise.

During the year. the Company has ol made any pubiic issue and therefore the guestion o
disclishie e end tse of money raised by public issue does not arise.

Based upon the audit procedures performed and qecprding 1o the nformation andd explanation:
given 1o us, we report that no frawd on or by the Company has beeo aoticed or reported during the
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