
 

 

September 15, 2020 

To, 
BSE Limited  
Phiroze Jeejeebhoy Towers,  
Dalal Street, 
Mumbai – 400 001 
Scrip Code: 526235 

To, 
National Stock Exchange of India Ltd. 
Exchange Plaza, Plot no. C/1, G Block, 
Bandra-Kurla Complex 
Bandra (E), Mumbai - 400 051. 
Scrip Code: MERCATOR 

 

Dear Sir/Madam, 
 

Sub: Outcome of the Board Meeting of the Company held on Tuesday, September 15, 2020 for 
Approval of Un-audited Financial Results (Standalone and Consolidated) for the quarter ended 
June 30, 2020 

This is to inform you that the Board of Directors of the Company at its meeting held on Tuesday, 
September 15, 2020, has inter-alia, approved the following: 

1. Un-audited Standalone and Consolidated Financial Results for the quarter ended June 30, 
2020; 

2. Appointment of Mr. Subhash Kishan Kandrapu as the Secretarial Auditors of the Company 
for the FY 2020-21.  

3. Appointment of J. D. Jhaveri & Associates, Chartered Accountants as the Internal Auditors of 
the Company for the FY 2020-21. 

 
Pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 (Listing Regulations), we are enclosing the Unaudited 
Financial Results (Standalone and Consolidated) of the Company for the quarter ended June 30, 
2020, duly approved by the Board of Directors of the Company, at its meeting held today. Also 
enclosed, please find a copy of the Limited Review Report of the Statutory Auditors of the Company, 
as required under the said Regulations.  
 
The meeting of the Board of Directors commenced at 1.10 p.m. and concluded at 7.50 p.m. 

We request you to take the above on record and acknowledge receipt. 
 
Thanking you, 
 
Yours faithfully, 
 
For MERCATOR LIMITED 
 
 
 
RAJENDRA KOTHARI 
CHIEF FINANCIAL OFFICER 
Encl: as above 





MERCATOR LIMITED 
NOTES FORMING PART OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED  

JUNE 30, 2020 
 

1. The unaudited standalone financial results of Mercator Limited (hereinafter referred as “the 
Company”) for the quarter ended June 30, 2020 have been reviewed by the Audit Committee 
and approved at the meeting of the Board of Directors held on September 15, 2020. The same 
has been subjected to limited review by Statutory Auditors of the Company. 
 

2. The financial results have been prepared in accordance with the recognition and measurement 
principles laid down in the applicable Indian Accounting Standards ("IND AS") prescribed under 
Section 133 of the Companies Act, 2013, read with the relevant rules thereunder and in terms of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 
and SEBI Circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016. 
 

3. The Company has continued to follow the same accounting policies in preparation of financial 
results for the quarter ended June 30, 2020 as followed in the previous financial year ended 
March 31, 2020. 
 

4. The Auditors have expressed an Adverse Conclusion on these Financial Results basis the 
following: 

 
i. Going Concern 

The financial results of the Company have been prepared on a going concern basis by the 
management. The Company has incurred significant losses and its net worth is substantially 
eroded in addition to delay, defaults with lenders and downgrading in credit rating of the 
Company. The current liabilities substantially exceed the current assets and large sums of 
money receivable are in dispute, which is not readily realisable. Further, few operational 
creditors and financial creditors have filed petition under Insolvency and Bankruptcy Code 
(IBC) 2016 respectively in National Company Law Tribunal (NCLT) against the Company. In 
case of one of the financial creditors, NCLT has kept order reserved after hearing. The 
Company had since disposed-off the substantial part of the Property, Plant and Equipment 
(PPE). As on June 30, 2020 the Company has only four non-operating dredgers of which three 
dredgers have been arrested by operational creditors and one is beached at the New 
Mangalore Port Trust (NMPT), for which the port authorities have issued public notice and 
the process of e-auctioning is currently progressing. 
 
The management is of the view that they are making best efforts to achieve favourable order 
in ongoing litigations in order to protect the value of its assets and is making efforts to revive 
operations. Further, the Company believes that on the basis of existing business of capex 
light dredging at standalone level, its running coal business and proven oil block at the 
subsidiaries level and claims receivable for Rs.1,618 crore at the group level provides a 
reasonable sufficient opportunity for the repayment of loans from lenders and provide 
required resources for the development of business opportunities for the revival. The 
Company has monetized its fleet of ships and is in the process of concluding the 
monetization of its fleet of remaining 4 dredgers. Further, the Company had impaired several 
of its assets to fair value which is equivalent to net realizable value basis the transactions 
concluded and market estimates. 
 



In view of these efforts, the management feels that the going concern assumption 
considered for the preparation of financial results has not been vitiated. 

 

ii. The Company had impaired investment amounting to USD 55.65 million in Non-Cumulative 
Redeemable Preference Shares (NCRPS) of its wholly owned subsidiary Mercator 
International Pte Ltd, Singapore (MIPL) in previous year. The step-down Subsidiary Company 
has carried out valuation of coal business taking cut-off date December 31, 2019 for the 
purpose local reporting requirement and the same has been considered for financial 
reporting as on June 30, 2020 as well. The valuation may get impacted due to variable cost 
escalation, reduction in absolute value of coal infrastructure service fees of major customer, 
terminal value assumption, exchange rate variation, assumption of automatic renewal of 
license etc. during this tenure. 
 

iii. Current Tax Assets (net) as on June 30, 2020 includes Rs. 69.19 crore which has not been 
settled due to ongoing tax assessment for the various Assessment Years from AY 2003-04 to 
AY 2015-16 against which net tax demand of Rs.63.18 crore has been received and contested 
by the Company. The management is taking steps to resolve the cases with the income tax 
department. 

 

iv. Mercator Oil & Gas Limited (‘MOGL’), a subsidiary of the Company was engaged in EPC 
project awarded by ONGC for conversion of their Mobile Offshore Drilling Unit (MODU) 
‘Sagar Samrat’ into a Mobile Offshore Production Unit (MOPU). On September 25, 2018, 
MOGL received a notice of termination from ONGC for Sagar Samrat Conversion Project after 
completing almost 96% of the project work. MOGL has since initiated arbitration 
proceedings against ONGC and appointed its Arbitrator and a Tribunal was formed. The 
proceedings are underway. In addition to above, based on the order of Hon'ble Bombay High 
Court dated July 29, 2019, ONGC had invoked Bank Guarantee amounting to Rs. 142.19 crore 
which had been accounted in the books of the accounts of MOGL in the quarter ended June 
30, 2019. Considering involvement of time in the arbitration proceedings, being 
conservative, the Company has impaired in the quarter ended June 30, 2020, an additional 
amount of Rs. 1.38 crore towards accrued interest on loan given to MOGL and Rs. 0.41 crore 
towards other receivables.  

 

In the view of the management and based on legal advice, a claim of Rs. 1,309.34  crore (USD 
173.36 Mn) has been made by the subsidiary company on ONGC and any impact of the 
settlement will be known only after completion of arbitration proceedings.

 

v. During the quarter ended June 30, 2020, the Company has provided additional impairment 
of Rs. 1.07 crore towards accrued interest on loan to Mercator Petroleum Limited (MPL), Rs. 
0.47 crore towards interest accrued on 6% optionally convertible debentures issued by MPL 
and Rs.0.19 crore towards other receivables, on evaluating following criteria –  
a. In October, 2019, MPL has received notice of termination from the Ministry of Petroleum 

and Natural Gas (MOPNG) in compliance with Production Sharing Contract (PSC) for its 
non-operative oil Block (CB-3) and also has demanded costs and other dues to be 
determined as per terms and conditions of PSC. The management of MPL and the 
Company is confident of defending the amounts claimed by Directorate General of 
Hydrocarbon (DGH). In event of rejection of subsidiary’s contention, estimated financial 
impact on the Company would be approx. Rs 35.80 crore. 
 

b. The Board of Director has approved strategic sale of participating interest in oil block CB-
ONN-205/9 (CB-9) of MPL. The subsidiary company has executed Farm in Farm Out 
agreement dated December 26, 2019 with a prospective buyer at a sale price of Rs. 252 



crore. MPL has executed an amendment to the original Farm in Farm Out agreement 
dated December 26, 2019 for extension of the long stop date to October 31, 2020. The 
Company is hopeful of concluding the sale within the extended timelines. 

c. On August 31, 2020, NCLT, Mumbai has admitted the petition filed by an operational 
creditor against MPL. In view of this, an Interim Resolution Professional has been 
appointed in terms of the orders of the NCLT, Mumbai and the Board of Directors of the 
MPL has been suspended. 

 
vi. The Company has been able to obtain selective confirmations from various debtors, loans 

and advances from banks and others, current accounts from banks, trade and other payables 
on account of ongoing lockdown situation resulting from the Covid-19 pandemic. 
Accordingly, adjustments if any arising out of reconciliation with these parties is not readily 
available. The Company has carried out its internal assessment and provided/ written off/ 
back these receivables/ payables/ loans and advances. 
 

5. The Company has an insurance claim amounting to Rs. 54.28 Crore, pertaining to total loss claim 
on a vessel pertaining to the year 2012-13, which has been considered fully recoverable by the 
management and is supported by a legal opinion. 
 

6. In case of a material step-down subsidiary of the Company, PT Karya Putra Borneo (KPB) - 
Operating Coal mines in Indonesia, a minority shareholder had raised a frivolous claim with 
respect to the entire shareholding of the said subsidiary Company. The subsidiary has received 
favourable orders from the relevant Courts in this matter and the formalities for restoring the 
shareholding in the public records is in process.  
 

7. During the year ended March 31, 2020, the subsidiary companies namely Mercator Oil and Gas 
Limited (MOGL) and Mercator Petroleum Limited (MPL) had approached the Company for 
seeking waiver in charging interest on loan and debenture outstanding in respective companies 
on account of contingencies in case of arbitration claim of ONGC and delayed realisation and 
completion of sale of oil blocks respectively. Based on approval by the Board of Directors of the 
Company subject to the approval of members of the Company in its general meeting under 
Section 186 and other applicable provisions of the Companies Act, 2013 and all other applicable 
laws and regulations, the modification/variation in the terms of loans has been as under: 
 

(i) The repayment of loans to MOGL and MPL along with accrued interest thereon shall have 
an extended bullet repayment due date of on or before 30th June 2022. All other terms 
and conditions of the loans remain unchanged; 

(ii) The accrued interest on 6% Optionally Convertible Debentures issued by MPL in various 
tranches shall have an extended bullet repayment due date of on or before 30th June 
2022. All other terms and conditions of the 6% Optionally Convertible Debentures 
including due date of redemption remain unchanged; 

(iii) The defaults by MOGL and MPL in repayment of loans along with accrued interest 
thereon and default by MPL in payment of accrued interest on 6% Optionally Convertible 
Debentures as on 31st March 2020 and thereafter has not been considered and 
recognized as an event of default (EOD)  and communication with respect to recognition 
of EOD, if any, made in the past in this regard is waived. 
 



The Company continues to maintain its claim of interest and hence has accounted for interest 
from its subsidiaries amounting to Rs. 2.92 crore during the quarter ended June 30, 2020 and 
consequently impaired the same based on the assessment of the financial position of the 
subsidiaries.  

 

8. During the quarter, the Company and its promoter director have entered into settlement 
agreement by way of a Memorandum of Understanding (MoU), to settle the dues with a lender 
with a principal liability of Rs.6 crore at an amount of Rs 1 crore. As per the terms of the 
agreement executed on June 18, 2020, the same have already been discharged by the promoter 
director of the Company, being the guarantor under the credit facility and the resultant gain of 
Rs.5 crore arising on extinguishment of liabilities to the company has been accounted as ‘Other 
Income’ in the quarter ended June 30, 2020. The interest payable to the lender as on the date of 
execution of MoU amounting to Rs. 2.44 Crore has also been reversed in the quarter ended June 
30, 2020.  
 

9. In view of ongoing default in repayment of loans from Banks and Financial Institutions / Non-
Banking Finance Companies in September 2018 and onwards, as on March 31, 2020 the 
managerial remuneration paid to a promoter director was in excess of the prescribed limits, to 
the extent of Rs. 1.62 crore, as per Companies Amendment Act 2017 (effective from 12th 
September 2018). The excess payout had been reversed and the same was recoverable from him 
as on March 31, 2020. In view of the expert opinion obtained by the Company, the Company has 
adjusted entire amount recoverable against the payment made by the promoter director on 
behalf of the Company under the settlement agreement, stated in more detail in para 8 above, 
and other outstanding payables by the Company towards reimbursements.  
 

10. During the previous year ended March 31, 2019, Credit Analysis & Research Limited (CARE) had 
downgraded the rating assigned to the Company for short term credit facilities from CARE A4 to 
CARE D, which was again revised on July 11, 2019 from CARE D to CARE D (ISSUER NOT 
COOPERATING). 

  
Further, in respect of Loans outstanding aggregating to Rs. 962.20 crore as on June 30, 2020, 
breach of financial covenants including default in interest and instalment payments due to 
various Banks / financial institutions (FIs) continues during the quarter and has resulted into levy 
of penalty interest and recalling of the amount due to several banks / FIs.   
 

11. Subsequent to the end of the quarter, on July 2, 2020, one of the NBFC has invoked 2,55,00,000 
No shares of promoters and has settled outstanding due in part amounting to Rs.4.11 crore. This 
has brought down the shareholding of the promoters in the Company to 11.13% subsequent to 
the end of the quarter. 
 
One of the vessels of the Company, “Prem Mala” was arrested and sale proceedings had been 
initiated by Hon'ble High Court of Bombay during the year ended March 31, 2020. During the 
quarter, the vessel has been auctioned by the lender through court auction procedure. Further, 
there are only four non-operational dredgers with the Company, which were fully impaired in 
previous year and are carried at realisable scrap value in the books of accounts. On account of 
this, there is no depreciation charge on PPE in the quarter ended June 30, 2020 with respect to 
PPE.  

12. Proceedings have been filed by a few operational creditors and two financial creditors namely 
ICICI Bank Limited (ICICI) and State Bank of India (SBI) against Mercator Limited (Corporate 



Debtor/Company) under the Insolvency and Bankruptcy Code, 2016 (IBC) for recovery of their 
respective outstanding dues, wherein in case of ICICI Bank the order has been reserved vide 
interim order dated March 03, 2020 In addition to that, the Company had entered into 
settlement agreements with approval of NCLT with few operational creditors amounting to Rs 
3.94 crore out which only Rs 1.57 crore had been honoured and the balance commitment is yet 
to be discharged by the Company.  
 

13. The Company has identified only one major identifiable business segment viz Shipping (including 
Tankers and Dredgers) at standalone level. Hence, there is only reportable operating segment as 
per IND AS 108 “Operating Segments” in standalone financials. 
 

14. The Company Secretary of the Company has resigned dated July 23, 2019 and until date of 
reporting, the said vacancy is yet to be filled. 
 

15. Subsequent to the end of quarter June 30, 2020, the Company has received letter from the 
National Stock Exchange of India Limited (“NSE”) citing non – compliance of the requirement of 
Regulation 17 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, which 
requires that the board of director shall comprise of not less than six directors. The Company has 
made submission to NSE stating that there are 5 directors on the Board of Company including a 
woman director. Also, the strength of independent directors is more than the executive 
directors. The Company is making best efforts to be compliant of the regulation.  
 
Further, Ms. Ameeta Trehan, an Independent Woman Director on the Board of Directors of the 
Company, has resigned with effect from September 1, 2020, citing personal reasons. 
 

16. The comparative figures for quarter ended March 31, 2020 are the balancing figures between 
audited figures in respect of the financial year 2019 -20 and the published year to date figures 
up to December 31, 2019. 
 

17. The results for the quarter ended June 30, 2020 are available on the BSE Ltd website 
www.bseindia.com, National Stock Exchange of India Limited website www.nseindia.com and 
the Company's website www.mercator.in 
 

18. Figures of previous periods have been regrouped / reclassified wherever necessary to conform 
to current period classification.

For MERCATOR LIMITED

H K MITTAL
EXECUTIVE CHAIRMAN
Place: Mumbai
Date: September 15, 2020











MERCATOR LIMITED 
NOTES FORMING PART OF CONSOLIDATED FINANCIALS FOR THE QUARTER ENDED  

JUNE 30, 2020 
 

1. The unaudited consolidated financial results of Mercator Limited (herein referred to as “the 
Company” / “Holding Company”) including subsidiaries (herein referred to as “the Group”) for 
the quarter ended June 30, 2020 have been reviewed by the Audit Committee and approved at 
the meeting of the Board of Directors held on September 15, 2020.  The same has been subjected 
to limited review by Statutory Auditors of the Company.  
 

2. The financial results have been prepared in accordance with the recognition and measurement 
principles laid down in the applicable Indian Accounting Standards ("IND AS") prescribed under 
Section 133 of the Companies Act, 2013, read with the relevant rules thereunder and in terms of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 
and SEBI Circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016. 
 

3. The Group has continued to follow the same accounting policies in preparation of financial results 
statement for the quarter ended June 30, 2020 as followed in the previous financial year ended 
March 31, 2020. 
 

4. The Auditors have expressed an Adverse Conclusion on these Financial Results basis the 
following: 
 

i. Going Concern 
The financial results of the Group have been prepared on a going concern basis by the 
management. The Group has incurred significant losses and its net worth is substantially 
eroded in addition to delay, defaults with lenders and credit downgrades. The current 
liabilities substantially exceed the current assets and large sums of money are in dispute, 
which is not readily realisable. Further, few operational creditors and two financial creditors 
have filed petition under Insolvency and Bankruptcy Code (IBC) 2016 respectively in National 
Company Law Tribunal (NCLT) against the Company. In the case of ICICI Bank Limited, NCLT 
has kept order reserved after hearing.  
 
The Holding company had disposed off its substantial part of PPE so as to meet its liabilities 
and subsequent to sale, the Company has only four non-operating dredgers of which three 
dredgers have been arrested by operational creditors and one is beached at New Mangalore 
Port Trust (NMPT), for which the port authorities have issued public notice and the process of 
e-auctioning is currently progressing. Some of the other assets in the group are also in the 
process of being sold. The management is making its best efforts to achieve favourable order 
in ongoing litigations in order to protect the value of its assets.  
 
The management of the Holding Company believes that on the basis of existing business of 
capex light dredging at standalone level, its running coal business and proven oil block at the 
subsidiaries level and gross claims receivable for Rs. 1,618 crore at the group level provides a 
reasonable sufficient opportunity for the repayment of loans from lenders and provide 
required resources for the development of business opportunities for the revival. The Group 
has monetized its fleet of ships and is in the process of concluding the monetization of its 
fleet of remaining 4 dredgers. Further, the Group has impaired several of its assets to fair 
value, which is equivalent to net realizable value basis the transactions concluded, and 
market estimates.  
 



In view of these efforts, the management feels that the going concern assumption considered 
for the preparation of financial results has not been vitiated. 
 

ii. The Group has carried out valuation of underlying investment in coal mining and logistic company 
situated in Indonesia for determining of fair valuation of these financial assets as per local 
regulations as on December 31, 2019 instead of June 30, 2020. The Group had recognized 
reduction in fair value of such financial instrument amounting to Rs 105.47 Crore (USD 14.84 Mn). 
Such reduction was on account of account of sharp fall in coal prices, reduction in absolute 
realisation of coal handling fees for one of major customer, cost of production and change in 
assumption of terminal value based on extension of mining license. The fair value as on June 30, 
2020 can be substantially different in view of the valuation factors. 
 

iii. Current Tax Assets (net) as on June 30, 2020 includes Rs.69.19 crore which has not been 
settled due to ongoing tax assessment for the various Assessment Years from AY 2003-04 to 
AY 2015-16 against which net tax demand of Rs.63.18 crore has been received and contested 
by the Holding Company. The management is taking steps to resolve the cases with the 
income tax department. 

iv. Regarding Mercator Oil & Gas Limited (‘MOGL’), a subsidiary: 
a. MOGL was engaged in EPC project awarded by ONGC for conversion of their Mobile 

Offshore Drilling Unit (MODU) ‘Sagar Samrat’ into a Mobile Offshore Production Unit 
(MOPU). On September 25, 2018, MOGL received a notice of termination from ONGC for 
Sagar Samrat Conversion Project after completing almost 96% of the project. MOGL has 
since initiated arbitration proceedings against ONGC and appointed its Arbitrator and a 
Tribunal was formed. The proceedings are underway. In addition to above, based on the 
order of Hon'ble Bombay High Court dated July 29, 2019, ONGC had invoked Bank 
Guarantee amounting to Rs. 142.19 crore which had been accounted in the books of the 
accounts of MOGL in the quarter ended June 30, 2019.  
 

In the view of the management and based on legal advice, a claim of Rs. 1,309.34 crore 
(USD 173.36 Mn) has been made by the subsidiary on ONGC and any impact of the 
settlement will be known only after completion of arbitration proceedings. The Group has 
accordingly not impaired the other receivable under said contract amounting to Rs. 204.60
crore, pending completion of the arbitration proceedings.  
 

b. MOGL has an ongoing dispute with its consortium partner M/s Gulf Piping Co Ltd (GPC) 
and based on an order of the Abu Dhabi Court a final liability of USD 5.7Mn (Rs. 43.05
crore) along with interest at 5% interest p.a. is payable to them. MOGL has filed scheme of 
arrangement in NCLT for deferring payment of all creditors and has considered the same 
as a contingent liability.

 

v. Regarding Mercator Petroleum Limited (MPL), a subsidiary: 
a. In October, 2019, MPL has received notice of termination from the Ministry of Petroleum 

and Natural Gas (MOPNG) in compliance with Production Sharing Contract (PSC) for its 
non-operative oil Block (CB-3) and also has demanded costs and other dues to be 
determined as per terms and conditions of PSC. The subsidiary is confident of defending 
the amounts claimed by Directorate General of Hydrocarbon (DGH). In event of rejection of 
subsidiary’s contention, estimated financial impact would be approx. Rs.35.80 Crore. 
 

b. The Board of Directors has approved strategic sale of participating interest in oil block CB-
ONN-205/9 (CB-9) of MPL. The subsidiary company has executed Farm in Farm Out 
agreement dated December 26, 2019 with a prospective buyer at a sale price of Rs.252 
crore. The Group is hopeful that it will be able to successfully conclude the transaction and 



has accordingly considered the amount of Rs.252 Crore under capital work in progress as 
an Asset Held for Sale. MPL has executed an amendment to the original Farm in Farm Out 
agreement dated December 26, 2019 for extension of the long stop date to October 31, 
2020. The Company is hopeful of concluding the sale within the extended timelines..  

 
c. On August 31, 2020, NCLT, Mumbai has admitted the petition filed by an operational 

creditor against MPL. In view of this, an Interim Resolution Professional has been 
appointed in terms of the orders of the NCLT, Mumbai and the Board of Directors of the 
MPL has been suspended.  

 
vi. Due to impediments created due to Covid lockdown, the Holding Company and some of its 

subsidiaries have been able to obtain selective confirmations from various debtors, loans and 
advances, from banks and others, current accounts from banks, trade and other payables. 
Accordingly, adjustments if any arising out of reconciliation with these parties is not readily 
available. The Company has carried out its internal assessment and provided/ written off/ 
back these receivables/ payables/ loans and advances. 

 
vii. Compliance under section 134 and 149 of Companies Act 2013: 

a. In case of MPL, Independent Director, Chief Financial Officer and Company secretary had 
resigned during the year ended March 31, 2020. The management has not filled the said 
vacancy until date of reporting. 

b. In case of MOGL, Independent Director had resigned during the year ended March 31, 
2020. The management has not filled the said vacancy until date of reporting. 

 
5. The Company has an insurance claim amounting to Rs. 54.28 Crore, pertaining to total loss claim 

on a vessel pertaining to the year 2012-13, which has been considered fully recoverable by the 
management and is supported by a legal opinion. 
 

6. MT Nerissa (the Vessel) was operated in a pool arrangement with Seawolf (Heidmar Pool). There 
was a delay in discharge of cargo at the two discharge ports of Qingdao and Tianjin of PRC. The 
cargo could finally be discharged only in April 2019. The delay in discharge of cargo at both the 
discharge port could give rise to potential cargo claim from the ultimate receiver which will 
ultimately fall back through the Pool on the Company. The Company’s agreement with Pool is 
subject to the Hague-Visby Rules or the Hague Rules or the Hamburg Rules. The Rule provides a 
period of one year from the date of discharge within which claims can be made. The claim will be 
time barred unless proceedings have been started within 12 months from the date of discharge. 
The Company had estimated the claim to be in the range of Rs.9.88 Crore (USD 1,308,412) and 
being conservative management had provided for the same in earlier year. However, vide a 
settlement agreement dated August 12, 2020 all the parties have settled the claim at USD 50,000 
(Rs.0.36 crores). 
 

7. In case of a material step-down subsidiary of the Company, PT Karya Putra Borneo (KPB) - 
Operating Coal mines in Indonesia, a minority shareholder had raised a frivolous claim with 
respect to the entire shareholding of the said subsidiary Company. The subsidiary has received 
favourable orders from the relevant Courts in this matter and the formalities for restoring the 
shareholding in the public records is in process.  
 

8. During the quarter, the Company and its promoter director have entered into settlement 
agreement by way of a Memorandum of Understanding (MoU), to settle the dues with a lender 
with a principal liability of Rs.6 crore at an amount of Rs 1 crore. As per the terms of the 
agreement executed on June 18, 2020, the same have already been discharged by the promoter 



director of the Company, being the guarantor under the credit facility and the resultant gain of 
Rs.5 crore arising on extinguishment of liabilities to the company has been accounted as ‘Other 
Income’ in the quarter ended June 30, 2020. The interest payable to the lender as on the date of 
execution of MoU amounting to Rs. 2.44 Crore has also been reversed in the quarter ended June 
30, 2020. 

 
9. In view of ongoing default in repayment of loans from Banks and Financial Institutions / Non-

Banking Finance Companies in September 2018 and onwards, as on March 31, 2020 the 
managerial remuneration paid to a promoter director was in excess of the prescribed limits, to 
the extent of Rs. 1.62 crore, as per Companies Amendment Act 2017 (effective from 12th 
September 2018). The excess pay-out had been reversed and the same was recoverable from him 
as on March 31, 2020. In view of the expert opinion obtained by the Company, the Company has 
adjusted entire amount recoverable against the payment made by the promoter director on 
behalf of the Company under the settlement agreement, stated in more detail in para 8 above, 
and other outstanding payables by the Company towards reimbursements.  

 
10. During the previous year ended March 31, 2019, Credit Analysis & Research Limited (CARE) had 

downgraded the rating assigned to the Holding Company, MOGL and MPL for short term credit 
facilities from CARE A4 to CARE D, which was again revised on July 11, 2019 from CARE D to CARE 
D (ISSUER NOT COOPERATING). 

  
Further, in respect of Loans outstanding aggregating to Rs. 1617.05 crore as on June 30, 2020 the 
Group has during the quarter, committed breach of financial covenants including default in 
interest and instalment payments due to various Banks / financial institutions which are still 
continuing resulting in several banks / FIs recalling their loans in the previous year(s).  

 
11. Subsequent to the end of the quarter , on July 2, 2020, one of the NBFC has invoked 2,55,00,000 

No shares of promoters and has settled outstanding due in part amounting to Rs.4.11 crore. This 
has brought down the shareholding of the promoters in the Company to 11.13%, subsequent to 
the end of the quarter. 

 
12. Proceedings have been filed by a few operational creditors and two financial creditors namely 

ICICI Bank Limited (ICICI) and State Bank of India (SBI) against Mercator Limited (Corporate 
Debtor/Company) under the Insolvency and Bankruptcy Code, 2016 (IBC) for recovery of their 
respective outstanding dues, wherein in case of ICICI Bank the order has been reserved vide 
interim order dated March 03, 2020 In addition to that, the Company had entered into 
settlement agreements with approval of NCLT with few operational creditors amounting to Rs 
3.94 crore out which only Rs 1.57 crore had been honoured and the balance commitment is yet 
to be discharged by the Company.  
 

13. One of the vessels of the Company, “Prem Mala” was arrested and sale proceedings had been 
initiated by Hon'ble High Court of Bombay during the year ended March 31, 2020. During the 
quarter, the vessel has been auctioned by the lender through court auction procedure. Further, 
there are only four non-operational dredgers with the Company, which were fully impaired in 
previous year and are carried at realisable scrap value in the books of accounts. On account of 
this, there is no depreciation charge on PPE in the quarter ended June 30, 2020 with respect to 
PPE.  
 

14. One of the financial lenders of the Wholly Owned Foreign Subsidiary had recalled loan in the 
month of May 2019 and further to that, they have filed case in Singapore High Court for recovery 



of their outstanding dues. Summary proceedings under applicable law is in process and no final 
order being issued yet as on June 30, 2020. 

 
15. The Company Secretary of the Holding company has resigned dated July 23, 2019 and until date 

of reporting, said appointment is yet to be completed.  
 

16. Pursuant to the requirement of Listing Regulation, the Group has not appointed one of the 
Independent Director of Holding Company on the board of the material subsidiaries incorporated 
in India and Outside India. In case of PT Karya Putra Borneo, due to litigation and block of 
corporate profile, unless MoLHR allowed, such change of Constitutional Documents is not 
permitted.  
 

17. During the quarter, the management of respective companies has placed companies under 
voluntary liquidation and appointed liquidator under applicable laws –  
a. Mercator Energy Pte Ltd (the company is a plaintiff for case filed by ICICI bank Limited at 

Singapore being guarantor and company has informed to court for its voluntary liquidation. 
Final observation of High Court of Singapore on the same is pending). 

b. Mercator Offshore (P) Pte Ltd (company has also withdrawn scheme of arrangement filed for 
payment of creditors linked with contingency outcome of SSCP arbitration) 

c. Mercator Offshore Asset Holdings Pte Ltd 
d. Marvel Value International Limited, British Virgin Island. 
 

18. Subsequent to the end of quarter June 30, 2020, the Company has received letter from the 
National Stock Exchange of India Limited (“NSE”) citing non – compliance of the requirement of 
Regulation 17 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, which 
requires that the board of director shall comprise of not less than six directors. The Company has 
made submission to NSE stating that there are 5 directors on the Board of Company including a 
woman director. Also, the strength of independent directors is more than the executive directors. 
The Company is making best efforts to be compliant of the regulation.  
Further, Ms. Ameeta Trehan, an Independent Woman Director on the Board of Directors of the 
Company, has resigned with effect from September 1, 2020, citing personal reasons. 
 

19. The comparative figures for quarter ended March 31, 2020 are the balancing figures between 
audited figures in respect of the financial year 2019 -20 and the published year to date figures up 
to December 31, 2019. 
 

20. The results for the quarter ended June 30, 2020 are available on the BSE Ltd website 
www.bseindia.com, National Stock Exchange of India Limited website www.nseindia.com and the 
Company's website www.mercator.in 
 

21. Figures of previous periods have been regrouped / reclassified wherever necessary to conform to 
current period classification. 
 
For MERCATOR LIMITED 
 
 
 
H K MITTAL 
EXECUTIVE CHAIRMAN 
Place:  Mumbai 
Date:  September 15, 2020 












