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McLEOD RUSSEL

Believe in tea
30 October 2020
The Secretary The Secretary The Secretary
BSE Limited PJ. Towers, National Stock Exchange of  The Calcutta Stock
25" Floor, Dalal Street, India Ltd, Exchange Limited
MUMBAI-400001 Listing dept. Exchange 7, Lyons Range
Scrip Code: 532654 Plaza, KOLKATA-700001
5% Fl. Plot No. C/1, Scrip Code: 10023930

G- Block, Bandra-Kurla
Complex, Bandra (E)
MUMBAI-400051

* Scrip Code: MCLEODRUSS

Dear Sir/Madam,

Based on the clarification sought from your Exchange, please find enclosed the Revised
Consolidated Financial Results for the quarter ended 30 June 2019, which has been approved
by the Company at its Board Meeting held on 14 September 2020 and which was also shared
with your Exchange alongwith the Financial Results for the quarter ended June 2020 as
Outcome of Board Meeting.

We trust this clarifies the matter fully.
Thanking You.

Yours faithfully
McLEOD RUSSEL INDIA LIMITED

COM PANY SECRETARY

Encl: as above

Registered Office :

McLEOD RUSSEL INDIA LIMITED
Corporate Identity Number (CIN) : L51109W81998PLC087076
FOUR MANGOE LANE, SURENDRA MOHAN GHOSH SARANI, KOLKATA - 700 001
TELEPHONE : 033-2210-1221, 2248-9434 / 35, FAX : 91-33-2248-8114 / 6265
E-mail : administrator@mcleodrussel.com Website : www.mcleodrussel.com
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MclLEOD RUSSEL INDLA LTMITED
Registered Office; 4, Mangoe Lene, Kolkata - TOO001
Wab @ www. moleodrussel, com, Ermall id @ administrator@®mcleodrussel.com, Phone no: 033-2210-1221, Fax no.a 033-2248-3683
CIN: LS1100WELISEPLCOSTOTS
STATEMENT OF CONSOLIDATED UNAUDITED REVISED FINANCIAL RESULTS FOR THE QUARTER ENDED J0TH JUNE, X019
Rs. Lakhs I'.IDHE'hI’ EPS
Consolidabad
5 Quarter ended Yoar anded
Particulars Fih Jume | 3isk March | 30th June
2019 1019 2018 Jisk March 2019
[ L i E ped [Lhuudw U..Iniﬁll:ﬂ] !
] EEvenue rom E;:l:rutmn: P FEEYE] 28,02 1,71, 966
her Incomea 1,253 9547 4,5 24 057
Total Income [ L+ 2 ) 149,580 34,105 30,110 1,996,023
Fapanses
a} Cost of Materials Consumed 1,733 3,488 £.580 25,765
By Porchace of Tea 1,160 &R0 417 4,970
cl  Changes in imeenlories of Fireshed Goods {3,7585) 14,920 [21,357) (1,730
di  Empioyer Benelits EXxpense 16,835 17 504 £4,505 51,995
e} Finanee Cools R A5E 18,908 . A40Th 3,757
f3 Deprecation and Amortisstion Expenses 1,631 1,599 2,0E8 8,412
gk Oiher Expenses 8,178 18, 79F 13,622 4 Ti5
Total Enpenses 34,739 75,571 30,353 1,18,895
Profil/{Loss) before Exceplicnal Mems and Tax (142-3) [1ASE) [41, 406} (143} [X2LAT2)
Excaptional items a.0M 14,271 - 19,0481
Profit/|Loss) before tax (1,088) {27,135) {143} 6,089
Tax Expanca
a]  Currerd Tax 437 {6, 357) 163 2,137
B} Prowisinns fof tax ralatng to earker yearss wntton back (et . (5973 - {3.974)
el Defarred Tax {319} 8,381 20 4,024
Prafit/{Lass) for the pariod [6:5) (1,204} {25,106} [328) 1,682
Share of Profit of Assocate 40 ] u =
Mot Profitf(Loss) after taxes and share of profit of associate
(49 (1,064} {25, 196G) {328} 3,582
Other Comprehensive Inoome
Adih Boems Dt will reol b reclossifed (o profit or Boss
8] Aemeasurements of post-employment defined benefit plans [TEIY 1,926 A II:I]1 [T4T)
b} Change in Fair Vslie of Egwiy mstruments throogh obher
[OMPrEnEnsive Inmme {2,213 [215) {3,360) {5,372}
(=] [ncome Taw relating o tems that will ot be retdassded o profit o :
ks Jda [&62}) 158 X237
B [ hall wall b= reclastified B prolit e Bes
a] Exchange differences on transiation of forsign operatiors - (4,346) - (5,254}
Total Dther Comprehensive Incorma | Lads) {2,732) (3.397) (3.91%) {11,144}
Tokal Camprahansive Incoma/[Loss) for the porlad [comprizing
of profit and loss and other comprehensive income for the {3,895) {28,593) {4,238) {7,264}
nmanrined (1043170
Hnﬂutl.ﬂ:} For tha poriod attributable to
QOwmers” of the Parent Comgany 1, 164) (25,181} lm] 3,185
Kon-controlling nberests - fns) L aa7
Other Comprehensive ITncome /[ Loss ) for the parsod attributabls bo
Owngrs of the Parent Company 2,732 [3.341) (3212 {11,1486})
Ron-controlling mberests. - (56} = -
Tetal Comprahansive Incoms Ffor tha period attributable fo -
Crwrars’ of the Panent Cormpany {3,896 ) {28,522} {4,201 (7,961}
Mom-contralling mbErests - {71} BZ 597
Earmings par Share (Rs.) {not annuslised )
Baskc and Diluted (1.33) [28.82} [0.42) 3.56
Pald=up Equity Share Capital © Face Walue 1 Rs. 5/~ per share 4,359 4,369 4,619 4,369
Oihar Equity axdluding Revaluation Reserve 1,864,615




F Yewr ended
Farticulars 30th June 315t March 30tk June | 3ist March
2019 2019 2018 2019
| [Unaudited) | {(Unaedited] | [Unawdited
[Fegment Information:
Seggment Revenua:
Incia 15,116 17,448 32,283 1,310,673
viztnam 1,758 £ &0 6l 7623
Ligancs d Had 5,874 1,621 18,134
Rawanda - 1,528 - 9,381
UK 172 17z l a7 17
Dthavs 1,354 (& E0E) 1,373 -1t ]
Total 23,200 4,618 X6,035 171,966
Sagmant Rasun:
Indra {1,952] {37, 723) {4E7] I:E.l'.'IE'iI':I]
Wistnam A&l 59 [¥7] (1,374
Uiganda 174 (251) {235) 2,291
Ramanda " B = 3,664
LK BE7 BE6S [16) 8,665
QOthers {5} 1,406 [ Ba2
Prafit before taxation {1,088 {27,135} [143) 6,068
Share of Profit of assoclate 40 = - =
Ly Taxation :
CLirgn Ly 437 {63587 163 2.13%
Brayision relating bo earlier years, written back - {3.973) . (3,973
Defesned o {3tay B.391 20 & 021
118 {1,838) 183 1,187
Prafit after taxation (1,164 (25,196} {326} 3,882
Depreciation and amortisation relating to cegmants:
Irsdia L4168 1,5¥9 1,555 BS8Z2
Wietnam 2B 852 a7 L]
Uiganda 17l ik a1 G4
Rawarda - {371} - .
LIk 13 54
Crners | (573
Tatal 1,631 1,599




Notes to Consolidated Unaudited Financial Results for the quarter ended 30™ June 2019

1. {[a) The above consolidated financial results of Midlecd Russel India Limited {'the Parent

Company’} and its subsidiaries (together referred 1o as the ‘Group') and its associates are the
revised fimancial results for the guarter ended 30 June 2019 after iIncorporating therein the
figures pertaining to the quarter ended 31" March 2019 have been prepared in accordance
with the Indian Accounting Standards {“Ind AS"} - 34 "Interim Financial Reporting” as
prescribed under section 133 of Companies Act, 2013 read with Rule 3 of the Companies
{Indian Accounting Standards) Rule, 2015 [as amended). These figures have bean incorporated
as required in terms of direction received by the company vide email dated 30" December
2019 from The Mational Stock Exchange of India Ltd.
{by] The consolidated Accounts for the quarter ended 30th June 2019 include the figures of the
Company together with its subsidiary, Borelli Tea Holding Limited {UE) [Step one subsidiary)
and step-down subsidiaries 2. Phuben Tea Company Limited {Vietnam), Mcleod Russel
Uganda Limited [Uganda), MecLeod Russel Africa Ltd [Kenya] and Meleod Russel Middle East
DMCC (Dubai) and Pfunda Tea Company Limited, an Associate till 3 May 2019

{c) In the consolidated financial results, the face value of the Parent Company’s shares held by
a Trust for benefit of the Company's wholly owned subsidiary has been deducted from the
Equity Share Capital of the Parent Company and earning per share has accordingly been
computed and disclosed in these consolidated fimancial results.

{d) Effective 1% April, 2019, the Group has adopted Ind AS 116 “Leases” and applhed the
standard to its leases under modified refrospective approach with cumulative effect of initial
recognition being given effect to on the date of application. This however does mot have any
significant Impact on the results and Earning Per Share for the period, )

2. ([a) The entire equity shareholding in Gisowvu Tea Company Limited and half of the such holding
in Plunda Tea Company Limited (herein after referred to as erstwhile subsidiaries) was
divested in March 2013, The balance shares held in Plunda Tea Company Limited as stated in
Mote no. 2(b} has been divested in April 2019, Thereby, Comparative figures of Gisovu Tea
Company Ltd and Plunda Tea Company Ltd for the corresponding quarter ended 30™ June
2018 are not available due to change in ownership and management of these Companies,

(b} The Company's subsidiary Borelli Tea Holding Limited which was holding 45% shares of
Pfunda Tea Company Limited has disposed-off it's balance shareholding of 45 shares (after
sale of 45 number of shares in the previous year) for a consideration of USD 73,73,963. The
profit of R, 6,25 Lakhs arising on such sale has been shiown as an exceptional item.

(c} Due to nen-availability of figures pertaining to erstwhile subsidiaries consequent to change
of their management as stated in note 2{a} above, the consolidated figures of the group for

the quarter ended 317 March 2019 could not be compiled and as such these were not
incorporated and disclosed while publishing the results for the quarter ended 30™ June 2019.

These figures have now been compiled based on the figure for the year ended 31° Mﬂ"ﬁ‘ﬁ?ﬂ;j;i

e



as audited by the predecessor auditor and figures for the nine menths period ended 31%
December 2018 as approved by the Board of Directors at its meeting held on 13" February
2020. The figures for quarter ended 31" March 2019 are the balancing figures between the
auvdited figures in respect of the full financial year ended 31st March and the unaudited
published year-to-date figures up to the third quarter ended 315t December 2018,

{a] As the Group & engaged in business of cultivation, manufacturing and selling of tea, which
is seasonal in character, figures for the quarter ended 30th June, 2019 should not be construed
as indicative of likely result for vear ended 3151 March, 2020,

b} Cost of materials consumed represents green leaf purchased from thind parties,

(c) Segments have been identified in line with the Ind AS 108- Operating Segmeants, taking nto
account the different pelitical and economic environment, eisks and returns, The Group, being
engaged in manufacture and seliing of Tea, the operating segment have been considered on
the basis of various geographical location and accordingly India, Vietnam, Uganda, Rwanda,
UK and others have been considered to be reportable segment.

On Sth August, 2018, the shareholders of the Parent Company approved to sell specified
assets of certain tea estates, In continuation of the steps initiated in this respect in earlier
vears, during the quarter:
=  The Parent Company has sold specified assets of 3 Tea Estates for an aggregate
consideration of Rs 15,045 Lakhs, Profit on sale of such assets amounting to Rs. 4,004
Lakhs has been shown as Exceptional items.

# The specified assets of one more tea astate have been identified and approved for
sale. Memorandum of Understanding Term sheet with the proposed buyer for an
aggregate consideration of Rs, 2,815 Lakhs, subject to due diligence and MHECELEArY
approvals, etc, have also been entered by the company. Pending final binding
agreement and completion of the fransaction, such sales has not been recognised in
this quarter,

a) During the year ended 31°° March, 2019, the Parent company's subsidiary Borelli Tea
Holdings Limited (LUK} [BTHL) had agreed to buy back 60,000 shares {out of total 362,000
shares held by the company) for an ageregate conslderation of GBP 93,000,000, and Rs, 8,391
lakhs received in this respect had been shown as advance from subsidiaries. During the period
the said buy-back after obtaining necessary clearances and completion of related formalities,
has been given effect to and profit on such shares amounting to Bs. 4,441 lakhs has been
shown as exceptional items,

b) Subsequent to the reporting date, BTHL vide it's Board Meeting dated 1" July 2019 have
further agreed to buy back 50,000 shares for a consideration of GBP 77,50,000 'ﬂlf‘_ﬁMI be

1

given effect to in subsequent period on completion of the transaction. 3" {l{) 2



6. Exceptional ltems represent:

I

Particulars Cuarter 30* | Quarter 31* | Quarter 30™ | Year  ended

June 20159 | March 2019 June 2018 3 March
| 2019

Profit on Sale of 4,004 3,372 = 18,041

Specified Agsets

of the Tea '

Extates

Profit on 4441 - - -

buyback af

shares by

subsidiarios

{Refer Note no.

Slal)

Profit on Sale of 625 10,899 - 10,900

Subsidiary/

Associates

{Refer Note no.

208

Total 9,070 14,271 - 28,941

In respect of Inter-Corporate Deposits (1C0s) given to Promoter group and certakn other
companies, the amount outstanding aggregates to Rs. 2,854,595 Lakhs as at 30 June, 2019
Imterest accrued upto 31" March 2019 and remaining unpaid as on 30™ June 2019 aggregates
to Rs. 7,703 Lakhs [net of provision of Rs, 7,617 lakhs). Interest on such ICDs has not been
accrued during the period. Steps are being taken to restructure the financial obligations of the
Parent Company as well as of various group companies and ensure repayment/reduction of
outstanding amounts, The management believes that the outstanding dues, net of provision
for doubtful interest recelvable, as mentioned above, shall be recovered) adjisted in due
course of time and no further provision |s required at this stage.

The Parent Company's financial performance has continued to be sluggish due to cyclical
effect in the industry and prevailing market conditions, Moreover, the Inter-Corporate
Deposits given to various group companies to fund them for meeting their various financial
obligations are outstanding as on this date and interest against these have largely not been
received, Al these have resulted inworking capital mismatch and liguidity constraints causing
hardship in servicing the short term and long-term borrowings and other financial obligaticns
af the Parent company. The Parent company has taken varous measures to resolve these
issues which inter-alia include reduction in operational costs, monetising the Parent
Company's/group’s assets inchuding helding of other group companies and alse restructuring
the borrowings, 50 that to reduce the overall debt burden and related cost thereto andiafusa -

-

liguidity In the system. i !
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The management is confident that with the lenders support and cost reduction and other
ameliorative measures taken, the Parent company will be able to generde sufficient
cashflows and strengthen its finencial performance by discharging its short term and long-
term liabilities. Considering that these measures are under implementation and/or under
active consideration a& on this date, the financial statements have been prepared on going
concern basis.

The predecessor avditors’ have isued an adverse opinion on the consalidated financial
statements for the year ended 31° March 2019 These matters include the ksues relating to
Inter-Corporate Deposits to group companies including certain cases considered by them to
be in nature of book entries, being in excess of the limit prescribed under Section 186 of the
Companies Act, 2013 ("the act'} and pending compliance thereof including under Section 185
of the act, IF applicable in respect of amounts given to the related parties, These matters are
procedural in nature and/or are subject to review by the authorities and do not have any
impact as such on the profit or loss for the period. Steps are being taken to regularise these
matters and ensure the compliances and the explanations socught for and information
required by Registrar of Companies on the matters are being provided, )

Other Auditors' observations regarding non-recoverability of inter-corporate deposits and
accounts being prepared on going concern basis which have bearing on the Consolidated
financial results for the guarter have been dealt with in Note no. 7 and 3 abowe,

Interest on borrowings have been provided for considering the rates and terms and conditions
as per agreed term sheet or otherwize stipulated/advised in this respect and are subject to
confirmation of balances by the lenders and reconciliation thereof, Adjustments, i any
required in this respect will ke given effect to on ascertalnment of the amount thereof,

{a} This being the initial gquarter for publication of consolidated guarterly results, limited
review for the step-down subsidiaries by their respective auditors could not be undertaken.
The figures pertaining to these subsidiaries as compiled by the management of respective
compankes were conselidated at step one subsidiary level and reviewed by its Auditors. The
compalation with respect to assets and liabilities were however could not be undartaken and
as such related segmental information could not be provided.

() Im view of Sale of Specified Azsets pertaining to Tea Estates in the previous year as well as
in current gquarter [as stated in Note no. 4) and dispasal of certain subsidiaries/associates (as
stated In Note no. 2] and due to the reasons given in Mote 2{a) above, figures of the previous
periods are not comparable with the figures of current quarter.

For McLeod Russel India Limited

i
[Aditya Khaitan)
Place: Kalkata Managing Director

Dated: 14™ September 2020 (DN Mo GO0Z3TER)

Sl TET ey
-

[



