
20/10 2014  13:14 00812223630183 NILADRI #2748 P.001/018

b
UNITED SPIRITS

Date. October 20,2014

Bangalore Stock Exchange Limited,
P.B.No.27024,
51, Stock Exchange Towers,
1st Cross, J.C.Road,
Bangalore 560 027

BSE Limited.
IRegular Office & Corporate Relations Dept. Scrip Code: 532432)
Phiroze Jeejeebhoy Towers,
Dalal Street,
Mumbai 400 001

National Stock Exchange of India Ltd.
Exchange Plaza, C-1, Block G
Bandra Kurla Complex
Bandra CE), Mumbal 400 051

Dear Sirs,

Re: Board Meeting of the Company held on October 20, 2014.

The Board of Directors of the Company at its meeting held on October 20,
2014, has, inter alia, taken the following decisloris:

1.  Unaudited Financial Results for the quarter and three months ended June 30,
2014:

The Board of Directors of the Company has considered and taken on
record the un-audited financial results Iprovisional) of the Company for
the quarter and three months ended June 30, 2014. We forward herewith
a copy thereof along witb-explanatory statement for your information and
records. The Limited Review Report thereon received from the Statutory
Auditors of the Company and placed at the said Board Meeting is
enclosed herewith for your records.

We are making arrangements to publish the above results in the
newspapers in terms of the requirements of the Listing Agreement.

2. Resignation of Mr. Paul Steven Walsh as a director of the Company:

The Board of Directors has taken on record the resignation of Mr. Paul
Steven Walsh, a nominee of Relay B.V., as a director of the Company with
effect from October 20,2014.
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3.    Appointment of Dr. Nicholas Bodo Blazquez as a director of the Company:

The Board of Directors has approved the appointment of Dr.Nicholas Bodo

Blazquez, a nominee of Relay B.V., as an Additional Director on the Board

of the Company with effect from October 20,2014 to hold office until the

date of the next Annual General Meeting of the Company.

Brief profile of the director is enclosed as Annexure A.

4.   Reporting on the erosion of 50% of the Company's peak net worth:

The Board of Directors has approved reporting to the Board of Industrial

and Financial Reconstruction (BIFR}, the fact of the accul·nulated losses of

the Company as at the end of financial year March 31, 2014 resulting in

the erosion of more than 50% of the Company's peak net worth during the

immedately preceding four financial years and for this purpose, the Board

has approved the convening of an extraordinary general Ineeling of the
Company to be held on or prior to November 29th, 2014, in accordance
with the provisions of Section 23 of the Sick Industrial Companies ISpecial

Provisions) Act, 1985 and to take up such other matters in the nleeting so
convened as required under law.

5.   Hiving off of the Malkajgiri Unit of the Company in Andhra Pradesh:

The Board of Directors has approved in principle the potential sale of the

Malkolgiri Unit of the Company and has authorized the management to
explore options in this regard and thereafter approach the Board for its

approval with the proposed plan for the sde.

6.   Hiving off of the Palakad Unit of the Company in Kerala:

The Board of Directors has approved in principle the potential sole of the
Palakad Unit of the Company and has authorized the management to
explore options in this regard and thereafter approach the Board for its
approval with the proposed plan for the sale.

7.   Monetization of the surplus assets of the Company

The Board of Directors has approved in principle, the proposal for
Monetization of the surplus assets of the Company and has authorized the
management to consider the options in this regard and thereafter report
to the Board for its consideration and approval.

41 «*--.»--'.*I
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8. Entering into certain agreements/arrangements by the Company with

some of the related parties

The Board has approved, subject to the consent of the shareholders of

the Company by a special resolution. the entry into the following

agreements and arrangements by the Company with the following

related parties of the Company:

Contract or Arrangement Related Parties

Agreement 10 licence from DBBV Diageo Brands B.V.

the relevant trademarks.

copyright and know-how in
relation to the manufacture of
Scotch whisky and to distribute
such products in India

Agreement to licence      the    11)  Diageo North Ar·nerica Inc.; and

relevant trademarks, copyright 12) Diageo Scotland Limited

and know-how in relation to the
manufacture of IMFL spirits and to
distribute such products in India

Agreement for the import and 11) Diageo Scotland Limited; 121
distribution in India by USL of Diageo Brands B.V.;  31 Diageo
Diageo BIO finished goods North America Inc.; 14) Justerini &
manufactured by the Diageo Brooks Limited; 15} R&A Bailey &
Companies Co.: 16) Diageo Argentina S.A.; (7)

Diageo Chateau & Estates Wine

Company; (81 Diageo Ireland: and
19) The Old Bushmill's Distillery

Cost sharing agreement Diageo India Private Limited

for the above purpose, the Company shall issue a postal ballot notice and
explanatory statement to the shareholders of the Company to seek their
approval, by way of Special Resolution, in due course, as required. The
relevant details in relation to fhe above proposals will be contained jn the
postal ballot notice and explanatory statement, copies of which will be sent

Vawbrt - 3
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to the stock exchanges at the same time as they are sent to the shareholders

of the Company.

Yours faithfully.
For United Spirits Umited

*MR*w<

V.S.VENKATARAMAN

Company Secretary
Encl:

4
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ANNEXURE A

Dr. Nick Blazquez graduated from the University of Aberdeen with a Bachelor

of Science majoring in Anatomy. He has Ph.D. from ttie University of Bristol

specializing in Reproductive Physiology.

Dr. Blazquez is President of Diageo Asia Pacific and Africa and a member of

the global Executive Committee of Diageo plc, the world's leading premium

drinks company.  He is responsible for all of the firm's businesses in Asia Pacific,

Africa and Global Travel,

Dr. Blazquez has been with Diageo for 25 years covering leadership roles in

Africa, Asia and Europe. His previous roles include President of Diageo Africa,

Turkey, Russia and Central and Eastern Europe and Global Sales, President of

Diageo Africa, Managing Director of Diageo Africa, Managing Director of

Diageo Asia Key Markets covering Thailand, Japan, South Korea and Taiwan

and Managing Director of Diageo Morgan Furze IUK).

L»t#*s,·· : .« -
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At UNITED SPIRITS LIMITED
'UB Tower'.# 24. Vittal Mallya Road. Bangalore - 560  001

(RS. In L.81018)
part I: Statement of Standalone Unawdlted Re wlts fer the throo menths onded June 30, 2014

3 mondis Previous 3 3 months      Provigui yoNr
•nded meinths ended 01'dpd

June 30, ended March 31,        June 30, March 31,
2014 2014 2013 2014

Audited   (Refer

u...1 %* -N,821&,1, 4#M-     .;1 tle,1 Income Trom operationa
Lew Emae auty 312,810 327,422 310,442 1.230.853

(a) Netsales /Income from operations 190,898 191,695 214.786 842.635

B) other operating imame 1.492 2,630 1,310 9,025

Total ingeme frem #pontion¥ init) 192,390 194,334 216,105 851,660

2 ExpenSaGE
2) Cost of motcrinli consumed 100,708 88,513 104,834 447.750

b)  Purehase af $1021(·in.trade 17.127 19.685 17.254 79.265

c) Changes in invemories gflinished goods, work·In·progress and stack·im
trade (5,225) (4,240) 9,719 (23,097)

d) Employee he telit!, 610*18$ 13.795 14,607 11,840 58.444

e) Depreciation anel amort18ation expense 2.612 3.097 1.946 8.550

D Other eXpensal.
1) Advertlaement and Sales Promotion 21,983 19,803 20,153 85.432

11)ProviEign for doubtful debts / advance,/depe#:i 101275 101,275
([Incluees pllor penH expenalture or Rs.649.55 Crorea Aw,Ing tile quarter
rand yo r endcd March 31, 2014. Refor Note 0(A)1
iii) Omen 29.503 36,303 29,370 120.286

Total expenses 188*401 287,048 188,016 875,905

S   Profit / (Iwi) from Operations bebro ether incomo, #nance costs and
excepuenal itoms (1-2) 11,989 (92,709) 27,109 (24,245)

4   a) Outer Income 3.111 (1,070) 2,750 13.174
b) Exchange Differcncc - Gain / (Lon) (11) (785> 3,739 1,716

s  Profit i {laos) Trom oralnnly aotivitio$ Defole finance Gests and
0*001)tional itemG (3·14) 15,089 (85,464) 33,678 19,365)

6   %Inallea 88$8 16.507 16,684 15,046 81,SOO

7   Profiti (less) from ordinary actlvitles alterlinance coats IMut before
exceptional Itemq (6-61 (418) (112,128) 17,732 (70,656)

8  Exceptlonal *ma - (expense)/income  (Reter Note 5) (4,279) (402.103) (432,163)

9  Profit /(Less} from ordinary actvities herore tax (7 + 6) (4,697> {544,291) 17,732 (502,818)

10  Tax Eliense:
Current tax 1,280 (430) 6,370 13,502
TA relatir·10 19 earlierymn (3,840) {3.840)
Perety< tax gharge/(gredio (421) (2.003) (451) (2,lam

11   Net Profit *Lgis) from ordinary activitles aftertax (940) (5,558) 1638.0101 11,813 (510,282)

12  EACHer*inary Imma (Net 01 tax Wense)

13 Not Prefit/(to=)forma parod<11·12) (5,586 1 (538,010) 11,815 (510.282)

14 Pald-up equity share capiMI (Face valwe R8.10) 14,533 14.533 14,533 14,533

16 Reselvea exclu:Ing Revaluation Reserves  as per Balanre Sheet of
Previow, Kgounting year 366,916

18  Earninos per share of Rs.10 eaa Cnet annwalised):
a) Basic (3.82) (370.201
b) Diluted

8.13 (35$,60)
082) (370.29 0,13 (356.60)

Part 11, Selid Info mation for ttle Quartor Id three monma ended June 30, 2014
A. Particulara *Shareholdlng

1 Public 5humholding- Number of Shares
97,425,289 80,204,725   114,662.75 89.204.725

- Percenlge of ahareholdlne 87,04% 61·38% 78.90% 61,38%

2   Pramater$ md Promoter aroup *arehol(ling.
a) Pledged / Encumbereil

- Nwmber of ShareB S,339,829 13.613,197 28,478,688 13613,197- Percentage of $11*rl 0.87% 24.26% 98.13% 24,26%(as a % of the total anamholding of plumotar and premoter group)
· Percentage of shares 2.30% 0.87% 20.28% 9,37%
(aa a % of me latal share ciplal of the Compal,y)

INaile,eumbercd
- Number of Shares 44.582.845 42,509,821 1,186,319 42,509,821- Percentage of allareS 93.03% 75.74% 3.87% 75.74%(as a 96 of the total &11@reholding of promotar anp pmmot@r growp)
· Pgrgentage of ahares 30.6686 29.25% 0.82% 29.25%
Cas a % orthe total share capital *trieaomp ny)

B. linviater Complaints
Pending at the beginning 01 tne quaner Nji

Reoeived during tic quarter 23
Dispoaed orduding me Quatter 23
Ramalnlno unreaolved at the *hd of the quarter NII
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United Spirits Limited
Unaudited Financial Results for the three months ended June 30, 2014

Notes;
1. United Spirits Umited (the Company) is engaged In the business of manufacture, purchase and

sale of Beverage Alehol (Spirits and Wines), including through Tie-up Manufacturing / brand

franchise, which constitute a single business segment. The Company is primarily organized into
two main geographic segments namely India and Outside India. However, the Company's

operations outside India did not exceed the quantitative threshold for disclosure in standalone

financial results envisaged in AS-17 on "Segment Reporting" notified under the Companies

(Accounting Standard) Rules 2006. In view of the above, both primary and secondary reporting
disclosures for business/geographical segment as envisaged In AS-17 are not applicable to the

Company.

2.  Subsequent to the three months ended June 30, 2014, Relay B.V, has acquired 37,785,214 equity
shares representing 26% of equity share capital of the Company through an open offer. As a
result of the acquisition through open offer, Relay B.V. holds 79,612,346 equity shares
representing 54.78% of equity share capital of the Company as on date and has become the

holding company of the Company.

3.   On November 8, 2013, the Board of Directors have approved the scheme of arrangement
between United Spirits Limited and Enrica Enterprises Private Umited CEnrica') and its
shareholders and creditors as the case may be Cthe Scheme') in respect of transfer of
undertaking of the Company in Tamil Nadu by way of slump sale on a going concern basis under
Section 391 read with Section 394 of the Companies Act, 1956 with an Appointed Date of April 1,
2013, The Scheme has been approved by the Equity Shareholders, Secured Creditors and
Unsecured Creditors at their Court convened meeting held on June 16, 2014. The relevant
Petition have been filed before the respective jurisdictional High Courts by the Company and
Enrica. Subsequent to the three months ended June 30, 2014, the approval of the Honourable
High Court of Madras has been received by Enrica and the Company is awaiting for the approval
of the Honourable High Court of Karnataka.

The Company has also entered into a Franchise Agreement with Enrica which prescribes a royalty
payment to the Company for grant of manufacturing, marketing, distribution and sale rights to
Enrica in defined territories. From the Appointed Date up to the Effective Date, the royalty
payable shall be a fixed amount per case or the Franchisee's profit (before tax and royalty) in
respect of the franchised products, whichever is lower. Subsequent to the Effective Date, royalty
at net sales realization linked slab rate will accrue to the Company as per the Franchise
Agreement.

Pending approval of the scheme, no effect has been given in the accompanying statement of
unaudited financial results. Considering the Franchise Agreement with Enrica, the difference
between the royalty and the unit's profit in respect of the franchised products will not be
significant when the Scheme is effective. In the interim, the Company holds the business and the
net assets of the undertaking In trust on behalf of Enrica.

4,   The Board of Directors at their meeting held on January 8, 2014, have approved the
amalgamation of:

1

l
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United Spirits Limited
Unaudited Financial Results for the three months ended ]une 30, 2014

Notes Contd.:

1) Tem Distillerles Private Limited, a wholly owned subsidiary of the Company (TERN) with the

Company pursuant to a Draft Rehabilitation Scheme and applicable provisions of Sick Industrial

Companies (Special Provisions) Act, 1985 with the appointed date April 1, 2013 (TERN Scheme),

The entire operations of TERN comprise transactions with the Company. The net impact on the

financial results of the Company from such amalgamatlon 5 expected to be insignificant when

effected. The equity shareholders of the Company have approved the TERN Scheme at their

Extraordinary General Meeting held on March 18, 2014 and the approval by the Board For

Industrial and Financial Reconstruction (BIFR) is in progress. Pending approval of the TERN

Scheme, no effect has been given in the accompanying statement of unaudited financial results.

il) SW Finance Company Limited, a wholly owned subsidiary of the Company with the Company

(SwFCL)  with the appointed date January 1, 2014 (SWFCL Scheme) pursuant to the applicable
provisions of the Companies Act, 1956, and subject to the sanction of the Hon'ble jurisdictional

High Courts/any such competent authority. The accounting for the above amalgamation shall be

done upon receiving the necessary sanctioris / approval from various regulatory authorities

including tile Registrar of Companies. Upon the SWFCL Scheme becoming effective, the SWFCL

will stand merged with the Company. Pending approval of the SWFCL Scheme, no effect has been

given in the accompanying unaudited finandal results, The operations of SWPCL are

predominantly with the Company. The net impact on the financial results of the Company from

such operations is expected to be immaterial when effected.

5.  0) Fulther to Diageo plc's undertakings offered to UK's Office of Fair Trade (now called

Competition and Markets Authority, UK), in January 2014, the Company's Board of Directors

decided to initiate a process based on the oumned time-table provided in connection with the

decision of the OFT to explore a potential sale of all or part of Whyte and Meickay. As a

culmination of this process, on 9 May 2014 the Company's wholly owned subsidiary, United

Spirits (Great Brjtain) Limited (seller or USGBL) entered into a Share Sale and Purchase

agreement (SPA) with Emperador UK Limited and Emperador Inc, in relation to the sale of the
entire issued share capital of Whyte and Mad(ay Group Umited (WMG) for an Enterprise Value of
£430 Million (calculated with a normalized level of working capital) from which deduction has
been made for the payment of a warranty iind indemnity insurance premium of £0.85 Million
agreed between the seller ind the purchaser. The Company. has also obtained an opinion from a

leading merchant banker and considers that the Enterprise Value is fair from a financial point of
view of the Company.

(ii) The aggregate consideration for the sale of share capital of WMG payable to USGBL is

approximately £429.15 Million ('Aggregate Consideration'3, which is subject to adjustments
following completion of the sale pursuant to the terms of the SPA ("Completion") reflecting: (a)
movements In net working capital (above or below a pre-agreed threshold), net Indebtedness and
cash of the WMG between signing and Completion; and (b) an agreed sum of E 19,2 Million in
relation to the defined pension scheme deficit, net of pensions contributions for the period
commencing April 1, 2014 ("Completion Accounts"). Further, the seller has given warranties and
indemnitles which are customary for a transaction of thjs nature and these are not currently
expected to have any financial implication and will be reassessed at each reporting date,

(iii) The financial closure of the proposed transaction as contemplated by the terms of the SPA (as
may be amended and modified from time to time), 15 subject to satisfaction of certain conditions
precedent,

2

\
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United Spirits Limited
Un*#udited Financial Results for the three months ended June 30, 2014

Notes Contd.;

(iv) The equity shareholders of the Company approved the proposed sale of WMG by uSGRL on lune 16,
2014. The Company has filed an application with Resene Bank India (through authorized dealer of the
Company). Based on communications of the concerned authorized dealer with the Reserve Bank of India
and legal advice received by the Company, the Board of Directors has recommended that USGBL waive the
condition in the SPA for obtaining prior approval of the Reserve Bank or India in respect of the proposed
write-off of the intra-USL group loan given by the Company for WMG. The Company will comply with the
requisite conditions for the same being fulfilled in accordance with applicable law.

(v) Ba$ed on m*nagement assessment of the recoverability of the investments and loans given for WMG, a
provision amounting to Rs.4,321.63 crores was recorded Including the diminution in the value of
investments in subsidiaries viz., Palmer Investment Group Limited and Montrose International SAi  the
same has been disclosed as an exceptional item during the three months and year ended March 31, 2014.
Additional provision of Rs.42.79 crores has been recorded in the three months ended June 30, 2014 and has
been disclosed as an exceptional item,

6.  The Company on or prior to  July 3, 2013, entered into certain agreements with entities which can be
considered as directly or indirectly owned/controlled/significantly influenced by the promoter group, for the
provision of services, use of trademarks/logos and sponsorship rights on normal commercial terms which are
at arm's length  and in tIle ordinary course of business. These agreements have been reviewed
independently and confirmed to be on arm's length basis and reasonable. Such agreements are expected to
yield benefits to the Company through improved brand vislbility and also continually support the business of
the Company, The Company has Incurred expenses of Rs,61.95 Crores during the three months ended June
30 2014 (Rs.71.95 Crores and Rs.181.50 Crores   for  tile three months   and year ended March   31,   2014,
respectively).

7.  Consequent to the enactment of the Companies Act, 2013 (the Act) and its applicabilit  for accounting
periods commencing from April 1,2014, the Company has reallgned the remaining useful lives of its tangible
fixed assets In accordance with the provisions prescribed under Schedule II to the Act. Consequently, in case
of tangible fixed assets which have completed their useful lives, the carrying value (net of residual value) as
at April   1, 2014 amounting to Rs.8.18  Crores  Cnet  of tax  of  Rs.4.21  Crores)    has  been  debited  to "Surplus  in
the Statement of Profit and Loss" and in case of other tangible fixed assets, the carrying value Cnet of
residual value) is being depreciated over the revised remaining useful lives. Accordingly, the depreciation
and amortization expense for the three months ended June 30,2014 is higher by Rs.6.84 Crores.

8.   Based on the requirements of the S BI regulations, on September 29, 2014, the Company has sold
1,520,067 equity shares of Rs.10 each held in Pioneer Distilleries Limited, a listed subsidiary of the Company
(PDO representing 11,35% in the share capital of PDL, to bring down the Promoter shareholding to 75% in
line with the regulations. The above has resulted in a loss of Rs.10.81 crores. Considering the intrinsic value
of assets of PDL, the Company believes that investments in and loans to PDL are recoverable.

9.  As stated in the financial statements for the year ended March 31,2014.
A) During the year ended March 31, 2014, certain parties who had earlier given the required
undisputed balance confirmations for the year ended March 31,2013, claimed in their balance
confirmations   to   the   Company  for  the year ended March   31,   2014,  that  they have advanced
certain amounts to certain alleged UB Group entities, and that the dues owed by such parties to
the Company will, to the extent of the amounts owing by such alleged UB Growp entities to such
parties in respect of such advances, be paid / refunded by such partie$ to the Company only upon
receipt of their dues from such alleged UB Group entities. These dues of such parties to the
company are on account of advances by the Company in the earlier years under agreements for
enhancing capacity, obtaining exclusivity and lease deposits in relation to Tie-up Manufacturing
Units (TMUs); agreements for specific projects; or dues owing to the Company from customers.
These dues were duly confirmed by such parties as payable to the Company in such earlier
years. However, such parties have subsequently disputed such amounts as mentioned above.
Details are as below:

i 3
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United Spirits Limited
Unaudited Financial Results for the three months ended June 30, 2014

Notes Contd.:
Rs. Crores

Nature of Parties Amount Interest Calimed Total Amount'
Claimed as due as due from owing to the
from alleged alleged UB Group Company
;Us Group entities which was
Entitjes disputed

(a) Debtors 195.00 35.02 I 230.02

(b) ™Us 188,00 22.68 210.68

(c) Project related parties 150.00 150.00

533.00 57.70 590.70

In response to these claims, under the instruction of the Board, a preliminary internal inquiry was
initiated by the Management. The results of this inquiry were as follows:

(i) One party (which falls Under (a) above), who owes certain amounts to the Company, has
disputed an amount of Rs, 224.07 Crores (including interest claimed by it as due from an alleged

UB Group entity), alleging that it had advanced monies to such alleged UB Group entity based on

an understanding that, to the extent of the amounts owed to it from such alleged UB Group entity

in respect of such advance, it could withhold from the amounts payable by it to the Company, and
such party has said that it would not pay its dues to the Company to the extent of the amounts

claimed by it from such alleged UB Group entity as mentioned above, unless it received
repayment of the amount advanced by it to such alleged UB Group entity along with interest.

(11) Certain parties (which fall under [(a) and (b)] above), who owe certain amounts to the
Company, have disputed an aggregate amount of Rs. 98.45 Crores (inoluding interest claimed by
them as due from oertain alleged UB Group entities), alleging that they had advanced monies to
such alleged UB Group entities and that, to the extent of such dues from such alleged UB Group
entities, they would not repay the amounts owed by them to the Company unless they received
repayment of the amounts advanced by them to such alleged UB Group entities.

(ili) Certain other parties (which fall under [(b) and (c)] above) changed their original stand and
acknowledged that their dwes from the alleged UB Group entities were based on transactions that
were independent of their dealings with tile Company. These parties have subsequently provided
appropriate confirmations of the relevant balances due from them to the Company. The related
balances are Rs. 268.18 Crores

(iv) In addition to the above, there was an additional party, being a TMU, whose allegations were
on a similar basis to those of the parties mentioned at (iii) above and who had subsequently
provided an appropriate confirmation of the balance due from it to the Company. However, this
party's undertaking had closed down during the year ended March 31, 2014 and the related
balance of Rs. 64.85 Crores (including interest) was provided in the year ended March 31,2014.

(v) The claims made in relation to the advances to the parties (including the additional party)
mentioned above may indicate that all or some of such amounts may have been improperly
advanced from the Company to such parties for, in turn, being advanced to the alleged UB Group
entities. The aforesaid, however can only be confirmed by a detailed inquiry which has been
authorized by the Board as mentioned below.

l
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United Spirits Limited
Unaudited Financial Results for the three months ended June 30, 2014

Notes Contd.:
(Vi) The Company is presently inquiring into the allegations or claims by the parties in detail and

does not acknowledge the correctness of the same. In any event, the Management does not

believe that the parties referred to above are entitled to withhold payment / repayment to the

Company as olaimed by them. The Management further believes that the Company is entitled to

recover all the above amounts, including those disputed by oertain parties as mentioned in notes

(i)  and (ii) above,  as and  when due from these parties. However, during the year ended March  31,

2014, the Management had also examined the financial capability of some of these parties, based

on which the Management had concluded that the ability of these parties to pay, and

consequently the recoverability of, the relevant amounts was doubtful. After considering the

above and other considerations and though the above claims were received only when me

Company sought balance confirmations from the relevant parties for the year ended 31 March

2014, as a matter of prudence, a provision was made in the accounts in respect of the dues from

these parties (including interest claimed up to the various dates of the balance confirmations from

these parties) as detailed below, and as these transactions related to the period prior to 1 April

2013 they were reflected as prior period items in the financial statements for the three months

and year ended March 31, 2014:

Rs. Crores

Nature of Parlies Amount

(a) Debtors 230.02

(b) ™Us 269.53

(c) Project related parties 150,00

649·55

Based on the current knowledge of the Management, the Management believes that the aforesaid

provision is adequate and no additional material adjustments are likely to be required in relation to

thls matter.

As mentioned in Note 10 below, the Board:  (i) direated a detailed and expeditious inquiry into this

matter and (iD authorized the ini#ation of suitable action and proceedings as considered

appropriate by the Managing Director and Chief Executive Officer (MD) for recovering the
Company's dues. Appropriate other action will also be taken Commenswrate with the outcome of

that inquiry.

Pending completion of the inquiry mentioned in these notes, the Company is unable to determine

whether, on completion of the inquiry, there could be any impact on these financial statements;

and these financial statements should be read and construed accordingly.

B) (i) Certain pre-existing loans / deposits / advances due to the Company and its wholly-owned
subsidiaries from United Breweries (Holdings) Limited (UBHL) which were in existence as on
March  31,  2013,  had been taken into consideration  in the consolidated annual accounts  of the

Company drawn up as of that date. Pursuant to a previous resolution passed by the Board of
Directors of the Company on October 11,2012, such dues (together with interest) aggregating to
Rs. 1,337.40 Crores were consolidated into, and recorded as, an unsecured loan during the year
ended March 31, 2014, by way of an agreement entered into between the Company and UBHL
on July 3, 2013. Further, the amounts owed by UBHL to wholly-owned subsidiaries have been
assigned by such subsidiaries to the Company and were recorded as loan from such subsidiaries
in the books of the Company. The merger of one of such subsidiaries with the Company B
currently under process. The interest rate under the above mentioned loan agreement dated July
3, 2013  is at 9.5%  p.a.  to  be paid at six months  intervals  starting at tile end of 18 months from the

effective date of the loan agreement. The loan has been granted for a period of 8 years and is
payable in three annwal installments commencing from the end of 60 anniversary of the effective
date of the loan agreement.

5
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United Spirits Limited
Unaudited Financial Results for the three months ended June 30, 2014

Notes:

(ID Certain lenders have filed petitions for winding up against UBHL. UBHL has provided

guarantees to lenders and omer vendors Of Kingflsher Airlines Limited (KFA), a UB Group entity.

Most of these guarantees have been invoked and are being challenged in Courts. The Company

has also filed its aflidavit opposing the aforesaid winding up petitions and the matter is sub-judice.

(iii) As at March 31,  2014, the Management performed an assessment of tile recoverability of the

loan and had reviewed valuation reports in relation to UBHL prepared by reputed independent

valuers that were commissioned by UBHL, and shared by UBHL with the Company, As a result of

the abovementioned assessment and review by the Management, in accordance with the
recommendation of the Management, the Company, as a matter of prudence, did not recognize

interest income of Rs. 96.31 Crores and also provided for Rs. 330.32 Crores towards the prinoipail

outstanding as at 31 March 2014, Further, during the three months ended June 30, 2014, the
Company has not recognized interest income of Rs.28.43 Crores. The Management believes that

it should be able to recover, and no fur·ther provision is required for the balance amount of Rs.

995.68 Crores, though the Company will attempt to recover the entire amount outstanding.

However, the Management wili continue to assess the recovembility of the said loan on an

ongoing basis.

C)  The Company received a letter dated May 5, 2014 from the lawyers of an entity (Alleged

Claimant) alleging that it had given loans amounting to Rs.200 Crores to KFA at an interest rate of

15% p.a. purportedly on the basis of agreements executed in December 2011 and January 2012.

This matter came to the knowledge of the Board for the first time only after the Management
informed the Board of the letter dated May 5, 2014. The letter alleges that amongst several

obligations under these purported agreements, certain investments held by the Company were
subject to a lien, and requires the Company, pending the repayment of the said loan, to pledge

such investments in favour of the Alleged Claimant to secure the aforesaid loans. The Company

has responded to this letter received from the lawyers of the Alleged Claimant vide its letter dated

June 3, 2014, wherein the Company has disputed the claim and denied having created the
alleged security or having executed any document in favour of the Alleged Claimant. The
Company reiterated its stand vide a follow-up letter dated July 28, 2014 and asked for copies of
purported documents referred to in the letter dated May 5, 2014. Subsequent to the above, the
Company received a letter dated July 31, 2014 from the Alleged Claimant stating that in light of
certain addendums to the aforesaid purported agreements (which had inadvertently not been
informed to their lawyers) the Alleged Claimant-has  no claim  or demand  of any nature whatsoever
against inter alia the Company, including ally claim or demand arising out of or connected with
the documents / agreements referred to their lawyer's letter dated May 5, 2014. The Company
replied to the Alleged Claimant vide a letter dated August 6, 2014, noting the above mentioned
confrmation of there being no claim or demand against the Company, and asking the Alleged

Claimant to immediately provide to the Company all the alleged documents referred to in the letter

dated May 5, 2014 and the addendum referred to in the letter dated July 31, 2014, and to also
confirm the identity and capacity of the signatory to the letter dated July 31, 2014.

In September 2014, the Company obtained scanned copies of the purported agreements
(including the purported power of attorney) and various Gommunications between KFA and the
Alleged Claimant. These documents indicate that while the purported agreements may have
sought to create a lien on certain investments of tbe Company, subsequently, the Alleged
Claimant and KFA sought to negotiate the release of the purpo ted obligation to create such lien,
which' was formalised vide a second addendum in September 2012.

'k                  6
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United Spirits LimRed
Unaudited Financial Results for the three months ended June 30, 2014

Notes:

The Management verified from a perusal of the minutes of meetings of the Board of Directors of

the Company that the Board of Directors of the Company at the relevant time had not approved or

ratified any such purported agreement. The Management represented to the Board that till the

receipt of scanned copies of the purported agreements in September 2014, the Company had  no

knowledge of these purported agreements. The Management, based on legal advice received,

does not expect any liability or obligation to arise on the Company out of these purported

agreements and disclosed as contingent liability not acknowledged as debt.

D. The Board of Directors direded a detailed and expeditious inquiry in relation to the matters

stated in Notes 9(A) to (C) above, the possible existence of any other transaotion of a similar

rlature: the role of individuals involved; and potential non-compliance (if any) with the provjsions of

the Companies Act, 1956 and other regulations applicable to the Company in relation to such
transactions, As per the instructions of the Board, the Managing Director ("MD") has engaged

independent advisers and specialists for the inquiry. The said inquiry is currently in progress. The

Board also authorized the MD to take suitable action and proceedings as considered appropriate

by him for recovering the Company's dues. Appropriate other action will also be taken

commensurate with the outcome of that inquiry. On the basis of the knowledge and information of
the Management, the Management believes that no additional material adjustments to the

finanoial results are likely to be required in relation to the matters referred in this note. However,

pending completion of the detailed inquiry mentioned above, the Company is unable to determine

the impact on the financial results (if any), on completion of such detailed inquiry,and these

financial results should be read and construed accordingly.

The above matters stated in paragraphs 9A to 90 were qualified by the Statutory Auditors in their

audit report on the financial statements for the year ended March 31, 2014 and have been
qualified in their review report ort the financial results for the three months ended June 30,2014,

10. The credit facilities sanctioned by one of the Company's bankers include a special covenant that

needed to be complied by September 30, 2014. The fund-based and non fund-based working
capital limits available from this bank are Rs. 325 Crores and Rs, 50 Crores respectively. Since
the Company did not comply with the said covinant, subsequent to the three months ended June
30, 2014 the Company has received a letter from the bankers stating that, the aforesaid credit
facilitles will be withdrawn by October 31,2014. There are ongoing discussions with the bank to
address the issue. In any event, the Management believes that the Company is in a position to
meet its funding requirement.

11, During the year ended 31 March 2014, the Company decided to prepay credit facilities availed in
the earlier years from a bank amounting to Rs. 621.66 Crores, secured by assets of the Company

and pledge of shares of the Company held by the USL Benefit Trust. The Company deposited a
sum of Rs. 628,00 Crores including prepayment penalty of Rs. 4.0 Crores with the bank and
instructed the bank to debit the amount from the cash credit account towards settlement of the
loan and release the assets / shares pledged by the Company, The bank, however, disputed the
prepayment and continues to debit the account towards the instanments and interest as per the

loan agreement. The Company has disputed the Same and a petition is pending before the
Honourable High Court of Kamataka.

t
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United Spirits Limited
Unaudited Financial Results for the three months ended June 30, 2014

Notes:

12. Subsequent to the three months ended June 30, 2014, certain banks deolared one of the directors
of the Company as a willful defaulter in respect of another company where he is a promoter
director. The Reserve Bank of India's Master Circular on Willful Defaulters along with certain
covenants in tile loan agreements sanctioned by the Company's bankers raise an uncertainty on
the impact of this development on the availability of credit facilities to the Company.  The said
director has assured the Board that he will take appropriate steps to ensure that the operations of
the Company are not impacted. Maving received such assurance from the said director and
appropriate comfort from the controlling shareholder of the Company, the financial results have
been prepared on a going concern basis. Subsequently, various High Courts have stayed the
decision of these banks to declare the said director as a willful defaulter.

13. The statutory auditors of the Company have carried out a limited review of the above standalone
unaudited financial results for the three months ended June 30, 2014. The statutory auditors
have issued a qualified report in respect of the matter stated in Notes 9(A) to (D) above, The
review report of the statutory auditors B being filed with the Bangalore Stock Exchange Limited
(BgSE), National Stock Exchange of India Limited (NSE) and BSE Limited (BSE).

14. The figures for the three months ended March 31, 2014 are the balancing figures between the
audited figures in respect of the full financial year and the year to date unaudited figures for the
period ended December  31,  2013. The figures  for the three months ended  June  30,  2013  were
reviewed by another auditor.

15. Previous year's figures have been regrouped it reclassified as per the current year's presentation
for the purpose of comparability. For the three months ended ]une 30, 2013, the regrouping
resulted in decrease in net sales/income from operations by Rs.14.48 crores, decrease in cost of
material consumed by Rs. 32.49 crores, decrease in advertisement and sales promotion by
Rs.11.99 crores, decrease in employee benefits expense by Rs.12.80 Crores, and increase in
other expenses by Rs.12.80 Crores.

16. The above unaudited results were taken on record at the meeting of the Board of Directors held
on October 20, 2014.

 y authority of the Board,«

Anand Kripalu   K„/'
Managing Director a<26,

Mumbai 4/32
October 20,2014
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BSR&Co. LLP
Chartered Accountants

Maruthi Info-Tech Centre Telephone.  + 91 80 3980 6000
11-12/1 Inner Ring Road Fax: + 91 80 3980 6999
Koramangata
Bangalore 560 071 India

Review report to the Board of Directors of United Spirits Limited

1.    We have reviewed the accompanying statement of Unalidited financial results ('the Statelnent') of

United Spirits Limited ('the Company') for the quarter ended 30 June 2014 except for the disclosure 

regarding 'Public Shareholding' and 'Promoter and Promoter Group Shareholding' which have been

traced from disclosures made by tlie Management and have not been reviewed by us. This Stawment

is the responsibility of the Company's Management and has been approved by the Board of

Directors. Our responsibility is to issue a report on the Statement based on our review. Attention is

drawn to the fact that the figures for the 3 months ended 31 March 2014 as reported in the Statement

ate  the  balancing figuies between audited figures  in  respect of the full  previous  financial year and

the  published year to date figures up to the third quarter of the previous financial  year. The figures

upto the end of the third quarter of previous financial year had only been reviewed and not subjected

to audit, The financial  results of the Company for the quarter ended 30 June 2013 included  iii the

Statement were reviewed by the then statutory auditors of the Company, whose repons have  been

furnished  to  us and which has been relied  upon  by us for the purpose of our review opinion  on the
Statement.

2,  We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410.

<'Review of Internal Financial Information Performed by the Independent Auditor of the Entity"

issued  by the  institute of Chartered Accountants of India.  This  Standard  requires that  we  plan  and
perform the review to obtain moderate assurance as to whether Ilie filiaiwial statements are free of

material misstatement. A review is limited primarily to inquiries of company personnel and

analytical procedures Applied to final,cial data and thus provides less assurance than ali audit. We
have not performed  an  aud it and accordingly,  we  do  not express  an audit opinion.

3.    As stated in  Note 9A to  the Statement;  and as  quali/led in our report dated 4  September 2014 with
respect  to  the  audiled financial  statement for  thv  year  ended  31   March  2014:  cermin  parties  who
had previously  given the required undisputed balance confirmations » the year ended  31  March
2013, alleged during the year ended 31  March 2014, thot they have advanced certain amounts to
certain  alleged  UB  Group  entities  and  linked  the  conjirmation  of amounts  due  to  the  Company  to
repayment  of such  ainounts  to such  parties  by  the  aueged  UB  Group  emities, Aiso,  some  of these
parties  stated  that  the  dues  to  the  Company  will  be  prlid / refunded  only  upon  receipt  of their  dues
froin  such  alleged   UB  Group  entities.   These  dues  of such  parties  are  on  accown  of advances   by  the
Conipany in the earlier years under agreements » enhancing capacity, obtaining exclusivity and
lease  deposits  in  relation  to  Tie-up  Momifacturing  Units:  agreements for  specijic projects:  or  dues
owing  to  the  Company from  customers,    These  daims  received  in  the  year  ended  31   March  2014
may indicate that all or some of such amounts may have been improperly advanced from the
Compony  to  such  parties for,  in  turn,  being  advanced  to  the  UB  Group  entities.  However,  thix  can
only  be conjlrnied after a  detailed  inquiry.  Based on  the jindings  of the  preliminary  internal  inquiry
by the Managetnent, under the instructions ofthe Board of Dircolors: and Monagement 's assessment

ofrecoverability, an aggregate  amount  of Rs.  6,493.5  million  had  been  provided  in  Ihe  Statement
ci,id   had  been  disclosed  as  prior  period   items   in  the  quarter  and  year  ended   31   Morth   20 14.   Based
on ils clirrem knowledge, Ihe Management  believes thal the aforesaid provision is adequate and no
additional material adjustments to the Statement are likely to be reqttired in relation to this matter.
As stated  in  paragraph  6  below,  the Board  of Directors  insti·ucted the Management  to gndertake a
detailed  inquiry  into  IhiN  matter.    Pending  the ¢ompletion  of zhe  inqi,iry,  we are unable  to  comment
011 the nature of these transaclions; the provision established; or any further impact on the

StatemenL  
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4.   As stated in Note 9C to the Statement; and as qualified in our report dated 4 September 2014 with

respect to the  audited jinancial  statement for  the year  ended  31   March  2014;  the  Company received

a letter dated 5  May  2014 from the  lawyers  ofan elitity  (Alleged Claimant)   allegmg lhal  the Alleged

Clainiant had advanced iocms amounting to 1& 2,000 million to Kingfisher Airlines Limited (herein

after i·eferred to as  "KFA"), a UB Group entity, in an earlier year on the basis of agreements,

executed  in  December  2011   and  January  2012,   through  which    the  Company was  alleged  to  howe

created a lien on certain investments mfavol,r ofthe Alleged Claimant as securityfor the aforesaid

lorms. The letter alleged that  KFA had defaulted in repen,ent OJ the qforesaid loans as well as

interest Of Rs. 790 million due thereon and demanded that the Company should pay the aforesaid

unounts and pending such repayments, create a valid pledge on the specified inve,itnlents. The

Company responded to the aforesaid letter vide its letters dated 3 June 2014 and 28 July 2014,
wherein    the   Company   denied   knowledge    of   the   pwporied   loan    Irunsactions   and   the   purported

agreements for the creation of security on such·investmems held by the Company. A  letter dated 31

Jilly  20 14  wok  received from  the  Alleged  Claimant  wherein  they  have  slated  that  the  notice  sent

earlier did not take into acco,Int an addendum 10 the loan agreement; and after examining the
aforesaid addendum, they have no claim or demand of any nature ugainst the Company. in
September 2014,  scanned copies  of the purported agreements and certain related  documents were

oble,ined by the Company.  These documents indicate that while the agreements may have sought to
create a lien  on certain  investments of the Company;  subsequently,  the Alleged Claimant and KFA
sought to negotiate the release of the lien, which was formalised vide a second addenduin in
Sepiember 2012.

The Monogement  has represented to us thal the Company had no knowledge of these purported
agreements:  that the  Board of Directors of the Company had not approved any such purported
agreements: and it is not liable under any such purported agreements. We are unable to conclude
on  the validity  of these  agreements:  any required compliance with  the  provisions  of the  Companies
Act,  1956:  and any consequential  impact  of the  same.

5.     As  stated  in  Note  98  to  the  Statement;  and  as  qualijied  in our report dated  4   September  2014 with
respect  to  the  audited»ancial  statement for  the  year  ended  31   March  2014;  the  Company  and  its
subsidiaries had variou:t pre-existing loans / cidvances / deposits due :from United Breweries
(Holdings)  Limited  (hereingj2er  referred  to  as  "UBHL").  During  i he  year  ended  31   March  2014,
pursuant  to  a   previouk  resollition  passed  by  the  Board   of Directors  on   1  1   October  2012,   these  dues
(together  with  interest)  were  consolidated  imo  cm  unsecured  loan  aggregating    h   13,374  million
vide an agreement dated 3 July 2013.  The loan was granted for a period of 8 years with a
nioratorium period of 6  years.  Certain  lenders  have filed petitions for winding-up against  UBHL.
UBHL  hus  provided  guurantees  lo  lender*  and  other vendors  of King/lsher  Airlines  Limited,  which
ha\,e  been  igrvoked  and are  currently being challenged  iii courts.  The  Company  has  also jiled  its
01]idovil opposing Ihe oforesaid winding-up petition and the matter is sub-judice, Based on its
assessment oj  the  recoverability  of the  loan,  during  the  quarter  and  year  ended  31   March  2014,  the
Company made a provision  of &5  3,303 million against the  loan outstanding and did not  recognise
the  interest  income  of Rs  963  million  on  the  10<ln-  Fwther,  the  Comp<iny  h<is not  r cognised  interest

on the aforesaid loan amounting to INR 284 million during the qljorter erlded 30 June 2014.  Given
the various uncertainties invotged with respect to the litigations itivolving UBHL as o.foresaid and
the  extended  periodfor  repayment  of the  loan, we  are  zmable  to comment on the  level  of provision
established.

al
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6-   As stated in Note 90 to the Statement; and as qualilled in our report dated 4 September 2014 with
respect to  the  auditedjinancial  statement jor the year ended  31  March  2014:  the  Board of Directors
instructed the Management 10 linderiake a detailed inquiry in relation to tile matters slated in the
paragraphs  3,4,  and  5  above:  the  possible existence  of any other transaction  of a similar nature;
the  role  of mdividuals  involved;  and potential non-compliance  (if any)  with  the provisions  of the
Companies Act, 1936 and other regulations applicable to th# Company.  As per the instructions of
the Board,  the  Management  has engaged independent advisers and specialists, »  the inquiry.  The
said inquiry is currently in progress. Pending the completion oj' the inquiry. we are unable to
comment  on any Airther  adjustment  that  could  be  identijied  as  a  result  of the   inquiry,   its  resultant
impact on the Statement (including impact on opening bQI(inaes); and any potential non-
compliances with  the  provisions  of the  Componies  Act,  1956  and other regulations.

7.    Without qualifying our opinion,  we draw attention to following matters stated in our report dated 4
September 2014 as emphasis of matter with respect to the audited financial statements for the year
ended 31 March 2014:

(a)  Note  12  to  the  Statements, which states that subsequent to the balance sheet date.  certain  banks
declared  one  of the d irectors  of the Company  as a wilful defaulter in respect of another company
where he is a promoter director. The Reserve Bank of India's Master Circular on Wilful Defaulters
along with certain covenants in the loan agreements sanctioned by the Company's bankers raise an
uncertainty on the impact ofthis development on the availability ofcredit facilities to the Company.
The said director has assured the Board that he will take appropriate steps to ensure that tile
operations ofthe Company are not impacted. Having received such assurance from the said director
and appropriate comfort from the controlling shareholder ofthe Company, the financial statements
have been prepared on a going concern basis,  We understand from the Management that
subsequently, various High Courts have s yed the decision of these banks to declare the said
director as a wilful defaulter:

(b) Note 3 to the Statement, wherein it is stated that 011 8 November 2013, the Board of Directors
approved the scheme of arrangement between United Spirits Limited and Enrica Enterprises Private
Limited ('Enrica') and its shareholders and creditors as the Case may be ('the Scheme') in respecl
of transfer of undertaking ofthe Company in Tamil Nadu by way of slump sale  on a  going concern
basis  linder Sectioi, 391   read with  Section  394 of the Companies Act,  1956, with appoilited date  1
April   2013.   The   Scheine   has   been   approved   by   the   equ ity   shareholders,   secured   creditors   mid
unsecured  creditors at the court convened  meeting held  on  16 June 2014.  Bnrica has received  an
approval for the scheme from the Honourable High Court of Madras, The Company has filed the
relevant petitions before the Honourable High Court of Karnataka and is awaiting the approval. The
Company has also entered into a franchise agreement with Enrica which prescribes a royalty
paymont to the Company for grant ofmanufacturing, marketing, distribution and sale rights to Enrica
in defined territories. From the appointed date upto the effective date, the royalty payable shall be a
fixed amount per case or the Franchisee's Profit (before tax and royalty) in respect of the franchised
products, whichever is lower. Subsequent to the effective date, royalty at net sales realization linked
slab rate will acct·ue to the Company as per the franchise agreement. Pending approval ofthe scheme,
no effect has been given in the Statuinelit;
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(c)  Note 4(i) to the Statement, wherein it is stated that Tem Distilleries Private Limited, 11 whollyowned
subsidiar·y of the Company ('TERN') will be amalgamated with the Company pursuant to a Draft

Rehabilitation Scheme and applicable provisions of Sick Industrial Companies (Special  Provisions)

Act,  1985  with  the  appointed date  1  April  20!3 ('TERM Scheme'). The entire operations of TERN
comprise transactions with the Company. The net impact on the stand-alone financial performance
of the Company from such amalgamation  is e,Pected to be insignificant when effected.   The equity
shareholders of the Company have approved the TERN Scheme at their Extraordinary General

Meeting  held   on 18 March   2014   and  the   approval  by the Board for Industrial and Financial

Reconstruction is awaited. Pending approval ofthe TERN Scheme, no effect has been given in the

Stateinelit;

(d) Note 4(ii) to the Statement, wherein it is stated that SW Finance Company Limited, a whollyowned

subsidiary of the Company will be amalgamated with the Company with the appointed date I
January 2014 (' SWFCL Scheme') pursuant to the applicable provisions of the Companies Act,  1956
and subject to the sanction of the Honourable jurisdictional High Courts/any such competent

authority. The accounting for the above amalgamation shall be done upon receiving the necessary
sanctions / approval from various regulatory authorities includin  the Registrar of Companies.  Upon
the SWFCL Scheme becoming effectiva, SWFCL will stand merged with the Company. Pending

approval  of the SWFCL Scheme, no effect  has been given   in  the  Statement:

(e)  Note 5 to the Statement. wherein it is stated that the Board of Directors deGided to initiate a process

based on the outline time-table provided in connectioti with the decision of the Office of Fair Trade

to explore a potential  sale of all or part of Whyte and Mackay Group (WMG).  As a culmination of
this process, 0,1 9 May 2014 for an Enterprise Value of GBP 430 million. the Company's

whollYowned subsidiary, United Spirits (Great Britain) Limited (USOBL or the Seller), entered into
a Share Sale and Purchase agreement (SPA) with Emperador UK Limited and Emperador Inc, in
relation to the  sale of the entire issued share capital of Whyte and Mackay Group Limited. USGBL
appointed third party financial advisers in respect of the sale process, The financial closure of the
proposed transaction as contemplated by the terms of the SPA  (as may be amended and modified
from time to time), is subject to satisfaction of certain conditions precedent. The equity shareholders
of the Company approved the  proposed  sale of WMO by USGBL on June  16,2014. The Company
has  filed  an  appligation with  Re$0rve Bank  India (through authorized dealer of the  Comparty).  Based
on communications of the concerned authorized dealer with the Reserve Bank of India and legal
advice received by the Company, the Board of Directors has recommended that USGBL waive the
condition in the SPA for obtaining prior approval of the Reserve Bank of India in respect of the
proposed write-off of the intra-USL group loan given by the Company for WMG.  Based on the
Management's assessments of the recoverability of the investments and loans given  for the  WMO,
a provision amounting to Rs 43,216 million was made in the books including diminution in the value
ofinvestment in subsidiaries viz Palmer Investment Group Limited and Montrose International S.A.;
and  the  same  was  disclosed  as an  exceptional  item during the quarter and year ended 3 1 March  2 0 1 4.
Additional provision amounting to  Rs 428  million has been madie  in the quarter ended 30 June 2014
and has been dis¢losed as exceptional items.

(0   Note  11   to  the  Statement,  wlierein  it is stated that during  the  year ended 31 March  2014,  the
Company decided to prepay credit facilities availed from a bank amounting to Rs. 6,216.6 million
secured  by  assets of the  Company  and  pledge  of shares of the Company held  by the  USL  Benefit
Trust.  The Company deposited  a sum  of Rs. 6,280 million  including prepayment penalty  of Rs. 40
million  with  the  bank  and  instructed  the  bank to debit the amount  from  the  cash  credit  account
towards settlement of the loan and release tile assets / shares pledged by the Company. The bank,
however, disputed the prepayment and continues to debit the account towards the inStalments and
interest as  per the  loan  agreement,  The Company  has  disputed  tlie same and  a case  is  pending  before
the Honourable High Court of Karnataka.1
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Based oil  our review conducced as abow, excep<» matiers sjoled  in purogro#Is   3,4,3 an<16 above,

nothing has conte to Our Attention that causes us to believe that the accompanying statenient Of unaudited

financial resulbfor the  quarterended   30 Jtme 2014 preparedin accordance with applicable accounting

standards and other recognised accounting practices and policies has 110* disclosed the informalion

required to  be  disclosed  iwi  terms  of Ciause  41   of :he  Listing Agreement  including  the  manner  in  which

il is to be disciOEed. or that it contains any material mialatement.

for B S R& Co. LLP
Chartered Accountants
Finn Registration Number: 101248W/W-100022

'*CZAr
1*<irt':41
M'61 1:rship Number: 104315

Place: Bangalore
Date: 20 October 2014


