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August 14, 2018

Bombay Stock Exchange Limited National Stock Exchange of India Ltd.

Floor 25, Phiroze Jeejeebhoy Towers Exchange Plaza,

Dalal Street Plot no. C/1, G Block, Bandra - Kurla
Mumbai — 400001 Complex, Bandra (E), Mumbai - 400 051

Dear Madam/Sir,

Sub: Outcome of Board Meeting

We would like to inform you that the Board of Directors at their meeting held on date, i.e. August 14,
2018, has -

1. Approved and taken on record the Unaudited Financial Results of the Company for the Quarter
ended June 30, 2018 along with the Auditors’ Report thereon in terms of Regualtion 33 of SEBI
(Listing Obligations and Disclosure Requirement) Regulations, 2015 (copy attached).

2. Approved the appointment of Mr Manoj Kumar Digga, CFO with effect from July 14, 2018.

3. Approved the appointment of Mr Srinivash Singh, Managing Director as Member of the Audit
Committee of Directors.

4. Fixed that the Annual General Meeting of the Company will be held on Wednesday, September
26, 2018, at 11.00 a.m. at Auditorium, Club Eco Vista, Ecospace Business Park, Plot No: 2-F/11,
New Town, Rajarhat, 24 Parganas (North), Kolkata: 700156.

5. Fixed that the Register of Members and Share Transfer Books of the Company will remain closed
from September 17, 2018 to September 26, 2018 (both days inclusive).

6. Appointed M/s V Singhi & Associates, Firm Registration Number 311017E, as the Joint Statutory
Auditors of the Company in addition to the existing Statutory Auditors i.e., Deloitte Haskins &
Sells LLP to hold office for a period of three consecutive years commencing from the Financial
Year 2018-19, subject to the approval of the Members of the Company at their forthcoming
Annual General Meeting of the Company scheduled to be held on September 26, 2018.

7. Approved the proposal for the alteration of Articles of Association of the Company in view of the
calling off of the proposed Merger of the Company with EMC Limited and for altering the
regulations of the Articles of Association that are not in conformity with the enforced provisions of
the Companies Act, 2013 and the SEBI LODR Regulations, 2015, subject to the approval of the

Members of the Company at their forthcoming Annual General Meeting of the Company
scheduled to be held on September 26, 2018.

Thanking You,

Yours Faithfully,

For McNally Bharat Engineering Company Limited
Indfanil Mi
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DELOITTE HASKINS & SELLS LLP V. SINGHI & ASSCCIATES

Chartered Accountants Chartered Accountants
13th and 14th Floor, Four Mangoe Lane,
Building - Omega Surendra Mohan Ghosh Sarani,
Bengal Intelligent Park i Kolkata - 700001
Block - EP & GP West Bengal, India,

Sectar V, Salt Lake City,
Kolkata - 700091
West Bengal, India.

LIMITED REVIEW REPORT ON QUARTERLY UNAUDITED INTERIM
STANDALONE FINANCIAL RESULTS OF McNALLY BHARAT ENGINEERING
COMPANY LIMITED

TO THE BOARD OF DIRECTORS OF )
McNALLY BHARAT ENGINEERING COMPANY LIMITED

1. We have reviewed the accompanying Statermnent of Interim Standalone
Unaudited Financial Results of McNally Bharat Engineering Company
Limited (“"the Company®}, for the quarter ended June 30, 2018 (“the
Statement”), being submitted by the Company pursuant to the requlrement of
Reguiation 33 of the SEBI {Listing Obligations and Disclosure Requiremants)
Regulations, 2015, as madified by Circular Mo, CIR/CFD/FAC/62/2016 dated
July 5, 2016.

This Statement which is the responsibility of the Company’s Management and
approved by the Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting
standard 34 “Interim Financial Reporting” {“Ind AS 34"), prescribed under
Section 133 of the Companies Act, 2013 (“the Act”) read with relevant rules
tssued thereunder and other accounting principles generally accepted in India.
Our responsibility is to issue a report on the Statement based on our review.
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We conducted our review In accordance with the Standard on Review
Engagements {(SRE) 2410 'Review of Interim Financial Information Performed
by the Independent Auditor of the Entity’, issued by the Institute of Chartered
Accountants of India. This Standard requires that we plah and perform the
review to obtatn moderate assurance as to whether the Statement s free of
material misstatement. A review is limited primarily to inquirles of Company
personnel and analytical procedures applied to financial date and thus
provides less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

3. We draw attention to;

{f} Note 3 on the Statement regarding payment of excess managerial
remuneration for which the Company is yet to seek approval from the
Cantral Government to regularize the same in terms of section 197(3)
read with Schedule ¥ to the Act amounting to Rs. 40.82 lacs pald/payable
to erstwhile one whole time director for the financial year ended
March 31, 2018B.




DELOITTE HASKINS & SELLS LLP V. 5TNGHI & ASSOCIATES

(i) Note 4 on the Statement regarding payment of excess managerial
remuneration for which approval in terms of section 197(3) read with
Schedule ¥V to the Act, is pending from the Central Government amounting
to Rs. 54.99 {acs (Rs. 55.06;Jacs for the quarter ended March 3%, 2018,
Rs. 220.03 lacs for the year ended March 31, 2018) paid to the managing
director for the quarter ended June 30, 2018.

Thase matters were alsa qualified in our report for the financlal vear ended
March 31, 2018,

Pending Central Government approval, we are unable to comment on the
consequential effect of the above matters on this Statement.

4. Based on our review conducted as stated above, except for the possible
effects of the matter described in paragraph 3 above, nothing has come to our
attention that causes us to believe that the accompanylng Statemeant has not
been prepared in accordance with the applicable Indian Accounting Standards
prescribed under Section 133 of the Act and other accounting principles
generally accepted in India and has not disclosed the information required to
be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Reguirements) Regulations, 2015, as modified by Circular Ne.
CIR/CFD/FACS62/2016 dated July 5, 2016, including the manner in which it is
to be disclosad, or that it contains any material misstatement.

5. The comparative financial information of the Company for the quarter ended
June 30, 2017 prepared in accordance with Ind AS included in this Statement
have been reviewed by the predecessor auditor. The report dated August 11,
2017 of the predecessor auditor on these comparative financial information
expressed a modified concluston as follows:

Regarding remuneration aggregating Rs. 79.34 lacs pald/ payable to a
whote-time director and the managing director of the Company for the
period April 1, 2017 to June 30, 2017 for which the Company has not
obtained requisite approvals as mandated under section 197{3) read with
Schedule ¥ to the Act. The impact of the said non-compliance is currently
unascertainable.

Deloitte Haskins & Sells LLP ¥. Singhi & Associates
Chartered Accountants Chartered Accountants
Firm Reglstration Number:117366W/W-100018 Firm Registration Number: 311017E
s
£/ <
i ”AJM-LH/N
f?{uf' &
L
{A. Bhattacharya) [¥. K. Singhl}
Partner Partner
Membership No: 054110 Membership No: 850051

Date: August 14, 2018
Place: Kolkata
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McNALLY BHARAT ENGINEERING COMPANY LIMITED
CIN: LAS202WB1961PLCG25181
Regd. Offica: 4 MANGOE LANE, Kolkats 700 DD
Webswww.menaliybharet.com, Emall id: mbecal@mbacl.co.in, Phoma ne: {833) 3014-11141
Statemant of unaudited Standalona Financlal Rasuits for tha quartar anded 30 Juna, ZO1R
¥

khe otharwige gtated)
Thiress reclesdd Year anded
Partlculars 30 Juna 2018 | 31 March 2018 30 Juna 2017 31 March 2018
(Unauditext) {Unauditest} {Unaudited) {Audited)
b | Revesiug from operations
{a) Het saless Income from operations 45,760.18 38,774.72 37.993.69 1,43,061.72
{b) Other gperating Incomix 33.98 96,20 405,57 254,20
Totul income from oparetions 45,784.16 38,870.82 3B,899.66 1,43,215,92
2 Other incoma 2,887.20 4,991.93 3,081.18 15,002.71
3 Total Incomea { 1+2) 48,681.36 44,B62.85 41,910.82 1,59,218.63
¢
4 Expanias
(8} Cost of marenals cansurmed 31,747.08 8,314.05 18,938.26 54,948.52
(b} Qutscurcing expenses Lo job workers 9,963 34 16,115.73 14,743.70 45007 .10
{c} Encise duty - - 57.18 57.16
{d) Employee benefits pxpanse 2,439.73 2,232.52 2,582.51 9,796.93
{2} Finance costs 11,026.40 14,070.62 12,650.14 50,235.54
(f) Depreciation and amortizaton expense 287,24 318.66 405.43 1.461.92
() Other expenses 4,405.16 6,229,386 6,932.5% 23,649.57
Totsl sxpenses 59,868.95 47,990.94 54,315.89 2,158,156.84
5 Profitf (Loss) beafors tax (3-4) {11,187.59} {6,118.09) {14,205.07) {55,938.21)
& Tax axpensas:
Defarred tax - {1,690.96) 14,216.05) {13,392.30}
7 Profit/ {Loes) for tha paricd /yaar {5-6) {11,187.59) {4,437.13) {20,189.92) (42,544.91)
g Qther comprehensiva income
(3} Items that will not be reclassified 1o profit or (25.27% (85,32} {11.52) {101.67)
loss
Total othar comprehensive income (net of {25.27) {53.32) (12.92} (101,07}
inconsa tax}
a Tetal carmnprahansive income for the {21,212.86) {4,502.45) {10,200.94) (42,545.98)
period/year [7+9)
ia ¥oild up equity share capitat { Face value of 15.B04.96 15,804,485 5, 73%.38 15,804.48
the shara R2. 10 each)
i1 Reasrvas axcloding revaluation reserve - - R - {7,792.748)
iz Earnings par shara {of RS, 18/ - sach) {not
anauslizsad):
Baslc ’ (B.27} (312} {7.44) {30.17)
Dlivted {5.27} [3.12} (7.44) (30,17}

Alzo refar sccompanying netes to the financial results,




MCNALLY BHARAT ENGINEERIMNG COMPANY LIMITED
CIN: L3202 WB194]1 PLCD25181
Regd. Offica: 4 MANGOE LANE, Kolkats 708 (L
Web:www.mcnsllybharat.com, Email id: mbecaipmbeci.co.in, Phane no: (033} 3014-1112
Statement of unaudibed Btandalona Financlal Results for the quarter anded 30 June, 2013
Notes

1 The above resulls have been révrewsd and recommended by the Audit Committes and approved by the Beard of Directors at its
meeting held on August 14, 2018,

3
2 The Company is primarly engaged in the business of ¢gnstruction and hence no sepsrate disclosuce has been made for Segment
Reportng as per nd AS 108-Cperating Segmeants,

3 In respact of remuneration pald / payable amounting to Rs, 40.82 facs (Rs. Nil for the quarter ended March 31, 2018} for the
financial year ended March 31, 2018 to erstwhile ane whole time dirsctor, the Company has obtained the shareholders' appraval in
the Annual General Meeting held on September 28, 2016 and Is in the process to obtain approval from the Central Govemmant to
regularise the same in tevms of section 197{3) read with Scheduie ¥ to the Companles act, 2013,

This mattar was also qualified by the Jeint Statutoery Auditors of the Company n their audit report for the financial vear ended
March 31, 2018 and by the predecessor Statotpry Audiars in thair review report for the quarter endad June 30, 2017 as reported Rs.
79.34 lacs.

4 In respect of rernuneration paid amounting to RS, 54,99 lacs (Rs, 55.06 lacs for the guarter ended #arch 31, 2018 and
Rz, 220.03 lacs for the financial vear ended March 31, 2018} ko the managing director for the quanter ended June 30, 018, The
Company has abtained the sharghokders' approval in the Annual General Meeting held on Septembgr 20, 2017, The Company has
also filed mpplicapaen te obtan approval from the Central Government to regularise the same i tenms of saction 192{3) read with
Schedule ¥ 1o the Compames Act, 2013,

This matter waz aksp gualified by the Joint Staturtory Auditors of the Company n their audit repart for the financiad year ended
March 31, 2018,

5 The Ministry of Carporate Affairs {MCA), on March 28, 2018, notified Ind AS 115 " Revenue From Contracts with Customers' as part of
the Companies {Indian Accounting Standard) Amendment Rules, 2018. The new standerd 5 effective From accounting periods
beplnning on or after Apnl 1, 2018 The Company has adopted the standard using the modified retrospective appraach, The adoption
of the standard did not have any significant impack ko the finshcial results of the Company,

a Project business is subject ba quarter te quarter vanations and one guarier's performance in 1sofatign does nat necesssrily wwflcate
fll year's parformance.
7 " The figures for the three months ended March 31, 2018 I the balancing figures between the audied figures in respect of the full

financial year ended March 31, 2018 and the unaydited published year to date flgures for the anine menths ended December 31,2017
wiich was subject bo tmited review by the soie Statutory Auditors.

B The Financial results for the Quarter amt year ended June 30, 2017 have been audited by Lovefork B Lewes, Chartered Accountants,
the predecesser Auditars.
q Figures for the previaus guarters f periods have been regrouped / reamanged wherever considered necessany.
f—
SRENIVASH BINGH
Piaca: Kolkata MAMAGING DIRECTOR
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