Mawana Sugars Limited

Regd. Office : 5th Floor, Kirti Mahal, 19 Rajendra Place, New Deihi - 110125 ’Ill
g
Statement of Standalone Unaudited Results for the quarter ended December 31, 2012
(Rs, inlacs
Unaudited Auditﬁ_u_)h
Quarter ended N "
ne months Eighteen
Particulars Quarter ended
feuia December 31, | September 30, { December 31, | December, 31 ended morths ended
2012 2012 2011 2012 December 31, | September 30,
2011 2012
PART | 1 2 3 4 5 &
1 jIncome from operations
{a) Net sales/ Income from operations (net of excise duty) 23531 28616 24136 23531 75795 168619
b} Other operating income 108 34 142 108 787 1168
Total Income from operations (net} (a+b) 23639 28650 24278 23639 765682 169738
2 |Expenses
(a) Cost of materials consumed 30152 773 36492 30152 40080 89533
b) Changes in inventaries of finished goods and work-in-
) pmgrgss g (14478) 19142 {18624) (144786} 15696 35117
{c) Employee benefits expense 2054 1826 2211 2054 5664 11241
{d} Depreciation and amortisation expenses 1278 1270 1291 1278 3884 7663
(2) Power and fue! 3587 3163 2767 3587 7450 16508
() Stores, spares and components 1982 1578 1923 1982 4291 8478
(g) Other expenses 1579 503 2342 1979 3128 6885
Total Expenses (a to g} 26556 28345 28402 26556 80193 175421
3 |Profit/ (Loss) from operations before other income,
finance costs and exceptional items {1-2} 2917) 303 (@124) {2817) (3611) (5633}
4 |Other income 452 131 145 452 772 2051
& (Profit/ {Loss) from ordinary activities before finance
costs and exceptional ftems (3+4) (2465) 436 {3979) {2465) {2839) {3582)
6 [Finance costs 1859 2085 1534 1859 5348 12202
7 {Profit/ (Loss) from ordinary actlvities after finance costs
but before exceptional Hems (5-6) {4324) {1649) {5513) (4324) {8687) {(15874)
B |Exceptional items expense/{income) (Refer Note 4) - {12154) 45558 - 4655 (7499)
9 Profit/( Loss} from ordinary activities before tax (7-8) (4324) 10505 {10168) (4324} {13342) (8375)
10 jTax expenses .
Relating to earlier years 29 - - 29 - -
Provision for tax written back relating to earfier years - - - . - (271)
11 'Net Profit/ (Loss) from ordinary activities after tax (9-10) (4353) 10805 (10168) {4353) (13342) (@104)
12 |Extracrdinary items {net of tax) - - - - -
13 {Net Profit! (Loss) for the period {11+12} (4363) 10505 (10168) (4353) (13342) {8104)
14 ;asicz-g’p)equuy share capital {Face valuo of each share 3912 2496 3498 3942 2406 3496
15 |Reserve excluding Revaluation Reserve as per balance
4392
sheet
16 jEaming per share (of Rs. 10 each} {Not annualised)
- Basic/Diluted (11.58) 30.06 {29.09) (11.56) (38.16) {23.18}
PART I .
A |PARTICULARS OF SHAREHOLDING
1|Public sharehoiding
- Number of shares 11895888 11855888 11895868 11885888 11895888 11895888
- Percentage of sharehoiding 30.41% 34.03% 34.03% 30.41% 34.03% 34.03%
2[Promoters and Promoter Group Shareholding
a) Pledged/Encumbered”
- Number of shares 26066794 21906741 NIL 26066794 NIL 21906741
- Percentage of shares (as a % of the total o 5 o 5,
shareholding of promoter and promoter group) 95.76% 95.00% ML 95.76% NIL 95.00%
- q,
Perf:entage of shares (as a % of the total share 66 B84% 82 67% NIL 66.54% NIL 62 67%
capital of the Company)
* The promoter i.e. M/s. Usha International Limited have
pledged 10,0C,000 equity shares and also has signed
Non-disposai undertaking with the tender for the
remaining 2,50,66,794 equity shares.
b} Non - encumbered
- Number of shares 1154182 1154182 230580923 1154182 23060923 1154182
- Percentage of shares (as a % of the total 4.24% 5.00% 160% 4.24% 100% 5.00%
sharehotding of promoter and promoter group)
- Perpentage of shares (as a % of the total share 2.95% 4309 66.97% 2 a5, 85 97% 2 30%
capital of the Company)
‘Particulars 3 months ended 31.12.2012
B |INVESTOR COMPLAINTS
Pending at the beginning of the quarter 0
Received during the quarter 14
Disposed of during the quarter 14
Remaining unresolved at the end of the quarter 9
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Segment wise Revenue Results and Capital Employed

under clause 41 of the Listing Agreement

219

{RS. in Lacs)
Unaudited Audited
5. NOJ Particulars Quarter ended Quarter ended Nine months Eighteen
December 31 ended months ended
December 31, § September 30, | December 31, 2012 ' | December 31, | September 30,
2012 2012 2011 2011 2012
. | Segment Revenue 1 2 3 4 5 5]

La Sugar 19557 20577 22650 19557 64397 141274
b Power 7438 990 8644 7438 10013 25720
< Chemical - 5904 5B83 4784 5994 13490 28649
d Distillery 448 1858 &3 448 2581 7288

te Others - - 26 - 112 112
Total 33437 29308, 36157 33437 90593 204043
Less: Intar-Segment revenue 9798 658 11878 9798 14011 34255
Net Sales / Income from Operations 23639 28650 24278 23639 76582 169788
Segment Results
Profit / {Loss) (before tax, finance cost and
exceptional items) from Segment
a Sugar {4891} 173 (5514) {4891) (4470) (11047)
b Power 2604 4 2604 2604 2491 7858
c Chemical 39 382 (45) 39 273 875
d Distillery 27 528 {197} 27 448 1832
Total (2221) 1067 (3152) (2221) {1258) {482)
Less: i) Finance costs 1859] 2085 1534 1859 5648 12,202

i) Other unallocable expenditure / {income) 244 631 827 244 1581 3100
net off other unallocable income / expenditure L -
iii) Exceptional items expensel{income} ' - (12,154) 4,655 - 4,655 (7,499)

{Refer Note 4}

Total Profit/(Loss) before Tax {4324) 10505 {10168) (4324} {13342) {8375)
Segment Capital employed :

a Sugar 17619 14289 26914 17619 26914 14289
b Power 21019 20664 21016 21019 210186 20664
¢ Chemical 8205 85685 9536 8205 9536 8565
d Distillery 4958 5162 5158 4858 5158 5162
a  Unallocated - 17958 16443 4288 17958 4288 16443
Total Segment Capital Employed 69759 65123 66912 69759 £6912 65123
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Notes:

1.

The above results have been taken on record by the Board of Directors in its meeting
held on February 13, 2013. :

The Company, inter-alia, manufactures Sugar which is produced during the season and
sold throughout the year. As such the performance in any quarter may not be
representative of the annual performance of the Company.

There are various issues relating to sales tax, income tax etc. arisen/arising out of
reorganization arrangement of DCM Limited which will be settled and accounted for in
terms of the Scheme of Arrangement of DCM Limited and memorandum of
understanding between all the companies involved as and when liabilities/benefits are
fully determined.

In the opinion of the management, having regard to the current status of the assessment
proceedings at various stages and since no demand have been received by the
Company on this account, the effect of these matters on the accounts, though not

" determinable at this stage, are not expected to be Signiﬁcant.

Exceptional items represent:

a. Quarter and 18 months ended September 30, 2012: The Company had sold
13,475,000 equity shares of Rs. 10/- each of Siel Industrial Estate Limited (Siel
IE), a wholly owned subsidiary of the Company to Siel Infrastructure & Estate
Developers Private Limited (Siel IED) which became a wholly owned subsidiary

- w.e.f September 13, 2012 for a consideration aggregating to Rs. 13502 lacs, as
determined through an independent valuation for Siel |IE based on the Net Asset
Value method. The consideration had been received by the Company in the form
of 13,501,950 equity shares of Rs. 100/- each fully paid up of Siel |ED.
Accordingly, the Company had recognised a profit of Rs. 12154 lacs in the
Statement of Profit and Loss.

b. Quarter ended December 31, 2011 and Eighteen months ended September 30,
2012: The differential cane price of Rs.4655 lacs for the sugar season 2007-08
accounted for in the quarter ended December 31, 2011 pursuant to the Hon’ble
Supreme Court’s order dated January 17, 2012.

The Board of Directors of the Company in its meeting held on January 21, 2013 has
approved that an Extra Ordinary General Meeting of the shareholders of the Company
will be held on February 15, 2013 to report the shareholders about the “Potential
Sickness” of the Company in line with the provisions of the Section 23 of the Sick
Industrial Companies (Special Provisions), Act, 1985 (SICA).

The Company’s net worth has been substantially eroded and the Company has made
cash losses during the current period and previous financial year. The Company’s
operations and financial performance were adversely affected by low sugar prices, lower
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than expected recoveries of sugar from cane, high sugar cane prices and consequential
under recovery of cost of production, which factors have similarly affected the entire

Sugar Industry in Uttar Pradesh. Higher finance costs have also added to the significant
operating/ cash losses.

The Management is planning various initiatives to improve the operational performance
including discussions with various Stakeholders. Accordingly, these financial results have
been prepared by the Company on a going concern basis.

6. During the quarter ended December 31, 2012 the Company has issued and allotted
4,160,053 equity shares of Rs. 10 each fully paid-up at a price of Rs. 15.12 per share
(including premium of Rs. 5.12 per share) under SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2009 for preferential issue on November 02, 2012 to M/s
Usha International Limited (Promoter) pursuant to requirement of COR package.

7. The year to date figures (mentioned in column 4) for current period ended December 31,
2012 are not comparable with the year to date figures (mentioned in column 5) for the
previous period ended December 31, 2011 as it includes result for 1 quarter of the
current financial year as against 3 quarters of last financial year. This is due to the
Company extending its last financial period by six months to change the accounting year
to October 01 to September 30, of every year.

- 8. Figures for the previous corresponding period have been regrouped wherever necessary.

Limited Review
The Limited Review, as required under Clause 41 of the Listing Agreement has been completed

and the related Report forwarded to the Stock Exchanges. This Report does not have any
impact on the above ‘Results and Notes’ for the quarter ended December 31, 2012 which needs
to be explained, except in respect of matters explained in notes 3 and 4 (a) above.

For Mawana St;ars zimited |

SUNIL KAKRIA
MANAGING DIRECTOR

Place : New Delhi
Date : February 13, 2013
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A. FE. FERGUSON & CO. 6/
CHARTERED ACCOUNTANTS | !
9, SCINDIA HOUSE,
KASTURBA GANDHI MARG,
NEW DELHI - 110001.

AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF
MAWANA SUGARS LIMITED

1. We have reviewed the accompanying statement of Financial Results of MAWANA
SUGARS LIMITED (“the Company™) for the quarter ended December 31, 2012
(“the Statement™). This Statement is the responsibility of the Company’s
Management and has been approved by the Board of Directors. Our responsibility is
to issue a report on the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE)} 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of
‘material misstatements. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provide less
assurance than an audit. We have not performed an audit and accordingly, we do

not express an opinion.

3. Without qualifying our report, attention is invited to note 5 of the Statement
regarding the Company being considered as “Potential Sick” in terms of the
provisions of the Section 23 of the Sick Industrial Companies (Special Provisions),
Act, 1985, as the Company’s net worth has been substantially eroded (fully eroded
after giving effect to our qualification in paragraph 4 below, as applicable) and the
Company has incurred cash losses during the current period. The ability of the
Company to continue as a going concern is dependent upon the successful
completion of initiatives to improve the operational performance and the
Company’s ability to generate sufficient cash flows to meet its future obligations.
However, the financial results of the Company have been prepared by the
Management of the Company on a going concern basis for the reasons stated

therein.

4. a) Various matters arisen/arising out of the reorganization arrangement of DCM
Limited will be settled and accounted for as and when the liabilities/benefits are
finally determined as stated in note 3 of the Statement. The effect of these on
the results has not been determined by the Company.

b) Attention is invited to note 4(a) of the Statement which explains the transaction
underlying the recognition of profit on transfer of shares of Siel — IE, a wholly
owned subsidiary of the Company, to Siel - IED, another wholly owned
subsidiary of the Company in the previous period.

TELEPHONES : 91-11-2331 5884, 2331 5885, 2331 5704
BANGALORE « CHENNAI « HYDERABAD « JAMSHEDPUR « KOLKATA » MUMBAT « PUNE « VADODARA



A. F. FERGUSON & CO.

In our opinion, as the amount recorded as profit on sale of shares of Siel - IE to
Siel - IED represents surplus arising out of recognition of the fair value of Siel —
IE shares exchanged for the additional shares acquired in Siel - IED and since
this exchange of shares in Siel — IE for shares in Siel - IED is an exchange of
shares in entities under common control without dilution in the Company’s
conirol over Siel ~IE even after the non-monetary transfer of shares to Siel -
IED, the loss after tax for period is understated by Rs. 12154 lacs. -

Further to our comment in paragraph 3 above and except for the matters referred to
in paragraph 4 above, based on our review nothing has come to our attention that
causes us to believe that the Accompanying Statement, prepared in accordance with
the Accounting Standards referred to in Section 211 (3C) of the Companies Act,
1956 and other recognised accounting practices and policies, has not disclosed the
information required to be disclosed in terms of Clause 41 of the Listing
Agreements with the stock exchanges, including the manner in which it is to be
disclosed, or that it contains any material misstatement. :

Further, we also report that we have traced the number of shares as well as the
percentage of sharcholding in respect of the aggregate amount of public
shareholding and the number of shares as well as the percentage of shares
pledged/encumbered and non-encumbered in respect of the aggregate amount of
promoters and promoter group shareholding in terms of Clause 35 of the Listing

s

Agreements and the particulars relating to undisputed investor complaints from the

details furnished by the Management/Registrars.

Chartered Accountants
Registration No. 112066W)

AN P~
Jaidéep Bhargava

Partner
(Membership No. 090295)

NEWDELHI, 13 FEB 2013
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