
Statement on lmpact of Audit Oualilications for the Financial Year ended 31 March 2021

lsee Regulation 33 / 52 ofthe SEBI (LODR) (Amendment) Regulations, 20161

< rn lakhs
st.
No

Audited figures (as reported
before adjusting for

Adjusted figures (audited
figures after adjusting ror

1 Turnover / total income 59,388.90 55.994.26

2 Total expenditure 40,099 61 40,099.61

19 289 29 15 894 653 Net profiv(loss) before tax

4 Earnings per share 26.25 21 61

5 Total assets 5.17.759.73 5.16 669 56

6 Total liabilities 4,00,502.86 3.96 171 95

1 .17 .256.87 1 .20 497 617 Net worth
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Audit qualitication (each audit qualification sepa.ately)
a. Details ot audit qualification:

As described in Note 6 to the Statement, during the year ended 31 March 2021, the Company had changed its
accounting policy for recognising gain on derecognition of loans upon assignment. As per the previous policy, such
gain was recognised immediately in the profit or loss As per the new policy adopted by the Company such gain rs

recorded as'unearned income on assigned loans under the head other 'non-financial liabilities' and is amortised in

the profit or loss over the period of the underlying residual tenure of the assigned loan portfolio. This change in

accounting policy would constitute a departure from the lndian Accounting Standards prescribed under section 133

of the Act (lnd AS 109 -'Financial lnstruments ) which requires the gain / loss to be recognised immediately in the
profit or loss upon derecognition of assigned loans. ln our view, this change in accounting policy is not rn

compliance with the requirements of lnd AS I'Accounting Policies, Changes in Accounting Estimates and Errors'

that permits to change the accounting policy only if the change satisfles given criteria therein.

Had the Company not revised its policy, 'other equity'would have increased by < 3,240.74 lakh, 'deferred tax

assets' would have decreased by { 1 ,090.17 lakh and liability on unearned income' would have decreased by {
4.330.9'l lakh to Nil as at 3'l March 2021. Further, 'gain on assagnment of financial assets' would have decreased
by { 799.62 lakh and t 3,394.64 lakh and 'deferred tax credit'would have increased by of { 201.19 lakh and I
854.36 lakh for the quarter ended and year ended 31 March 2021, respectively. There is no impact on the net cash

flows of the Company.

b. Type of audit qualifacation: Qualified Opinion

c. Frequency of qualification: Appearing sinc€ quarter ended 30 September 2020.

d. For Audit qualification(s) where the impact is quantified by the auditor, management's views:

Till quarter ended 30 June 2020, on derecognition of loans in its entirety upon assignment, as per lnd AS 109

'Financial lnstruments', the Company has been recognising the difference between the carrying amount (measured

at the date of derecognition) and the consideration received (including new asset obtained less any new liability

assumed) as gain immediately in the statement of profit or loss.

ln view of the Company. earlier accounting trealment inflates the income at the time of assignment and leads to

reporting higher earnings per share, potentially higher drvidend pay-out and improved capital adequacy ratio

Further. afler taking views from RBI circular no RBV2Ol9-20/'170 DOR (NBFC) CC.PD No 109122 10 10612019'20

dated 13 March 2O2O which states that the responsibility of preparing and ensuring fair presentallon of the financral

slatements of a NBFC vests primarily with its Board of Directors. RBI circularno DNBS.PD No 3011310O112012

13 dated 21 August 2012 which had mandated the NBFCS to amortise the gain on assignmenl over the tenure of

ihe loan and al"o as pe, paragraph 19 of lnd AS 1 'Presentation of Financial statements' management has

concluded that the upfront booking of income [,hich is to be received over underlying residual tenure of the

assigned portfolio would be so misleading for the users of the financial statements, that it would conflict with the

obje;tive of the financtal statements set out in the Conceptual Framework for Frnancaal Reporting under lnd AS

and therefore to present a true and fair view of the Company's financial position, financial performance for the

given period, from the quarter ended 30 september 2020, the company had departed from the requirements of lnd

AS 1Og and changed its policy for more transparent and fair representation of the financial results.

Further, NBFC industry body Finance lndustry Development Council (the 'association') whach is represented by

more than 1OO NBFC5. has made representation to Reserve Bank of lndia and National Financial Reporting

utho ty N FRA he re bv h e SA id cha n ge n acco nt ng po cv h AS uested by the association also.
nt transactions to be amortizedThe assocra 1 on ha S req ues ted R B an d N RA to a the sa a on

instead of recognition of the gain in the statement of prolit and los nt of the loans due

to above mentioned limitations

For detailed understanding, please visit following web address

mas co.in/f inancral-re sults asox#
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ANNEXURE I

Statement on lmpact of Audit Qualilications (for audit reoort with modified ooinion) submitted alonq
with Annual Audited Financial Results - Stardarore - On account of amortisinq the oain on assiqnment over the

tenure of the loans instead ot bookinq it uofront

Particulars



e. For Audit qualification(s) where the impact is not quantified by the auditor:

Not Applicable

Ill. Signatories: 

Chairman & Managing Director 

Director & Chief Executive Officer 

Chief Financial Officer 

Audit Committee Chairman 

Statutory Auditor 

Place. Ahmedabad 

Date: 19 May 2021 

For B S R & Co. LLP 

Chartered Accountants 

Firm's Reg1strat1on No 101248W/W-100022 

Sameer Mota 

Partner 

Membership No 109928 

Place. Mumbai 

Date: 19 May 2021 
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ND MOTA
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Statemcnt on lmoact of Audit Oualifications lfor a reoort with modified ooinion) submitted alono
with AnnualAudited Financial Results - Conso/idated - On account of amortisinq

tcnure o, the loans inst€ad of bookino it uofront
Oain on assiqnment over the

Slalemenl on lmpact of Audil Oualilications for lhe Financial Year ended 31 Nrarch 2021
lsee Regulataon 33 / 52 of the SEBI (LODR) (Amendmenl) Regutalions, 20161

in akhs
sl.
No.

Parliculars Audited Iigures (as reported
before adjusting tor

qualifications)

Adjusted figures (audited
figures after adjusting for

qualifications)
1 Turnover / total income 62.771.23 59,309.74

2 Tolalexpendrture 43.17 4.32 43.174.32

3 Net profiv(loss) before tax 19.596 S1 16.135.42

Earnings per share 26 41 21 71

5 Totalassets 5.42.963.07 5.41 .823 91

6 Tolal liabil,lies 4.22.928 24 4.18 4't6 35

7

Com an
Nel worlh attribulable to the owners of the Holding 1,'17,988.07 1,21,307.60

B Non-controlling inlerest 2 046.76 2.100 02

I
mana ement
Any other financial item(s) (as fell appropriate by lhe
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Audit qualification (each audit qualification separately):
a. Dotails ot audit qualification:

As described in Note 6 to lhe Slatement. during the year ended 31 N.4arch 2021, the Group had changed rts accountinq
policy for recognising gain on derecognition of loans upon assignment. As per the previous policy such gain was
recognised immedialely in the profit or loss. As per lhe new policy adopted by lhe Group, such gain is recordcd as
'unearned income on assigned loans'under the head 'olher non-financial liabililies'and is amortised in lhe profil or
loss over the period of the underlying residual tenure of the assagned poffolio. This change in accounling policy wouid
conslitute a depanure from lhe lndian Accounting Standards prescribed under section 133 of the Act (tnd AS 109
'Financial lnstrumenls') which requires the gain / loss lo be recognised immediately in lhe profit or loss upon
derecognalion of assigned loans. ln our view, lhis change an accounting policy is not in comptiance with lhe
requirements of lnd AS 8'Accounting Policies, Changes in Accounting Estimates and Errors that permits to change
the accounting policy only if the change satisties given crileria therein

Had the Group not revised its policy, 'olher equity'would have increased by t 3.319.53 lakh, 'non-conkolling inlerest'
would have increased by a 53.26 lakh, 'deferred tax assets'would have decreased by { t,139.10 takh and 'tiabihty on
unearned income would have decreased by t 4,51 1 .89 lakh to Nal as at 31 March 2021. Further, 'gain on assjgnment
of financial assels'would have decreased by{ 814.86 lakh and a 3,461 .49 lakh and deferred tax credil'would have
increased by of t 205.08 lakh and { 87't.19 takh tor the quarter ended and year ended 31 March 2021, respectivety
There is no ampacl on the nel cash flows oflhe Group.

b. Type o, audit qualification: Ouatified Opinion

c. Frequoncy of qualification: Appearing sinc€ quarler ended 30 September 2020.

d. For Audit qualification(s) whore tho impact is quantified by the auditor, managomsnt.s visws:

Till quarler ended 30 June 2020, on derecognition of loans in its entirety upon assignmenl, as per tnd AS 109
'Financial lnstruments'. the Group has been recognising lhe difference between the carrying amount (measured at lhe
date of derecognilion) and the consideration received (including new asset obtained less any new tiability assumed) as
gain immediately in the slatement of profit or loss

n ol lhe G ro p earlle accounti ng lreat m en inflates he rncome al he tr me of ass snment a d leads lo report tns
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urlh N B C bod v odusl ry Deve op m en Councrl (r he ch nted byIS repae SE 0 re
ha 00 B I C s h a s made re p rese la lon o R eserve B nd a a nd N ona t? rl Authoritypo s('NFRA') whereby lhe said change in accounting policy has

association has requested RBI lo allow lhe gain on direct
recognition of the gain in the slatement of prolil and loss imm
mentioned lamalations.
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e. For Audit qualification(s) where the impact is not quantified by the auditor:

Not Applicable

111. Signatories:

Chairman & Managing Director 

Director & Chief Executive Officer 

Chief Financial Officer 

Audit Committee Chairman 

Statutory Auditor 

Place. Ahmedabad 

Date 19 May 2021 
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/ 

Balabhas aran Nara anan Nair 

For B S R & Co. LLP 

Chartered Accountants 

Firm's Registration No 101248W/W-100022 

Sameer Mota 

Partner 

Membership No 109928 

Place. Mumbai

Date 19 May 2021 

SAMEER 
HIRACHA
ND MOTA
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