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The Manager (Listing) 

IDBI Bank Limited 

Regd. Office : IDBI Tower, 

WTC Complex, Cuffe Parade, 

Mumbai - 400 005. 

TEL: (+91 22) 6655 3355 

(+91 22) 6655 3405, 3410 

Website : www.idbi.bank.in 

October 26, 2026 

National Stock Exchange oflndia Ltd., 

Exchange Plaza, 5th Floor, 

Plot No. C/1, G Block, 

Bandra Kurla Complex, Bandra(E), 

Mumbai - 400 051 

Revision in Rating by ICRA 

This is to inform that ICRA Ratings vide its report dated October 26, 2026 has 

placed IDBI Bank Limited's long-term ratings on [ICRA] AA on Rating Watch with 

Developing Implications and the rating assigned to Bank's Certificate of Deposit 

Programme remains unchanged at [ICRA]A 1+. The detailed report is attached herewith. 

You are requested to kindly take the above intimation on record in terms of 

Regulations 30 & 51 of SEBI (LODR) Regulations, 2015. 

Yours faithfully, 

For IDBI Bank Ltd. 

Company Secretary 
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October 26, 2026

IDBI Bank Limited: Long-term rating placed on Watch with Developing Implications

Summary of rating action

Instrument*
Previous rated 

amount 
(Rs. crore)

Current rated amount
(Rs. crore)

Rating action
Financial 
Sector 
Regulators#

Infrastructure bonds 10,000.00 10,000.00
[ICRA]AA; placed on Rating Watch with 
Developing Implications

SEBI

Senior bonds 3.00 3.00
[ICRA]AA; placed on Rating Watch with 
Developing Implications

SEBI

Basel III Tier II bonds 3,100.00 3,100.00
[ICRA]AA; placed on Rating Watch with 
Developing Implications

SEBI

Fixed deposits programme - -
[ICRA]AA; placed on Rating Watch with 
Developing Implications

-+

Certificates of deposit 
programme

35,000.00 35,000.00 [ICRA]A1+; outstanding RBI

Total 48,103.00 48,103.00

*Instrument details are provided in Annexure I
# SEBI grievance redressal/dispute resolution and SEBI investor protection mechanisms such as SCORES and ODR shall not be available for activities and 
instruments which fall under the regulatory purview of financial sector regulators (FSRs) other than SEBI
+ To be finalised following a discussion with the regulatory authorities

Rationale

Material event 

In a press release dated October 14, 2026, the Ministry of Finance announced the Government of India's (GoI) approval for the 
strategic restructuring of IDBI Bank Limited (IDBI). As a part of the transaction, a 60.72% equity stake in the bank, subject to 
requisite regulatory approvals, will be acquired by M/S 10955230 Canada Inc. (Canada Inc), a wholly-owned subsidiary of 
Fairfax Financial Holdings Ltd. (Fairfax; , which emerged as the successful strategic bidder. The 
acquisition comprises the purchase of a 30.48% stake held by the GoI and a 30.24% stake held by Life Insurance Corporation 
of India (LIC) for an aggregate consideration of Rs. 52,878 crore, translating into a purchase price of Rs. 81 per share. Upon 
completion of the transaction, the GoI and LIC will retain residual stakes of 15.0% and 19.0%, respectively, and will cease to 
be controlling shareholders of the bank. 

Fairfax is a Canada-based diversified insurance and investment holding company headquartered in Toronto and led by its 
founder, Chairman and Chief Executive Officer, Prem Watsa. It has a well-established global presence through its property and 
casualty insurance, reinsurance and investment operations, with key subsidiaries including Odyssey Group, Allied World, Crum 
& Forster, Northbridge Financial, Zenith National and Brit Limited. As on December 31, 2025, Fairfax reported total assets of 
$107.8 billion, shareholders' equity of $26.3 billion and a net profit of $4.8 billion. 

Impact of material event

Upon the completion of the transaction on the receipt of the requisite regulatory approvals, Fairfax, through its acquisition 
vehicle, will become the promoter of IDBI, acquiring a controlling stake of 60.72% along with management control. It has stated
its intention to transform IDBI into a leading financial services platform and will look to consolidate its interests in Go Digit 
Insurance and IIFL Capital Services to the bank, subject to regulatory approvals. Additionally, Fairfax's existing investment in 
another private sector bank will remain a monitorable factor from a regulatory and ownership perspective. 

ICRA has placed IDBI s long-term rating on Watch with Developing Implications and will continue to monitor the progress of 
the transaction, including the receipt of requisite regulatory approvals, Fairfax's strategic plans for IDBI, the extent of its 
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involvement in the bank's operations and governance framework, and any implications for the bank's financial profile. ICRA 
will resolve the rating watch as more clarity emerges on these aspects.

Please refer to the following link for the previous detailed rationale that captures the key rating drivers and their description, 
liquidity position, environmental and social risks, and rating sensitivities: Click here

Analytical approach
Analytical approach Comments
Applicable rating methodologies s
Parent/Group support Not applicable

Consolidation/Standalone
For arriving at the ratings, ICRA has considered the standalone financials of IDBI. However, 

the bank factors 
in the ordinary and extraordinary support that it is expected to extend to its subsidiaries.

About the company
IDBI Bank Limited, founded in 1964, is a private sector bank headquartered in Mumbai. It was a public sector bank till February 
2019 with the GoI holding a majority stake. In January 2019, LIC increased its stake in the bank to 51% by infusing capital of Rs. 

t 
a t 

the
Reserve Bank of India (RBI) classified IDBI as a private sector bank w.e.f. March 2019. As on March 31, 2026, the bank operated 
a network of 2,174 branches and 3,011 ATMs across India. 

Pursuant to the strategic disinvestment process initiated by it in 2022, the GoI made an announcement on October 14, 2026
regarding the approval of Canada Inc.; a wholly-owned subsidiary of Fairfax Financial Holdings Ltd.) as the strategic buyer of
IDBI. Under the proposed transaction, Fairfax will acquire a controlling stake of 60.72%, comprising 30.48% held by the GoI 
and 30.24% held by LIC, for a total consideration of Rs. 52,878 crore (Rs. 81 per share).

Key financial indicators (standalone)
IDBI Bank FY2025 FY2026 H1 FY2027
Total income 18,738 17,629 18,438
Profit after tax 7,515 9,512 4,321
Total assets (Rs. lakh crore) 4.01 4.58 4.74
CET I 23.51% 25.56% 26.55%
CRAR 25.05% 26.65% 27.10%
PAT/ATA 1.99% 2.21% 1.85%^
Gross NPA 3.06% 2.39% 2.12%
Net NPA 0.15% 0.15% 0.17%

Source: IDBI, ICRA Research; All ratios as per ICRA calculations; Amount in Rs. crore unless mentioned otherwise
Total assets exclude revaluation reserves; Total income includes net interest income and non-interest income (excluding trading profit)
^Annualised

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable
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Rating history for past three years

Name of 
instrument

Current (FY2027) Chronology of rating history for the past 3 years

Type
Amount 

rated (Rs. 
crore)

FY2027 2026 FY2025 FY2024

Oct 26, 2026 Date Rating Date Rating Date Rating Date Rating

Basel III Tier II 
bonds

Long 
term

3,100.00

[ICRA]AA;
Rating Watch 

with 
Developing 
Implications

Aug 28, 
2026

[ICRA]AA 
(Stable)

Sep 18, 
2025

[ICRA]AA 
(Stable)

Jan 17, 
2025

[ICRA]AA 
(Stable)

Aug 11, 
2023

[ICRA]AA-
(Stable)

Aug 02, 
2024

[ICRA]AA 
(Stable)

Infrastructure 
bonds

Long 
term

10,000.00

[ICRA]AA;
Rating Watch 

with 
Developing 
Implications

Aug 28, 
2026

[ICRA]AA 
(Stable)

Sep 18, 
2025

[ICRA]AA 
(Stable)

Jan 17, 
2025

[ICRA]AA 
(Stable)

Aug 11, 
2023

[ICRA]AA-
(Stable)

Aug 02, 
2024

[ICRA]AA 
(Stable)

Senior bonds
Long 
term

3.00

[ICRA]AA;
Rating Watch 

with 
Developing 
Implications

Aug 28, 
2026

[ICRA]AA 
(Stable)

Sep 18, 
2025

[ICRA]AA 
(Stable)

Jan 17, 
2025

[ICRA]AA 
(Stable)

Aug 11, 
2023

[ICRA]AA-
(Stable)

Aug 02, 
2024

[ICRA]AA 
(Stable)

Fixed deposits 
programme

Long 
term

-

[ICRA]AA;
Rating Watch 

with 
Developing 
Implications

Aug 28, 
2026

[ICRA]AA 
(Stable)

Sep 18, 
2025

[ICRA]AA 
(Stable)

Jan 17, 
2025

[ICRA]AA 
(Stable)

Aug 11, 
2023

[ICRA]AA-
(Stable)

Aug 02, 
2024

[ICRA]AA 
(Stable)

Certificates of 
deposit

Short 
term

35,000.00 [ICRA]A1+
Aug 28, 

2026
[ICRA]A1+

Sep 18, 
2025

[ICRA]A1+
Jan 17, 
2025

[ICRA]A1+
Aug 11, 

2023
[ICRA]AA-
(Stable)

Aug 02, 
2024

[ICRA]A1+

Complexity level of the rated instruments
Instrument Complexity indicator
Infrastructure bonds Simple
Senior bonds Simple 
Basel III Tier II bonds Highly Complex
Fixed deposits programme Simple
Certificates of deposit programme Simple

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.  
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument s 
credit rating. It also does not indicate the complexity associated with analysing an entity s financial, business, industry risks or 
complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are

Click here
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Annexure I: Instrument details

ISIN
Instrument 
name

Date of 
issuance/ 
Sanction

Coupon 
rate

Maturity 
date

Amount 
rated

(Rs. crore)

Current rating 
and outlook

Financial 
Sector 

Regulators#

INE008A08R30* Senior bonds Jun 13, 2009 9.56%
Jun 13, 
2029 1.00

[ICRA]AA; Rating Watch 
with Developing 
Implications

SEBI

INE008A08R71* Senior bonds Sep 26, 2009 9.67% Sep 26, 
2029

2.00
[ICRA]AA; Rating Watch 
with Developing 
Implications

SEBI

Proposed Infrastructure 
bonds

NA NA NA 10,000.00
[ICRA]AA; Rating Watch 
with Developing 
Implications

SEBI

Proposed
Basel III Tier II 
bonds

NA NA NA 3,100.00
[ICRA]AA; Rating Watch 
with Developing 
Implications

SEBI

NA Fixed deposits NA NA NA -
[ICRA]AA; Rating Watch 
with Developing 
Implications

-+

Unplaced@ Certificates of 
deposit^

NA NA 7-365 days 35,000.00
[ICRA]A1+

RBI

Source: IDBI
# ilable for activities and 
instruments which fall under the regulatory purview of FSRs other than SEBI
+ To be finalised following a discussion with the regulatory authorities
^ As on August 27, 2026; *Call option exercised on Sep 15, 2026, @Yet to be issued/allocated

Key features of the rated instruments 

The servicing of the senior bonds, infrastructure bonds, fixed deposits and certificates of deposit is not subject to any capital 
ratios and profitability. However, the Basel III Tier II bonds are expected to absorb losses once the point of non-viability (PONV) 
trigger is invoked. The Basel III instrument is a hybrid subordinated instrument with equity-like loss-absorption features. Such 
features may translate into higher loss severity vis-à-vis conventional debt instruments. 

Annexure II: List of entities considered for limited consolidated analysis
Company name IDBI ownership^ Consolidation approach
IDBI Capital Markets & Securities Ltd. 100% Full consolidation
IDBI Intech Ltd. 100% Full consolidation
IDBI Asset Management Ltd. 66.67% Full consolidation
IDBI MF Trustee Company Ltd. 100% Full consolidation
IDBI Trusteeship Services Ltd. 54.70% Full consolidation

Source: IDBI; ^ Ownership as on September 30, 2026
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ANALYST CONTACTS

Ashish Modani
+91 22 6169 3300 

  ashish.modani@icraindia.com

Sachin Sachdeva
+91 124 4545 307
sachin.sachdeva@icraindia.com

Sohil Mehta
+91 22 6114 3449
sohil.mehta@icraindia.com

Kuldeep Hange
+91 22 6114 3448

   kuldeep.hange@icraindia.com

Mayank Mehta
+91 124 4545 884
mayank.mehta@icraindia.com

RELATIONSHIP CONTACT

L. Shivakumar
+91 22 6114 3406
shivakumar@icraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani
Tel: +91 124 4545 860
communications@icraindia.com

HELPLINE FOR BUSINESS QUERIES

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm)

info@icraindia.com

ABOUT ICRA LIMITED

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company, 
with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency 

nvestors Service

For more information, visit www.icra.in
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ICRA Limited

Registered Office

B-710, Statesman House, 148 Barakhamba Road, New Delhi-110001
Tel: +91 11 23357940-45

Branches

© Copyright, 2026 ICRA Limited. All Rights Reserved.

Contents may be used freely with due acknowledgement to ICRA.
ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of surveillance, 

nion on the relative capability of the issuer concerned to 
timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest 
information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable, 
including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. While reasonable care has been 

nd ICRA in particular, makes no 
representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group 
companies may have provided services other than rating to the issuer rated. All information contained herein must be construed solely as statements of 
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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