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To,

The Manager-Listing Department

The National Stock Exchange of India Limited
Exchange Plaza, NSE Building,

Bandra Kurla Complex, Bandra East, Mumbai-400051,

Subject: Reply to Clarification Sought on Quick Results Submitted on
30.06.2020.

Dear Sir,

With reference to your email dated September 14, 2020 and telephonic
discussion seeking clarification on quick result submitted by us dated
30.06.2020. We submit and clarify as under;

For you reference and record below is our reply again to the queries raised
by you.

1. Financial results not signed by authorized signatory/ies.

Reply: Full Copy of Signed Financial (With Cash Flow Page as missing in
earlier submission) by authorised Signatory is attached herewith.

2. Consolidated Balance sheet statement not submitted.

Reply: Full Copy of Signed Financial including Consolidated Balance sheet
statement is attached herewith.

Kindly take the above information on your records and oblige. Please let us
know if any action from our side is required to correct the deficiencies.

For Maheshwari Logistics Limited

,/ ‘\(

et P15 )
Paresh Raiyani *.‘ {;,‘\ “/ l./,
Company Secretary Ba :j

Compliance Officer -
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Emphasis of Matter

We draw attention to note 4 of the Statement, which states the impact of coronavirus disease 2019
(COVID-19) on the operations of the company, our opinion is not modified in respect of this matter.

Management’s Responsibilities for the Standalone Financial Results

The statement has been prepared on the basis of the standalone annual financial statements. The
Management of the company are responsible for the preparation and presentation of the
statements that gives a true and fair view of the net profit and other comprehensive income of the
Company and other financial information in accordance with the applicable accounting standards
prescribed under sectian 133 of the Act, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, and in compliance with Regulation 33 and
Regulation 52 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provision of the Act safeguarding of the assets of the
company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimate that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the presentation of the statements that give a true
and fair view and are free from material misstatements, whether due to fraud or error.

in preparing the statement, the Management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the management either intends to liquidate the
company or to cease operations, or has no realistic alternative but do so.

The Management is also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objective are to obtain reasonable assurance about whether the statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the statement.

As part of an audit is accordance with SAS. We exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the statement. Whether due to
fraud or error. Design and perform audit procedures responsive to those risk and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, international omissions,
misrepresentations, or the override of internal control.




¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143{3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial control with reference to financial statements in place and the operating
effectiveness of such control.

» Evaluate the appropriateness of accounting polices use and the reasonableness of
accounting estimates and related disclosures made by the Management.

= Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether the material uncertainty
exists related to events or conditions that may cast significant doubt on the company
ability to continue as a going concern .if we conclude that a material uncertainty exists,
we are required to draw attention in our auditors report to the related disclosures in the
financial result or, if such disclosures are inadequate, to modify our opinion our conclusions
are based on the audit evidence obtained up to the data of our auditors report. However,
future events or conditions may cause the company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the Statements represents the underlying transaction and events
in manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and others matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

The statements includes the results for the quarter ended march31, 2020 being the balancing figure
between the audited figure in respect of the full financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to the third quarter of the current financial year,
which were subiected to a limited review by us, as required under the Listing Regulations

For NPV & Associates
Chartered Accountants
FRN: 129408W

Milan Chitalia
Partner
M No: 112275

Place: Mumbai
Date: 30 June, 2020
UDIN: 20112275AAAAAM6545
















NOTES TO STANDALONE AUDITED FINANCIAL RESULT FOR THE
QUARTER AND YEAR ENDED MARCH 31, 2020:

1 The above audited standalone financial results of the Company have been
reviewed by the Audit Committee and approved by the Board of Directors at
their respective meetings held on June 30, 2020.

2 The above financial results have heen prepared in accordance with the
Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) as amended,
prescribed under Section 133 of the Compaiies Act, 2013, read with relevant
rules issued thereunder.

3 Effective April 01, 2019, the Company has adopted Ind AS 116 "Leases", and
applied to all lease contracts existing on April 01, 2019 using the modified
retrospective method. Accordingly, the Company has rccognised a lease
liability measurcd at the present value of the remaining lease payments, and
right-of-use (ROU) asset at an amount equal to lease liability (adjusted for
any related prepayments). The impact on the profit and earnings per share is
not material.

4 In view of the nationwide lockdown announced Iy the Government of India
w control tite spread of COVID-19, the Companies business operationsg were
temporarily disrupted. Significant decline in the economic activity of whole
nation and the disruption created across the business, have affected the
operations of the Company as well, the impact thereof would evolve around
the development taking place in forthcoming months. The Company has
resumed the operations in a phased manner as per the government
directives. In assessing the recoverability of the carrying amount of all its
asscts, the Company has considered internal and external information upto
the date of the approval of these financial results, Given the uncertamnties
associated with the nhature and duration of this pandemic, the actual may
differ from the estimates considered in these financial results and the
Company will continue to closely monitor any material changes to future
economic conditions and respond accordingly.

5 Puisuant to the Taxation law {Amendmenl) Oidindlice 2019 (“Ordinaiee”)
issued by the Ministry of Law and Justice (Legislative Department] on
September 20, 2019 domestic Companies have the option to pay corporate
tax at 22% plus applicable surcharge and cess (“New tax rate”) subject to
certain conditions. Based on the assessment the company has chosen to
exercise the option of new tax rate. Accordingly where it has chosen to
exercise New tax rate , the company has made the provision for current and
deferred tax at the rate of 25.17%

6 Figures for previous periods have been regrouped / reclassified wherever
considered necessary.










finance cost for the current Quarter is not comparable with previous quarters/

year ended.

The reconciliation on statement of the profit and loss for the quarter ended 31st

March 2020 is as under;

Quarter ended | Changes due | Quarter ended as
(Pre - Ind AS to Ind AS 116 | reported (IND AS)
l 116)
Adjustments to ' 31-March-2020 Increase / 31-March-2020
increase / ] (Decrease)
(decrease) in net "
| profit

Rent / Other 1584 (163) 1421
eXpense t _ |
Finance cost | 2090 47 2137
Depreciation & i 1009 179 1188
Amortizalion !
Profit before tax as 2003.96 8 2011.42
per GAAP/IND AS

b} Re-measurement cost of net defined benefit hability: The re-measurement
cost arising primarily due to change in actuarial assumptions has been
recognized in Other Comprehensible Income (OCIl) under IND AS ag
compared to Statement of Profit and Loss under previous GAAP.

¢) Deferred Tax: There is an impact on Deferred Tax, which has resulled in to
change in the statement of profit and loss in the current quarter.

Place: Vapi
Date: 30.06.2020

For and on behalf of the Board of Directors of

Vinay Malieshwari

Chairman & Wholeti
DIN: 01680099

























NOTES TO CONSOLIDATED AUDITED FINANCIAL RESULT FOR THE
QUARTER AND YEAR ENDED MARCH 31, 2020:

1 The above audited standalone financial results of the Company have been
reviewed by the Audit Committee and approved by the Board of Directors at
their respective mectings held on June 30, 2020.

2 These audited consolidated financial results related to Maheshwari Logistics
Limited and its firm Maheshwari Logistics India LLP are prepared by
applying IndAS 110- “Consolidated Financial Statements”

3 The above financial results have been prepared in accordance with the
Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) as amended,
prescribed under Section 133 of the Companies Act, 2013, read with relevant

. rules issued thereunder.

4 In view of the nationwide lockdown announced by the Government of India
to control the spread of COVID-19, the Companies business operations were
temporarily disrupted. Significant decline in the economic activity of whole
nation and the disruption created across the business, have affected the
operations of the Company as well, the impact thereof would evolve around
the development taking place in forthcoming months. The Comnpany has
resumed the operations in a phased manner as per the government
directives. In assessing the recoverability of the carrying amount of all its
assets, the Company has considered internal and external information upto
the date of the approval of these financial results. Given the uncertainties
associated with the nature and duration of this pandemic, the actual may
differ from the estimates considered in these financial results and the
Company will continue to closely monitor any material changes to future
ceonnmic ennditions and respond accordingly.

. 5 Effective April 01, 2019, the Company has adopted Ind AS 116 "Leases”, and
applied to all lease contracts existing on April 01, 2019 using the modified
retrospective method. Accordingly, the Company has recognised a lease
liability measured at the present value of the remaining lease payments, and
right-of-use (ROU) asset at an amount equal to lease liability (adjusted for
any related prepayments). The impact on the profit and earnings per share is
not material.

6 Pursuant to the Taxation law (Amendment) Ordinance 2019 (“Ordinance”)
issued by the Ministry of Law and Justice {Legislative Department) on
September 20, 2019 domestic Companies have the option to pay corporate
tax at 22% plus applicable surcharge and cess (“New tax rate”) subject to
certain conditions. Based on the assessment the Holding company of the
group has chosen to exercise the option of new tax rate. Accordingly where it







4 The reconciliation of Consolidated net profit as reported under GAAP and as

per IND AS: -
Particulars Amount as on | Amount as on
31/03/2020 31/03/2019

Net profit as per books 2008.87 2309.20
| Less: IND AS Adjustments

Creditors Retention- Interest expense (1.33) (1.85)
Rent Deposits- P/P Rent (30.69) {12.53)
Lease Rent - Interest Expense As per IND (46.21)

AS 116

Lease Rent - Amortization as per IND AS (147.97)

116

Deferred Staff Advance for 2019 (8.99)
Deferred Debtors for 2019 {11.81)
Gratuity (0.18) (5.22)
Add: IND AS Adjustments o

Debtors Retention- Interest income 38.89 38.86
Lease Rent 162.99

Rent Deposits- Interest income 28.84 11.28
Staff advance-interest income 3.13 2.62
Deferred Creditors for year 2019 0.57
Net Profit as per IND AS 2016.33 2322.13

a. Ind AS 116 - Leases has become applicable cffective annual reporting period
beginning April 1, 2019. The Company has adopted the standard heginning
April 1, 2019, using the modified retrospective approach for transition.
Accordingly, the company has not restated the comparative information.
This has resulted in recognizing (including reclassification from other
assets) a “Right of Use assets " of and a corresponding “Lease Liability with
no material adjustment to opening retained eamings as at April1,2019.

Consequently in the Statement of the profit and loss for the current quarter
ended, the nature of expenses in respect of operating leases has changed
from Rent [/ other operating expense to Depreciation for the right of use
assets and finance cost for interest accrued on lease liability in respect of
leases classified under Ind AS 116. As a result the rent / other operating
expense, depreciation and finance cost for the current quarter ended is not
comparable with previous quarter ended.

The reconciliation of Consolidated profit and loss for the Quarter and Year
ended 31st March 2020 is as under:




i Period ended Changes due to | Period ended as
~ (Pre-IND AS IND AS 116 | reported (IND AS)
| 116)
Adjustments - to . 31-March-20 Increase / 31-March-20
increase / {decrease) {Decrease)
in net profit
Rent / Other expense 1592.80 (162.98) 1429.82
Finance cost 2089.76 47.54 2137.30
Depreciation and : 1009.01 178.67 1187.68
Amortization
Profit before tax as 2008.87 18.16 2016.33
per GAAP/IND AS

b. Re-measurement cost of net defined benefit liability: The re-measurement
cost arising primarily due to change in actuarial assumptions has been

recognized in Other Comprehensive Income

(oCI)

under IND AS as

compared to Statement of Profit and Loss under previous GAAP.

c. Deferred Tax: There is an impact on Deferred Tax, which has resulted in to
change in the statement of profit and loss in the current quarter.

Place: Vapi
Date: 30.06.2020

For and on behalf of the Board of Directors of

MAHESHWARI LOGISTICS LIMITED

Sd/-
Vinay Mah

O
e ari
Chairman & Wholeti
DIN: 01680099
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