


        

 

Orbit Exports Limited 
 

Instruments Amounts Ratings 

 (Rs. Crore
*
) Nov 2014 

Term Loans 32.75 (enhanced from 
Rs.21.88 crore) 

[ICRA]A (Stable) / upgraded from 
[ICRA]BBB+ (Stable) 

Long term fund based limits 19.50 (enhanced from 
Rs.15.00 crore) 

[ICRA]A (Stable) / upgraded from 
[ICRA]BBB+ (Stable) 

Short term fund based limits* 17.00 (enhanced from 
Rs.12.50 crore) 

[ICRA]A1 / upgraded from [ICRA]A2+  

Short term fund based limits* 6.00 [ICRA]A1 / upgraded from [ICRA]A2+ 

Short term non-fund based 
limits 

1.24 [ICRA]A1 / upgraded from [ICRA]A2+ 

*Sublimit of cash credit limits rated on long term scale such that total outstanding does not exceed Rs. 
17.00 crore at any time 
 
The long term rating assigned to the Rs 32.75 crore (enhanced from Rs. 21.88 crore) term loans and 
Rs 19.50 crore (enhanced from Rs. 15.00 crore) cash credit facility of Orbit Exports Limited („OEL” or 
“the company‟) has been upgraded to [ICRA]A (pronounced ICRA A)

†
 from [ICRA]BBB+ (pronounced 

ICRA triple B plus). The outlook on the long term rating is „Stable‟.  The short term rating assigned to 
the Rs 17.00 crore (enhanced from Rs.12.50 crore) short term fund based working capital limits (sub-
limits of the cash credit facilities) and Rs 6.00 crore short term fund based facilities of the company has 
been upgraded to [ICRA]A1 (pronounced ICRA A One) from [ICRA]A2+ (pronounced ICRA A two 
plus). ICRA has also assigned a short term rating of [ICRA]A1 (pronounced ICRA A one) to the 
Rs.1.24 crore non-fund based limits of Orbit Exports Limited.  
 
The ratings upgrade takes into consideration the company‟s improving financial profile with a 
comfortable gearing ratio, healthy debt protection metrics and positive cash flow from operations over 
the years. The profitability indicators have improved over the last two fiscals owing to an increasing 
focus towards its higher yield export markets, backward integration into in-house manufacturing of 
processed fabric and improving plant capacity utilisations. The ratings further take comfort from the 
long standing promoter experience in the textile industry and low degree of customer concentration 
risks on account of a well diversified customer base.  
 
The company‟s scale of operations remains modest in a highly fragmented textile industry marked by 
the presence of a large number of organized and unorganized players. Nonetheless, focus on the 
niche product segment helps mitigate the risks partially. With ~60% of the total revenues from the 
export markets, the company‟s revenues continue to remain vulnerable to volatility in foreign currency 
exchange rates, global textile demand conditions and raw material price volatility which constrains the 
ratings. Nevertheless, the above challenges are partially offset through hedging of receivables and 
medium term sales contracts with customers.  
 
Despite ongoing debt-funded capital expenditure of Rs. 12.5 crore, the company‟s debt protection 
metrics are expected to remain adequate given its healthy profitability track record and controlled debt 
levels. Going forward, its ability to scale up while efficiently managing its working capital requirements 
and maintaining profitability shall be critical to maintain its credit profile. 
 

                                                           
*
 100 lakhs = 1 crore = 10 millions 

†
 For complete rating scale and definitions, please refer to ICRA‟s website www.icra.in or other ICRA Rating 

Publications. 

http://www.icra.in/


        

 

 
Company Profile 
Incorporated in 1983 as a private limited company, OEL was converted into a public limited company 
by offering its equity shares to the public via IPO in 1994.  The company is in the business of 
manufacture and sale of woven fabric and made ups (fancy textiles). Besides use in manufacture of 
garments, products of the company find usage in accessories such as hand bags, footwear, belts, hair 
bands, packaging and home furnishings. The fabrics can also be used for making fancy ribbons and 
bows for gift packaging. The company has its manufacturing facilities at Jalgaon, Surat and Dombivali 
and its corporate office in Mumbai 
 
Recent Results  
As per un-audited results for six months ended September 30, 2014, on standalone basis, the 
Company reported a Profit after Tax (PAT) of Rs 14.75 crore on an Operating Income (OI) of Rs 82.79 
crore. 
 
As per audited results for FY 2014, on consolidated basis the company reported a Profit after Tax 
(PAT) of Rs 20.4 crore on an Operating Income (OI) of Rs 133.4 crore as against a PAT of Rs 14.4 
crore on an OI of Rs 137 crore in FY 2013 
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