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Listing Department

National Stock Exchange of India Lid
Plot No.C/1 “G” Block

Bandra Kurla Complex

Bandra (E)

Mumbai — 400 051

Dear Sir,

Sub: Unaudited Financial Results for the Quarter and Half Year
ended September 30, 2024 and Limited Review Report

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we enclose herewith a copy of Unaudited
Financial Results for the Quarter and Half year ended September 30, 2024 and
Limited Review Report issued by the Auditors thereon for the above period.

You are requested to notify the above to all the members of the Exchange and to
take the same on your record.

Very truly yours,

A A
¢ N}' 2 .

J Srin,img; Saravanan
Company Secretary &
Compliance Officer

Encl. : a/a
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Chartered Accountants

Independent Auditor’s Limited Review Report on the Unaudited Financial Results of
the Company for the Half Year Ended Sep 30, 2024

To

The Board of Directors
Madras Fertilizers Limited,
Chennai — 600 008.

1. We have reviewed the accompanying Statement of Unaudited Financial Results (“the

Statement”) of Madras Fertilizers Limited (“the Company”) for the quarter year ended
30" September, 2024,

2. This Statement which is the responsibility of the Company’s Management and
approved by the Board of Directors has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard
34 “Interim Financial Reporting” (Ind AS 34), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued there under and other
accounting principles generally accepted in India. Our responsibility is to issue a report
on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagement (SRE) 2410, “Review of Interim Financial Information performed
by the Independent Auditor of the Entity”, issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review to
obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and analytical and
other review procedures applied to financial data and thus provides less assurance

than an audit. We have not performed an audit and, accordingly, we do not express
an audit opinion.

4. Basis for Qualified Conclusion:

(i) Attention is invited to Note 10 of the quarterly results regarding no provision being
made in the accounts for sum of Rs.13.78 crores. As explained in the said note, the
sum represents amount considered as recoverable from suppliers / contractors by the
company, being the amount of Input Tax Credit (ITC) having become unavailable for
set-off against the GST liability on account of non-compliance with the GST
regulations on the part of the said suppliers / contractors. The company could not
obtain confirmation from the said suppliers / contractors confirming their liability to the
company for the payment of the said sum, and hence, in our opinion the said sum is
required to be provided in full. The non provisioning of the above sum of Rs 13.78 Cr
has resulted in overstatement of profits for the half-year ended by the said sum.

B.0.: No.28, 7th Main, 2nd Block, Jaya Nagar, Bangalore - 560 011. Ph.: 080 26567973 E-mail: mukund@cnrea.com
Yogavarshini, No.104/1, 1st Floor, 7th Main, 3rd Block, 4th Stage, Basaveshwaranagar, Bangalore - 560 079. Ph.: 080 23385000, 23385999 Email: prsuresh.cnr@gmail.com



As mentioned in Note 11, reconciliation of ITC figures between the books and the
electronic credit ledger for the FY 2017-18, 2018-19, 2019-20 and 2023-24 are
pending as on Sep 30, 2024. As stated in the said note, company holds adhoc
provision of Rs 37.57 Cr to meet any shortfall, if any, that may arise on the completion
of the reconciliation for the years as stated above. We are unable to express our
opinion as to the impact on the non-reconciliation of ITC on the financial results of the
company and also on the adequacy or otherwise, of the provision held by the
company to meet the shortfall that may arise.

5. Qualified _Conclusion: Based on our review, with the exception of the matter

described in the preceding paragraph, nothing has come to our attention that causes
us to believe that the accompanying interim financial information prepared in
accordance with recognition and measuremen: principle laid down in the applicable
Indian Accounting Standards specified under section 133 of the Companies Act,
2013 as amended, read with relevant rules issued there under and other recognized
accounting practices and policies, information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure requirements)
Regulations, 2015, or that it contains any material misstatement.

Emphasis of Matter
We draw attention to:

(i) Note no: 5 annexed to the accounts regarding recognition of subsidy of
Rs. 101543 Lakhs under Revenue from operations for the half year ended
Sep 30, 2024. As stated in the note, the rate adopted by the Company for
arriving at said subsidy income is subject to variation upon final
determination of rates by GOI under new pricing scheme. The impact on
the variation of subsidy rate if any will be given effect to in the accounts as
and when the final approved rate is communicated by Gol.

(i) Note no: 9 regarding the demand raised by GST department amounting to
Rs.19066 Lakhs, which is being contested by the Company through WWrit /
Appeal proceedings.

(iii) Attention is invited to Note 13, regarding the pending status of
reconciliation of differences of bank account balances between books of
accounts and bank statement, amounting to Rs.349 Lakhs and in respect
of which the Company has made a provision.

Qur conclusion is not modified in respect of the akove matters.

For CHANDRAN & RAMAN
Chartered Accountants
Firm Registration No: 0005718

-

ol

(S Pattabiraman)
Partner

Membership No: 014309
UDIN: 24014309BKELCL7554

Place: Chennai
Date: 13.11.2024
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Balance Sheet |
e (¥ in lacs )
D et = 30-5ep-24 S1-Mar-24
Assets
Non-current assets
Property, plant and equipment 19344 19841
Right to use Assets ' 0 0
Capital work-in-progress 2152 2102
Intangible Asset under Development 439 439
Investment property 132 132
Financial assets
investments 524464 45477
Loans 1656 2085
Other financial assets 1211 289
Cther non-current assets 1753 1753
Total non-current assets 79151 73118
Current assefs
inventories 22544 20625
Financial assets .
Trade receivables 21570 32131
Cash and cash equivalents: G060 55114
Bank balances other than cash and cash equivalents 1241 1241
Loans 55 55
Other financial ussets 2689 2165
Current Tax Assets(Met) 00 300
Other current assets 14852 16B0G
Total current nssets 124052 128631
Asset Held for Sule
Total assets 203203 200749
Equity and liabilities
Equity
Equity share capital 16214 16214
Other equity {21260) {35186)
Total equity (51046) {18972y
Liabilities
Non-earrent liabilities
Employes Benefit Obligation 4003 4647
Deferred tax linbilitg{Net) BTG 10909
Other non-current labilities 40 40
Total non-current linbikities 12219 15594
Current liabilities
Financial liabilities
Borrowings 150844 158324
Trade payables 29406 28314
Lease Habilities : 0 0
Other financial Habilities .~ 9915 HO992
Provisions i ' 1216 1216
Other cugrent linbilities B 4649 3279
Total current liabilities [ 196030 204125
Total egaity and linbilities 203203 Zﬁﬂ?s_iji
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Notes: :

I The above financial results have been reviewed by the Audit Committee and approved by the
Board of Directors at their meeting held on 13th November 2024, The results for the Quarter
ended 30™Sep 2024 bave been subjected to Limited Review by the Starutory Auditors,

2 Financial results have been prepared in accordance with the recognition and measurement
principles laid down in the Ind AS 34 “Interim Financial Reporting” preseribed under Section
133 of the Companies Act, 2013, The interim financial results are prepared and presented in
accordance with the significant accowriting policies and methods as adopted in the audited
financial statemerits for the vear-ended 31% Mar, 2024,

3 During the quarter ending Sep 30, 2024, there was a shut-down of plants as detailed

hereunder:
Plant  Number of dayy i Reason
Ammonia Plant 27 Plant shutdown for Annual umaround
: Activities & Boiler inspection.
Urea Plant 29 Plant shutdown for Annual turnaround
: i 3V tES & Boiler inspection.
Complex Fertilizer Plants Entire quarter | Safety issues and manpower shortage.

4 Fertilizer manufacture is the only main busincss segment and trading operations are less than
10% of the total revenue. Further, the Company is engaged in providing and selling its
products in single economic environment in India i.e., there is a single geographical segment.
Henee, there is no requirement of segment reporting for the Company as per Ind AS 108
(Segment Reporting).

5 The revenue from operations includes a sum of Rs. 10311484  Lakhs cansisting ol :

a. Rs. 101543 Lakhs towards subsidy for Neem coated Urea and
- Rs.2604  Lalkhs for freight subsidy.
c. The above subsidy of Rs.103114.84 Lakhs is net of recovery of Rs. 1032 Lakhs,
being the additional compensation given in excess for NPK for the period
01.04.2010 to 31.03.2012,

The subsidy eligible for Neem coated urea has been arrived at by the Company in
accordance with policy parameters framed by Gol. The rate adopted by the Compuany
for accounting the subsidy ¢laim amounted to Rs.44,106  per MT. The said rate is
subject 1o variation wpon final determination of rates by (ol under new pricing
scheme. The impact on the variation of subsidy rate will be given effect to in the
accounts as and when the same is communicated by Gol, The subsidy rate has been
announced upto FY 2021.22 by Gol and there was no significant variation from the
subsidy accounted and subsidy realised.

A MAT 4AN MOHAN | L ¢ b
CHIT ' INANCIAL OFFICER -\ Y
i e : ANOY KUMAR JAIN
:if;jhau rmmgg - ehmrman and Managing Director
' ' : Fartiizers Limited
' Uhennal - 800 068 (S. PATTABIE AZAN,
PARTNt =

M A 14



el

The Company has defaulied in the repayment of principal of Rs.55424 Lukhs and interest of
Rs.90286  Lakhs in respect of loans availed from Gol. The proposal of restructuring the
said loan with GOl 1s under progress.

7 The provision for liability towards gratuity, post-retirement benefits, leave encashment and
depreciation has been made on an estimated basis

8§ Provision for income tax has been made on an estimated basis on the profits for the half year.
The effect for recognition of deferred tax asset / fability, as the case may be, shall be
considered at year-end except for deferred tax on other comprehensive income.

9  GST department has passed orders for the following vears and has raised a demand of Rs,
Lakhs on the Company.

“Amount
Financial Year Noticedated |  (RsLakhs) |
2017-18 07-06-2023 166
2018-19 _12-06-2023 10,221
2@}_?:20 13-06-2023 8,680
' 19,067

The Company has filed writ petitions contesting the liability of Rs.18901 Lakhs and has filed
an Appeal in the appropriate appellate forum for contesting the hability of Rs.166 lakhs,
Pending the oulcome of the Writ / Appeal procveedings, no provision has been considered
necessary for the above demand of Rs.19067 Lakhs.

10 On completion of the reconciliation of 1TC as reflected in the books of accounts and with
relevant statutory records under GST regulations for the FYs 2020-21, 2021-22 and 2022-23,
the Company has identified 2 13,78 Cr being the loss arising out of ineligibility to claim the
ITC due 1o non-compliance with the G8T regulation on the part of the certain vendors /
contractors. In the opinion of the Management the said sum of ® 13.78 Cr is recoverable from
the said vendors / contaclors since, the partics are mostly regular vendors/suppliers of the
Company and accordingly the said sum is considered as claims recoverable and grouped
under Other Current Assets. The management is in the process of taking efforts to recover
the said sum and pending the outcome of the measures taken for recovery, no pravision has
been considered necessary in the accounts for the said sum by the management.

11 A sum of Rs 37.57 Cr is retained as provision for the probable omission / errors which might
come to light on the completion of the reconciliation of the figures of Input Tax Credin
between books of accounts and Electronic Credit Ledger for the FY 2017-18, 2018-19, 2019-
20 and 2023-24.

12 Employee costs include a sum of Rs.295.06 Lakhs, being wage revision applicable for Non-
Supervisory employees which has been duly approved by DOT during the quarter.
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{3 Due to the ongoing implementation of SAP module in financial accounting, a difference
of Rs.349 Lakhs between the balance as per books and bank statement could not be
identified and reconciled. The Company has made a provision in the accounts for the

amount remaining unreconciled as mentioned above,

14 The figures for the previous periods have been re-grouped, wherever necessary, so0 as to

conform to the current period’s clagsification,

Date :November 13, 2024
Place ; Chennat

A MADHAYN * THAN

CHIEF I, . OFFICER
MADRA ZERS LIMITED
MANALL, . cNNAI-B0D 068,

By order of the Board

Manoj Kamar Jain

Chairman & Managing Director

MANOJ) KUMAR JAIN
Uhairman and Managing Dirsclor
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