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Ref: STL / REG-30 /BSE /NSE /2018-19/ 16
Dated: 14" Augnst, 2018

To, To,
Department of Corporate Services, Listing Departiment,
BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Dalal Street, C-1, G-Block, Bandra-Kurla Complex
Mumbai—400 001 Bandra, (E), Mumbai—400 0051

| Serip Code: 541163 | Synthol: SANDHAR |

Ref: Revision in Credit Rating

Re: Intimation under Regsulation 30 of the Securities and Exchange Board of India_(Listing Obligations and
Disclosure Requiremenis) Reeulations, 2015

Dear Sir/Madam,

We wish to inform you that India Ratings & Research Private Limited has upgraded Company Long-Term lssuer
Rating to 'IND AA-' from IND A+, The Outlook is Stable. The instrument-wise rating actions are given below:

[nstrument Type |Dateof [Coupon | Maturity Size of Issue Rating/ Rating
[ssuance | Rate Date (million) Outlook Action
Long-term loans - - June 2023 INR2,223.9 WD Withdrawn
(paid in full)
Fund-based - - - INR 1,550 IND AA-/ Long-term rating
Working capital (increased from Stable/IND upgraded;
limits INR 1,400) Al+ Short-term rating
affirmed
Non-fund-based - - - INR 262.5 IND AA-/ Long-term rating
Working capital Stable/IND upgraded;
limits Al+ Short-term rating
affirmed
Non-fund-based - - - EUR9 IND AA-/ Long-term rating
Working capital (increased Stable/IND upgraded;
limits from EURS) Al+ Short-term rating
affirmed
Commercial paper* - - Up to INR400 IND A1+ Affirmed
360 days

*Carved out of working capital limits

A copy of the report from the credit rating agency covering the rationale for revision in credit rating is enclosed for
your information.

We request you to take the same on record.
Thanking You

Yours faithfully,

FOR\iANDHAR T &O GIES LIMITED
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Chief Financial Of
Company Secretary

DIN: 01877905 o
gT Sandhar Technologies Limited

Head Office: 13, Sector-44, Gurugram-122002, Haryana, India. Ph:+91-124-45189200
Registered Office : B-6/20, Local Shopping Complex, Safdarjung Enclave, New Delhi- 110029 Ph:+91-11-40511800
Email - enquiries@sandhar.in; website - www.sandhargroup.com; CIN - U74999DL1987PLC029553

CIN: L74999DL1987PLC029553
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India Ratings Upgrades Sandhar Technologies to IND AA-'/Stable

India Rafings and Research (Ind-Ra) has upgraded Sandhar Technologies Limiled's (STL) Long-Tenn Issuer Rating to 'IND A% from 'IND
A, The Cutlook is Slable. The instrument-wise raling actions are given below:

Instrument Type Date of | Coupon | Maturity | Size of Issue {millien) | Rating/Cutiook Rating Actioh
Issuance | Rate Date
Long-lerm loans - - June 2023 INR2,223.9 WD Withdrawn (paid in full)
Fund-based working - - - INR1,550 (incressed friom IND AA Long-term rating upgraded; Shor-term
capital limits INR1.400} StablefIND A1+ rating affirmed
Nor-fund-based working - - - INR262.5 IND A& Leng-lerm rating upgraded; Shortterrn
capital mits [StableAND Al+ raing affirmed
Nen-fund-based working - - - EURS (increased from IND Ag- Leng-term rating upgraded; Short-temm
capilal limits EURS) iStableAND Al+ rating affirmed
Commerclal paper* - - Up to 360 iINR40O IND At+ Affirmed
days

 Caned oul of working capital limits

Ind-Ra continues to take a consolidated view of STL. and its two operational subsidiarias, as they have similar business profiles. STL has provided a standbyletiar of
creditfor the loans exdended o its Barcelana-based subsidiary. Mlso, it has strong eperational and management control over both subsidiaries. STL accounts for about
86% of he consclidated revenue and about 89% of consalidated profit after lax.

The upgrade factors in the significant deleveraging achieved by STL post an inilial public offering (IPO) as well as an improvement in its operaling pedarmance backed
byfavourabie industry growth.

KEY RATING DRIVERS

Deleveraged using IPO Proceeds: STL raised INR3,000 million in IPOin March 2018 and used the procaeds lo repay all its term loans amounting to INR2,541 million
at lhe standalone lesel in April 2018. On the standalone level, net adjusted leverage (net adjusled debVEBITDA) improved to 0.9x in FY18 (FY17: 2.3%. On the
consolidated level, the leverage ratio improved to 1.1xin FY18 (FY17: 3.1%) and deblequity decreased to 0.8x (1.5%). The improvement in credil metics was also fo an
extent driven byincreased scale of operations and improved profitability which alsa led to consolidated interest cowerage improving to 4.8xin FY18 (FY17: 3.43%). Ind-Ra
ewecls a further improvement in the consclidaled interest coverage in FY19, driven by a reduclion in interest cosis post deleveraging. Net leverage is likely to remain
range bound in FY9,

Improved Financial Performance: Consolidated revente grew 21% yoylo INR19.5 billion in FY18, supported by double-digit volume growth in the wo whesler (2W)
induslry and a ramp-up of 8TL's new capacities. Bomestic revanues grew 23% yoy and overseas 8% yoy Consolidated EBITDAmargin improved to 10.7% in FY18
(FY17: 9.0%). backed by the economies of a larger scale. Standalone margin (domeslic operations) grew lo 11.1% in FY18 (FY17: 9.2%), whereas owerseas margins
remained almosi stable: The management expedts strong revenue grawih in FY18-FY20, backed by growth in the domestic 2Wiolumes and capacity addilions dong in
FY1B.

Diversified Product Offerings with Strong Competitive Positing: STL's portfolio comprises various categories of products including safety and security systems such
as lock assemblies, mimor assembdies, operator cabing for offhighway ehicles, as well as wheel and brake panel assemblies and shestmetal components.,

STL has an established position in the domestic auto andillary industry Ilis a scle supplier of lock sets and mirror assemblies lo Hero MotoCorp Limited and TVS
Motors Limited fer motoreydes. Moreover, it is a single-souree supplier of wheel assemblies to TVS Motors. Hero MotoCorp and TVS Mators collectively accaunted for
51% of 2W sales in India in £Y18. The scle supplier position for various original equipment manufaclurers (OEMs) makes STL the market leader in 2Wlocking systems
and commercial wehicle rear view mirmars, Lis also among the top e players in 2W rear siew mirrors and operalor cabins for off-highway segment and in the 2W
sleel wheels market.

Techndlogical Tie-ups: STL has a technical collaboration with Honda Locks Manufacluring Company, which has helped it in establishing itself as the single-source
supplier of lock set assemblies to leading OEMs, In addition, STL has entered into four new joint ventures in 2017-2018, with an aim to gain lechnological expertise,
enabling it to expand majoriyin the safety and securityrelated component offerings as well as in the passenger whicle segment. STL has been facusing on supplving



Comfortable Lquidity: STL regislerad positive cash flow from operations owsr FY14-FY18 (FY18: INR1
capital requirements. Aso. nal cash conversion cytle remained short at 16 days in FY13 (FY17. 25 days). Its average peak tilisation of the funt
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million), driven by stable operaling profits and iow working

Timits was about 80% of the drawing power (64% of sanctioned limit} for the 12 months endad July 2018. It reported a negative lree cash flow of INR484 million in FY18
due lo a capex of INR1,761 million. Ind-Ra expecls free cash flow o improve in FY19 with an increase in cagh flow from operalions and a lower cash outgo lowards

capexand interest payments in FY18-Fy20.

Declining-hut-Significant Revenue Concentration: STL conlinues o hawe significant revenue concentration in the 2W segment (FY18: around 70%). The company is
focusing on revenue diversification into passenger \ehicles and commercial vehides by penelrating into new CEMs and capturing opportunities. from changing
emission nomns, STL's dependencyon is two lop customers has reduced over the years to 53% in FY18 (FY13: 62%), bul remains substantial,

RATING SENSITIVITIES

Positive: Asubstanlial increase in the scale of operations and profitability; better product and cuslomer diversification while maintaining ths curentleverage ratioon a
sustained basis could result in a rating upgrade.

Negative: Asignificant dectine in the consalidated revenue and profitability margin andior consolidated netadjustad lawerage exceeding 1.5xon a sustained basis

would resultin a rating downgrade,

COMPANY PROFILE

STL manufachures lacking systems, miror assemblies, sheet metal components, plastic injecion mouldings, whesl assemblies, handle bars assemblies, duiches

assemblies and brake panel assemblies atiis various operating units in India. Itis publiclylisted (from March 2018) with promoters owning 70% slake.

FINANCIAL SUMMARY (Consofidated)

Particulars FY18 FY17
Net revenue (INR million) 18,464 16,114
EBITDA (INR million) 2083 1467
EBITDAmargin (%) 10.7 a1
EBITDAInterest coverage (X) 48 34
Netleverage (x) g | ¥

Source: STL, Ind-Ra

RATING HISTORY

Issuer rating Long-term - IND AA/Slable IND A+/Stable IND A+/Stable IND At/Stable
Long-lenm loans Long-tenm INR2,2239 WD IND At/Slable IND A+/Siable IND AriStable

Fund-based working capital limits Lang-short-term | INR1,550 | IND AA/StableiND A+ | IND A+/StableND Af+ IND IND
At/Stable/IND A+/Stable/IND

Al+ Al+

Non-fund-based working capital limits | Long-shert-tlerm | INR262.5 | IND AA/Stable/IND A+ | IND A+/SlableND A1+ IND IND
AtiStablaAND A+iStableAND

Al+ Al+

Non-fund-based working capital limits | Long-ishort-tenm EURS IND AA/SlabledND Ait+ | IND A+/StabledND A1+ IND IND
At/StablelND AxiSlableiND

Al+ Al+

Commercial paper Short-term INR4GO IND At+ IND A1+ IND A1+ IND A1+




COMPLEXITY LEVEL OF INSTRUMENTS

For cetails on the complesitylewel of the instruments, pleass sit nive oo leaincdis dnas cainfiomplasdy ndn it o,

SOLICITATION DISCLOSURES

Addilional informalion is awilable al wwwindiaralings.cain, The ratings above were solicited by, or on behalf of, Iha issuer, and therefore, India Ratings has been
compensated for the provsion of the ralings.

Ratings are nol a recommendation or suggestion, directly ar indireclly to you or any other persan, to buy sell, make or hold any imestment, loan or securily or i
undertake anyiinvestment strategywith respect to anyinvestment, loan or securityor anyissuer.

ABOUT INDIA RATINGS AND RESEARCH

About India Ratings and Research: India Ratings and Research (Ind-Ra) is India’s most respected credit raling agency commilled to prouding India's credit markels
accurate, tmelyand prospsciive credit opinions. Built on a foundation of independent thinking, rigorous analytics; and an open and balanced approach towards credit
research. Ind-Ra has grown rapidly during the past decade, gaining significant market presence in India's fixed income market,

Ind-Ra curenlty maintains coverage of corporate issuers, financial institulions (including banks and Insurance companies), finance and leasing companies, managed
funds, urban local bodies and project inance companies.

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennal, Delhi, Hyderabad, Kolkata and Pune, Ind-Ra is recognised by
the Sscuriies and BExhange Board of India. the Resens Bank of India and Nalional Housing Bank.

India Ratings is a 100% cwned subsidiary of the Fitch Group.
For mere informalion, vigil wasvindiaraisgs oo,

DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMTATIONS AND BISCLAIMERS. PLEASE READ THESE LIMTATIONS AND
DISCLAIVERS BY FOLLOWING THIS LINIC HTTRPSMAMWME INDIARATINGS CORNRATING DEFINITICNS, IN ADDITICN, RATING DEFINITIGNS AND THE TERNMS OF
USE OF SUCH RATINGS ARE ANLABLE ON THE AGENCYS PUBLIC WEBSITE ° [FRATINGE.COMN, PUBLISHED RATINGS, CRITERIA AND
VETHODOLOGIES ARE AVAILABLE FROMTHIS SITE AT ALL TIVES, INDIA RATINGS' CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS CF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE COBE CF CONDUCT SECTION OF THIS SITE.
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