
Ne{' S TL I REG-30 /BSE I .VS£ I 2018- 19 / In 

Dated: 14'" August, 2018 

To, 
Department of Corporate Services, 
BSE Limited 
Ph iroze Jeejeebhoy Towers, Dalal Street, 
Mumbai - 400 00 I 

Scrip Code: 541163 

Ret;' Revision in Credit Rating 

SA HAR 
Growth. Motivation. Better Life 

To, 
Listing Department, 
National Stock Exchange of India Limited 
C- 1, G-B lock, Bandra-Kurla Complex 
Sandra, (E), Mumbai - 400 005 1 

Symbol: SANDBAR 

Re: /11ti111atio11 under Regu/atio11 30 of lite Securities and Exc/11111ge Board of Iudia (Listing Obligatio11s and 
Disclosure Req11ire111e11ts) Reg11/atio11s, 2015 

Dear Sir/Madam, 

We wish to inform you that India Rat ings & Research Private Limited has upgraded Company Long-Term Issuer 
Rating to 'IND AA-' from IND A+'. The Outlook is Stable. The instrnment-wise rating actions are given below: 

Instrument T:yQe Date of COUQOll Maturity Size of Issue Rating/ Rating 
rssuance Rate Date (million} Outlook Action 

Long-term loans - - June 2023 INR2,223 .9 WD Withdrawn 
(paid in fu ll) 

Fund-based - - - rNR 1,550 TND AA-/ Long-term rating 
Working capital (increased from Stable/IND upgraded; 
limits INR 1,400) A l+ Short-term rating 

affirmed 

Non-fund-based - - - lNR 262.5 IND AA-/ Long-term rating 
Working capital Stable/IND upgraded; 
limits Al + Short-term rating 

affirmed 

Non-fund-based - - - EUR9 IND AA-/ Long-term rating 
Working capita l (increased Stable/IND upgraded; 
limits from EUR8) Al+ Short-term rating 

affamed 

Commercial paper* - - Up to INR400 IND Al+ Affirmed 
360 days 

,:,carved out of working capital limits 

A copy of the report from the credit rating agency covering the rationale for revision in credit rating is enclosed for 
your information. 

We request you to take the same on record. 

Thanking You 

Yours faithfully, 

Company Secretary 
DIN: 01 877905 s:~ Sandhar Technologies Limited 

Head Office: 13, Sector-44, Gurugrom- 122002, Horyono, Indio. Ph: +9 1- l 24-4518900 
Registered Office : B-6/20, Local Shopping Complex, Sofdorjung Enclave, New Delhi- 110029 Ph: +9 1-11 -40511800 

Email - enquiries@sondhor.in; website - www.sondhorgroup.com; CIN - U74999Dll987PLC029553 

CIN: l749990L1987PLC029553 
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India Ratings and Resea,dl (Ind-Ra) has upgraded Sandbar Technologies Limrted's (S1L) Lonq-Tt::rm Issuer Rating lo IND AO..' from 'IND 

A+'. ll1e OJUook is Stobie. TI1e inslrurnont-v~se rating acllons are gI'-Cn below: 

Instrument Type Date of Coupon Maturity Size of Issue (million) Ratlng'Q.lllook Rating Action 
I, ;;uance Rate Date 

Long-ten11 loans - June 2023 INR2,223.9 1{1,D v\lU1drawn (paid in full) 

Fund-based working - - INR1 ,550 (increased horn INDN-. Long-term rating upgraded, Shor1-lem1 
aipilal limits INR1 .400) /StalllenND Al+ rabng affirmed 

Non-fund-based wor1<Jng - - - INR262.5 INDM Long-ten11 rating upgraded: Short-te1rn 
capllat lnnils /Stable/IND At+ rating affinned 

Non-fund-based working - - - EUR9 (increased from INDM Long-term rating ltpgraded; Shor1-lenn 

capital limits EUR8) ,Stable/IND A1 • rating affinned 

Commercial paper' - - Upto360 INR400 INDA1+ Mirmed 
day.; 

' Cmw.d out of working rnp1tal limit~ 

Ind-Ro continues lo take a consolidated \iew of S1L and its two opemuoml subs1dianes, as U1eyhme similar business profiles. S1L has pro,..ded o standby letter of 

credit for the loans eldended to its Barcelona-based subsidiary. ~so, 11 has strong operational and management control owr both subsidianes. S1L accounts for alJout 
86% of the r.onsohdated re\enue and about 89% of consolidated profit after lax. 

TI1e upgrade factor.; in the significant delm.eraging ad1ic,M1d byS1L post an iniuol public offering (IPO) as well as an impro\ement In its opcraung pe,iormance backed 
by fa\ourable Indusuygrowth. 

KEY RATING DRIVERS 

Oeleveraged using IPO Proceeds. S1L raised INR3.000 rrnlhon in IPO in Mlrch 2018 and used tho proceeds to repay all its term loans amounhng lo INR2,541 million 

at U1e standalone le1.el m J\pnl 2018. 0, tl1e standalone le-.el, net adjusted le\erage (net adjusted debt/EBIIDA) impro1.ed lo 0.9x in FY18 (FY17: 2.3x). 0, the 
consolidated lewl, tl1e le-.erage rauo irnpro\ed to 1. Ix in FY18 (FY\7· 3. Ix) and dcbVequ1tydecreased lo 0.8x (1.5xJ. The 11npr0\en1ent in credit metrics was also to an 

e!dent driw.n by increased scale of operations and 1n1pro-.ed profitah1li~ wh1d1 also led lo consolidated interest co1.erage rmpro\ing to 4.8x in FY18 {FY17· 3.4x). Ind-Ra 

el1)ects a further improl.€ment in the consolidated interest co1.erage in FY19, dri1.en bya reduction in interest costs post dele\Eragmg. Net le-.erage is likely lo rernarn 
range bound In FY19. 

lmprowd Rnancial Porformanco: Consolidated re\enue grew 21¾ ~oy to INR 19.5 billion in FYf8, supported by double-<l1git \Olume growth in U1e two wheeler (2WJ 

Industry and a ramp-up of S1L's new rnpacities. Domestic re,en11es grew 23% >oy and ow.rseas 8% 'PY. Consolidated EBIIDAmargin hnpro\ed to 10.7% in FY18 

(FY17: 9.0%). backed byttie economies of a larger scale. Standalone margin (domestic operations) grew to 11.1 % in FY18 (FY17· 9.2%), whereas ow.rseas margins 
rcmarned almost stalJle. TI1e management C)p<lcts strong re\enue grO\•Ah in FY19-FY20, backed by growth In the domes be 2W\Olumes and capacity additions done in 

FYIB. 

Diversified Product Offerings with Strong Competitive Positing. STL s portfolio comprises l,;lrtous categories of products mduding safely ;,nd security s15tems such 
as lllck assemlJlies, mirror assemblies. operalorc.alJins frn off-highway,eh1des, as well as wtieel and brake panel assemblies and sheet metal <.:omµonenl5. 

S1L has an cstalllishod posmon ,n the domes be auto ancillary industry. It is a sole supplier of lock sets and mirror assemblies to Hero M,toCorp LrrnilL'<l and 1VS 

1/otors Limited ror moto1e,<:1es. tvbreov2r, ii Is o s111gle-sourcc supplier or wheel assemblies to 1\/S M)tors. Hero M:JtoCorp and TuS 11/btors collectM)ly accounted for 

51% of2Wsales 111 India in FYf8. The sole :;upplier position for1a0rious original equipment manufacturers (OB¼) makes S1L the mari<:el leader 111 2Wlocklng sy.;tems 
and commercial \€h1C;le rear 1,1ew mirrors. It is also <1rnong the top Uiree pla\ers In 2W rear ,;ev, mirrors and operator cabins for off-higlw,ay segment and in the 2W 

steel wheels mflrket. 

Tcchnotogicol lle-ups S1L has a technical collaborauon v,iU1 Honda Locks Uinufac.tw ing Compa11;1 whrch has helped rl in estabhsl~ng itself as the single-source 
supplier of tod< set ossernlllies to leading CEMl. In addition. S1L h<1s entered Inlo four new joint •,entur~s In 2017-2018, ~•th an aim to ;Ji11n technol0<J1cal e>pertise, 

enabling It lo e><pand maJorly ,n U1e safety and semnty related component offenngs as w,,11 as in the passer1ger -.ehide ~,'lgrnP.nl S1L ha, !JP.rm focusing on suppl~mg 



hi<_;hei content per '.<:i1icl0 to e:,i~lii':) CU$l@lllrs and C'J11tu1ue,l to C:'fl1J1~ JI,\; ·:nth 1nte1raU,m~I au:o COJllpol'e:it suppli.er; for tJ,e same II .il~.i Im, .in n-h';use 

rP:,f:<11 d1 & t!e\Rluprnenl r;cntf;r for new prtx-ivct rh:\?.fo~ment as well as pr<A~Uct ut19ra0ef, 

Comfortal~c Liquidity: ~'"TL registered positi\e cash llow from opE,rati<i11s O1.er FY1-I-FYI8 <FY18: INR1 .4•l2 •rnllionl. d,wm by sIablc op.,rating prcfils ~nd !owwo,~rng 

capital rcquir.::ments. Plso. Ml c..1sh conv~rsion ci~Je remained sl1rnt:1l 16 day.; in !--Yid (FY17: 25 dais). Its us.eragc peak ulihsntion of the furnJ-lJ:;srd workmg C3pHal 
linuls w,is about 90% of 111& ,jrawing powr=r (64% of sa11cioned hmitJ for tl1e 12 months end~d July20Ill. ll rer,-o,ted a negati1.e free cash flow of INR484 millio11 in FY18 

due In a capex or INR t 761 rm Ilion. lnd-Pv, e>p,,r1s free r,ash How to impio-.e in FY19 v~lh an ,nr.rease in ,-ash flow from operations and a lower c~ish outgo towards 
caµexand interP.st pa}lnenls ,n FY19-FY2O. 

Declini11g-but-Slgnlficant Revenue Concentration. SlL conunues lo lla..e signifiC3nl re<.enuo concenlration 111 the 2W segment (FY18: around 7O':'o). The company ,s 

focusing 011 re-.enue di-.ersification 111to passenger •.ehrdes and commE:raal \ellides by penetraung into new OEM, and capturing oppo1t1111it1es from changing 

emission nom1s. Sll"s cJerx,ndeno;on its ~.vo top custo111ers has reduced o,er lhe )€ars to 53% u1 FY18 {FYI 3: G2%), bul ren111Ins substanhal. 

RATI NG SENSITIVITIES 

Positive: A substantial increase in the scale of operations and profitability; better product and a.is tamer di~ification whrle maintaining the cun-enl le\et-age ratio on a 

sustained basis could result in a rau11g upgrade. 

Negative: Asignifie3nt dedine in the consolidated re-.emJe and profitability ma, g,n and/or consolidated Mt adIusted le,erage e>1:eerJ1ng 1.Sxon a sustained basis 

would result in II rating downg,ade. 

COMPANY PROFILE 

SlL manufactures lod'jng sy.;rems. mirror assemblies. sheet metal components, plastic inJeclion rnouldi11<_;s. vA1eel assemlJhes. ha11dle bars assemblies. dutches 
assemblies and brake panel assernhlies at its \0rious oµerating u11its in India. It is µublidylisted (from March 2018) with promoters owning 70% slake. 

ANANCIAL SUMMARY (Consolidated) 

Particulars FY18 FY17 

Net re-.enue (INR million) 19,464 16,114 

EBrTDA(INR million) 2.083 1,467 

EBrTDAmargin (%) 10.7 9.1 

EBITDAinterest CO\emge (x) 4.tl 3.4 

Net le\erage (x) 1.1 3.1 

Source: SlL, Ind-Ra 

RATING HISTORY 

lnstrurnent T:,,pe Curr•,nl Rating/( Jth ok i-.storlcal RatinyiCuloo! 

?:nlngTyp Pate<' Rrtlng 28June 2018 26 6 

Limits De~-::rnber 2017 December .. 01,; 

(million) 

Issuer rating Long-term - IND 1'A-iStable IND At/Stable IND A+/Stable IND /\+/Stable 

Long-tenn loans Long-lenn INR2,223.9 WO IND At/Stable IND A+/Stable IND A+lStable 

Fund-based working capital limits Long-/short-ten11 INR1,55O IND M/StableilND A1 + IND A+/StableilND 1\1 + IND IND 

A+/Stable/lND A+iStableilND 

Al+ A1+ 

Non-fund-based ~<K>r1ong capllal I units Long-lshort-len11 INR262.5 IND M/StableilND Al+ IND A+/StableAND A1 + IND IND 

A+/StableilND A+/StableilND 
Al+ A1+ 

No11-fund-based wonong capit.JI limits Long-lstio1t-tcm1 EUR9 IND AAlSlableilND A1 • IND A+/SlilbleilND A1 + IND IND 

A+/SiableilND A+/StableilND 
A1+ A1+ 

Commercial paµer Sho,t-term INR4OO INDA1+ INDA1+ IND A1+ INDA1+ 



COMPLEXITY LEVEL OF INSTRUMENTS 

F'.lf d(-:l,IIs on the ccmpl&>1ty lf:'..el r_,f the InstnIrnenIs rAe~si, •.J,1I1 •. •:.,,' 

SOLICITATION DISCLOSURES 

/!dd1tional info1mation 1s available at ,w,w_1ndiaratings.co.1n. TI1e ratings abo\e wAre solicited ti~ or on bel1alf of. the issuer, and U1erefore, India Ratings h:ls been 

cornponsateJ for U1e pro,..sion oftl1e ratings. 

Ratings are not a recornrnendation or suggestion, directly or ,nd1recUy. to \OU or dnyotl1er person. to bu~ self. make or hold any,nwstmenl, loan or secuntyor 10 

undertake any1nwshnent stratcgywitl1 respect to anyimcstmenl loan or secunlyor any issuer. 

ABOUT INDIA RATINGS ANO RESEARCH 

About India R.1tings an<l Research: India Ratings and Researd1 (Ind-Ra) is India's most resper,1ed aedrt mting agcnGy commltled to pro'-4d1ng India's credit ma11<r!ls 

aGC1.1rate, amely and prospech..e aedll opinions. Built on a foundation of independent U1inkmg. rigorous anal,lics, and an open and balanced approach towards a edit 

research. Ind-Ra has grovin rapidly during U1e past decade. gaining significant ma1ket presence in India's fiY;!d income market 

Ind-Ra currcnUymaint.i111s co~erage of corporate issuers, finanaal ,nsutulions (including banks and Insurance companies), finance and leasing mmpanies, managed 

funds. urban local bodies and project finance companies. 

Headquartered in fl.1..m1bor, Ind-Ra has sel,()n branch offices located 111 Jlhniedabad. Bengaluru, Ch<Jnnai, Delhi. H1derabad, Kolkala and Punc. Ind-Ra is recognised by 

the Secunlies and E>:r:.hange Board of India. the Resef\e Bank or India ,md National Hous111g Bank. 

India Ratings is a 100% owned subsidia1yof the Rtch Group. 

For more info1mal1011i ~sll •.• , 1r11.,nnrt1\~S.w .m. 

DISCLAIMER 

/l!.L CREDIT RATINGS ASSIGNED BY INDIA RATINGS /lRE SUBJECT TO CERT/IJN UMTATIONS .AND DISCL.J\JIVERS. PLEJISE RE/ID THESE UMTATIONS j\/lJD 
DISCL..AJIVERS BY FQLOvv1NG TI·ilS LINK ,,.,,, -~ it• . IN /IDDmON. RATING DEFINITIO'\JS /'.\ND THE TERMS OF 
USE OF SUCH RATINGS /IRE /M\Jl./lBLE O'\J THE 1'GENCYS PUBLIC WEBSITE • '[;I, ' . >1L. .0 . PUBLISHED PJ\TINGS. CRITERIA /'.\ND 
f'vETHcoa..OGIES PRE A\/AIL.J\BLE FRO'vl THIS SITE AT /l!.L TIIVES. INDIA RATlNGS' CCTJE OF CO'\JDUCT, CONRDENTlPU"TY, CO\JFLICTS OF INTEREST, AFFILIATE 
FIREW/l!.L, CO'\IPLIPNCE . .AND OTHER RELEVl'NT PCl.lCIES AND PROCEDURES /IRE /l!.SO AVAILJ\BLE FRO'v11HE CCTJE CF Ca-JDUCT SECTlQ\J OF 1HIS SITE. 
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