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By Courier / Fax

June 1st 2016.

Head- Listing, The General Manager,

National Stock Exchange of India Limited, Department of Corporate Services
Exchange Plaza, 5t Floor, The B S E Limited.,

Plot No. C/1, G Block, Phiroze Jeejeebhoy Tower,
Bandra Kurla Complex, Bandra (East), Dalal Street, Fort,

Mumbai — 400 051. Mumbai — 400 001.

Dear Sir,

Sub: Submission of Audited Financial results for the Quarter/Year ended 31%t
March, 2016.

In continuation to our letter dated May 27, 2016 with regard to the notice given for
adjourned of the Board meeting of the company, we are forwarding a copy of
Audited Financial Results for the quarter/year ended 315t March, 2016 (alongwith
audit report issued by the statutory auditors) duly approved by the Board of Directors
of the Company in their adjourned meeting held on Wednesday, the Ist June, 2016 at
registered Office of the Company at 501, 5" Floor, Copia Corporate Suits, District
Centre, Jasola, New Delhi — 110 025. We are arranging to publish the same in the
Newspaper(s).

Further, we are also enclosing herewith Annexure-l duly completed & signed at our
end for the year ended 31st March, 2016.

Kindly arrange to take on record the compliance and acknowledge the same.

Thanking you,
Yours faithfully,
For SAMTEL COLOR LIMITED
For SAMTEL BOLOR LIMITED
-

-
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/lsFabhart|Nanda'( I:"!:]I]l._l‘?- |
COMPANY SECRETARY

Encl.: as above



SAMTEL COLOR LIMITED
Regd. Office : 501, Copia Corporate Suites, District Centre - Jasola, New Delhi - 110025
CIN : L51909DL1986PLC024222
AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31ST MARCH, 2016 (Rs. in Lacs)
PART - I
Consolidated
Quarter Ended Year Ended Year Ended
Particulars 31-03-2016 | 31-12-2015 | 31-03-2015 | 31-03-2016 | 31-03-2015 | 31-03-2016 | 31-03-2015
Audited Unaudited Audited Audited Audited Audited Audited
1 Income from Operations
(a) Net Sales / Income from Operations 7 A - - - - -
(b) Other Operating Income = - - = e = =
2 Expenses :
a. Cost of Materials Consumed - - - - - - -
b. Purchases of Stock in Trade - - - - T = =
c. Changes in Inventories (Increase)/Decrease of Finished Goods, Work in Progress and Stock in Tradg - - 33 - 357 - 357
d. Employee Benefits Expense 1,189 277 292 2,032 1,127 2,032 1,127
e. Depreciation Expense 257 261 269 1,039 1,044 1,039 1,044
f. Other Expenses 56 15 30 99 73 99 73
g. Total Expenses 1,502 553 624 3,170 2,601 3,170 2,601
3 Profit (+)/Loss (-) from Operations before Other Income, Finance Cost and Exceptional Items (1 - 2) (1,502) (553) (624) (3,170) (2,601) (3,170) (2,601)
4  Other Income 2 - - 18 317 18 317
5 Profit (+)/Loss (-) from Ordinary Activities before Finance Cost and Exceptional Items (3 + 4) (1,500) (553) (624) (3,152) (2,284) (3,152) (2,283)
6 Finance Costs ( Net) 253 267 241 1,077 1,053 1,077 1,053
7  Profit (+)/Loss (-) from Ordinary Activities after Finance Cost but before Exceptional Items (5 - 6) (1,753) (820) (865) (4,229) (3,337) (4,229) (3,338)
8 Exceptional Items - - - - - - -
9  Profit (+)/Loss (-) from Ordinary Activities before tax (7+8) (1,753) (820) (865) (4,229) (3,337) (4,229) (3,338)
10 Tax Expense - - - - - - -
11 Net Profit (+) / Loss (-) from Ordinary Activities after tax (9 - 10) (1,753) (820) (865) (4,229) (3,337) (4,229) (3,338)
12 Extraordinary items (net of tax) - - - - " 5 g
13 Net Profit (+)/Loss (-) for the period (11 - 12) (1,753) (820) (865) (4,229) (3,337) (4,229) (3,338)
14 Share of Profit / (Loss) of Associates - - - - - (52) (327)
15 Minority Interest = s E 5 g g i
16 Net Profit (+)/Loss (-) after taxes, minority interest and share of profit / (loss) of associates (13+14+15) (1,753) (820) (865) (4,229) (3,337) (4,281) (3,665)
17 Paid-up Equity Share Capital (Face value Rs.10 each share) 8,550 8,550 8,550 8,550 8,550 8,460 8,460
18 Reserves (excluding revaluation reserves) as per Balance Sheet of previous accounting year 7,080 7,080 7,080 ‘7,080
19 Earnings Per Share before and after Extraordinary items
Basic Earnings / (loss) Per Share (not annualised) (3.92) (2.83) (2.65) (6.82) (5.54) (6.89) (5.99)
Diluted Earnings / (loss) Per Share (not annualised) (3.92) (2.83) (2.65) (6.82) (5.54) (6.89) (5.99)
NOTES:
1 The above financial results were reviewed and recommended by the Audit Committee of Directors and approved by the Board of Directors in their meetings held on May 27, 2016 and June 1, 2016
(adjourned) respectively.
2 The Company got registered with Board for Industrial and Financial Reconstruction (BIFR) on 17th October, 2012 under the provisions of section 15 (1) of Sick Industrial Company (Spectial Provisions)
Act, 1985 (SICA). The Company has filed the Draft Rehabilitation Scheme(DRS) in line with the prescribed procedures and rules under SICA. As per the directions of BIFR dated 6th October, 2015,
OOF Company has replied/ clarified observation of OA on 16th December, 2015. Meanwhile, OA has applied on behalf all the lenders under third proviso to the section 15 of SICA for abatement of reference
p v filed by the Company on account of action taken by the OA under Section 13 (4) of SARFAESI Act, 2002.
m_ During the year the BIFR has appointed a special Director vide its letter dated 20th October, 2015 as per the order . The appointment of special director has been regularised by the Board of Directors in
o the meeting held on 12th February, 2016.
’ Pursuant to receipt of notice u/s 13(4) of The Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 ( SARFAESI Act 2002) in the previous year , interest
% on loans from CDR lenders has not been provided from quarter ended December, 2013.
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Place : New Delhi

ICICI Bank as lead lender acting on behalf of other lender Banks/ financial Institutions has taken physical possession of immovable properties situtated at R-9/10, Raj Nagar, Ghaziabad (U.P.) and Plot
no-6, Sector I, Parwanoo Industrial Area , Parwanoo ( H.P.) under section 13(4) of SARFAESI Act, 2002 as per the directions dated 14th July , 2014 of District Magistrate Ghaziabad for Rajnagar Property
and directions dated 23rd August 2014 by Tahsildar of District Solan ( H.P) for Parwanoo property on the basis of symbolic possession of all the immovable propertties of the Company pursuant to letter|
dated 16th April 2014.

Manufacturing facilities, at present, at all location of the Company have been suspended due to severe financial constraints. In view of the current market scenario, the management is of the opinion that
demand for color picture tube (CPT) based televisions is still there amongest rural populations and the same can be catered by entering into the business of refurbishing of CPT of old televisions. The
Company intends to enter into the said business after approval of rehabilitation / revival scheme by BIFR. The Company is hopeful that BIFR will approve the rehabilitation scheme which would entail
part sale of its assets to discharge some of its financial obligations, improve cash flow and to do other requisite financial restructuring in consultation with various stake holders to improve the financial
position including net worth.

In view of the above, the Company is hopeful that it would be in position to realise its assets and discharge its liabilities by successfully implementing the proposed rehabilitation scheme and in the
normal course of its business. Accordingly, the financial statements have been prepared on a going concern basis.

Based on the prudent accounting, the Company has provided estimated liability from the financial year 2012-13 onwards in respect to the dues of workmen of all the units. However, in view of the
ongoing lock out / lay off in various units of the Company, the Company is further seeking legal opinion for the dues payable as per the Provident Fund and various labour laws. The necessary further
adjustments , if required, will be made in the financial books as an when the same is decided.

The useful life of those assets / salvage value which are at variance with the useful life / salvage value given in schedule II of the Companies Act, 2013 are as per the technical assessment in October,
2010 by an independent professional valuer.

The Consolidation of Samtel Color Limited and its subsidiaries / associates (unaudited) have been done in accordance with the applicable Accounting Standards.
Response to Auditor's comments in the report on the audited financial statements as at March 31, 2016 :

The Company is taking necessary steps to streamline the restructured operations of some of the manufacturing facilities and has also filed Draft Rehabilitation Scheme accordingly. Thus, the Company;
feels that it can operate as “Going Concern” in foreseeable future.

The Company has impaired the plant & machinery and its related stores & spares of some of its manufacturing facilities and provided for diminution in value of long term investments on the basis of]
applicable accounting standards. In respect of investment in Samtel Glass Ltd. (SGL) the management has the opinion that the realisation value of immovable properties of SGL will be much higher than
the admitted liabilities. Thus the long term value of the equity shares of SGL are expected to be higher and diminution of value at this stage is not called for.

The Company will obtain the balance confirmation and reconciliation thereof from banks / creditors / debtors in due course.

During the yeat, the fixed assets of the Company were not verified by the management. However, the management does not expect any major discrepancy.

Due to suspension of operations in all the locations the physical verification of inventory could not be done on March 31, 2016. However, the management is of the view that there are not any major
discrepancies in inventory.

The Company has not booked the statutory liabilities on the provision for expenses made during the year as the quantum of exact statutory liability can not be ascertained in the present scenario.
The other qualifications given by the auditors with regard to outstanding dues / payments to respective statutory authorities can be serviced by operating some of the manufacturing facilities of the
Company after approval of rehabilitation / revival scheme of BIFR.

In the view of the management the share application money of Rs. 30 crs. is not refundable and doesn't fall in the category of deposit in pursuant to section 73 to 76 of the Companies Act 2013 read with
Companies (Acceptance of Deposits) Rules 2014 and relevant amendment Rules 2014. The warrants/shares have not been allotted to the applicant due to absence of requisite approval of the stock
exchanges for which application had submitted.

The Company does not have any manufacturing activities and has been declared sick industrial unit. However, search for whole time CFO is continuing and the company is hopeful of appointing the
CFO during this year.

The Deferred Tax Assets, in accordance with AS - 22 "Accounting for Taxes on Income" on account of carried forward unabsorbed losses / depreciation as per the Income Tax Act, 1961 have not been
recognised since there is no certainty of future taxable income.

The Company is engaged in the business of TV Picture Tubes & Parts and there are no separate reportable segments as per AS - 17 on Segment reporting.

Figures of current quarter are the balancing figures between audited figures in respect of full financial year and the published year t up to the third quarter of the current financial year.

EL COLOR LIMITED

e Ko—F

Dated : June 1, 2016 ISH K. KAURA




SAMTEL COLOR LIMITED

STATEMENT OF ASSETS AND LIABILITIES Rs. in Lacs
As At As At
Particulars 31-03-2016 | 31-03-2015
Audited Audited
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 11,629 11,629
(b) Reserves and Surplus (80,287) (76,058)
(c) Money Received against Share Warrants 3,000 3,000
| Sub - Total - Shareholder's Funds (65,658) (61,429)
(2) Non-Current Liabilities
(a) Long-Term Borrowings 3,581 9,697
(b) Long Term Provisions 2,185 2,051
Sub - Total - Non Current Liabilities 5,766 11,748
(3) Current Liabilities
(a) Short Term Borrowings 16,057 16,057
(b) Trade Payables 15,745 15,243
(c) Other Current Liabilities 48,175 39,652
(d) Shott Term Provisions 363 348
Sub - Total - Current Liabilities 80,339 71,300
TOTAL EQUITY AND LIABILITIES 20,447 21,619
I1. ASSETS
(1) Non-Current Assets
(a) Fixed Assets 11,128 12,167
(b) Non-Current Investments 538 538
(c) Long Term Loans and Advances 320 320
Sub - Total - Non Current Assets 11,986 13,025
(2) Current Assets
(a) Inventories 1,182 1,182
(b) Trade Receivables 5,951 5951
(c) Cash And Cash Equivalents 51 34
(d) Short Term Loans and Advances 1,276 1,426
(e) Other Current Assets 1 1
Sub - Total - Current Assets 8,461 8,594
/\Q,\'COL O«p
TOTAL ASSETS |[s m & 20,447 21,619

&




SAMTEL COLOR LIMITED

Regd. Office : 501, Copia Corporate Suites, District Centre - Jasola, New Delhi - 110025

CIN : L51909DL1986PLC024222

(Rs. in Lacs)

AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31ST MARCH, 2016

Standalone Consolidated
S1. No. Quarter Quatter Year Year Year Year
Ended Ended Ended Ended Ended Ended
Particulars
31-03-2016 | 31-03-2015 | 31-03-2016 | 31-03-2015 | 31-03-2016 | 31-03-2015
Audited Audited Audited Audited Audited Audited
1 |Total Income from Operations (Net) - - - - - -
2 |Net Profit / (Loss) from Ordinary Activities after tax (1,753) (865) (4,229) (3,337) (4,281) (3,665)
3 |Net Profit / (Loss) for the period after tax (after extra Ordinary Items) (1,753) (865) (4,229) (3,337) (4,281) (3,665)
4  |Paid-up Equity Share Capital (Face value Rs.10 each share) 8,550 8,550 8,550 8,550 8,460 8,460
5 Reserves (excluding revaluation reserves as shown in the Balance sheet of previous o - " - - -
6 |Earnings Per Share (before Extraordinary items) (of Rs. 10/- each):
(a)|Basic: (3.92) (2.65) (6.82) (5.54) (6.89) (5.99)
(b)|Diluted: (3.92) (2.65) (6.82) (5.54) (6.89) (5.99)
7 |Earnings Per Share (after Extraordinary items) (of Rs. 10/- each):
(a)|Basic: (3.92) (2.65) (6.82) (5.54) (6.89) (5.99)
(b)|Diluted: (3.92) (2.65) (6.82) (5.54) (6.89) (5.99)
Note: | The above is an extract of the detailed format of Quarterly / Annual Financial Results filed with the stock exchanges under Regulation 33 of the SEBI (Listing & Other

Disclosures Requirements) Regulations, 2015. The full format of the Quarterly Financial results are available on the stock exhcange WEB SITES. (URL of the Filings)

Place : New Delhi
Dated : June 1, 2016

For and on behalf of the Board of Directors of
mgnﬁmﬁ\ OOH\OW LIMITED
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fshwar Magar

Mathurn Road
CHARTERED ACCOUNTANTS New Delhi- 110065
Phones : +91.11-4670 BAKH
Fax +91-11.6662 iRy
E-mail : dethi@sslanln, com

Auditor’s Report on Consolidated Year to Date Results of the Company Pursuant to the Regulation 33
of the SEBR! {Listing Dbligatiohs and Disclosure Requirements} Regulations, 2015

To Beard of Directors df

SAMTEL COLOR HIMITED

We have audited the accompanying Statement of Consolidated Financial Results of Samte! Color Limited
{the “"Holding Company"), its subsidiaries and associates {the Holding Company its subsidiaries and
associates together referred to as the "Group™}, for the year ended 3l March 2016 ({the "Statement"},
being submitted by the Holding Company pursuant to the requirement of Regulation 33 of the SEB1 (Listing
Obligations and Disclosure Requirements) Regulations, 2015. These consolidated financial results have
been prepared from consolidated financiat statements, which are the responsibility of the Company’s
management. Our responsibifity is to express an opinion on these consolidated financial results based on
our audit of such consolidated financial statements, which have been prepared in accordance with the
recognition and measurerent principles aid down as per accounting standards mandated under Section
133 of the Companies Act, 2013 read with relevant rudes issued thereunder or by the Institute of Chartered
Accountants of India, as applicable and other accéunting principles generally accepted in india.

We conducted our audit in accordance with the auditing standards generally accepted in india. Those
standards require that we plan and perform the audit 1o obtain reasonable assurance about whether the
financial results are free of material misstatement(s). An audit includes examining, on a test basis,
evidence supporting the amounts disclosed as, financial results, An audit also includes assessing the
accounting principles used and significant estimates made by management, We believe that our audit
provides a reasonable basis for our opinion,

We also draw -attenfibn on note no. {2}, (4) and {7} of adcompanying Results re'garding;

(i) The declaration of the company as-a sick Industrial company under section 3{1) of Sick Industrial
Companies Act, 1985 via order of BIFR bench dated 3rd December, 2014 against case no. 58/2012.
During the quarter ending 30th September, 2015 the draft rehabilitation scheme in line with
prescribed procedure & rules under SICA was filed and during the quarter ending 3kst
December, 2015

a. As per direction of BIFR dated 6th October, 2015, the Company has to submit the updated
DRS after incorparation of all the observations made by ICICI {0A) and the Company has
replied/ clarified observation of OA on 16th December, 2015, Meanwhile OA has applied on
behalf all the applicant under third proviso to the section 15 of SICA for abatement of
reference filed by the Company on account of action taken by the OA under Section 13 {4) of
SARFAES] Act, 2002,

b. [CIC! Bank being authorised by other leader Banks/ financial Institutions has. taken physical
possession of immovable properties situated at R-9/10 Raj Nagar Ghaziabad (U.P.) and Plot
no-6, Sector H Parwanoo industrial Area , Parwanoo { H.P.) under section 13(4) of SARFAESI
Act, 2002 as per the direction dated 14th fuly , 2014 of District Magistrate Ghaziabad for
Rajnagar Properly and direction dated 23rd August 2024 by Tahsildar of district Solan ( H.P)
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for Parwanoo property on the basis of symbolic possession of all the immovable properties
of the Company pursiiant 1o letter dated 16th April 2014

(i} The depreciation where usefud life and salvage value of assefs is in vérianctg with the useful life and
salvage value given in Schedule 1l of Companies Act, 2013 as per the technical assessment by an
independent professional vatuer.

(A) We bad reported in our audit report for the yeor ended 31 March 2012 as under:-

(i}
fii)

{iii)

iv)

(vl
(Vl") n

(vii)

The entire net worth of the Company has eroded completely;

the Company has initioted the bidding process for the disposal of production lines land

" 4{non —core assels) out of 4 production lines at plant situated ot Gautam Budh

Nagor{Uttar Pradesh) after obtaining approval of COR fenders and consequen tly impaired
those production fines by Rs. 3,866.91 Lacs and related stores & spores by Rs, 512.28 Lacs;

the manufacturing operations at other production fines ot plants situated at Ghaziabod
(Uttar Pradesh) & Parwanoo {Himachal Pradesh] could not be resumed in the financiol
yeor due to non-participation of lubour in production process reasoning to their over-dues;

the Company has defauited in repayment of loans as per COR scheme and borrowings of
other lenders, as elaborated in note no. 38 of the financial statements;

there is diminution in the value of fong term investments;

reconciliation and confirmations of balances of certain major creditors and acceptances
are pending,

non- redemption of 9,69,163 0% redeemable preference shares of Rs100 each amounting
to Rs. 969.16 lacs already due for redemption; and non-payment of preference dividend
for the period from 315 March 2008 to 31% March 2012 aggregating 1o Rs. 773.61 Lacs on
21,10,116 8% Non-Convertible Cumulative Redeemable Preference Shares.

{8} In continugtion fo aforesaid observations, we reported the foflowing in our audit report for the
vear ended on 31° March, 2013:

(i}

{ii)

During the year, in view of the continued failure of the Company to dishurse the legitimate
dues of the workmen, Hon'ble High Court of Himachal Pradesh {Shimia} has settled the
dispute by passing an order for the cfosure of Deflection Yoke unit at Parwanoo {H.P} and
thereby, pay off the corresponding outstending dues by selling the industrial
undertaking/Company assets efc,, .

the operations have been suspended in oll focations by the mid of Nevember 12, & have
not been resumed till date and consequently, management hus impaired the production
fines 3 & 5, located ot Gautam Budh Nagar (UP) & Deflection Yoke unit lfocated at
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+

ey the impairment of assets of production line 2, located ot Gautam Budh Nagar ({.P.}, and
qun division at Meerut has nat been considered by the management on the rationale of
its revival plan of running the operations by restructuring them even though in our opinion
considering the liquidity crunch, the probabifity of running these lines seems remote;

(iv} the balances cutstanding os on 31% March, 2013 of receivables & inventory are subject to
confirmation & physical verification respectively due to femporary suspension of.
operations & non occess to inventories,

{v) raw moterial & finished goods inventory amountfhg to Rs. 311.80 locs and Rs. 55 lacs
respectively have been seized by the excise authorities due to non-poyment of excise dues;

{vi}  there is non-submission of vorious statutory returns acknowledged by the respective
authorities, non-provision/deposition of wvarious overdue statutory liabilities like
PE/Service  Tax/TDS/Excise/Var &  CST/WCT/TCS/ESY/ Gratulty/Bonus/  Preference
dividend® related over dues {interest and penalty), non-deduction of TDS on provisional
expenses; and os exploined by manogement exact amount of which could not be
ascertained in present scenorio;

{vii}  there is increase in diminution of investments in current year of R5.841.48 lacs,

{viii}  Assets lying with the Provident Fund trust have been transferred to Regional Provident
Fund Commissioner and those refated to Gratuity Trust have been settled by adjustment
of employee’s dues. However, as per the management, related liability has been
accounted for completely and there will be no demand over and above the some;

(ix) " Company has accounted for its gratuity and leave encashment liability on actual basis
rather than on actuarial valuation method which has been prescrfbed in Accounting
Standard AS-15, “Employee Benefits”,

(C} In continuation to aforesaid observations for the financial year 2012 and 2013, we reported the
following in our audit repart for the year ended on 31° March, 2014;

There is no change in ohove matters except that in respect of compliance with the clause 35
of the fisting agreement ond requirement of SEBI circufor no. DECC/FTTC/CIR-16/2002 dated
81.12.2002 regarding Reconciliotion of Share Copital Audit Report for the quarter ended
December, 2013,

Above default was made good on 23 June, 2014. However due to defay NSE has imposed o
penalty of Rs. 9.32 lacs vide notice no. FINES/ 2013-14/230721-T dated 17 February; 2014.
However the same has been compounded by SEBI via order no, CA NO. 16/175/2014- CLB
dated 10/11/2014. The company has requested for woiver of penalty/fine citing that
company has been registered with BIFR & as per provisions of that and due to fiquidity
problem, is not in o position to repay.
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(D) In continuation to aforesaid observations , we reported the following in our audit report for the
year ended on 33 porch, 2015:

the Company has not appointed any Chief financiol officer as per the requirement of Section
203 of the Companies Act 2013, in respect of the key managerial personnel; (i} the balances
outstanding in banks {except ope operative bank} are subject to confirmation; (i) during the
financial year 2013-14, the Company had provided further dirinution in long term investment
in Sumtel Glass Limited of Rs. 937.87 lacs, diminution of investment in current year has not
been considered by the management since, as explained to us, the realisation value of fand
during disposal of Samtel Glass Limited will be higher after setting off all linbilities [refer note
no. 37(g)l; (iv} the shares against subscription money received from Promoters Group
Company of Rs. 3000 facs, in terms of CDR Scheme, could not be issued due to non-approval
Jrom Stock Exchange. After the lapse of extended period as provided in MCA Notification the
Company may be in default of provision of section 73 to 76 of the Companies Act, 2013 reod
with Companies (Acceptance of Deposits) Rules, 2014 and relevant Amendment Rules 2015

(E} In continuation to aforesaid observations, we report that:
the shares against subscription money recerved from Promoters Group Company of Rs, 3000 lecs,
in terms of COR Scheme, could not be fssued due to non- -approval from Stock Exchange. After the
fapse of extended period as provided in MCA Notification the Company is in defauit of provision of
section 73 to 76 of the Companies Act, 2013 read with Companies {Acceptance of Deposits) Rules,
2014 and refevant Amendment Rules 2015

These factors raise substunticl doubts as to the Company’s ability to continue as going concern and
therefore, the Company may not be oble to redlise its assets and discharge its liabilities in the normal
course of business. The financial statements do not include ony adjustment relating to the recoverability
and classification of recorded assets amounts.

* Based on the above facts we are of the opinlon that going concern assurption has been gffected and the
financials should have been stated at net realisable volug,

We did hot audit the financial statements of two subsidiaries included in these consolidated financial
results, whose financial statements reflect total assets of Rs. 374.33 Jacs a5 at 31st March, 2016 as well as
the total revenue of Rs. Nil and net cash outflow is Rs 0.29 facs for the vear ended 31st March, 2016, These
financial statementsand other financial mformatmn have been audited by other auditor whose reports
have been furnished fo us, and our opinion on the financial results, to the extent they have been derived
from such financial statements is based solely on the report of such other auditor,

These-consolidated financial results alsoinciude the Company's share of net loss of Rs. 51.63 lacs for the
year ended 31st March, 2016, in respect of one Associate, whose financial statements { financial
information are unaudited and have been furnished to us by the Management and our opinion on the
consolidated financial statements / results, in so far as it relates to the amounts and disclosures included
in respect of this Associate is based solely on such unaudited financial statements / financial information.
{n our opinion and according to the information and explanations given to us by the Management, these
financial statements / financial information are not material to the Group,
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In our opinion and to the best of our information and according to the explanations given fo us except
ahove these consolidated linancial resuits:

(i} include the financial results of the following entities:
{a) Paramount Capfin Lease Pvt Ltd — Subsidiary.
{b) Blue Bell Trade Links Pvt Ltd- Subsidiary.
{¢) Samtel Glass Limited ~ Assoclate.

(i} have been presented in accordance with the requirements of Regulation 33 of the SEBI {Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard;

(i} give a true and fair view of the consolidated net loss and other financial information for the year
ended 31st-March, 2015. '

Further, the quarterly financial results for the quarter ended 31st March 2016 are the derived figures
between the audited figures in respect of the year ended 31st March 2016 and the published year-to-date
figures for the period 1st April 2015 to December31, 2015, being the date of the end of the third quarter
ofthe current financial year, which were subject to limited review in accordance with Standard on Review
Engagements (SRE) 2410, ‘Review of Interim Financial Information Performed by the (nde pendent Auditor
of the Entity’ as Issued by the Institute of Chartered Accountants of india.

For § S Kothari Mehta & Co,
{Chartered Accountanis)
Flrm Registration No. 000756N

(Neeraj Bansal)

Place: New Defht Partner
pated: )¢ ©& 206 Membership No.: 095960
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Auditor’s Report on Quarterly Financial Results and Year to Date Results of the
Company Pursuant to the Regulation 33 of the SEB! (Listing Obligations and
Disclosure Requirements} Regulations, 2015

To Board of Directors of
Samtel Color Limited

We have audited the quarterly financial results of Samtel Color Limited for the quarter ended 31,9
March 2016 and the year to date/ yearly results for the period 13 April 2015 to 31" March 2016,
attached herewith, being submitted by the Company pursuant to the requirement of Regulaticon
33 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015. These
quarterly financial results as well as the year to date financial results have been prepared on the
basis of the financial statements, which are the responsibility of the Company’s management.
Our responsibifity is to express an opinion on these {inancial results based on our audit of such
interim / annual financial statements, which have been prepared in accordance with the
recognition and measurement principles laid down in the prescribed accounting standards under
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder; or by the
Institute of Chartered Accountants of India, as applicable and other accounting principles
generally accepted in India,

We conducted our audit in accordance with the auditing standards generally accepted in india.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial resuits are. free of material misstatement{s). An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An
audit also includes assessing the accounting principles used and significant estimates made by
management. We believe that our audit provides a reasonable basis for our opinion,

We 2lso draw attention on note no. {2}, {4) and {7} of accompanying Results regarding
(i) The declaration of the company as a sick industrial company under section 3(1} of Sick
industrial Companies Act, 1985 via order of BIFR bench dated 3 December, 2014 against
case no. 58/2012. During the gquarter ending 30" September, 2015 the draft
rehabilitation scheme in line with prescribed procedure & rules under SICA was filed and
during the quarter ending 31% December, 2015 : -

(a) as perdirection of BIFR dated 6th October, 2015, the Company has to submit the
updated DRS after incorporation of all the observations made by ICIC1 { OA} and
the Company has replied/ clarified observation of OA on 16th December, 2015,
Meanwhile OA has applied on behalf all the applicant under third proviso to the
section 15 of SICA for abatement of reference filed by the Company on account of
action taken by the OA under Section 13 {4) of SARFAES! Act, 2002,
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{b}

ICICH Bank being authorised by other lender Banks/ financial Institutions has takeen

physical possession of immovable properties situated at R-9/310 Raj] Nagar
Ghaziabad (U.P) and Plot no-6, Sector il Parwanoo Industrial Area , Parwano {
H.P.} under section 13(4) of SARFAES! Act, 2002 as per the diyection dated 14th Jualy
, 2014 of District Magistrate Ghaziabad for Rajnagar Propetty and direction dat«ed
23rd August 2014 by Tahsifdar of district Sofan { H.P) for Parwanco property on the
basis of symbolic possession of all the immovable properties of the Compa ny
pursuant to letter dated 16th April 2014

(i) The depreciation where useful fife and salvage value of assets is in variance with t he
useful life and salvage value given in Schedute I of Companies Act, 2013 as per the
technical assessment by an independent professional valuer,

We had reported in our audit report for the year ended 31 March 2012 as under:-

()
(i)

(if)

{iv)

¥
(vi)

(i)

The entire net worth of the Company has eroded completely;

the Company has initiated the bidding process for the disposal of production lirses
land 4{non —core assets) oyt of 4 production lines.at plant situated at Gaiutam
Budh Nagar(Uttar Pradesh) after obtaining approval of (DR lenders ornd
consequently impaired those production fines by Rs. 3,866.91 Lacs and relat:ed
stores & spares by Rs. 512.28 Lacs;

the manufacturing operations at other production lines at plants situated ot
Ghaziabod{Uttar Pradesh) &Parwanoo{Himochal Pradesh] could not be resumed
in- the financial year due to non-participation .of fabour in production procezss
reasoning to their over-dues;

the Company has defaulted in repayment of Joans as per CDR scheme and
borrowings of other flenders, os eloborated in note no. 38 of the financial
statements;

there is diminution in the value of fong term investmentis;

reconciliation and confirmations of balances of certain mafor creditors and
acceptances are pending;

non- redemption of 969,163, 0% redeemable preference shares of Rs100 ecch
amounting to Rs. 969.16 facs already due for redemption; and non-payment of
preference dividend for the period from 315 March 2008 to 31 March 2012
aggregating to Rs. 773,61 Lacs on 21,10,116 8% Won-Convertible Cumulative
‘Redeemable Preference Shares.
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(B}

In continuation to aforesaid observations, we reported the following in our audit report
for the year ended on 31° Moreh, 2013:

)

{ii}

(iii)

(v

fv}

{vi)

During the yeor, in view of the continued foifure of the Cmpmhy to dishburse the
legitimate dues of the workmen, Hon'ble High Court of Himachol Pradesh (Shimfa)
has settled the dispute by passing an order for the closure of Deflection Yoke unit at
Parwanoo (H.P) and thereby, pay off the corresponding outstanding dues by selling
the industrial undertaking/Compuny assets etc.

the operations have been suspended in oll locations by the mid of November 12, &
have not been resumed till date and consegquently, munagement hos impaired tihe
production fines 3 & 5, located at Gautam Budh Nogar (UP) & Deflection Yoke uril
located at Parwanoo (HP) by. Rs.27,977.06 lacs and related stores & spares by Rs.
410.35 lacs ete,;

the impairment of assets of production line 2, located at Gautam Budh Nagar (U.P.},
and gun division at Meerut has not been considered by the manogement on the
rationale of its revival plan of running the operations by restructuring them even
though in our opinion considering the liquidity crunch, the probability of running
these lines seems remote;

the balances outstanding os on 31%¢ March, 2013 of receivables & inventory are
subject to confirmation & physical verification respectively due to temporary
suspension of operations & non wccess to inventories,

“faw material & finished goods Inventory emounting to Rs, 311.80 facs and Rs. 55 facs.

respectively have been seized by the excise authorities due to non-payment of excise
dues;

there is non-submission. of various statutory returns acknowledged by the respective
authorities, non-provision/deposition of various overdue statutory flabifities like
PE/Service Tox/TDS/ExciseNat & CST/WCT/TCS/ESI/Gratuity/Bonus/ Prefererice
dividend& related over dues {interest and penalty), non-deduction of TDS on
provisional expenses; and as explained by management exact amount of which could
not be ascertalned in present scenaric;

{vii) there is increase in diminution of investments in current year of Rs,841.48 lacs,

(viii]Assels lying with the Provident Fund trust have heen transferred to Regioral

Provident Fund Commissioner and those related to Grotuity Trust have been settled
by adjustment of employee’s dues. However, as per the management, related tiabifity
has been accounted for completely and there will be no demend over and above the
same; '
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(C)

(D)

(ix} Company has accounted for its gratuity and leave encoshment linbility on actual basis
rather than on octuarial valuation method which has been prescribed in Accountiag
Standord AS-15, “Employee Benefits”.

In continuation to aforesoid observations for the financial yeor 2012 and 2013, wwe
reported the following in our audit report for the year ended on 31% March, 2014:

There Is no change in above matters except that in respect of complionce with the clotase
35 of the listing ogreement and requirement of SEBI circular no, D&CC/HTTC/CIR-16/2002
dated 31.12.2002 reqgarding Reconciliation of Share Capital Audit Report for the quarder
ended December, 2013, :

Above default was made good on 23 Junie, 2014. However due to delay NSE has imposecd ¢
penalty of Rs. 9.32 Jacs vide notice no. FINES/ 2013-14/230721-T doted 17 February,
2014. However the same has been’ compounded by SEBI vio order no. CA NO.
16/175/2014- CLB dated 10/11/2014, The company has requested for waiver of
penalty/fine citing that company hos been registered with BIFR & as per provisions of that
and due toliquidity problem, is not in a position to repay.

In continuation to aforeseid observations , we reported the following in our audit report
Jor the year ended on 315 March, 2015: :

(i) the Cormpany has not appointed any Chief financial officer os per the requirement
of section 203 of the Companies Act 2013, in respect of the key managerial
personnél;

(it the balances outstanding in banks {except one. operative bank} are subject to
confirmation;

(i) during the financigl year 2013-14, the Company had provided further diminutiory in
fong term investment in Samtel Glass Limited of Rs. 937.87 lacs, diminutiors of
investment in current year has not been considered by the management since, as’
explained to us, the realisation value of land during disposal of Samtel Glass
Limited will be higher dfter setting off all fiabilities [refer note no. 37(g)l;

(iv) the shares against subscription money received from Promaoters Group Company
. of Rs. 3000 facs, in terms of COR Scheme, coudd not be issued due to non-approval
from Stock Exchange. After the lapse of extended period os provided in MICA
Notification the Company may be in defoult of provision of section 73 to 76 of the
Companies Act, 2013 read with Companies {Acceptance of Deposits} Rules, 2014

and refevant Amendment Rules 2015
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(£} Incontinuation to aforesaid observations, we report that:
the shares against subscription money received from Promoters Group Company of Rs, 3000
lues, in terms of COR Scheme, could not be-issued due to non-approval from Stock Exchange.
After the lapse of extended period as provided in MCA Notification the Conipany is in defoult
of provision of section 73 to 76 of the Companies Act, 2013 read with Companies (Acceptance

of Deposits) Rules, 2014 and relevant Amendment Rules 2015

These factors roise substantial doubts as to the Company’s ability to continue as going concern
and therefore, the Company may not be able to realise its assets and discharge its liabifities in the
normal course of business. The financiol statements do not include any adjustment relating to the
recoverability and classification of recorded gssets amounts.

Bused on the above facts we are of the opinion that going concern assumption hus been affef}ted
and the financiafs should have been stated ot net realisable value.

fn our opinion and to the hest of our information and according to the explanations given to us
except above these quarterly financlal results as well as the year to date results:

{i} are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard,; land

' {ii} give a true _and-fair view of the net loss and other financial information for the quarter
ended 31% March 2016 as well as the year to date results for the period from 1% April
2015 to 31 March 2016,

Further, the quarterly financial results for the quarter ended 31% March 2016 are the derived
figures between ‘the audited figures in respect of the year ended 315 March 2016 and the
published year-to-date figures for the period 1* April 2015 to December 31, 2015, being the
date of the end of the third quarter of the current financial year, which were subject to limited
review in accordance with Standard on Review Engagements {SRE) 2410, ‘Review of Interim
Financial Information Performed by the Independent Auditor of the Entity’ as issued by the
Institute of Chartered Accountants of India.

For .5 Kothari Mehta & Co.
{Chartered Accountants}
Firm Registration No, Q00756N

Mjwm—fql.._,

{Neeraj Bansal)
Place: New Delhi Partner

Dated: O]+ 0 6. 2 6] S‘ Membership No.: 095960




ANNEXURE

Statement on Impact of Audit Qualifications (for andif report with modified opinion)
submitted along-with Annual Audited Financial Results — (Consolidated)

Statement on Impact of Audit Qualifications
for the Financial Year ended March 31, 2016
[Ser Regulation 33 /52 of the SEBI (LODR) (Amendment) Regulations, 2016]
(Rupees in Lacs)

st Particulars Audited Figures {as | Adjusted
Na. reported before Figures {audited
adjusting for figures after
gualifications) adjusting for
gualifications)
1. Turnover / Total income 18.00 18.00
2. Total Expenditure {4299.00) (4299.00}
3, Net Profit/{Loss} (4281.00) {4281.00)
4. Earnings Per Share {6.89) | (6.89}
5. Total Assets 19868.34 19868.34
6. Total Liabilities 86105.53 86105.53
7. Net Worth {66237.19) {66237.19)
8, Any other financial item(s) {as felt 0.00 0.00
appropriate by the management) ]

1.

Audit Qualification (each audit qualification separately):

Details of Audit Qualification:

(A) We had reported in our audit report for the year ended 31 March 2012 as under:-
{i} The entire net worth of the Company has eroded completely;

{ii} the Company has initiated the bidding process for the disposal of production lines
Iand 4{non ~core assets) out of 4 production lines at plant situated at Gautam
Budh Nagar{Uttar Pradesh) after obtoining approval of CDR lenders and
consequently impaired those production lines by Rs. 3,866.91 Lacs and related
stores & spares by Rs. 512.28 Lacs;

{ii}  the manufacturing operations at other production lines at plants situated at
Ghaziobad{Uttar Pradesh) & Parwanooftimochal Pradesh) could not be resumed
in the financiol year due to non-participation of labour in production process
reasoning to their over-dues;




{iv}

the Company has defaulted in repayment of loans as per CDR scheme and

borrewings of other lenders, as eloborated in note no. 38 of the financiul
statements;

(v)' there is diminution in the value of long term investments;

{vi)

reconciliation and confirmations of balances of certain major creditors and

acceptances are pending;

{vii) non- redemption of 969,163, 0% redeemable preference shares of Rs160 each

amounting to Rs. 969.16 lacs already due for redemption; and

fviiil non-payment of preference dividend for the period from 31 March 2008 to 31°

Muarch 2012 aggregating to Rs. 773.61 Lacs on 21,10,116 8% Non-Convertible
Cumulative Redeemable Preference Shares.

(B} In continuation to aforesald vhservations, we reported the following in our audit report
for the year ended on 31% March, 2013:

i)

fii}

(iif)

fiv}

(vl

{vi)

During the year, in view of the continued failure of the Company to disburse the
legitimate dues of the workmen, Hon'ble High Court of Himachal Pradesh
{Shimla) has settled the dispute by passing an order for the closure of Deflection
Yoke unit at Parwanoo [H.P) and thereby, pay aff the corresponding outstanding
dues by sefling the industrial undertaking/Company assets efc,,

the operations have been suspended in all locations by the mid of November 12,
& have not been resumed till date and consequently, management hos impaired
the praduction lines 3 & 5, located at Gautam Budh Nagar (UP} 8 Deflection Yoke
unit located at Parwanoo {HP) by Rs.27,977.06 facs and related stores & spares
by Rs. 410.35 lacs etc.,;

the impairment of assets of production line 2, located at Gautam Budh Nagar

(U.R.), ond gun division at Meerut has not been considered by the monagement
on the rationale of its revival plan of running the operations by restructuring
them even though in our-opinion considering the liguidity crunch, the probability
of running these lines seems remote;

the halances outstanding as on'31% March, 2013 of receivables & inventory are
subject to confirmation & physical verification respectively due to temporary
suspension of operations & non access to inventories;

raw material & finished goods inventory amounting to Rs. 311.90 lacs and Rs. 55
lgcs respectively have been seized by the excise authorities due to non-payment
of excise dues;

there Is non-submission .of various statutory returns acknowledged by the
respective outhorities, non provision/deposition of various overdue statutory




{vii)
{viif}

{ix}

liobilities like PE/Service Tox/TDS/Excise/Vat &

. CST/WCT/TCS/ES I/ Gratuity/Bonus/ Preference dividend& related over dues
{interest and penalty), non deduction of TDS on provisional expenses; and as
explained by manogement exact amount of which could not be oscertained in
present scenario;

there is increase in diminution of investments in current year of R5.841.48 lacs,

Assets lying with the Provident Fund trust have been transferred to Regional
Provident Fund Cemmissioner and those related to Gratulty Trust have been
settled by adjustment of employee’s dues. However, as per the management,
related liability has been accounted for completely and there will be no demand
over and above the same;

Compuany has accounted for its gratuity and leave encashment liobility on actuof
basis rather than on actuarial valuation method which hos been prescribed in
Accounting Standard AS-15, “Employee Benefits”,

{C} in continuation to aforesaid observations for the financial year 2012 and 2013, we reported
the following in our audit report for the yeor ended on 31° March, 2014:

{ij

{ii}

There is no change in above matters except that in respect of compliance with the

clouse 35 of the listing agreement ond requirement of SEBI circular no.

DECC/FITTC/CIR-16/2002 duted 31,12.2002 regording Recanciliation of Share

Capital Audit Report for the quarter ended December, 2013,

Abaove default was made good on 23 June, 2014. However due to deiay NSE has

imposed o penalty of Rs. 9.32 locs vide notice no. FINES/ 2013-14/230721-T dated
17 February, 2014. However the same has been compounded by SEBI via order no.

CA NO. 16/175/2014- CLB duted 10/11/2014. The company huos requested for
waiver of penalty/fine citing that company has been registered with BIFR & as per
provisians of that and due to iquidity probiem, is not in @ position to repay.

(D) Incontinuation to aforesaid observations , we reported the following in our audit report
for the year ended on 31* March, 2015:

i)

{ii)
(i)

(iv)

the Company has not appointed any Chief financial officer as per the requirement
of section 203 of the Companies Act 2013, in respect of the key managerial
personnel;’

the balances outstanding in bonks (except one operative bank) are subject to
confirmation;

during the financial year 2013-14, the Company had provided further diminution
in fong term investment in Samtel Glass Limited of Rs. 937.87 lacs, diminution of
inyestment in current year has not been considered by the management since, as
explained to us, the redfisation value of land during disposal of Samtel Glass
Limited will be higher oftersetting off afl fiabilities {refer note no. 37(g)l;

the shares agoinst subscription money received from Promoters Group Company
of Rs. 3000 Iacs, in terms of COR Scheme, could not be issued due to non-approval
Jfrom Stock Exchange. After the lopse of extended period as provided in MCA




Notification the Company may be in default of provision of section 73 to 76 of the
Companies Act, 2013 read with Componies {Acceptance of Deposits] Rules, 2014
and relevant Amendment Rules 2015

{E) In continuation to aforesaid observations , we reported the following in our audit report
for the year ended on 317 March, 2016:

{a} the shares against subscription money received from Promoters Group Company of Rs,
3000 lacs, in terms of COR Scheme, could not be issued due to non-approvel from Stock
Exchange. After the lapse of extended period s provided in MCA Notification the
Company is in default of provision of section 73 to 76 of the Companies Act, 2013 read |
with Companies {Acceptance of Deposits) Rules, 2014 and refevant Amendment Rulfes |
2015

These factors raise substantial doubts as to the Company’s ability to continue as going concern
and therefore, the Company may not be able to realise its assets and dischorge its liabilities in
the normal course of business, The financial statements do not include any adjustment relating
to the recoverability and classification of recorded assets amounts.

Based on the above facts we are of the opinion that going concern assumption has been
affected and the financials should have been stated at net realisable value.

b, Type of Audit Qualification: Qualified Opinion / Disclaimer of Opinion / Adverse Opinion:

All above are the Qualified Opinion given by the Auditors

c. Frequency of qualification: Whether appeared first time / repetitive / since how long
continuing:

The contents of the qualifications mentioned in point no. {4), (B), (C) and (D) ubove are the
repetitive nature sinee for the year ended 31 March, 2012, 31" March, 2013, 31" March, 2014
and 31% March, 2015 respectively.

d. For Audit’ Qualification(s} where the impact is quantified by the auditor, Management's
Views:

The observations of the Auditors and the relevant potes on the accounts are. self-
explanaiory. Furiher, explanations with regard to the observations/qualifications of the
Auditors " are as under:

- The Company is taking necessary steps. to streamline the restructured operations of
some of .the manufacturing facilities. Thus, the Compeny feels that it can operale as
“Going Concern” in foreseeable future.

- The Company has impaired the plant & machinery and its related stores & spares of
some of its manufacturing facilities and provided for diminution in value of long
term investments on the basis of applicable accounting standards.

- The Company will obtain the balance confirmation and reconciliafion thereof from
creditors./ debtors in due course.




During the year, the fived assets of the Company were not verified by the
management. However, the management does not expect any major discrepancy.
Due to suspension of aperations in all the locations the physival verification of
inventory cowld not be dong on March 31, 2014, However, the management is of the
view that there are not any major discrepancies in inventory.

The Compeany has not booked the statwtory Habilities on the provision for expenses
made  during  the year as the quanium of  exact statutory liability cannor be
ascertained in the present scendrio.

The statutory payments will be cleared on availability of the finds with the compeany,

With regard 1o provisions of clause 35 of listing agreemenr (submission of
shareholding patiern) and requirements of SEBI circular no. D & CC/ FITTC/CIR-
1672002 dated 31.12.2002 regarding Reconciliation of Share Capltal Audit Report,
Jor the quarter ended 31st.December 2013. The same has been complied with, the
company has already filed the same reports with the stock exchanges. The company
has also given representation lo the stock exchange with regard to cause of delay
and waiver of penalty

The company has been declaved as a Sick Industrial undertaking by BIFR. further
there is no significant business activities fustifving appolntment of CFO, however the
company has been scouting the market for an gualified chartered accourdant to be
appoinied as CEQ of the company. Company expects to comply with the provisions
of Companies Act, 2013 expeditiousiy.

In the view of the management the share application money of Rs. 30 crs. not
refundabie and doegsn’t fall in the category of deposit in pursuant 1o section 73 to 76
of the Companies Act 2013 vead with Companies {Acceptance of Deposits) Rules
2014 and relevant amendment Rules 2014. The warranis/shares have not been
allotted 1o the applicant due 1o absence of requisite approval of the stock exchuanges
Jorwhich application had submifted.

The performance of the Company in the last fow quarters Kas been impacted due to
diguidity constraints resulting from lower sales volume in: the domestic arid
internatioral market. Dmf_iﬂg the eariier years, operations at-all the locations have
been suspended due 10 severe financial constraints, In view of the present scenario
-of ‘Color Picture Tube business, the management is of theview.that the existing
demand of CPT canbe serviced by operating sonte ofzke manyfacturing facilities
of the Company after approval of rehabilitation / revival scheme of BIFR.
Accordingly the Conipany’s financial statements have been prepared on a going
-concern basis whereby realization of assets & discharge of labilities are expected
16 ceeur in the nornal course of business.

The Company has impaired the plant & machinery and its related stores & spares of
some of its manyfacturing facilities and provided for diminution in value of long
term investments on the basis of applicable accounting standards. In vespect of
investment in Samtel Glass Lid. (SGL) the management has the opinion that the
realisation value of immovable properties of SGL will be much higher than the
adpiitted liabilities. Thus the long term value of the equity shares of SGL are expected
10 be higher and diminution of value ot _rki‘s stage-is not called for.

Conseqiient to the declaration of NPA by the Lenders banks all the bank accounts
have been declared non opérative. Hevice thereafier there have been no transaction
in the said bank accounts, '
With regard fo Rs. 3000.00 lacs as subscribed by the promoters of the company. in
pursuance to one of the condition under CDR, the company has filed its application
with the siock exchanges with-regard to promoters contribution fo the equity share
-capital by way of subscription to convertible warrants inlo equily shares. The said




application has been processed and kept in abeyance due 10 non payment of listing
Jee to the siock exchanges. The determination of allotment of warrants info equity
shares have been freeced as per SEBI guidelines.

e. For Audit Qualification(s) where the impact is nof quantified by the quditor:

{i) Management's estimation on the impact of audit qualification: Nil
{ii} If management is unable to estimaie the impact, reasons jor the same: Nil

(it} Auditors’ Comments on (i) or (i) above: w Eoox @-01‘ r\if (e O3
att oyt 8 Lebildics Lnoutal e Ar.aforfed
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' Partner
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ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion)

submitted along-with Annual Audited Financial Results — (Standalone)

Statement on Impact of Audit Qualifications
for the Financial Year ended March 31, 2016
[See Regulation 33 /52 of the SEBI{LODR} {Amendment} Regulations, 2016]

(Rupees in Jacs)
i sl Particufars Audited Figures (as Adjusted
No. reported before Figures {audited
adjusting for figures after
qualifications) adjusting for
qualifications)
1, Turnover / Total income 18,00 18.00
2. Total Expenditure {4247.00) {4247.00}
3, Net Profit/{Loss) {4229.00} {4229.00}
4. Earhings Per Share (6.82) {6.82)
R Total Assets 20447.00 2044700
6. Total Lighilities 86105.00 86105.00
7. Net Worth (65658.00) {65658.00)
8. Any other financial itemis] {as felt 0.00 0.00
appropriate by the management)

Audit Qualification (each audit.qualification separately):

Details of Audit Qualification:

(4) Wehad reported in our audit report for the year ended 315t March 2012 as under: -

[t
(1)

(i)

The entire net worth of the Company has eroded completely;

the Company has initiated the bidding process for the disposal of production lines

land 4 (ron —core-assets) out of 4 production lines.at plant situated at Gautam
Budha Nagar. (Uitar Pradesh) afier obtaining approval of CDR lenders and
consequently impaired those production lines by Rs. 3,866.91 Lacs and related
stores & spares by Rs. 512.28 Lacs;

the manufacturiig operations ai other production lines at plants situated at.

Ghaziabad (Uttar Pradesh) & Parwanoo (Himachal Pradesh) could not be
resumed jn the financial year due to non-participation of labour in production
process reasoning fo their over-dues;




{v) the Company has defaulted in repayment of loans as per CDR scheme and
borrowings of other lenders, as elaborated in note no. 38 of the financial
statemenis;

(v there is diminution in the value of long ferm invesiments;

(vi) reconciliation and confirmations of balances of certain mgjor creditors and
acceptances are pending:

(i) non-redemption of 969,163, 0% redeemable preference shaves of Rs100 each
amounting to Rs, 969.16 lacs already due for redemption; and

(viii) non-payment of preference dividend for the period from 31st March 2008 o 315t
March 2012 aggregating to Rs. 773.61 Lacs on 21,10,116 8% Non-Convertible
Cumulaiive Redeemable Preférence Shares.

(B} In continuation to aforesaid observations, we reported the following in owr audil report
Jor the year ended on 31si March, 2013; '

(i) During the year, in view of the continued failure of the Company to disburse the
legitimate dues of the workmen, Hon ble High Cowrt of Himiachal Pradesh {(Shimla)
has settled the dispute by passing an order for the closure of Deflection Yoke unit arv
Parwanoo (H.P) and thereby, pay off the corresponding ouistanding dues by selling
the industrial undertaking/Company assets efc., '

(ii) the operations have been suspended in all locations by the mid of November 12, &
have not been resumed 13l date and consequently, management has impaived the
production lines 3 & 3, located at Gautam Budh Nagar (UP) & Deflection Yoke unix
located at Parwanoo (HE) by Rs.27,977.06 lacs and related stores & spares by Rs.
410.35 lacs-ele.;

(iii)  the impairment of assets of production line 2, located at Gautam Budh Nagar (U.P),
and gun division at Meerut has not been considered by the management on the
rirtionale .of its vevival plan.of runiing the opérations, by restructuring them ever
though in our opinion considering the liquidity crunch, the probability. of vunning
these Tinies seems remole; '

(i) the balences owtstanding as on 31st March, 2013 of receivables & invertory are
subject fo confirmaiion & physical verification respectively due lto temporary
suspension of operations & non access fo invenlories,

(v raw material & finished goods inveniory amounting fo Rs. 311.90 lacs and Rs. 35 lacs
respectively have been seized by the excise authorities due to non-payment of excise
dues;

(vi) there is non-submission_of various statutory Feturns acknowledged by the respective
authorities, non provision/deposition of various overdue statwiory liabilities like
PEService Tax/TDS Excise/Vat & CST/WCT/T CS/ESHGraguity/Bonus! Preference
dividend®& related over dues (iiterest and penalty), non deduetion of TDS on
provisional expenses; and as explained by management exact amontl of which couled
nol be ascertgined in present scenario;




(vii}  there is increase in dimintition of investments in curvent year of Rs.841.48 lacs,

(viiil  Assets lying with the Provident Fund irust have been transferred 1o Regional
Provident Fund Comnrissioner and those related to Gratuity Trust have been seifled
by adjustment of employee's dues. However, as per the management, related lability
has been accounted for completely and there will be no demend over and above the
same;

(ix}  Company has accounted for its gratuity and leave encashment liability on actual basis
rather than on actuarigl valuation method which has been prescribed in Accounting
Standard AS-15, “Employee Benefits”.

(C) In continuation lo aforesaid observations for the financial year 2012 and 2013, we reporied
the following in our audit report for the year ended on 315t March, 2014;

(i} There is no change in above matters except that in respect of compliance with the
clanse 35 of the listing agreement and requiremen! of SEBI circular no.
D&CC/FITTC/CIR-16/2002 dated 31.12.2002 regarding Reconciliation of Share
Capital Awdit Report for the quarter ended December, 2013,

Above default was made good on 23 June, 2014. However due to delay NSE has
imposed a penalty of Rs. 9.32 lacs vide notice no. FINES/ 2013-14/230721-T dated 17
February, 2014. However the same has been compoinided by SEBI via order no. G4
NO. 16/175/2014- CLB dated 10/11/2014. The company has requested for waiver of
penaltylfine citing that company has been registered with BIFR & as per provisions of”
that and due to liquidity problem, is not In @ position 1o repay.

(D) In continuation fo aforesaid observations., we reported the following in our-audit report for
the year ended on 3} st March, 2015:

(i) the Company has nof appointed any Chief financial officer as per the requirement
of section 203 of the Companies Act 2013, in respect of the key mahagerial
personnel;

(i) the balances. outstanding in banks (excepr one operative bank) are. subject to
confirmation;

{iii) during the financial year 2013-14, the Company had provided further diminution in
long term investmeni in Samicl Glass Limited of Rs. 937.87 lacs, diminution of
investment in current year has not been considered by the management since, as
explained to us, the realisation value of land during disposal of Samtel Glass Limited
will be higher afier setting off all labilities {refer note no. 37(g}};

(iv) the shares against subscription money received from Promoters Group Company of
Rs, 3000 lacs, in terms of CDR Scheme, could not be issued due to non-approval
from Stock Exchange. Afier the lapse of extended period as provided in MCA
Notification the Company may be in default of provision of section 73 to 76 of the
Companies Act, 2013 read with Companies (Accepiance of Deposits) Rules, 2014
and relevani Amendment Rules 2015




(E ) In continuation 10 aforesaid observations , we reporied the following in owr audit repaort for
the year ended on 3isi March, 2016:

(a) the shares against subscription money received from Promoters Group Company of Rs.
3000 lacs, in terms of CDR Scheme, could not be issued due to non-approval from Stock
Exchange. Afier the lapse of extended period as provided in MCA Notification the
Company is i defaudt of provision of section 73 to 76 of the Companies Act, 2013 read
with Companies (Acceptance of Deposits) Rules, 2014 and relevant Amendment Rules
2015,

These factors raise substantiol doubts as to the Compuny’s ability to continue as going
concern and therefore, the Company may not be able to realise its assets and discharge
its fiabilities in the normal course of business. The financial statements do not include any
adjustment relating to the recoverability and classification of recorded assets amounts.

Based.on the above facts we are of the opinion that going concern assumption hos been
affected and the financials should have been stated at net realisable value.

[ Type of Audit Qualification: Qualified Opinion / Disclaimer of Opinion / Adverse Opinion:

All above are the Qualified Opinion given by the Auditors

¢. Frequency of qualification: Whether appeared first time / repetitive {since how long continuing:

The contents of the qualifications mentioned in point no. (4), (B}, (C) and (D) above are the
repetitive nature since for the year ended 31% March, 2012, 31¥ March, 2013, 3 I March, 2014
and 31¥ March, 2015 respectively.

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

The observations of the Auditors and the relevant notes on the accounts are self-explanatory.
Further, explanations with regard to the observations/qualifications-of the Auditors’ are as
under:

«  The Company is taking necessary $leps fo streamling the restructured operations of
some of the manufacturing fucilities. Thils, the Company feels that it can operale as
“Going Concern” in foreseeable fuftive. ' ' '

«  The Company has impaired the plant & machinery and. its related stores & spares of
some of its manufucturing fucilities and provided for diminution in value of long ternt
investments on the basis of applicable accounting standards.

- The Company will obtain the balance confirmation and reconciliation. thereof Sfrom
credifors / deblors in due course.

- During the year, the fixed assets of the Company were not verified by the management.
However, the mandgement does not.expect.any major discrepancy,

- Due to suspension of -operations.in all .the locations the physical verification of
inventory could not be done on March 31, 2014. However, the management is of the
view that there aré not any major-discrepancies in iiventory,

- The Company.has not booked the statutory liabilities on the provision for expenses
made during the year as the quantum of exac! statutory liability cannot be ascertained
in the present scenario.

- The statutory payvments will be cleared on availability of the funds with the company.



With regard io provisions of clause 35 of listing agreement (submission of . shareholding
patters) and requirements of SEBI circular vo. 13 & CC/ FITTC/CIR-16/2002 dated
31.12.2002 regarding Reconciliation of Share Capital Audit Report, Jor the quarter
ended 3181 December 2013. The same has been complied with, the company has already
filed the same reports with the stock exchanges. The company has also given
representation (o the stock exchange with regard fo cause of delay and waiver of penalty
Thé company has been declared as a Sick Industrial wndertaking by BIFR. Further there
is o significant business activities justifying appoimtment of CFO, however the company
has been scouting the markef for an qualified chartered accountant 1o be appointed as
CFO of the company. Company expects to comply with the provisions of Companies Aci,
2013 expeditiously.

In the view of the management the share application money of Rs. 30 ¢rs. noi refundable
aid doesn't Jall in the category of depasit i pursuani to section 73 10 76 of the
Companies Act 2013 read with Companies (Acceptance of Deposits) Rules 2014 and
relevant amendment Rules 2014. The warrantsishares have not been allotied to the
applicant due 1o absence of reguisite approval gf the stock exchanges for which
upplication had submitted.

The performance of the Company in the last few quarters has been impacted due fo
liguidity constraints resulting from lower sales volume in the domestic and-international
markel. During the earlier years, operations at all the locations have been suspended
due to severe financial constraints. Inview of the present scenario of Color Picture Tube
business, the management is of the view that the existing demand of CPT can be
serviced by operating some of the mamgacturing facilities of the Company afier |
approval of rehabilitation / revival scheme of BIFR. Accordingly. the Company’s

Jinancial statements have been prepared on a going concein basis whereby realization

of assets & discharge of liabilities are expected to occur in the normal course of
business.

The Company-has impaived the plant & mochivery and its related stores & spares of”
some-of s mamg’"acrm ing facilities and provided for diminution in value.of longterm

investments ofi the basis of applicable accounting standards. In respect.of investment in

Samiel Glass Lid. (SGIL) the management has the opinion that the realisation value of |
immovable properties of SGL will be much higher than the admitfed liabilities. Thus the

longtermvalue of the equity shares of SGL are expected fo be higher and diminution of
value at this stage is not called for.

Conseguent to the declaration of NPA by the Lenders banks all the bank accounts have

been declared non operative. Hence thereafier there have heen no transaction in the

said bank accounts.

With regard to Rs. 3000.00 lacs as subscribed by the promoters ‘of the company in

pursuance to one of the condition under CDR, the company has filed its application: with

the stock exchanges with regard to promoters contribution fo the equity share capital by
way of subseription to convertible warrants into equity shares. The said application has
been processed and kept i abeyance die lo rion-payment of listing fee to the stock
exchanges, The deiermination of allotment of warvants info equity shares have been
freezed as per SEBI guidelines.




e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualificarion. Nil

(i1} If management is unable (o estimaie the impact, reasons for the same: Nil JJ a ”
=T ,

(iti) Audlitors' Comments on (i) or,(ii) above. & , .01 Y4 Aofng Ontevir | WA«
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