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LARSEN & TOUBRO LIMITED
Replstered Offica: L&T House, Ballard Estats, Mumbal 400 001

AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2013

Z Lakh
Standalone Flnanclals Consolldated Financials
¥ monihs ended Year ended Year ended
Mareh a1, Decermber 31, March 31, March 31, March 31, March 31, March 31,
Partlculars
2013 2092 2012 2013 2012 2013 2012
1 |Gross Sales / Revenue from operalions 2048451 1558009 1864577 6147086 5373778 7519531 8496008
Less: Exclse duty 19068 15183 18487 54760 56726 69731 84697
Met Sales f Ravenue fram operations 2025383 1542936 1845080 6087326 5317052 7449800 8431441
2 |Expenses:
a} (i) C: ptlon of rew maderials, comp , and slores, spares & tocls 344898 282038 329699 1318039 1171495 1349526 1304825
il) Sub-coniraoting charges 483654 422373 402039 1447206 1074727 1432247 1096825
ill} Construction materials consumed 504363 415139 484135 1458112 1262742 1556264 1303700
iv) Purchases of stock-in-trade 80786 51658 76196 206323 238940 217987 2458602
v} Changes in Inventories of finished goads, work-In-progress and stock-in-trade 82206 (56137) 11704 (113203) (53977) (151433) (59878)
uly Other manufacluring, construilon and operating expenses 144019 128615 127645 478763 420312 1064704 817873
# |Employss benefits axpanse 113439 105457 97768 443632 386609 822417 409823
) tBales, administration and other expenses 50032 47593 60832 207748 219943 372187 334048
) [Depreciation, fisatlon, ohsol and Impairment [refor note {lIl)) 22221 20035 18036 81847 59946 163707 158029
Total expenses 1806513 1416769 1608044 5528467 4758737 8527686 5700949
3 ) 1
::;::2 I:?;)‘ operations before ather income, flnance costs and exceptional 220868 126187 298046 558859 558315 822214 730362
4 |Other income 37438 54309 31414 185080 133828 109593 82887
5 Er::l,t from ordinary activities hefore finance costs and exceptional items 260303 180476 269480 743949 692143 231807 813259
8 |Financa costs 28090 23798 12109 98240 66810 209602 121585
M (F;t%!;t from ordinary activities aftar financa costs but before exceptional items 232904 156678 267361 545709 625633 722505 691674
8 {Exceplionsl items [refer note (1) - " 5500 17695 5500 33676 5677
o [Profit from ordinary activities before tax (7+8) 232204 156678 262851 663304 631033 155981 697351
16 |Provislon for taxes:
a) |Provision for current tax 48017 37892 72020 185821 181413 223629 231433
1) -|Provislen for deferred tax 7265 6611 (1210} 13679 3970 14375 (3178)
o} [Additional Tax on dividend diatribuled / proposad by subsidlaries 1256 BG7
Tetal provision for taxes 65282 44503 70810 172400 185383 239200 229122
11 (Net Profit after tax from ordinary activities (9-10} 1789_22 12175 192041 483904 445650 516781 468229
12 | Extraordinary Hems [net of 1ax - T 650 lakh | [refer nofe (il}] 1872 - - 71861 - 7161 -
13 | Net Proflt after tax for the period (11+12) 178794 112175 192041 491065 445650 523042 468229
14 (Shara In profit of assoclates (net) 3843 4416
15 [Adjusiments for minority interests in subsidlarios {7218} (3475)
16 [ an rangiy o o minorty Infarost and share of profit of assaclates 78794  f12a7s|  1ez2041|  aotoss|  asseso|  s20867)  4ee36e
17 |Paid-up equity share capltal (face value of share: T 2 each) 12308 12248 12308 12248
18 {Rasarves excluding revaluation reserye 2B99945| 2507940 3371841 2923973
[Eamings per share (Mot annuallsed); .
18 |Basic EPS befors extraordinary tems (7} 28.75 18,26 3137 78.82 72,92 83.63 76.81
20 | Diluted EPS bafere extraordinary ltems (%) 28.56 18.11 31.14 78,18 72.23 82.94 TROR
27 |Baslo EPS aflar axfraordinary ltems () 20.06 18.26 31.37 79,99 72,92 84,79 76.81
22 |Dlluted EPS afler extaordinary items () 28.86 18.11 31,14 79,33 72.23 84,10 76,08
23 | Debl zervice goverage ralio {DSGRY [no.of timas]* 2.27 313
24 {Interast service coverage ratio (BCR) [no.of imes** ) 7.57 10,39
2 z":ﬂf_ﬂw ta¥ from norma operatiors (e, exchioing excepffonal and axtraordinary 176922 112175 187781 160528 441540 491077 454882
*DSCR = [Prafit hofora interest apd excepiional & extraordivary fleihs + (Inferest expoise +principrl repayiriants of fong-ferm doht during the year)]
+ISCR={Proil and oxcey & Jtems + fatorest axpense} :
Sng eccompanylng notes o the Arancial reawlis
SELECT INFORMATION FOR THE QUARTER AND YEAR ENDED MARCH 31, 2013
A |PARTICULARS OF SHAREHOLDING ) i i
1 [Public sharsholding:
- Mumber of shares {'000s) 593337 593300 £93337 593300
- Percentage of shareholding 98,42% £6,88% 96.42% 86,808%
2_|Pramoters and promoter group shareholding [refer nots (ix)) Nif Nil Nil NIl
3 months ondad
8 |[INVESTOR COMPLAINTS March 31, 2013
Fending ai the beginning of the quarter Nil
Recslved during the quarter 33
Disposed of during tha guarter 33 !
Remalning unresalved at the snd of the quartar il E
far LARSER & TOUBRO LIMITEDR
.
AM.NAGRE e

Mumbai
May 22, 2013

Exsculive Chalrman *




Notes :

{i) Exceptional itarns in standalona financlals for the year anded March 31, 2013 represent compensation to employees pursuant 1o Voluntary Retirement Scheme end
galn on divesiment of stake in a sybaidlary company. Exceptlonal lems in conselidatad financlals additianally include et galn on divesiment of slake i subsldiary &
assodiate companies, net of loss on impairment of graup’s shara In net worth of a subsidiary. It also Includes galn on sale of shares held as equity investment bya
subsldiary,

(i) Extraardinery iters for tha year ended darch 21, 2013 in the standalons and consolidated financials represent gain on sale of Medical Equipment busiess and
reversal of provision made In earller years on Gompany's invastmeni In the equily shares of Satyam Computer Sarvices Limlted (SCSL).

{Iy During the quarter and yaar endad March 31, 2013, tha Company has revised its accounting palicy of amortization of goodwill on consolldation for more appropriate
presentation of financial statements. Accordingly, the geodwill on consolidation will be subjacted to impalment test and will not be amortised, Conseguantly, the
accumulaled amartization of goodwil) fill December 31, 2012 has been credited to the Cansolidated Financials, Had the Company continuad to follow the accounting
palicy of amortization of goodwill, the prefit for the year In the Consolidated Financials would have bean lower by T 525.72 crofe {including write back of ? 352.04 crore
balng accumulated amortization In respact of earlier years),

(v} The Board of Diracters has recommendsad a dividend of ¥ 18.50 per equity share of face value of ¥ 2 sach.

(v) The Board of Diraclors has recommeanded for the approval of shareholdars, the |ssua of bonus equily sharas in the ratio of 1:2 [one benus equity share of T 2 each for
every two equity shares of ¥ 2 each held).

(V) The Company, during the quanter ended March 31, 2013, has allotted 4,62,078 aqulty shares of % 2 sach, fully pald up, on exercise of stock options by employess,
In accardance with the Company's stock option schemes.

(vil) Statement of assets and liabilities as per clause A1{v) (h) of the listing agreement.

& Lakh
Standalone Consolidated
As af As at
Parficulars 31.3.2013 313,202 31.32.2013 31,3.2012
) Audited Audited !
EQUITY AND LIABILITIES
Shareholders' funds;
{a) Share capital 12308 12248 12308 12248
(b} Resarves and surplus (including ravaluation reserve) 2901964 2510054 3373661]. 2026430
Sub-fotal - Shareholders’ funds 2014272 2522302 3385589 2838878
Minaity Interast 265287 175348
Non-current llabilities
{a} Long-term borrowings 727103 533006 4740016 3665642
(b) Deferrad tax lablltles (net) 24222 13301 37787 21088
{c) Other long term liabilitles 50203 37635 459557 479596
(d} Long-term provislons 28592 27505 34358 31212
Sub-total - Non-current lfablitties 830120 611447 5271718 A97546
Gurent liabliities
{a) Short-term borrowings 73453 293672 728786 525636
()} Current maturitles of long term borrowings 62885 162899 730570 523730
(¢) Trade payables 16730B5|  1560776]  1881208| 1740123
{d) Other current liabllitles 1435265 1400940 1793034 1596835
(e} Shori:term provisions 208381 211204 253938 234137
Sub-total - Current HabHities 3473029 3629491 5387531 4618561
TOTAL EQUITY AND LIABILITIES 7217421 6763240| _ 14310508] 11631130
ABSETS
Non-current assets
(a) Fixad Assets B90198 836366 3862025 3326258
(1) Goodwill on consolidation ' 211975 105388
(c} Non-current investmants 1052270 908471 126295 158487
{dy Deferret tux assots ety ) 19420 12904
{e) Long-term loans and advances 366417 405597 2404037 1864906
{f] Other non-current assets 8232 14121 17427 24532
Sub-total - Non-current nssets 217117 2164555 8741179 5490476
Currerit assets
(a) Current investments 558069 678719 7560455 722462
{b) Inventories 206418 177662 516947 422818
{¢) Trade racalvables 2261301 1871694 2301491 2065110
{d) Cash and bank balances 145566 177812 57154 337658
(&) Short-term oans and advancas 6549884 500562 1641405 1350836
{f) Other current assets 1179068 1192236 2001874 1632572
. Sub-total - Currenf assets 4800304 4558685 7569326 65440654
TOTAL ASSETS 7217421 6763240) 14310505 119311430

{vill) Tha figures fer the quarter endad March 31, 2013 and March 31, 2012 are the balancing figures hetween audited figures [n raspact of tha full financlal year and
the year-to-date published figures upto the quaiter endéd December 31, 2012 and December 31, 2011 respectively,

(i) The promoters and promoter group shareholding is Nil and accordingly the Information on sharas pledgad / encumbered [s not appficable,

(x) Two ofthe subsidiaras of the Company viz, L&T Spadial Steels and Heavy Forgings Limited and L&T Shipbuilding LImited commencad cemmereial operations
during the year ended March 31, 2013,

{«i} Flgures for the pravious periods have bean re-grouped / re-classified 1o canform to the figures of the current peariods.

{xl) The abave results have bean reviewed by the Audit Committee and approved by tha Board of Directors al its meefing hald on May 22, 2013,

AMNAIK ==

Mumbal Execulive Ghairman
May 22, 2013




Segment-wise Revenue, Result and Gapltal Employed In terms of clause 41 of the listing agreement:

(n

(i)

()

| reported as part of Engineering & Construction segment for the quarter and year ended March 31, 2013. The figures pertaining to the corresponding previous periods heve been ragroupad ang |

7 Lakh
Standalone Financiats Consolidated Financials
3 months ended Year ended Year gnded
Particulars March 31, December 31, March 31, March 31, March 31, March 31, March 31,
2013 2012 212 2013 2012 2013 2012
Gross segment revenue
1 Engineering & Constructlon : 1839226 1388180 1679367 5450097 4727870 5861622 5149990
2 Electrical & Electronics 111686 &8649 114345 364395 357943 484594 430302
3 Machinery & Industrial Products 74451 59322 68131 239510 255394 287994 337392
4 IT & Technology Services . 480878 397547
5 Financial Services 407978 302388
6 Developmental Projects 140567 111428
7 Others 38055 33828 27488 141385 96302 ‘ 5232 8249
Total 2063417 1569979 1889331 6195396 5437509 7687865 6737298
L.ess: Inter-segment revenug 14066 11880 24754 48310 83731 166334 241288
Net segment revenue 2048451 15658099 1864577 6147086 5373778 7519531 6496008
Segment resuit (Profit before interest and tax)
1 Engineering & Construction 206534 128018 229012 559817 544078 605081 573983
2 Electrical & Electronics 14589 9873 15043 35800 36421 54653 42816
3 Machinery & Industrial Products 10488 18073 11217 40335 44342 45775 53330
4 IT & Technology Services 110731 71533
5 Fihancial Services 84808 55602
6 Developmental Projects 41180 21672) "
7 Others 10512 14510 3247 42282 19033 757 {1417)
Total 242123 168474 259419 678214 643874 942975 817519
Less: Inter-segment margins on capital jobs 617 265 1188 1752 2542 10487 21492
Less: Interest expenses 28099 23798 12109 08240 86610 209502 121585
Add: Unallocable corporate income net of expenditure 187897 12267 16729 85082 56311 32995 22909
Profit before tax 232204 156678 262851 663304 631033 765981 897351
Capital employed
{Segment assets less segment liabilities)
1 Engineering & Construction : 1497138 1008014 2238792 1651163
2 Electrical & Electronics 128109 136345 211778 205480
3 Machinery & Industrial Products 59601 52813 120275 98367
4 [T & Technology Services 234832 190095
B Financial Services ’ 645102 501513
6 Developmental Projects ) 2709668 2001125
7 Others 85020 59905 17617 13622
: Total capital employed in segments 1769865 1347167 6178062 4661365
Unallocable corporate assets fess' corporate liabilities 2052047 2178013 873538 1090230
Total capital employed 3821915 3525180 7051598 5751505
Notes:
() Segments have been identified in accordance with Accounting Standard (AS) 17 on Segment Reporting, consldering the riskfretumn profiles of the businesses, their organisational structure and the

internal reporting systems. The operations of industrial machinery business and the Foundry at the Kansbahal Business unit which were earlier part of the Machinery and Industilal Products segment
have been Integrated with the Engineering & Construction segment during the quarter ended Saptember 30, 2012 considering the risk / return profile of these businessas and the same have been

restaled for proper comparison.

Segment composition: Engineering & Consfruction comprises execution of engineering and construction projects in India / abroad lo provide solutions In civil, mechanical, elactrical and
Instrumantation englneering {on lumkey basis or otherwise} to corefinfrastructure sectors including rallways, shipbuilding and supply of complex plant and equipment to core sectors, Electrical &
Electronics comprises manufacture and sale of low and medium voltage switchgear components, custom built low and medium voltage switchboards, electronic energy meters/proieclion {relays)
systems, control & automation products and medical equipment{upto the date of sale), Machinery & Industrial Products In standalone financlals comprises manufaciure and aale of rubber
processing machinery & castings, manufaciure and marketing of Industrial valves, construction equipment and industrial products, Machinery & indusirial Preducts alse includes markafing of welding
products in the previous year, Machinery & Industrial Products in consolidated financials also Includes manufacture and sale of plastic processing machinery {upte the dale of sals of stake),
manufacture and sale of undercarriage assembiies, manufacturs and sale of welding and cutting equipments. IT & Technology Services comprises information technology and integratad enginsering
services. Financial Services comprises retail and corporate finance, housing finance, Infrastructure finance, general insurance, asset managemenl of mutual fund schemes and related advisory
senvices, Developmental Projects comprises development, operation and mainlenance of basic infrastructure projects, loll collection, development of wrban infrastructure, power davelopment,
development and operatien of port facilities and providing related advisory services. Others in standalone financlals Include property development and integrated enginesring services. Cthers In
consolldated flnancials also include ready-mix concrete, mining and aviatlon but do not include property development and integrated engineering services, which are classified under Developmental
Projects and Technology Services respectively.

Segment revenue camprises sales & operatienal Income allocable specifically to a segment. Unallocable expenditure mainly Includes expenses Incurred on common servicas provided to segments
and other corporate expenses, Unallocable income primarlly includes interest income, dividends and profit on sale of Invesiments, Corporate assels mainly comprise Invesimenis.

In the Engineering & Construction segment, sales and margins do not accrue uniformly during the year, Hence the operalional / financlal performance of aforesald segment can be discerned ority on

the basis of figures for the full year.
for LARSEN & FOUBRO LIMITED€

A, M. NAIK R
Executive Chairman
Mumbai .
May 22, 2013
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SHARP & TANNAN

Chartered Accountants

ZPENDENT AUDITORS’ REPORT
To the Members of Larsen & Toubro Limited
Report on the financial statements

We have audited the accompanying financial statements of Larsen & Toubro Limited (“the
Company"), which comprise the balance sheet as at March 31, 2013, and the statement of
profit and loss and the cash fiow statement for the year then ended, and a summary of
significant accounting policies and other explanatory information. -

Management's responsibility for the financial statements

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the Accounting Standards referred to in sub-section (3C) of section 211
of the Companies Act, 1956 (‘the Act’). This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor’s

judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor

considers internal control relevant to the Company’s preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies

used and the reasonableness of the accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(a) in the case of the balance sheet, of the state of affairs of the Company as at March

31, 2013;

(b} in the case of the statement of profit and loss, of the profit for the year ended on that
date; and

(c) in the case of the cash flow statement, of the cash flows for the year ended oh that
date.

Ravindra Annexe, 194, Churchgate Reclamation, Dinshaw Vachha Road, Mumbai - 400 020, India.
Tel. (22) 2204 7722/23, 6633 8343 - 47 Fax (22) 6633 8352 E-mail : admin.mumbai @sharpandtannan.com
Famf)k M. Kobla Shreedhar T. Kunte Milind P. Phadke L. Vaidyanathan Ramnath D. Kare . Ashwia B. Chopra
Bdwin Augustine Raghunath P. Acharya  Firdosh D. Buchia Tirtharaj A. Khot Pavan K. Aggarwal g
Algo at Pune. Associate Offices : Bangalore, Chennai, Goa, Hyderabad & New Delhi
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Report on other legal and regulatory requirements

1.

As required by the Companies {Auditor's Report) Order, 2003 (‘the QOrder") issued by

the central government of India in terms of sub-section (4A) of section 227 of the Act, we
give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the

Order.

2. As required by section 227(3) of the Act, we report that:

a.

we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit; '

in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

. the balance sheet, statement of profit and loss and cash flow statement dealt with by

this Report are in agreement with the books of account,

in our opinion, the balance sheet, ‘statement of profit and loss, and cash flow
statement comply with the Accounting Standards referred to in subsection (3C) of
section 211 of the Companies Act, 1956; and

on the basis of written representations received from the directors as on March 31,
2013, and taken on record by the board of directors, none of the directors is
disqualified as on March 31, 2013, from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 19586.

SHARP & TANNAN
Chartered Accountants
Firm’s registration number ”‘I F9982W

/

Milind P. Phadke
Partner

Mumbai, 22 May 2013 Membership No. 33013
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Annexure to the Auditors’ report
(Referred to paragraph (1) of our report of even date)

(a) The Company is maintaining proper records to show full particulars including
guantitative details and situation of all fixed assets.

(b) We are informed that the Company has formulated a programme of physical
verification of all the fixed assets over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and nature of its assets.
Accordingly, the physical verification of the fixed assets has been carried out by
management during the year and no material discrepancies were noticed on such
verification.

(c) The Company has not disposed off any substantial part of its fixed assets so
as to affect its going concern status.

(a) As explained to us, inventories have been physically verified by manégement
at reasonable intervals during the year. In our opinion, the frequency of such
verification is reasonable.

(b) As per the information given to us, the procedures of physical verification of
inventory followed by management are, in our opinion, reasonable and adequate in
relation to the size of the Company and the nature of its business.

(c) The Company is maintaining proper records of inventory. The discrepancies

noticed_on_verification_between_the physical stocks and the book records were not

material.

{(a) According to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured, to companies, firms and other parties
covered in the register maintained under section 301 of the Companies Act, 1956.
Accordingly, paragraphs 4(iii)(b), {c) and (d) of the Order are not applicable.

()] According to the information and explanations given to us, the Company has
not taken any loans, secured or unsecured from companies, firms and other parties
covered in the register maintained under section 301 of the Companies Act, 1956.
Accordingly, paragraphs 4(iii)(f) and (g) of the Order are not applicable.

in our opinion and according to the information and explanations given to us, there
are adequate internal control systems commensurate with the size of the Company
and the nature of its business for the purchase of inventory, fixed assets and for the
sale of goods and services. Further, on the basis of our examination of the books
and records of the Company, and according to the information and explanations

J
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given to us, we have neither come across nor have been informed of any continuing
failure to correct major weaknesses in the aforesaid internal control systems.

According to the information and explanations given to us, we are of the opinion that
there are no contracts or arrangements that need to be entered in the register
maintained under section 301 of the Companies Act, 1956; accordingly paragraph
4(v) (b) of the Order is not applicable.

The Company had accepted deposits from the public and in our opinion and
according to the information and explanations given to us, the directives issued by
the Reserve Bank of India and the provisions of section 58A and 58AA and the
reievant provisions of the Companies Act, 1956 and rules framed thereunder, where
applicable, have been complied with. We are informed that no order has been
passed by the Company Law Board or National Company Law Tribunal or Reserve
Bank of India or any court or any other tribunal. As of the date of the balance sheet,
the Company has no fixed deposits other than unclaimed matured deposits.

-In our opinion, the Company has an internal audit system commensurate with its size

and the nature of its business.

We have broadly reviewed the books of account and records maintained by the
Company pursuant to the rules prescribed by the central government for the
maintenance of cost records under section 209(1)(d) of the Companies Act, 1956 in
respect of all its manufacturing and construction activities and are of the opinion that
prima facie the prescribed accounts and records have been made and maintained.
The contents of these accounts and records have not been examined by us.

(@) According to the information and explanations given to us and the records of
the Company examined by us, in our opinion, the Company is generally regular in
depositing undisputed statutory dues including provident fund, investor education and
protection fund, employees state insurance, income tax, sales tax, wealth tax, service
tax, custom duty, excise duty, cess and other material statutory dues as applicable
with the appropriate authorities. According to the information and explanations given
to us, there were no undisputed amounts payable in respect of provident fund,
investor education and protection fund, employees state insurance, income tax, sales
tax, wealth tax, service tax, custom duty, excise duty, cess and other statutory dues
outstanding as at 31 March 2013 for a period of more than six months from the date
they became payable except for tax deducted at source on works contract
aggregating to ¥ 0.02 crores which has since been paid.

(b) According to the information and explanations given to us and the records of
the Company examined by us, the particulars of sales tax, excise duty, service tax,
customs duty and income tax as at 31 March 2013 which have not been deposited

on account of a dispute pending are as under:




SHARP & TANNAN

and 2011-2012

© LETTER NO: SHEET NO:
Name of the Nature of the disputed Amount Period to which Forum where
statute dues the amount disputes are
¥ crore” relates pending
Central Sales | Non-submission of 0.87 | 1991-1992, 1992- | Commercial Tax
Tax Act, Local | forms and other matters 1993, 1996-1997 | Officer
Sales Tax Acts to 2000-2001,
and Works 2005-2006 to
Contract Tax 2008-2009
Act
Non-submission of 6.10 | 1991-1992, 1992- | Assistant
forms, dispute related to 1993, 1996-1997, | Commissioner
sales in transit, rejection 1997-1998, 1999- | (Appeals)
of exemption 2000 to 2008-
certificates, rate of tax 2009, 2010-2011
dispute and  other and 2011-2012
matters
Non-submission of 956.03 | 1989-1990, 1991- | Deputy
forms, additional 1992 to 2011- | Commissioner
demand for pending 2012 {Appeals)
forms, rate of tax
dispute, disallowance of
branch transfer, sub-
contractor's  turnover,
interest demand on road
permit, disallowance of
exemptions on sale of
assets, transit sale and
other matters
Non-submission of 143.19 | 1993-1994, 19986- | Joint
forms, disallowance of 1997, 1997-1998, | Commissioner
transit sales, high seas 2001-2002 to | (Appeals)
sales, classification 2009-2010
dispute and  other
matters
Non-submission of 12.81 | 2001-2002, 2003- | Additional
forms and disallowance 2004 to 2008- | Commissioner
of exemption certificates 2009, 2010-2011 | (Appeals)

y
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Non-submission of
farms, dispute related to
sales in transit and
other matters

0.99

1994-1995, 2001-
2002, 2002-2003
and 2005-2006 to
2008-2009

Commissionet
(Appeals)

Non-submission of
forms, labour  and
service charges, sub-
contractors turnover,
pumping and freight
charges, inter-state
sales turnover, arbitrary
demand raised, TDS
disallowed, rate dispute,
classification  dispute,
disallowance of works
contract tax and other
matters

290.62

1987-1988, 1989-
1990 to 2011-
2012

Sales Tax

Tribunal

Inter-state sales,
classification dispute
and disallowance of
deemed sales in course
of imports and taxability
of sub-contractors
turnover

298.38

1986-1987, 1987-
1988, 1998-1999
to 2011-2012

High Court

Taxability of sub-

197.89

1991-1992, 1995-
1996, 1997-1998

UG VG

of tax for declared
goods, inter-state sales,
non-submission of
forms and high seas
sales

contractor-turnover—_rate
o Fale

Supreme Court

and 1999-2000 to
2006-2007

The
Excise
Act, 1944,
Service Tax
under Finance
Act, 1994 and
Customs  Act,
1962

Central

Demand of excise duty
on steel price variation
claims, <changes in
assessable value due to
reduction in  billing
schedule quantity and
demand on fabrication
of tanks, platforms and
ladders

0.86

1989-1990 to
2011-2012

Additional
Commissioner
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purchase of software

Interest on excise duty 0.02 | 2006-2007 and | Commissioner

demand for duty paid on 2012-2013 (Appeals)

trading registration in

place of manufacturing

registration and demand

for custom duty on

software

Demand of excise duty 131.76 | 1991-1992, 2001- | CESTAT

on site fabricated steel 2002, 2003-2004

structure, export rebate to 20092-2010,

disallowance, valuation and 2011-2012

dispute, excise duty on

concrete mix made at

site, nhonh-maintenance

of  proper records,

demand of service tax

on various services and

other matters

Dispute on site mix 0.27 | 1997-1998 Supreme Court

concrete and PSC

grinder

Demand of service tax 220.02 | 2003-2004 to | Commissioner

on lumpsum turnkey 2011-2012 (Appeals)

jobs and other matters

Demand of service tax 151.69 | 1991-1992, 2001- | CESTAT

including penalty and 2002, 2003-2004

interest on lumpsum to 2009-2010 and

turnkey jobs and 2011-2012

demand of penalty on

late payment of service

tax

Export rebate claim and 7.00 | 2003-2004, 2008- | High Court

service tax on 2007 to 2008-

commercial construction 2009

service '
Income-tax Act, | Dispute regarding tax 2.20 | 2010-2011  and | Assessing Officer
1961 not deducted on bank 2011-2012

guarantee charges,

interest charges and

J



LETTER NO:

SHARP & TANNAN

SHEET NO:

Dispute regarding tax | 0.03 | 2005-06 Commissioner

deducted at source at (Appeals)

lower rate on

maintenance charges

Difference in rate of tax 223 | 2007-2008 and | Director of

deducted at source 2008-2009 Income Tax

' (International

Taxation)

*Net of pre-deposit paid in getting the stay/appeal admitted

10

11

12

13

. The Company has no accumulated losses as at 31 March 2013 and it has not

incurred cash losses in the financial year ended on that date or in the immediately
preceding financial year.

According to the records of the Company examined by us and the information and
explanations given to us, the Company has not defaulted in repayment of dues to
any financial institution or bank or debenture holders as at the balance sheet date.

According to the information and explanations given to us, the Company has not
granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

The provisions of any special statute applicable to chit fund/nidhi/mutual benefit
fund/societies are not applicable to the Company.

14

15

16

In our opinion and according to the information and explanations given to us, the
Company is not a dealer or trader in securities. The Company has invested surplus
funds in marketable securities and mutual funds. According to the information and
explanations given to us, proper records have been maintained of the transactions
and contracts and timely entries have been made therein. The investments in
marketable securities and mutual funds have been held by the Company in its own
name.

In our opinion and according to the information and explanations given to us, the
terms and conditions of guarantees given by the Company for loans taken by
subsidiary companies from banks or financial institutions are not prima facie
prejudicial to the interests of the Company.

In our opinion and according to the information and explanations given to us, on an
overall basis the term loans have been applied for the purposes for which they were

obtained.
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According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on
short term basis have been used for long term investments.

The Company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under section 301 of the Companies

Act, 1956 during the year.

According to the information and explanations given to us and the records examined
by us, security or charge has been created in respect of the debentures issued.

The Company has not raised any money by public issues during the year.

During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instances of material fraud on or by the Company, noticed or teported
during the year, nor have we been informed of such case by management.

SHARP & TANNAN
Chartered Accountants

Firm's registration number 109982W

Milind P. Phadke
Partner

Mumbai, 22 May 2013

Membership No. 33013
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EPENDENT AUDITORS’ REPORT

To the Board of Directors of Larsen & Toubro Limited

We have audited the accompanying consolidated financial statements of Larsen &
Toubro Limited (“the Company”) and its subsidiaries, associates and joint ventures ("the
L&T Group®) which comprise the consolidated balance sheet as at March 31, 2013, and
the consolidated statement of profit and loss and consolidated cash flow statement for
the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation of these consolidated financial
statements that give a true and fair view of the consolidated financial position,
consolidated financial performance and consolidated cash flows of the Company in
accordance with accounting principies generally accepted in India. This responsibility
includes the design, implementation and maintenance of intemal control relevant to the
preparation and presentation of the consolidated financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

QOur responsibility is to express an opinion on these consolidated financial statements
based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
————disclosures in the consolidated financial statements. The procedures selected depend on

the auditor's judgment, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to - the Company's
preparation and presentation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonabieness of the accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial
siatements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.

Ravindra Annexe, 194, Churchgate Reclamation, Dinshaw Va i
, \ F ion, g achha Road, Mumbai - 400 020, India.
Tel. (22) 2204 7722/23, 6633 8343 - 47 Fax (22) 6633 8352 E-mail : admin.mumbai@sharpandtannan.com

Farook M. Kobla Shreedhar T. Kunte Milind P. Pt i
; : ar T. . Phadke L. Vaidyanathan Ramnath D. Kar hwi (
Bdwin Augustine Raghunath P. Acharya  Firdosh D. Buchia Tirtharaj A. Khot Pavan K A-ggf:lj'\iql Addnvin B Chopra

Also at Pune. Associate Offices - Bangalore, Chennai, Goa, Hyderabad & New Delhi
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Opinion
_In our opinion and to the best of our information and according to the explanations given
to us and based on the consideration of the reports of the other auditors on the financial
statements of the subsidiaries, associates and joint ventures as noted below, the
consolidated financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India:
a) in the case of the consolidated balance sheet, of the state of affairs of the L&T
Group as at March 31, 2013;
b) in the case of the consolidated statement of profit and loss, of the profit of the L&T
Group for the year ended on that date; and
¢) in the case of the consolidated cash flow statement, of the cash flows of the L&T
Group for the year ended on that date.
Other matters

In respect of the financial statements of a subsidiary, we carried out the audit jointly with
other auditor. The details of assets, revenues and net cash flows in respect of the
subsidiary to the extent to which they are reflected in the consolidated financial
statements are given below:

Jointly audited .
T crore ¥ crore T crore
Total assets | Total revenues Net cash
inflows /
{outflows)
Indian subsidiary 418.83 140.57 (0.34)

In respect of the financial statements of certain subsidiaries, associates and joint
ventures, we did not carry out the audit. These financial statements have been audited by
other-auditors—whose-reports-have-been-furnished-to-us,—and-our-opinion—insefar-as-it
relates to the amounts included in respect of the subsidiaries, associates and joint
ventures is based solely on the reports of the other auditors. The details of assets,
revenues and net cash flows in respect of these subsidiaries and joint ventures and the
net carrying cost of investment and current year share of net profit in respect of these
associates, to the extent to which they are reflected in the consolidated financial
statements are given below:

Audited by other auditors:

T crore T crore - ¥ crore
Total assets | Total revenues Net cash

inflows /

(outflows)

A | Indian subsidiaries 32549.44 2552.03 111.89
B | Foreign subsidiaries 5260.25 3961.34 (40.16)
C  Joint ventures 2089.08 382.53 64.02
Net carrying Current year

cost of share of net

investment profit

D | Associales 68.66 4.33

We further report that in respect of certain subsidiaries, associates and joint ventures, we
did not carry out the audit. These financial statements have been certified by

W




SHARP & TANNAN

LETTERNG: e o SHEET NO:

management and have been furnished to us, and in our opinion, insofar as it relates to
the amounts included in respect of the subsidiaries, associates and joint ventures, are
based solely on these certified financial statements.

Since the financial statements for the financial year ended March 31, 2013, which were
compiled by management of these companies, were not audited, any adjustments to their
balances could have consequential effects on the attached consolidated financial
statements. However, the size of these subsidiaries, associates and joint ventures, in the
consolidated position is not significant in relative terms. The details of assets, revenues
and net cash flows in respect of these subsidiaries and joint ventures and the net carrying
cost of investment and current year/period share of net profit in respect of these
associates, to the extent to which they are reflected in the consolidated financial
statements are given below:

Certified by management :
T crore ¥ crore ¥ crore
Total assets | Total revehues Net cash
inflows /
(outflows)
A I indian subsidiaries 103.15 16.33 3.60
B | Foreign subsidiaries 0.60 2.92 (1.12)
C | Joint ventures 112.14 180.62 0.22
Net carrying Current
- cost of yeat/petiod
investment share of net
profit
D | Associates 56.31 -6.29

Our opinion is not qualified in respect of these matters.

SHARP & TANNAN

Chartered-Accountants—————————
Firm's registration number 109982W

Milind P. Phadke’
Partner
Mumbai, May 22, 2013 . Membership No.33013



