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Press Release 
Tuesday, October 25, 2016, Mumbai 

 

Financial Performance for quarter ended September 30, 2016 

Consolidated Profit to Equity Shareholders grew by 33% 

ROE improves to 11.72% in Q2FY17, against 9.78% in Q1FY17 and 9.84% in Q2FY16 

Progress of Strategic Re-orientation 

In April 2016, L&T Finance Holdings (LTFH) unveiled its strategy to reach top quartile Return 
on Equity (RoE) by FY20, through a combination of right businesses, right structures and right 
people. Specific strategic initiatives were undertaken aimed at strengthening LTFH’s “Right To 
Win” and to ensure sustained profitable growth. 

Rigorous focus on identified businesses and strong execution on strategic initiatives has led to 
robust business growth. In these focus businesses, disbursements have grown by 28% YoY 
while total assets have increased by 24% YoY. 

LTFH has continued to leverage technology to deliver superior customer experience and to 
gain market share. Mobility solutions with integrated rule based decision engines has helped 
sharply reduce turnaround time and standardise credit decisions. 

During this quarter, LTFH announced plans to amalgamate three of its subsidiary companies, 
viz. L&T Finance Ltd., Family Credit Ltd. and L&T FinCorp Ltd. Judicial approvals are expected 
within this financial year. This amalgamation would improve capital and operational efficiency. 

Management Commentary 

Commenting on the results and financial performance, Mr. Dinanath Dubhashi, Managing 
Director, L&T Finance Holdings, said, “Since April 2016, we have been working relentlessly on 
implementing our strategic roadmap and we are beginning to see the results. RoE for Q2FY17 
is 11.72% representing a 188 bps YoY increase. Razor sharp focus on RoE is now culturally 
ingrained into the organization. We will continue in our endeavour to deliver superior 
shareholder value through profitable asset growth and optimal operating efficiency.” 

Result Highlights: 

 Profitable asset growth: LTFH’s thrust on profitable growth is visible in its disbursement 
growth and asset composition. Focused businesses of LTFH recorded 24% YoY growth 
mainly through increased disbursements in Microfinance and Housing Finance. Wholesale 
Finance has witnessed strong growth in IDF and syndicated assets.  
 
LTFH has been running down its de-focused products with no additional disbursements in 
this financial year. As a percentage of total assets, the contribution of this portfolio has come 
down from 11% to 6% between Q2FY16 and Q2FY17. LTFH is evaluating alternatives to 
maximize value through sell-down. 

Total Assets (Rs. Cr.) Q2FY16 Q2FY17 YoY (%) 

Rural Finance 7,897 9,223 17% 

Housing Finance 7,529 11,381 51% 

Wholesale Finance 30,467 36,478 20% 

Focused Businesses 45,892 57,081 24% 

De-focused Products 5,519 3,817 (31%) 

Total 51,411 60,898 18% 

 



 

 

 
 

 Improvement in asset quality: Despite continuing challenges in the macro-economic 
environment, LTFH has improved Gross NPA% by 40 bps. Provision Coverage has 
improved from 22% in Q2FY16 to 36% in Q2FY17. As a result, improvement in Net NPA% 
is even more pronounced at 98 bps. 
 

(Rs. Cr.) Q2FY16 Q2FY17 

Gross NPA 2,556 2,748 

Net NPA 2,006 1,766 

Gross NPA % 5.10% 4.70% 

Net NPA % 4.05% 3.07% 

Provision Coverage % 22% 36% 

 

 Strong PAT growth: LTFH’s Consolidated PAT to Equity Shareholders increased 33%, 
from Rs. 162 cr. in Q2FY16 to Rs. 216 cr. for Q2FY17. This is on the back of profitable asset 
growth and strong traction in fee income across all the businesses. 
 

 Generating value through Investment Management and Wealth Management 
businesses: In the Investment Management business, Average Assets Under 
Management (AAUM) for the quarter grew by 35%, from Rs. 24,280 cr in Q2FY16 to Rs. 
32,667 cr in Q2FY17. Share of equity assets is at 39% of the total AAUM, reaching Rs 
12,875 Cr representing a 31% YoY increase from Rs. 9,817 Cr. 
 
In the Wealth Management business, Average Assets Under Service (AAUS) went up by 
38%, from Rs. 7,878 cr. in Q2FY16 to Rs. 10,890 cr. in Q2FY17 with client base growing 
from 3,700 to 5,140. 

 

About L&T Finance Holdings: 

LTFH is a financial holding company offering a focused range of financial products and services 
across rural, housing and wholesale finance sectors, as well as mutual fund products and 
wealth management services, through its wholly-owned subsidiaries, viz., L&T Finance Ltd, 
L&T Infrastructure Finance Company Ltd, L&T Investment Management Ltd, L&T Capital 
Markets Ltd, L&T Housing Finance Ltd, Family Credit Ltd and L&T FinCorp Ltd. It is registered 
with RBI as a CIC-ND-SI. LTFH is promoted by Larsen & Toubro (L&T), one of the leading 
companies in India, with interests in engineering, construction, electrical & electronics 
manufacturing & services, IT and financial services. 

 
For Details, Contact: Arijit Sengupta, LTFH (9820340485, Arijit.Sengupta@ltfs.com) 

mailto:Arijit.Sengupta@ltfs.com
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Mumbai - 400 051.

Symbol: L&TFH

SSE Limited
Corporate Relations Department,
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Security Code No.: 533519

Kind Attn: Head - Listing Department / Dept of Corporate Communications

Sub: Unaudited Standalone Financial Results for the quarter and six months ended
September 30,2016

Dear Sir/ Madam,

Pursuant to Regulation 33, Regulation 52 and Regulation 30 read with Para A of Part A of Schedule
III of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ("Listing
Regulations"), we hereby inform the Exchange that the Board of Directors of the Company at its
Meeting held on October 25, 2016 has, inter alia, approved the Unaudited
Standalone Financial Results of the Company for the quarter and six months ended
September 30, 2016. Accordingly, please find enclosed herewith the Unaudited Standalone Financial
Results for the quarter and six months ended September 30, 2016 along with Limi~edReview Report
of the Statutory Auditors.

Further, in accordance with Regulation 33(3)(b) of the Listing Regulations, the Company has opted to
submit, in addition to Standalone Financial Results, Consolidated Financial Results of the Company
to the Exchanges. Accordingly, Unaudited Consolidated Financial Results are being sent to
Exchanges vide a separate communication. Further, in accordance with Regulation 47(1 )(b) of the
Listing Regulations, the Company would be publishing Unaudited Consolidated Financial Results for
the quarter and six months ended September 30, 2016.

Kindly take the same on record and acknowledge the receipt.

Thanking you,

N. Suryanarayanan
Company Secretary & Compliance Officer

~
Encl: as above
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••\ Annexure-A

A. Pursuant to Regulation 52(4) of the SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015 ("Listing Regulations"), we submit herewith the following information
pertaining to the Cumulative Compulsorily Redeemable Non-Convertible Preference
Shares (Preference Shares):

1) Details of outstanding Redeemable Preference Shares:

Sr. Name of Series No. of Amt. of Issue
No. Preference (Rs.)

Shares
1 INE498L04035 25,000,000 2,500,000,000

2
INE498L04043 - Option I 13,900,000 1,390,000,000
INE498L04050 - Option II 12,440,000 1,244,000,000

3
INE498L04068 - Option I 4,000,000 400,000,000
INE498L04076 - Option II 6,000,000 600,000,000

4 INE498L04084 60,000,000 6,000,000,000

2) Credit Rating and change in Credit Rating (if any):

The Credit Rating in respect of the above mentioned series of Preference Shares is "CARE AA+"
and we confirm that there is no change in credit rating as of date.

3) Asset Cover available, in case of non convertible Debt Securities: Not applicable

4) Debt-Equity Ratio (As at September 30,2016) : 0.09

5) Previous due dates for payment of dividend and repayment of principal amount for
Preference Shares:

The due date of payment of dividend and principal amount and the actual date of payment for
the half year ended September 30,2016 are as under:

Details of redemption & payment of dividend during last half year ended
September 30,2016:

Sr. Name of Series Type Due date of
No. (Principal! payment

Dividend)

- - - -
.

6) Next due dates for payment of dividend and repayment of principal amount:

The next due dates of payment of dividend and principal amount of the Preference Shares are
as under:
Details of next due dates for the payment of dividend and principal amount:

Sr. Series! Tranche Type Amount (In Rs.) Due date of
No. (Principal! payment

Dividend)

1 INE498L04035 22,50,00,000 March 24, 2017
Dividend 22,50,00,000 March 26, 2018

12,15,00,000 October 15, 2018
Principal 2,500,000,000 October 15, 2018



" 11,67,60,000 March 26, 2017

INE498L04043 - Option I
Dividend 2,87,73,000 June 30, 2017
Principal 1,390,000,000 June 30, 2017

2
10,57,40,000 March 26, 2017

Dividend
10,57,40,000 March 26, 2018

INE498L04050 - Option II 10,57,40,000 March 26,2019
2,59,99,600 June 30,2019

Principal 1,244,000,000 June 30, 2019

Dividend
3,34,00,000 March 26, 2017

INE498L04068 - Option I 1,22,80,000 Auqust 13, 2017
Principal 400,000,000 Auqust 13, 2017

3
5,01,00,000 March 26, 2017

Dividend
5,01,00,000 March 26,2018

INE498L04076 - Option II 5,01,00,000 March 26, 2019
1,83,60,000 Auaust 13, 2019

Principal 600,000,000 Auaust 13, 2019
48,90,00,000 March 27, 2017
48,90,00,000 March 26, 2018

4 INE498L04084
Dividend 48,90,00,000 March 26, 2019

48,90,00,000 March 26, 2020
4,68,00,000 May 6,2020

Principal 6,000,000,000 May 6,2020

7) Debt Service Coverage Ratio: Not Applicable

8) Interest Service Coverage Ratio: Not Applicable

9) Capital Redemption reserve: NIL

10) Net worth: Forms part of Unaudited Standalone Financial Results

11) Net profit after tax: Forms part of Unaudited Standalone Financial Results

12) Earnings per share: Forms part of Unaudited Standalone Financial Results

B. Information pursuant to Regulation 52(6) of the Listing Regulations are given below:

Sr. Particulars Remarks
No.

.
.

a. Profit for the half year and cumulative Please refer Notes to financial results

profit for the year forming part of this publication

b. Free Reserves as on the end of half vear
c. Securities Premium account balance (if Not applicable.

redemption of redeemable preference
shares is to be done at premium, such
premium may be appropriated from
securities premium account)

Provided that disclosure on securities
premium account balance may be
provided only in a year in which non
convertible redeemable preference shares
are due for redemption

d. Track record of dividend payment on non Dividend on non convertible redeemable

convertible redeemable preference preference shares is paid within the



i.

shares.

Provided that in case the dividend has
been deferred at any time, then the actual
date of oavment shall be disclosed.

e. Breach of any covenants under the terms
of the non convertible redeemable
preference shares

Provided that in case of listed entity is
planning a fresh issuance of shares
whose end use is servicing of the Non
Convertible Redeemable Preference
shares (whether dividend or principle
redemption), then the same shall be
disclosed whenever the listed entity
decided on such issuances.

prescribed timeline.

There has been no breach of covenants
under the terms of the Non-Convertible
Redeemable Preference Shares.

Company Secretary
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