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LIMITED REVIEW REPORT

Review Report to
The Resolution Professional
ORTEL COMMUNICATIONS LIMITED fUnder CIRP)

1,. The Hon'ble National Company Law Tribunal ('NCLT'), New Delhi Bench, admitted a petition for

initiation of Corporate Insolvency Resolution Process (CIRP) U /s. 9 of the Insolvency and Bankruptcy

Code,201.6 flBC) filed by one of the operational creditors of ORTEL COMMUNICATIONS LIMITED

("the Company") , vide order dated 27tn November, 2018 and in accordance with the provisions of

IBC. In view of pendency of the CIRP and suspension of powers of Board of Directors as explained to

us, the power of adoption of the Statement of Standalone Unaudited Financial Results of the Company

for the quarter and half year ended 3 Ott September, 2020 [the Statement), vests with the Resolution

Professional.

2. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of ORTEL

COMMUNICATIONS LIMITED ["the Company"] for the quarter and half year ended 3Oth September,

2020 ("the statement") being submitted by the company pursuant to the requirements of Regulation

33 of the SEBI (Listing Obligations and Disclosure RequirementsJ Regulations, 2015 read with

Circular No. CIR/CFD/CMD/1,5/201,5 dated 3Oth November, 2015 and Circular No. CIB/CFD/FAC/62/

2016 dated 5tr, Jul!, 201,6. This statement, which is the responsibility of the Company's Management

and approved by the Resolution Professional in its meeting held on 13tr' November,2020, has been

prepared in accordance with the recognition and measurement principles laid down in Indian

Accounting Standard 34 "lnterim Financial Reporting" as prescribed under Section 133 of Companies

Act, 20L3 read with relevant rules issued thereunder and other accounting principles generally

accepted in India. Our responsibiligz is to issue a report on the Statement based on our review.

3. We conducted our review of the Statement of Unaudited Standaione Financial Results in accordance

with the Standard on Review Engagement [SRE) 241.0, "Review of interim Financial Information

Performed by the Independent Auditor of the Entity", issued by the Institute of Chartered

Accountants of India. This standard requires that we plan and perform the review to obtain

moderate assurance as to whether the Statement is free of material misstatement. A review is limited

primarily to inquire of Company personnel and analytical procedures applied to financial data and

thus provides less assurance than an audit. We have not performed an audit and accordingly, we do

not express an audit opinion.



4. As explained by the Managemenf the Company recognizes Revenue on 2,d of every month in advance

- as a consistence practice. Subsequently, at the end of the month, Management reviews situation for
cases where the Company could not provide its services due to technical / other reasons to its
subscribers and issue credit notes for such amounts. Such credit notes are duly booked and charged

to Standalone Profit & Loss Account. Accordingly, there would be no corresponding cash inflow for
such credit notes issued by the Company. Hence Revenue from operation of Rs.3,697.08 lakhs as

reported in Statement of Unaudited Standalone Profit & Loss Accounts for the period ended

September,2020 is on gross basis [P/P Rs. 4,423.\9 Lakhs). However, Revenue from Operations net-
off Credit Notes Rs. 524.03 Lakhs [P/P Rs. 453.59 Lakhs] as reported, stands Rs.3,173.05 Lakhs [p/p
Rs. 3,969'60 lakhs). The documentation and approval procedure for Credit Notes need to be

improved.

5. Inventory figure of Rs. 42.94lakhs as reported in Statement of Unaudited Standalone Balance sheet

as on 3Oth September, 2020 (P/P:Rs.42.78lakhsJ include items of Rs. 10.36 lakhs which are more
than one year old as per data provide by the Management. As per practice, inventories are physically

verified by internal staff of Stores Department and once in a year by internal auditor. However we
have been explained by the Management that due to the current pandemic situation no physical

verification could be conducted during the period from April to Septemb er,2020.We have received a
certificate from Management that all items which are more than one year, can be put to use as and

when required. Accordingly, no provision has been made for the quarter and half year ending
September'2020 for items which are slow and non-moving. The position would be re-assessed for
next quarter and necessary effects would be given in books of accounts as required.

6. We are yet to receive a plan from Management for physical verification of cash, inventory and
property, plant & equipment for the FY 2020-2L This plan needs to be finalized keeping in mind the
current pandemic situation.

7. The Company has reported Rs. 244.35 lakhs as Goodwill in Statement of Unaudited Standalone

Balance Sheet as at 30th September,2O2O which was created on earlier years at the time of
acquisition of Local Cable Operators ILCOsJ. Thereafter, no post calculation of such acquisition has

been conducted by management based on actual / revised cash flow projections and existing business

situation / revised assumptions and no impairment has been done. Hence, we are unable to comment

on the carrying value of Goodwill as reported in Unaudited Standalone Balance Sheet as at 3oth
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B' Finance costs has not been provided for in Statement of standalone Unaudited Financial Results for
the quarter and half year ending 3Oth Septem ber,2020.This treatment of not providing Finance costs
is based on the Moratorium under Section 14 of the Insolvency and Bankruptcy code, zo76,when the
corporate Resolution Process has been initiated against the companies, the relief of moratorium to
book any interest expenses on existing loan. Had provision for interest being recognised, finance cosg
total expenses and loss forthe quarter ended 3Orh September,2oz}would have increased, the extent
of which have not been assessed by the company.

9' Based on our review conducted as mentioned in paragraph 3 above and subject to the possible effects
of the matters described in paragraphs 4 to B above, nothing has come to our attention that causes us
to believe that the accompanying Statement, prepared in accordance with the aforesaid Indian
Accounting Standard and other recognized accounting practices and policies, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI [Listing obligations and
Disciosure Requirements) Regulations, 2015 read with circular No. clR / cFD / cMD / 15 / 2015
dated 30th November, 2015 and circular No. clR / cFD / FAC / 62 / 2076 dated Sil,iuly, 2016,
including the manner in which it is to be disclosed or that it contains any material misstatement.

Material Uncertainty Related to Going Concern :

There is persistent severe strain on the working capital and operations of the company and it is
undergoing significant financial stress. It has incurred a net loss of Rs. 7.30 crores during the quarter
and half year ended 30tt'September,2020 and as of the date the net worth of the company is fully
eroded' clRP was initiated in respect of the company wef 27tr November, 2o1.B.The company has
material obligation towards borrowings, employee benefit expenses [both past & present) and
statutory dues amongst others. The company's current level of income is barely sufficient to meet all
operational expenses but not the past liabilities and debt servicing obligation regarding financial
creditors' However the company has assessed that considering its plan to deal with the aforesaid
events or conditions, the use of going concern assumption is appropriate in the circumstances and
hence' the financial statements have been prepared on a going concern basis. certain crucial aspects
of the company's plans in this regard are as follows:
a) Restructuring/Reorganising the loss making locations to eliminate recurring operating Iosses;
b) Drastic reduction in overhead expendrture;

c) Reduction in manpower cost by outsourcing certain functions;
dJ Introduction of new sale schemes to increase net growth in the customer base of existing location;
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pending the consummation of the said process under CIRP, the unaudited Standalone financial

statements have been prepared on a going concern basis for quarter and half year ending 3Oth September,

2020.

For K. PRASAD & CO.

CHARTERED ACCOUNTANTS

ISANTANU DAS)
Membership No. F 053226
Firm Registration No. 303062E

PIace: Kolkata

Date: The 13th day of November,2020.
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