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STATEMENT OF CONSOLIDATED FINANCIAL RESULYS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2013
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PARTICULARS 31122013 730.00.2093 T 317220120 314220130 31.42.2012:  31.03.2013
. e {Unaudited) {Unaudited) {[Unaudited]: {Unaudited) {Unaudited);  [Audited)
1 =(a) income from operations 2458.78. 2371.04 3044.04 739384 9448 35, 128D325
&) Income from power trading A288, 110.2¢1 852,59 463.08: 1927 20; 2187.85
" (o) Other cperating income o o o T <X +: 1 450, 19 4154 5591 75.90
“Tolal income from operations (Gross) <A LN L H 248675 371598 7898.447 1143846, 15147,00
{L.ess: Elimination of inlersegment opesating income 117.35. 28.35: 227.28 212.21: 1269.25 _ 1408.20
Total income from operations (Net) o _ 2397, 39 2466.40 _  3488.70] _7686.23;  10169.21;  13738.80
2 Expenses ) - . -
{a) Cost of materials consumed 152422, 138534 1726.25° 441674 4B2322: 646820
[(B) Purchase of traded goods o 4 7! 107 82‘ 64408  455.18]  1915.07 ;
¢} Subconlract cost o _.34.83] 47.35] 9243 12047 ] 1}387001
d) Constuction, Iransmission, sile and mlnlng expensas 247.03 27638, 344.27 785.20 958.25;
¢) Change in inventories of finished goods and work in progress (46.59) {41.54) (134.11) {193.78) ; (328.11)
ployee benefits expense o T 8533 108,88 16496 | 507.80] 61845
ialion & amortisalion expeanses ! 286.41 294.32 305.13 840.36; 11__2§_§}
(h) Oheroxponses 6234 53gh 9391 28100 d6zds
“TTolal expenses ! 2225.44] 2211.53| _ _ 3226.92 §921.42 9335.64 1228265
3|Profit/ {loss) from operations before other income, foreign exchange flucluations, finance costs, |
pnor penud items & exceplional items {1-2) o 171.95 261,78 764.81% 833.57! 1456.15
4]Omeér income i 7373 AL 139.47 94477 148388
"' 5]Add: Eliminated profit on ransac! 201 18.88 2324 51,73
“"g{Profit f (foss) from erdinary acliviiies before foreign exchange fuclualions, finance costs, prior | ‘ ) R T T
period items & exceptional items plus elimination (3+4+5) . 24769 289.62| 31840
" 7i{Gain} /oss on foreign exchange fluctuations {Net) N R o -79.841  151.08! 42.89
8iFinance cosls i 678.28: 719.15: 67368] 210616; 173
“alProfit f {loss) from erdinary aclivilies after finance costs but before pricr period ilems & ; T i - T
iexceplional items plus efimination {6-7-8) {509.71); (57081):  (39B.17)  (1629.49) {82032)]
10[Exceptional items {Refer Nole No 19 (o the financial resuits) 8.47 - - B.47 -
11 Profit/ {loss) from ordinary aclivities before lax, priof period items plus elfimination (8+10) C{B01.24)| (7061 (@98 (1621.02 (820.33)|
Tax expense 50.51 46.68 57.26 139,77 141.68
“13|Net profit 7 (loss} from ordinary activities after tax bul befere prior perod flems
plus eliminaton (11124 (551,75} (617.29) (45543} (1760.79)| (96200}  {1091.12)
14| Extraordinary ltem (net of tax expense} - - - - - .
15| r_\l_e!_pr_o_f_t_{gloss) for the penod before prior penod |lems plus. cllmrnatron (13*14) (551.75) {617.29) (45543}  (1760.78) (862.00) {1091.12)
Less: Prior pesiod Ilemsr ) _ - (17.65) _(iz.rey {17.65) e8!  (1262)
"16|Met profit/ (loss) for the pediod pius elimination _(551,75) (599.64) (442.65)|  (1743.44): (955 13) (1078.50)
“[Less: Minority inferest - - (30.95) (26.31) 1.40 L ey
Add: Share of profll(loss) ofassuualiesii {5.15) - (3.07) {2.87}] (1,79) (2.88)
17 Net profitf (Joss) for the peod plus elimination after minority interest and share of profit/ {loss) ; ! Ty T
of associates . (52685} {576.40)) (44692} (1665, 501 ‘ (9&0.91} i (1070.18)
18| Less: elimination of profi on fransactions with subsidiaries and associales L 6B ; iv¥2, 2409 3 | _. 314
19]Net profit / {loss) after taxes, minority Inlerest and share of profits / (loss) of a;suuales {4718y (529. 68) {581, .08); {464.64) [ 61.73) ,(10,73.730)
20]Cash profit {17 + 2(g) + deferred lax - MAT credit + forex [oss- forex gain)__ (220 (9524 (66.23)] ~ (23688)]  (96b)| 23292
21|Profit (+}/ Loss (] from erdinary - (603.25) (675.83)| _ {417.0 ..{i644.26)  (872.05)] _ {B93.92)
22{Paid-up equity shate capital (face value of Re.1/- per share ) - 239.24 | 239.24 238.24 | 23801 239.24
23| Reseives excluding revaluation reserves as per balance sheet ) e T T /: I & ¥
24} Add: Eliminated profit on lransactions with subsidiaries and associates tiff March 31 2013 | i i 1516.06
26iReserves excluding revalualion reserves plus eliavinated profil on ransaction with subsidiaries T ) | i : i
and associates (23 + 24) ! 4849.28
“26]Eaming per share {EPS} beforo & afler extraordinary items (net annualised) ) R
- Basic T 225 | {248) —(1.98) (7.20) @45) | {4.58)
|- Diluted (2.26) I Ay | deyy T T gany T (adsy | (4.58)
SELECT INFORMATION FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2013
| Quarter Ended ; Nine Menths Ended Year Ended
PARTICULARS | 31.42.2013] 30.09.2013] 31.12.2012, 31.42.2013] 31.42.2012] 31.03.2013
o e e e . : (Unaudited)| {Unaudited)| (Unaudiled)| (Unaudited)! (Unaudited).  {Audited)
A |[PARTICULARS OF SHAREHOLING ] H
_1[Public shareholding I e ' _ . -
~ “Flumberofshaes 00— 707627583] T07180076] 7020560011 707627583 702356801 703453090
- Percentage of sharcholding T 29.39 2837 AT T T 2948 2017, P82
"2 |Promoters and promaler group shareholding ) TR S pike
“ia) Pledged /Encumbered 7 - - T T T
- Number of shares 1308318000] 1308316006/ 1116918000} 1308378000 116918000} 1126618000
B - Percentage of shares {As a % of the totat shareholding of promoter & promoter group) [~ 76.95 76.93 65.49 76.95 65.48)  66.12
|~ Percenlage of shares (As a % of the total share capital of the company) 5434 34 4638 Tsa3d] T 4e30l 46.80
ibyNon_-encuhered ~ R R ‘
- Number of shares 391650337 302297845| 588630118 391850337| 588630119, 577428830
i - Percenlage of shares (As a % of the lofal Shareholding of promoter & promoler group) 23.05 23.07 34517 2305 3450 3388
" __ - Percentags the tolal share capilal of the company) ' 16.27 1629 2444 .27 2444 23.98
Quarter Ended I
8 |INVESTOR COMPLAINTS .o 3dz20n3 ; !
| Pending at the beginning of the quarter i T RIC 1 f -
Received during the quarter - 1 NIL i T
_|Disposed off during the quarter o o ! —NIL o L i o
Remalning unsolved al the end of the quarler = - |~ N ! NIL} ! YT :
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S 23
CiN
= [GURGAOM NP
g | * ¢
[ i L4
\\ s Lanco Infratech Limited s e e
Corporate Officé*Lanco House/ islat # 397, Udyog Vihar, Phase -3, Gurgaon- 122 016, New Delhi Region, India. a 'd’“g';f;"“
T+91 1244741000 £491 124 474 1860/1878 E info@lancogroup.com q ‘\;
()



Always Inspirin

SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER CLAUSE 41 OF THE LISTING AGREEMENT- CONSOLIDATED

q

Rs.in Cr
Quarter Endod Nine Months Ended : Year Ended
PARTICULARS 31.12.2013° 30.09.2013] 31.12.2012° 31.12.2013] 31.12.2012 31.03.2013
. (Unaudited); (Unaudited)’ (Unaudued)f (Unauditod), (Unaudited)  {Audited)
1 /Segment Revenue . ; — e j B
{a) EPC'& Construciion 624,55,  534.58 928. 39 1697. 32| 3906.16: 5382.17
[{p) Power ~ 1734.80 1742.92] " 25337 70 551319/ 6889.81,  B8662.58
{c) Property Bevelopment 7077 96.31] 53, 00  253.94 94.79] 167.73
{d) Infrastructure : o ] P o _
}{e) Resources : 156.68 159,07 _gjbj:?.ﬁ i 53572 b4z, & |7 Tess, 05
{f) Unallocated i 11,96 14.78 20983 5720 8067 9347
"""" T 2508,76|  2547.66 3741.29]  8057.37] 11493.93 15269.70
{ 117.35 29.35 227.28 212.21; 1269.25 1408.20
__ L 24B141] 261831 3514.011 7845.16] 1022468 13851.50
Results (Profit{+} 7 Loss{-) before tax and interost !
2 |from each segment) | |
|(ay EPC & Construclion " {39.98)] {70.70) 69.85  (129.70)  686.05
by Power 41194 361.20 362.70 1088.59! 1] 109
{c) Properly Development 5.52 7.68 0.93 20.40 (1.62) 1.8
(@) infrestructure T : - =N - -
(e} Resources (159.65) {140.99) {140.44) (443.61))  (344.63) {300.80)
() Unallocated {30.52) 373 (29.99) (31.08) {1244) (1195
Total " 187.31 160.92 263.05 £04.60 879.97 1473.78
Less: Inter Segment Profit on transaclions with Subsidiaries 201 5,22 18.88 23.24 ) ____5_]_.?;3i . 17.58)
Total 185.30 1565.70 24447 481.36 828.24; 1491.36
Less:
~ (i) Interest 678.26] 719.15|  67388]  2106.16 1739.29 2421.44
{i) Other Un-allocable Exp. (Net of Un-allocable income) 10.29 12.38 (1246)] 1946 (39.00)] (36.16)
—|Total Profit Bofore Tax {503.25) (675.83) (417.05)]  (1644.26)  (872.05)  {893.92)
3 |Capital Employed (Segment Assets - Segment Liabilities) ] ol
 {{a) EPC & Conslruction (1871.54)]  (1493.28).  (2945.89)| (1671.54)| (294589) (2158.22)
(b) Power e 31987.21]  32246.16|  33224.86 31987.21| 3322486/ 3249833
(c) Properly Development 1801.32 1813.81 . 1785.57 1801.32 _ 1?_'85 57 1752 .51
{d) Infrastruciure 744.79 §01.93 667.79 744.79 667.79 783.09
{2) Resources 6615.48 6905.66 6513.07 6615.48 6513.07 6389.12
() Unallocated  (36565.02)] (36734.41)] (34570.98)| (38565.02) (34579.96) (34656.19)
Total 2912.24 3539.87 4665.44 2912.24 4666.44 4606.64
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STATEMENT OF STAND ALONE FINANCIAL RESULTS FOR THE QUARTER ENDED AND NINE MCNTHS ENDED DECEMBER 31, 2013

{Rs. in Cn)
Quarter Ended HNine Months Ended - Year Ended
PARTICULARS 31122013 30.08.2013. 31.12.2012  31.122013] 31.12.2012. 31.03.2013
‘ - B _ {Unaudited) {L}naudited): (Unaudited): (Unaudited); (Unauditad)f {Audited)
1 :(a) Income frem operations 457,36 499.98. 846.05) 1516431  3685.14] 4723.41
{b) Other operaling income o 1.18 1.47 : .02 440‘ 9.62 _ 1170
Tolal income from Gperations N ~_ 458.54; 501.45 849.07/ 1,520.83, 3,594.76 4,741.11
2 [Expenditore . | ‘ b
_{a) Cost of materials consumed. 449,92 344.12 545,68 1162.24. 208861,  2597.38
{b} Purchase of Traded Goods S - - 44.78] 185.72)  _ 289.06
{c) Subgontract cost . . 8424 14486 24713 69146, 85203
{d} Conslruction, Transmission and Site Expenses ~ 42,85 3628 92400 123.98)  157.39
___|{e) Changa in Inventories of finished goods and work in progress | (84.69) (135.38) (321.61)  (268.78) _ (342.99)
{f) Employee benefits expense : 55.08] 8714 14543 30335, 36586
{g) Depreciation & amortisation expenses ' 3061 32.21 89.81: 96.45 127.49
i Other expenses 34.64 27.33 77.40 loos4;  127.28
. [Total expenses _508.85| = 782.80 1492.50 3301.63 4173.30
Profit I {loss) from operations before other income, foreign exchange
3 lfiuctuations, finance cosis & exceptional items {1-2) {71.63) {5.40)| . 6B.47 o 2787.!}3!77 293143 ~ 5B67.81
4 |Other incomse il 25,50 24.46 18.57 70.211 46.89 81.64
Profit f (loss) frem ordinary activities before foreign exchange
5 |fluctuations, finance costs & excepticnal itemns {3+4) 1l {4813} . 18.06 85.04 98.54 _340.02 649.45
8 _!{Gain)/Loss on foreign exchange flustuations (Nety (9.95), 51.07 20.24 126611 = 2928 3890
7 [Financecosts 154.76 157.83 154.04) 46873 44018 60032
Profit / {Loss) frem ordinary activities after foreign exchange :
.8 _[flucluations, finance cosfs but before exceptional items {5:6-7) [(190.84) _{189.84)] (89.24):  _ (498.80} (12042} 1023
g |Fxceptionalilems L 47| o 8.47 - -
10 | Profit / {loss) from ordinary activilies before tax (8+9) {182.47) {189.84) {89.24) {490.33)]  {129.42) 10.23
11 | Tax expense e e e - ol o - - 3.1
12 [Net psofit / {loss) from ordinary aclivities afler tax (10-11} | {182.47) {189.84) (89.24) {490.33)| {129.42)! 13.34
13 |Extraordinary llem (nel of tax expense) - - e T T - -
14 iNet profit / (loss) for the period (12413} (18247);  (189.84) (89.24) (490.33) (129.42) 13.34
15 [Paid-up equily share capilal (face value of Re.t/- pershare) | 239.24 239.24 238.01 LL.239.24) 23901 23824
Reserves excluding revaluation reserves as per balance sheet of
16 [March 31, 2013 3393.60
Earning per share {EPS] in Rupees before & after extraordinary )
17 ftems (not anaualised) |
- Basic o (078 3 {0.38} (2.09) _ {0.55 0.08
- Diluted : (0.78) {0.81) {0.38) (2.09)} {0.55) 0.06
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SELECT INFORMATICN FOR THE QUARTER ENDED AND NINE MONTHS ENDED DECEMBER 31, 2013

____ Quarter Ended Nine Months Ended ' Year £nded
PARTICULARS 31.12.2013 7 30.08.2013 . 31.12.2012  31.12.2013 31122012 31.03.2013
R N . (naudited)  (Unaudited) (Unaudited), {Unaudited) (Unaudited) {Audited)
A PARTICULARS OF SHAREHOLDING . - B
1 Public shareholding o o o R _
- Number of shares - FO7627583 707189075 7022568071 707627583 702256801 703458090
- Percentage of shereholding - . 2939 29.37; 2917 28.39; 2947 29.22
2 ‘Promoters and promoter group shareholding B : : : ; _
(a) Pledged / Encumbered i e ; R R
‘- Number of shares | 1308318000 | 1308318600 1‘&16918000\ 1308318000 | 1?%6918[}005 1126918000
}Pe{cemageof shares h e t
i(As a % of the total sharehelding of promaler & promoter group) 76,951 76_93g 65.491 76.85. 6549 66,12
- Percentage of shares : T T i
| share capital of the company} i 54.34 54.34 46.39° 54341 46.39; 46.80
ed i i j :
-Humberof shares ~ ~ i’ 391859337, 392207845 586630119 | 391859337 58B630T18] 577428830
- Percentage of shares ! 1 Tl ! T ‘
{As a % of the !ol:_.-)fshareholding of promoter & promoter group} | 23_05.3 _ ‘ 23-0?i 34.51 i 23_053 2451 1388
i i
{As a % of he total share capial of the company) | 16.27 16.29 ‘ 24.44! 16.27 24,44 23.98
i Quarter
PARTICULARS Ended
. 31122013
B |INVESTOR COMPLAINTS -
" "|Pending at ihe baginning of the quarter NIE
Received during the quarter R
Disposed off during the quarer _NIL
Remaining unsolved 2t the end of lhe quarter NIL

SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER CLAUSE 41 OF THE LISTING AGREEMENT - STAND ALONE
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(Rs.in Cr}
o Quarter Ended Nine Menths Ended | Year Ended
PARTICULARS | 31.42.2013] 30.09.2013]  31.12.2012] 31.12.2013] 31.12.2012| 31.03.2013
N {Unaudited) | (Unaudited)! {Unaudited)| (Unaudited)| (Unaudited) _{Audited)
I |SegmentRevenue e N
“i(a) EPC & Consinuction 47840 473.90 815.46]  143113] 350251 4601.18
_ S 18.75 15.62 20.57 ] 5479 £4.78 77.52
{c) In astruclure 11.99 11.93 13.04 34,01 37.47 62.41
Nt Salesiincome from Operations o 458.54 501.45 849.07 1620.83 3594.76| 4741114
2 |Segment Resulis (Profit{+) / Loss(-} before lax and interest from
eachsegment) . . . . S
{a} EPC & Construction {57.07} {63.67) (121.84)] 197.32 443.28
_wyPower 921 5.05 34.24 56.07 68.92
| e} Infrastructure 1.7 1.83 s 5.62 10.79
. _ (1553 032 326) (79|  as3] 582
- . i (etes)) sean| 46230 (100.28) .. 283.84 52891
Less :
(i) _Interest fincluding Exceptional erm) 146.29 157.83] 15404 460.26) 440,15 60032
(i) Other Un-aliocable Exp. (Net off Un- allocable zncoms} ; {25.56} (24.48)| {18 67) (70.21) {46.89) {81.64)
_iTotal Profit Befare Tax _; (1824 " (88,24) {430.33) (129.42) 10.23
3 |Capltal Employed (Segment Assets- Segment Liablilties) ___ i oy - 0 - e
__lmEPCEC setion - | . (4584.87)|  (4373.40) (5377.90).  (4584.87)|  (5377.90)] {482563)
(b) Power o . | 532.16 538.37 56767 53216 56767 558.84
_____ (¢) Infeastruclure - 1084931 10510.28|  10635.26 10849.3¢ 10635.26] 1092074
{d) Unaliocated 1T T (eeaa54)| (333656)|  (2330.55)| (384454 (2339.55)  (3021.71)
Total i 3152.06 3338.69 3485.48 3152.08 3485.48 3632,24
¥y
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NOTES IN RELATION TO THE FINANCIAL RESULTS

1. The reported consclidated Net Operating Income and Net Profit have been arrived at after eliminating inter-
company transactions as per Accounting Standard (AS) 21 "Consolidated Financial Statements” and
Accounting Standard (AS) 23 “Accounting for Investments in Associates in Consclidated Financial
Statements”. It may be noted that the above eliminations do not reduce the cash earnings of the Company on
the standalone / consclidated basis. The impact of these eliminations on Net Operating Income and Net Profit
is presented as under:

Rs.inCr
Particul Quarter Ended Nine Months Ended EY(;ard
articulars (Unaudited) (Unaudited) ( Auiits 4)
Dec 31, Sept 30, Dec 31, Dec 31, Dec 31, March 31,
2013 2013 2012 2013 2012 2013

Reported Net Operating
Income 2,397.39 2466.40 3488.70 7686.23 | 10169.21 13738.80
Elimination of Intersegment
Operating Income 117.35 29.35 227.28 212.21 1269.25 1408.20
Total Income before
elimination 2495.75 3715.98 7898.44 | 11438.46 15147.00

Reported Net Profit /(loss) (529.68) | (581.08) | (464.64) | (1689.59) | (1041.73) | (1073.30)
Efiminatlion as per AS 21 &

23 3.73 4.68 17.72 24.08 61.06 3.14

Forex loss / (gain) 79.14 151.08 42.89 450.85 60.80 77.49
Net Profit before elimination

& Forex loss / (gain) (446.81) | (425.32) 1 (404.03) | (1214.65) 1 (919.87) (992.67)

2. The Information on Standalone Financial Resulis

Rs. in Cr

Quarter Ended Nine Months Ended | Year Ended

Particufars (Unaudited) {Unaudited) (Audited)

Dec 31, Sept 30, Dec 31, Dec 31, Dec 31, March 31,

2013 2013 2012 2013 2012 2013

Income from operations 458.54 501.45 849.07 1,620.83 | 3594.76 4741.11

PBT (182.47) | (189.84) (89.24) | (490.33) | (129.42) 10.23

PAT (182.47) | (189.84) (89.24) {(490.33) | (129.42) 13.34

Forex loss / {gain) (9.95) 51.07 20.24 128.61 29.29 38.90

(';’;;;’ef‘” e forex loss / (192.42) | (13877) | (69.00) | (361.72) | (100.13) 52.24

3. During the quarter ended March 31, 2012, Company has put in place two level power holding company
structure wherein Lanco Power Limited {(LPL) subsidiary of the Company as the power holding vehicle for the
Group. LPL has furlher lwo subsidiaries namely Lanco Thermal Power Limiled (LTPL) and Lanco Hydro
Power Limited (LHPL) as thermal power holding company and hydro power holding company respeclively.
As approved by the members vide their resolution dated March 19, 2010 the Company has sold ils
shareholding in some of its Subsidiaries and Associate Companies to its wholly owned step down
subsidiaries i.e. LTPL and LHPL on March 30, 2012 for cash consideration. The Group has obtained
approvals from the most of lenders / customer and share transfer process is in progress. However, this
transaction has no impact in the consolidated financials. This is a subject matter of qualification in the audit
report of the Statutory Auditors for the year ended March 31, 2012 and March 31, 2013 and limited review
report for the quarters ended June 30, 2013, September 30, 2013 and December 31, 2013.
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4. With respect to Lanco Amarkantak Power Limited (LAPL) one of the subsidiary companies, terminated its

PPA with PTC for supply of power to HPGCL from its Unit - 2 for non-compliance of certain PPA covenants,
which is currently under litigation. LAPL has recognised its revenue as per the Central Electricity Regulatory
Commission (CERC) tariff rate based on the application filed with HERC to fix or approve the tariff pursuant
to the Supreme Court order dated November 16, 2011. APTEL vide its order dated January 03, 2014, set
aside the tariff determined by the HERC on October 17, 2012 which is not in consonance with the remand
order of the Hon'ble Supreme Court and directed the HERC to re-determine the interim tariff within two
months from the date of order of APTEL. Pending the outcome of the tariff redetermination by HERC, the
Management based on its assessment is confident that the rate to be re-determined by HERC will be the
same ralte as adopted by the company on provisional basis as per CERC norms, hence no adjustments has
been done in the accompanying results for the differential revenue recognized during the previous years
{Rs.99.25 Cr and 95.99 Cr for the years ended March 31, 2013 and March 31, 2012 respectively}, whereas
the payments have been released by the customer on the basis of erstwhile PPA capped tariff rate and
consequently the receivables are higher by Rs.195.24 Cr as at December 31, 2013 (Rs.195.24 Cr as at
March 31, 2013 and Rs. 95.99 Cr as at March 31, 2012). This is a subject matter of qualification in the audit
report of the Statutory Auditors for the years ended March 31, 2012 and March 31, 2613 and limited review
report for the quarters ended June 30, 2013, Seplember 30, 2013 and in December 31, 2013.

. Due {o lower profits in the Company, the remuneration of Directors as fixed by the members for the FY 2012-
13 exceeded the permissible remuneralion under Companies Act, 1956 by Rs.15.06 Cr. The Company

obtained members approval for the excess remuneralion paid for the FY 2012-13 and filed applications with

Central Government seeking waiver of refund of excess remuneration by the promoter directors. As the
approval is pending, no adjustments have been made {o accompanying results. This is a subject matter of
qualification in the audit report of the Statutory Auditors for the year ended March 31, 2013 and limited review
report for the quarters ended June 30, 2013, September 30, 2013 and December 31, 2013.

. Remuneration of Rs. 2.23 Cr tili year ended March 31, 2011 has been paid to the Direclor of a slep down
subsidiary company in excess of the permissible remuneration under Companies Act, 1956. The subsidiary
company has applied to the Central Government for waiver of such remuneration, pending the above no
adjustments have been made to accompanied resulls. This is a subject matter of qualification in the audit
report of the Statutory Auditors for the years ended March 31, 2013, March 31, 2012 and March 31, 2011 and
limiled review report for the quariers ended June 30, 2013, Seplember 30, 2013 and December 31, 2013.

. During the quarter ended December 31, 2013 some of the subsidiaries could not complete the review of their
financials, hence the financials prepared by the Management has been considered in consoclidation.
Accordingly total revenue of Rs. 252.47 Cr and total net loss of Rs. 176.17 Cr for the quarter ended
December 31, 2013, have been taken from the financials prepared by the Management. This is a subject
malter of gualification in limited review report for the quarter ended December 31, 2013,

. (a) With respecl to one of the subsidiary of the company i.e. Lanco Kondapalli Power Limited (LKPL), phase

Il expansion project is getting ready for operations and operations of Phase |l plant are stalled due to
shortage of gas. The subsidiary company has approached its phase Il lenders for reschedule of commercial
operation date (COD) and repayment of project term lcans. During the previous quarters majority of the
lenders have approved the proposal and the remaining lenders approvals are under process. The subsidiary
company is aclively pursuing/making representations with various government authorities lo secure the gas,
which is in short supply how. The company is closely monitoring the macro situation and is evaluating various
approaches/alternatives {o augment the gas supply. The Management is confident that the Government of
India would take necessary steps/initiatives in this regard. This is an emphasis of matter in the auditor's repart
for the year ended March 31, 2013 and in limited review report for the quarters ended June 30, 2013,
September 30, 2013 and in December 31, 2013,
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(b) During the quarter LKPL has capitalised Rs. 56.98 (54.68 for the quarter ended Sepiember 30, 2013)
Crores borrowing costs incurred on loans pertaining to Phase 1l plant which is yet to complete commissioning
activities in respect of which the subsidiary has to secure the supply of requisite natural gas. As the supply of
natural gas is under the control of GOl and the present situation is beyond the control of the company,
subsidiary has approached Ministry of Corporate Affairs (MCA) seeking relaxation from the applicability of
provisions of AS 16 to continue the capitalisation of borrowing costs. This is a subject matter of qualHication in
limited review report for the quarters ended September 30, 2013 and in December 31, 2013.

. As at December 31, 2013 the Group has receivables from various State Elecltricity Utllity companies and
other customers for sale of power aggregating to Rs. 2,765.76 Cr (Rs. 2,939.18 Cr as at Sep 30, 2013), net
current liabilities of Rs. 1,910.28 Cr and current maturities of long term borrowings Rs.1,770.84 Cr. Based on
internal assessment and various discussions had with the customers, the management is confident of
recovery of receivables. At present the Group’s operating assets are not generating envisaged revenues on
account of various factors beyond the contro! of the company, such as short supply of coal, non availability of
gas, pending tariff ctarity and delayed payments from the customers is posing challenges for meeting the
cash flow needs. However the Group has actively engaged in resolving in each of the aspects associated
with the respeclive revenue generating units by effectively addressing the core issues which would enable a
quick turnaround in the situation and the management is confident that the efforts would result in the
operaling units generating positive cash flows. The approved CDR scheme of the company and the aspects
like inviling strategic investors, disposal of assets would also bring in the additional cash flows into the
system. Cumulatively, the Group is confident that the initiatives narrated above would address the
botllenecks and make the operating units viable, augmenting the construction and EPC activily to normal
level and thus does not foresee any eveniual cash flow mismaich in terms of meeting its financial obligations
including that of to the lenders, vendor and others and also will have adequate cash flows to support the
implementation of ongoing projecls which are capitalising interest and expenses during the period of
construction including the current low level period of construction. This is an emphasis of matter in the
auditor's report for the year ending March 31, 2013 and in limited review report for the quarters ended June
30, 2013, September 30, 2013 and December 31, 2013.

10.A subsidiary of the company has provided further mobilization advance to the Company, as it executes
Engineering, Procurement & Construction (EPC) contract for this subsidiary, the outstanding as at December
31, 2013 is Rs. 542.06 Cr, which requires approval by their respective lenders. The Company has to receive
Rs. 375.30 Cr retention money from the said subsidiary and the subsidiary obtained the approvat of some of
the Lenders for release of the retention money against providing the bank guarantee by the Company. The
process of approval from the balance lenders is in progress and the Management is confident of obtaining the
same. The said mobilization advance and retention money has been eliminated while preparing these
consolidated financial statements. Pending final approval of the lenders no adjustments have been made in
respect of this matter, in the accompanying results. This is an emphasis of matter in the auditor's report for
the year ended March 31, 2013 and limited review report for the quarters ended June 30, 2013, September
30, 2013 and in December 31, 2013.

11.With respect to supply of power by Udupi Power Corporation Limited (UPCL) — 1200 MW one of the
subsidiary of the Company, has obtained the provisional tariff orders for Unit - 1 on December 24, 2012,
against which APTEL passed the orders dated February 8, 2013 directing that the provisional order be
applied for bolh Units — 1 & 2. The subsidiary continues lo recognize the revenue as per the CERC rale
based on the application filed by it to fix or approve the tariff with CERC and accordingly the differential
revenue of Rs. 7534 Cr and 229.23 Cr for the quarter and nine months ended December 31, 2013
respectively (Rs. 212.70 Cr for the financial year ended March 31, 2013) has been recognized, resulting in
receivables being higher by Rs, 601.03 Cr as at December 31, 2013 (Rs.371.80 Cr as at March 31, 2013).
The Management is confident that the rate to be fixed by CERC will not be less than the rates adopted by the
UPCL. This is an emphasis of matler in the audit report of the Statutory Auditors for the year ended March
31, 2013 and in Jimited review report for the quarters ended June 30, 2013, September 30, 2013 and in
December 31,2013.
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12. Lanco Anpara Power Limited -1200 MW (LAnPL) and Lanco Budhil Hydro Power Pyt Ltd — 70 MW (LBHPPL)

subsidiaries of the company, started their cperations in December 2011 and May 2012 respectively, had
incurred losses as plants are operating at sub optimal tevels since inception due to initial stabilizing issues,
coal infrastructure constraints in respect of LAnPL and low tariff realized from power supply to the exchange
in respect of LBHPPL. The Management is taking constructive and necessary steps to improve the per unit
realisation and confident to improve the operating levels of the plant in future and the management is of the
view that the carrying value of Assets of LARPL and LBHPPL are realizable at the value stated therein. This
is an emphasis of matler in the auditor's report for the year ended March 31, 2013 and limited review report
for the quarter ended June 30, 2013 in respect of LANPL and in limited review report for the quarters ended
September 30, 2103 and December 31, 2013 in respect of LANPL and LBHPPL.

13.0ne of the subsidiary companies i.e., Lanco Teesta Hydro Power Private Limited — 500 MW {LTHPPL), due

to delay in diversion of forest land, poor geology and earthquake, leading to substantial time and cost
overrun, has reguested the customer to revise the PPA Tariff for viability of the project. As there was no
positive response from the customer, on June 20, 2012, LTHPPL has filed pelition seeking tariff
determination with MERC. LTHPPL approached fenders for funding the cost overrun and lead lender
approved the proposal. The management is confident of getting the revised funding from the lenders,
complete the project as per the revised timelines and resolution of PPA issues. The Management is confident
that even after considering the cost overruns and delays in execution there is viability in the project and
hence does not foresee any requirement for adjustment for carrying value of assets in the financial
statements. This is an emphasis of matter in the auditor's report for the year ended March 31, 2013 and in
limited review report for the quarters ended June 30, 2013, September 30, 2013 and in December 31, 2013.

14.The Group currently provides depreciation on asseis al the rates specified in the Schedule XV of the

Companies Act, 1956. The Ministry of Corporate Affairs (MCA) vide its notificalion dated May 31, 2011 has
clarified that companies engaged in the gsneration and supply of eleckricity can distribute dividend after
providing for depreciation at rates/methodology notified by CERC. As the Group has both regulated and non-
regulaled generating assets, the Management has sought clarifications and guidance from the MCA on the
applicability of the CERC rates for its regutated and non-regulaled generating assets. Pending the
clarification, existing depreciation rates continued for the quarter ended December 31, 2013, This is an
emphasis of matter in the auditor’s report for the year ended March 31, 2013 and in limited review report for
the quarters ended June 30, 2013, September 30, 2013 and in December 31, 2013.

15.During the FY 2010-11, National Energy Trading and Services Limited (NETS) one of the subsidiary

Companies had contracted with a supplier for purchase of power which could not be scheduled due to
monsoons and regulatory changes. NETS had suspended the contract in November 2010 and the supplier
had raised bills for compensation charges amounting to Rs. 86.65 Cr {net Rs.83.63 Cr) which had not been
accepted by NETS. During the FY 2011-12, the supplier encashed the Letter of Credit of Rs. 5.00 Cr given
by NETS and has not refunded earnest money deposit of Rs. 0.25 Cr and the same has been charged to
expenses in the FY 2012-13. On this matter the Hon’ble MPERC has given its order dated December 31,
2013, determining the compensalion payable to the supplier as Rs. 14.06 Cr. The balance compensaltion
payable to the supplier amounting {o Rs. 8.81 Cr (after netting off the earlier recoveries made) has been
charged to profit and loss account in the accompanying results.

16. With respect to Lanco Hilis Technology Park Private Limited (LHTPPL) one of the subsidiary Companies is

developing a 100 acre integrated township calied ‘Lanco Hills” at Hyderabad, Andhra Pradesh. With regard
to dispute of the title of the land between the Wakf Board and Government of Andhra Pradesh, the Wakf
tribunal restricted the LHTPPL from alienating the properly which was upheld by the Hon'ble High Court of
Andhra Pradesh. LHTPPL has appealed against the order of the Honorable High Court of Andhra Pradesh
before the Honorable Supreme Court, which granted an interim stay against the orders of Honorable High
Court of Andhra Pradesh and the Wakf Tribunal. Pending the final outlcome of appeal before the Honorable
Supreme Court, the Management based upen ils assessment and legal advice obtained, is confident of the
outcome of the matter in its favour and no adjustments have been made in respect of this matter in the
accompanying results. This is an emphasis of matter in the auditor's report for the year ended March 31,
2013 and in limited review report for the quarters ended June 30, 2013, September 30, 2013 and in
December 31, 2013.
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17. With respect to Lanco Mandakini Hydro Energy Private Limited (LMHEPL) one of the subsidiary company is
developing 76 MW Hydro Eiectric Project on river Mandakini in Uttarakhand, has been impacted and
considerable damage has been witnessed across the project site due to devastating flash floods occurred in
the Rudraprayag district of Uttarakhand in the month of June 2013. The said Project is insured under CAR &
ALOP policies to cover the damages including Act of God. LMHEPL is in the process of assessing the extent
of damage and up on determination of damage after the insurance claim will be accounted accordingly. This
is an emphasis of matter in the limited review report for the quarters ended June 30, 2013, Septernber 30,
2013 and in December 31, 2013.

18. During the year ended March 31, 2012, in line with the Notification dated December 29, 2011 issued by the
MCA, The company has selecled the option given in paragraph 46A of the Accounting Standard — 11,” The
Effects of Changes in Foreign Exchange Rates” with effect from April 1, 2011, the foreign exchange (gain} /
loss arising on revaluation of long term foreign currency monetary items in so far as they relate to the
acquisition of depreciable capital assets to be deprectaied cver the balance life of such assets and in other
cases the foreign exchange (gain) / loss lo he amortised over the balance period of such long term foreign
currency monetary items. On availment of option under this notification, foreign exchange difference remains
unamortized is Rs. 1,216.94 Cr.

19. During the quarter the company’s proposal to restructure the debt has been approved by the Corporate Debt
Restructuring Empowered Group (CDREG) vide letter of approval dated 20™ December 2013.The company
executed Master Restructuring Agreement (MRA) on 27" December 2013, An amount of Rs, 8.47 Cr is
shown as exceptional item (taking in to consideration 1% April 2013 as cutoff date) representing reversal of
promoter directors salary and the sacrifice towards reduction In interest for the six months pericd ended
30™ September 2013 as adjusted for the interest payments made during the period to the lenders and
expenditure incurred relating to CDOR Scheme. The future sacrifice envisaged under the scheme is not
determinable as the company's cbligation to compensate such sacrifice to the lenders is contingent upon
fulfilling various fulure conditions whose oufcome is currently uncertain.

20. During the quarter, Lanco Hoskote Highway Limiled, associate of the Company, has commissioned its BOT
Toll Road Project.

21. Previous periods figures have been regrouped, reclassified and restated to conform to those of the current
period,

22, These unaudited resulls have been reviewed by the Audit Committee and approved by the Board of Directors
at their respective meetings.
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