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Dear Sir,

Sub:- Intinlation -Reg.

We submit herewith enclosed the Un-Audited Financial Results for the Quarter ended

3oth June, 2014 duly reviewed by the Audit Committee and approved by the Board of

Directors at their Meeting held on 14 h August, 2014.
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Yours faithfully,
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STATEMENT OF CONSOLIDATED REBULTBFORTHEQUARTERENDED JUNE 30,2014
Ro. Cr

Qu rtor Elldcd Yoar Ended
PARTICULARR 30.00,2014   al.68.2014   30.08,2010   31.03.2014

CU'liudlted); (Ul,aut:Illodl <Un:,*dI,4,d)-- (Audlted)
-i  la) Inc-0-89 -from opa2101;E 2537.88 2727.44 2604,03 10102.81

- - ·(b) 149"548 p,0*9 40.rt __---_._ 105,205.-     -- 75.98 --     -309.07  __  _   539.01
fu Olligr ap.,91149  In.conle 14.SOi 24.00, 13.08, 66.Br

-   .  Tad *10;ne from operaus (Gross) 43,:t.081          21)FT,4/T'  i/177774         1Pjjkts.L,
Le:B: Enlmrna t on 'or Iritorsgme ni operannl 1!19(eg-  - . 6-3,40J-      -            85.21          _ - _0831·.                  277A2

58 21 1- _ -- - -   _ .-  ..,.  ,„<804.aMI-      .27182 27       --21#38    ....10633
-. -. -1-/*M

1...---
1O517i5 1527.18-'- -8358,bT

Marchsi' 01 1,860  gah- 105.91 ----53'Ji--- 501,36 629.88
<c# Subcorkact cod 40.:18- - '="-41.09-  -"-'§ , 6 ---'--1'69.16

7ovcop.humoll 1! 11.#Uka, siloand mIntnw eg,en668 230.50 kille'i; 28¥ky 1081.47
_3 ™, 90 m-lii 'Bn,606, dlli, ,6.good, IndwdikE 00,088 8/CQ.         .  3239 ' „„ .Tiwiwi      -r#..tO.Frlelof• bin.lfisexpen,e 80.38 6630 104.72 356.33

1(El) O.ned-J Fli"mn""03" - 1Bi     .  -  f.T    - --202. -'         1171.91211/1/64"1_1.----- 46,61 68,84 -      -    ao.66 -=-  --111/13
Total exnen,e. .-

figi,70 - = -="'ig ki.n, ---»04-5 -_ .   MY,fi
--1376MrnribWIro-iA-49111'8ii;6&10*66ili67:In-66iifii;-15761unEEFiEn-9-6'11681u,ilona,

311rlanN co:18, pllor perlod liontl & excepllonal It Illit:D- __- - 401.38 (82.00) 338.001            702 1
4 Othet Income 12.00 2458 - 25,221 16732
8 A«El'Al!'1 *Flo'filon 1644*id'iAIriuENTaliT---- -- 1,4.1   ........,(30.-20)..1---.Cla.6# --'----' 8-6357

Profit / (loss) fromordinary mollwitlea before forelen exchor,00 Iluctuallona,
B ling,·10;  OOR|OLP,lor Forlod ilemi  & exsER!!018| Items  pluullmlk] 11!2[1 (0+4:!6)-

'. 410,77   _..._032D 880,24 865J8
7 (G:In) / 10,6 on foro Q„exchun littoluellgns ( -0--ial 74 311 --       00,183 220.63 370.89--

-LE(naeo, coe. 727.93 888.86 704 4   ¥.ij.
prolit , (10 0) i m'or31'tli,;i, 06'liGftles alilir finance coal# bul  eloro

2.P®r ne:lod Itama & excoMtone!1!2[DIL2!!1!La !9*dii##*1 . -  -_(2-7-9-0-23 -_..0*Z·78)....„, 019.133        0217.21)
10   *reptfgal Items (Reter N», No.  17  lo th,  linencial res,161_

....-...... -.

032    _ (187,731 _.-_.    -31-19,;0-F-Aft 9 (10&61 ftom ordlin iy aollvites before ImiE-priFperlod items
_11 PluS aliminguon (9+191..          .-.-. - - .-- _.        __f 70_     (835.4-M (649.13M (2438:.47j

1 2 Tex AXI>e'18$ 29.98 Wi,LI-lia__imENot prolit / (lgaol trom ardliniary @Gilvilloe mflar k-5Wd;iore pilor petiod      ------
13 Itemlflui •IlmInallontll,12) (297,18> (66g24) 1601=7  .. ....,£2.Tal ge

'111 =EXUBOrdlnciry Item Inel of law QFal'112>
16 Net Dro!11 / 1- -W&E 11,IP„84,9.Slb#„h,%9 .0 66,3J  i-mi plua el,r,m.l,nullon,-1133 i3F-  -111_'-f t, 7*i ,-  --lid, 4 7.--3 7 --7 %3 

Less: Prlorpgrl,(At.om-9 44.CO 81.15 43.5 D
3E #TLL,Tionir,)01£1 faialad pluse]EIEB 1i37 (341.813        '     "1577.30) (601.721- (,23191,  7-.

Less; Mrromy Intern,i
---- ...  ---9.0.041 (27,86) Gq.521 (115.8.45Add: Share of'D»it 111-09glot neeoclataa -, -.0,-211 .." ..-te/2 . D.92f--'- ' 133 21Nel pmrit 1 (lges) 16  thu  er IplIIRallmlii flon'ailerniIA 119TKGU

17 and shem Epmtil/ (108$) 01 9950210153 (303.981 1623.28) (883.121 (2238.78)
lif [6iI: ellnifnallEn of vrollt on Ii,nifictrons wllh 81:taldlarlim anal *$0 alitea 2: 7 __- (38.00) 1Lts _._.-111 1

Nel  prolit / (loos) after tax08. rilnortly Ini  id-nil share  of
19£,em tos-# orewoolale, (17-18) (300.36} t684.20) 1878,801 ___  -7- 31
20 Cilit Pront-f17 + 2121* defirred lax. MAT credit + Corelt losE forox.g nl . , . . .   .PS:811 -
-5TERF.FITLe#i a# -WJWN-idulfer/daism,4- .    :    -7-

2.5,21 _Q9...8.Z) --1743.40)
11716111        1787,fll- __-1510&10; -(2441,421.22 Pald-up eqully shari cBF ace velue Of Re,1 - ger shared

      _._. 230,88 ___ 24 239.24 ....299.25 tesentas excludig  Rvabidlon nosalve ,EFF-Tin. sheet --12j 1
Add:  E ilminaten,aMIDE-:048%166-06'wlth luT;Td<di ibililloctaids

24 1IM Mamb 31,2014
--  f17%-M-<-excluding mviluallon rizilves plus onminqled pmlil on tralaollon                      :  " - - '  -

1601.16

211  wgth subald) s ind asloclates  (23 +-0  271 0.17
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SELEST INPORMATION FORTHEQUARTOR ENDGDJUNE 30.2014
Quprter Ended Yoar Ended

PARTICULARS 36.00.2614   31.03.2014   30 08 2313   31.Oi.2014

dip#EnCOLARS OF BliAR/110LFNe GISE'IdllodL (Uhaudltodl__1Unful -d)  (Audit I
.
1   fb*119 9f'2[9116idiRg - -- -.

• Mle 0-0 r Or sh#res _71&*418-- -918482137     7045662163  -  71845213 r-. Perconlage fl ihweholding
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-- 1-
al p/silged /Lnoul®81*l,
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1
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-.1
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SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER CLAUSE 41 0% THE LISTING AGREEMENT·
CONSOLIDATED

Rs. Or

Quarter Ended Year Ended
PARTICULARS 30.06.2014i 31.03.20141 30.00.2013 - 31.03.2014

(UnAudlted)i (UnAwdlted)i (UnAudited) (Audlted 
1 Regmentli-,in,i

- (al Pd-6-con:,trgion 548:07 670,42 858.19 2887..11
3. Iblf.45&___....  -I-'- 7- , - ',-,„ )." ,„-I, , ',,,    381-   -  --208 . -. 5538'.AY 7581.23

. M-PLERen-uevelement....  , . . . . 1 lt -    . . . . . - 751.-.'       .    - 88.80 -:f.Rui
Id) Infrastructure

-

28181
(e} Resources '  ' 1'8*441 148;55 ifal.'69 681,TGI

I.1- -w[19! !Ed,..       I. . 'I"ll
11.Sal 35# 50 48

-Toil li,3.421 -2Hf;Ii - *siij: 1 -   ,--1013 .  1
Le,E<in* Sigrnent Revenue -0/Wal 85.21 '68.81 - 27' 1

/48Ft#-49.7100#iefralitih1:110ns  ... . - --".'   :    -:.461*.91/-''"'».il'gs.04 - 28404   -- 10821.71
1

2  Imi mint Ra•ult•{Profit(+)/ 1.0851·) before tax
;and Intemit from e.ch gogmeny....

....  (0-Epi-*-(68,606,arb- - i--   -,8.1-011 _Le»ti 1 "_11-- 31,-6,---- -- ' ·-(,«,9) -.

.-(kl Power 455.73 322AO 8-95 -----ThT{:64
5EP==RET-1- 8.8a ---.-f lIN---E 20    -   -        5.B
&61 Intra tructura

-- -....e -.. - --- 6.*T
191_Begoumel- - ,..-..         53.72-  .-- ,....,iii'S.ji*  , ---"

'

2.-If j . -Ii_  _T. 14-6#3 11-WIUii'*08* I-.-.-  ' --""-_    p --21 . . . . . . . :7.38 m--1: .-1'15.321... '-    A.28)      ...01:491
Total -4.-65-Leg_    -,  -it-79„,9.11,.- 166,38 329.60

Less: Inter Segment Proill on transactions with
Subsldlariet 2.41 (51%91 16.02
Yota-,2--    -=    -

O.5,05)
.,- --  8-4,8 -- --111.35:ZEk. -"--' - ·i N - 344.64

Less:
31!ntere91   ---    -

...

727.6 . 665.96 _70574 2755.12--
(11) Other Un-allocible Expense   -'  --

. ... el.9.t 9.f.VB.:.fD.9. WAmmmIL-- - --- _ -3At 4.18  3.23)   ---23.94-- ...--  -.

Total Profit Solom Tax [272.111 17-9-7.1-6-);--_-  - , 6.6-1-5)_.   .. .    Q2441.42)
3  CaPha Employod 1

(Segment Asseto - Segmint Llabllltles) 1

 ) EPC & Construction
----

(199-1,68)
--.-,

/1'f#1.8>j - (1810.82) (1727.82)
(b) Power

...

Sfil(£d -  ---' 319 .37 ---    32078,92 31984.37
'...

 e='       -        -   - - - IT-1.111.111,:.*.,..2....  3  11 1- ,

Tafia ---

1780.91 1813.04

 103.89 ' -'-   '  '-   755.Ui -- 793.50 720.02

6042.Ma 6527.61- -----8742,85

-me."47-    -A---          1-I--t,e#,1 '11%%---   -lii 11----- 5*71%'1
.... YIt il.,1.)9ff.

...    I .'4(. 
4(,1  4     5 \7.\1

0,),4 I P,/     ,\      1    1
* ·, · i( li#,A  pill

*
p 1 ti. /6,4.
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i.
4#/ A.0*

Lanco lifratech Limitid
Corporele Offla; Lonto Holife, Plot W 397, Udyoo Vilinr, Plhafie -1 ("lirg,tem, 1 32 01 6. ttiw Ii,)ht Regi n, Ir,6*.

T 1  01 12·14 11 1000 / &91 1  1  ·,74 1860/47·1 18,8 E :rth,i.113:1<DWI,·5,1 11„7,0
ti·<Uis,1,1-41 f Iwi.1.·*i··r., 11, „tie, F *M '1'1. Se,W:#r:U,61,,1.i)·#1.:1,111-'EC·rley. ,V·tdh .'„;.:l/1'··'6·1,6·.3-500013&T,.1,&: sll,; 11···1.:;.

7+91 40 4000 0400 F ·191 40 2311 6121 2 111(0*1111,941*ui:.Lom
ww w.lancogic t.p.com

Corpomm Wenutv Numbu.· l45/Oerd I en*100;5545



14 Aug 2014 22:30 HP LASERJET FAX Pi-k
LANCO

Always Inspiring
91 -,giviur,1 vr O IAIRIJALUNZ KI:JU&. lO rliM

1 Me QUARTeR  NOED JUNE 30, 2014
(Rs. Cr)

Quarter Ended Year Endod
PARTICULARS 30.064014'-   '31:03.201 A'-76.06,28131'-   31 03.2014

(Unaudlte.(1)    (Un udll,91    (Unaudltedl.    ..  MA, 11»d)1 .  2  IES-T ' pom fimilone
1

381.73 I 713.47 669.09·     2229.90
.--P --.

(0-9ftler opecatliu Ineorn* 2.46 2.10 1.75 8.BO
-relal Indom, frpm-2perallong 384.10 716,6.1 680:84 2216,4-0-1. E pefid 

.---

.,  a) (;981 « Inftarlsle consumed - 15/9,9 ,    .     .8.31 .„  -- „ „,SBS,18, ,         1794 8
(b1sub9291 ctHst 65.30 118,28 102.35 383,39
(o) Conitrucllon, Trellsmiesion v,61 8[le Expen,9.9,2.......       _ -           -, .....             ...         . 2163 26,70 20.63 117,70
.01&1181'P   .1, Intpriss of conatflic!10,0, wgrk In progrpe-8        ....    ..._..... 18.22             19054       - -li#60 -"  -'- i{.5,1,4.iI
f91Em@yee beig*1™01lle  ...... 4142      40.1  56.22 186.60

19-P•£5*pn & amoroullon expenge*
.... - Ii. I.- .-,-

« .._. -3-0 .  _ - 27,-43  , , ,„,30:05 .  .1.17·24
lilliniz"/SW+FLE"*99.E········- 20.32             49.45 21.12 12566

---

Total 0)(Pel,$88 288.87 1066.27 465,48 2667.78
Pront/(Losi) Em oper•lions before otherin-comi,  foret  exchenge

-3-DEEE!!on,9,-un ce..90916-8.0*9.8Ptig[tal Ilemail-2)_-- --  - . _._ (5.68> (349.70) 106.38 (321.38)
4   Other Income 27.05 32,76 __.--20 -  --.-„192·07--lfIETdlEDlE*-686%544*Vilial bira-15Fagn exching. 11UellatIOn#

-2-11nance costs & exc ptional 11PI!15_(3+4> 31.,z.......-1@10 ). _-   ..,_1-2„  6„1,_.,-._01 §,1 31
i Ler,& iopjR! 98;38 89182 ,ud*M NW .-__ 1.45 (15.66) 87.49 112,96-...- ..... ----  ----..-

7 Finance costs 108.84 159.00 156.15 827.73
per,)1(LobIFfromordlnnry doilvfile:i- iIAer foreign exohanga fluoluallons, finance

8.  9.!§- ut bffpre exceptlor,81 Kerns (5-6-71 (148.92)1 (4eO.29) _.1134431 __.._.f &91-.

9 EXCeR 91181_1!9815_-.-_ .:         (9,37)-....----:--- 14-01
10  Prom/(Losal fromerdina-/actlvili/b fore lax (8+0) -(1-48·3 _ (489.66) (118.03) (059,29)
11 Tax--81(fanse
i  Fie' PIOnt /(!,2&*) rmmorgtag-lativ.btart,riaxi)6..1-j)- - I.-_-  ...2--          (148.92)   -__059&g)_--71283.3)------.-  .d.6)
1 -3 i ,ir, Ii,y It,-m inel 01 las':ap.Inse) -
li !9.- Pl m./ 0,9331fo.r Ihs Pa.404 £1.2119) . . . . .      li·t#.re -      7478.103           (1 {Eoir-joise,i%15  Peld-up eqully shere oopltal (facivalue of Ri:.1/- ef -sha[9) 239,63 239.24 239,24 239.24166-ewes excluding revaluallon resema as per balance *hut-6-f .- --...,....-

1....'--I"./.--.10 March 31 2014 2434.65EF,EFper siiam (EP -In-fii'Beeq Fall-& al*r extraoRInary Item 8
173'38_an.nweig-... _....

...--

- Bade
-" 1,1.11 -..'...1    -I". _ .· IA,0-J- Diluted (0.83)1 (1.99) 40.60) 0.08)

4..:/7 '> \U. . -
81/" P      .1(:2,7'1( .1

11.-·s ':1" , 40:.1  , ill

' ../,7
h.

**,9,  .
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SHLECT INFORMATION FOR THE QUARTER ENDED JUNE 30, 2014
Quarter Endod Yir Ended

PARTICULARB 30.05.20141 31.03.2014 30,06.2013 31.63.2014

A  PARTICULARB OF SHIyteHOLOING_    -    -- -  __   -
Jurlaudited)' _(Uneudlled)  .  IUmudited)    . _IME!'ted)--

1  13ublic *hareho|illng --

.,        · Num6ir otelieres      -    --
- Ped.Iimgo-of'shelih61*,g - 718597415           71ilh81371         - 794 906          718481;137

2--Pioii;ES-rs indpimi.oler group *haretiold- 21
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SEGMENTWISE REVENUE, RESULTS AND CAPITAL EIVIPLOYED UNDER CLAUSE 41 OF THE LISTING AGREEMENT - STANDALONE
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NOTES IN RELATION TO THE FINANCIAL RESULTS

1. The reported consolidated Net Operating Income and Net Profit have been arrived at after eliminating
Inter-company transactions as per Accounting Standard (AS) 21 "Consolidated Financial Statements"
and Accounting Standard (AS) 23 'Accounting for Investments In Associates in Consolidated Flnanclal
Statements". It may be noted that the above ellminationo do not reduce the cash earnings of the
Company on the standalone / consolidated basis. The impact of theme eliminations on Nel Operating
income and Net Profit 18 presented as under;

Ra. Or

Quarter Ended (Unaudlted) Year Ended
Particulars (Audlted}

June 301 March 31, June 30, Mnrch 31,
2014 2014 2013 2014

Reported  Nel Opera Ing  Income 2604.52 2762.27     _ . 289.,40 -_ 10440-£9.
Elirrlination of Intersegment Operaling
Income 58.48 85.21 65.61 277.42

------

Total Income before ellmlnalion 2657,98 2827.48 2887.98 10707.48
Reported Net Prom /(loss) (306.361.    (584.29) _ (678.80) (2273.68)
Elimination as per AS 21 & 23 2,37 (38.89) 16.88 (14.901
Forex loss i (gain) 42.14) (80.18) 220.03 370.67
Net Profit before elimination & Forex
loss / (galn) (346.12) (703.46) (342.49) (1918.11)

2,   The Informallon on Standalone Financial Results
Rs. Cr

Quarter Ended [Unaudlted)
Year Ended

Partlculars (Audited)
June 30, March 31,      -June 30,       March 31,
2014 2014 2013 2014

Income from operations 354.19 715.57 560.84 2236.40

PBT (148.92) (409.66) (118,03) (959.991

PAT (148.92) (469.66) (118.03) (959.99)

Forex loss/ (gain)  · 1.45 (1585) 87.48 112.86

PAT barore forex logs / (gain) (147.47) (485.31) (30,54) (847.04)

3.     During the quarter ended Maroh 31, 2012, Company  has  put In place  two level power holding company
structure wherein Lanoo Power United (LPL) aubsldlary of the Company as Ihe power holding vehicle
for the Group. LPL hati further two subsidlarles namely Lanco Thermal Power Limited (LTPL) and
Lanco Hydro Power Limited (LHPL) es thermal power holding company and hydro power holding
company  respectively.    As  approved  by  the  members vide their resolution dated March   19,  2010  tile
Company has sold Its shareholding In some of ils Subsidiaries and Associate Companies to Its Wholly
owned step down sub*diarles 1.4, LTPL and LHPL on March 30, 2012 for cash consideration. The
Group has obtained approvals from 88% in Value of the lenders / one customer and share transfer
prooxs 18 In progress, However, thla transaction has no Impact In the consolldated linanclali This Is a
*ubjed maller of quellikallon In the audit report of the Statutory Auditors for the year ended Marcih 31,
2014,  Match  31,  2013  and  March 31,  2012  and  limited review report  for me quarter  ended  June  30,
2014
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4. With respect to Lanco Amarkantak Power LImited (LAPL) one of the step down subsidiary of Ihe
company, terminated i  PPA with PTC for aupply of power to HPGCL from its Unit . 2 for non-
complimnce of certain PPA covenants, which Is currently under litigation, LAPI. has recognised its
revenue as per the Ce,Btral Electrlcity Regulatory Commission (CERC) tariff rate bslsed on the
application filed with HERC to fix or approve the tariff pursuant to the Supreme Court order dgled
December 16, 2011. APTEL vkle Its order dated January 03, 2014, Bet aside the tarif  deterrnined by
the   HERC  on   October   17    2012   which   Is  not In consonance  with tha mmand  order  of the Hon'ble
Supreme Court and directed (he HERC to re-determine the interim tariff.  HERC has commenced the
progeas of m-determination of tariff, HPGCL has filed an appeal before Hon'ble Supreme Court
requesting to set 88We APTEL order daled January 03, 2014, The Hon'ble Supreme Court hag directed

lo Ilet this case along With the appeal of the Campany. Pending the outcome of the tariff
redetennlnetion by HERC, the Management based on Ils assessment 19 oonlident that the rate to be re.
determined by HERC will be the seme rate es adopted by the company on provisional basis as per
CERC norms, hence no adjustments has been done In the accompanying results for the differential
revenue recognized during  the prevlous years (Rs.99.25 Cr and 95.99 Cr for the years ended Maroh 31,
2013 and March 31, 2012 rempectively), whereal the payments have been released by tile procuret oi
the basls of erstwhlle PPA capped tallif rate and consequently tile recelvables are higher by Rs.195.24
Cr as at Jime 30, 2014 (Rs.195.24 Cr as at March 31, 2014,  Ra.195.24 Cr as at March 31, 2013 and
Rs.  95.90 Cr as at March  31,2012).   This  Is a subject matter of quallcation In the auditorm report of the
Slatutory Auditors for the years ended March 31, 2014, March 31, 2013 and  Mafch 31, 2012 and limited
review report for the quarter ended June 30, 2014.

5.   During the quarter ended June 30, 2014 some of the foreign subsidiaries could not complete the audit
of their nnancials, hence the flnancials prepared by the Management has been considered in
cionaolldation. Accordingly total assets of Rs.7,454.18 Cr as at June 30, 2014, the total revenue of
R3.167.37 Crand total net loss of Re, 51.91  Cr for the quarler ended June 30, 2014, has been taken
from Ihe Anancials prepared by the Management under Indi n GAAP,  Thla 18 a subject matter of
qualification In the audilor's report for the year ended March 31, 2014 and March 31, 2013 and limited
review report for the quarter ended June 30.2014.

6.    (a)  With  respect  to  one  of  the  step  down  subsidiary  of the company  Le., Lanco Kondapalll Power
Limited (LKPL), phase IJI expanslon project Is getting ready for operations and operations of Phase 11
plant are atalled due to shortage of gas.  LKPL has approached Its phase 111 lenders for reachedule of
commercial operation date <COD) and repayment of project term loans, Tile majority of the lenders
approved the proposal. LKPL 13 actively pursuing/making representations with various government
authorities to secure the gas, which is In Bhort supply now, LKPL Is olosely mdnltoring the macro
situation and 19 eveluating various approaches/alternatives to augment the gaa supply. The
Management Is confident that the Government of India would laka necessary sleps/Inltlatlves in this
regard. This Is an emphasis of matter In the auditor'a report for the year ended March 31, 2014 and
March 31, 2013 and limited review report for the quarter ended June 30, 2014.

(b)  During  the quarter  ended  June 30,  2014  LKPL  has capitalised  Rs,  62,29  Cir    (trom  July 01,  2013  to
June 30, 2014 Rs. 231.81 Cr) borrowing costs incurred on loans pertaining to Phase III plant which le
yet Io complete commissioning activities In respeot of which LKPL haa to secure the supply of requisite
natural gam.  As the supply of natural gas is linder the control of Government of India and the present
situallon Is beyond the control of LKPL, It has approached Ministry of Corporate Airalrs IMCA) seeklng
reluxation  from  (ha  opplloabillty  of proviatona  or AS  1 0  10  Horturlwo  th*  oapilolloation  of borro·,ying  00014.
This Is a subject matler of qualltication In the auditor's report for the year ended March 31, 2014 and
limited review report for tile quarter ended June 30, 2014.
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7.  With respect to supply of power by Udupl Power Corporatlon LInlited (UPCL) - 1200 MW one of the
step down subsidiary of the Company, CERC hes determined tariff for both the unit6 on February 20,
2014.  Appeals wera filed by the Principal Buyers and the UPCL independently during the quarter
against the tariff order which 18 yet to  be heard by the Appellate Tribunal.   Billing for the energy supplied
from April  01    2014  Is  made  at  the  tariff  approved  by the commission and applicable  as on March  31,
2014 for the period starting from April 01   2014 in accordance with regulation 7 (8) (i) CERC (Terms and
Condillons of TerifO Regulations, 2014. Balances representing Sundry Debtors and the amount of
Sales revenue recognized are based or final tariff order Issued by CERC,  This le an emphasis of
matter In the auditor's report for the year ended Merch 31, 2011 and March 31, 2013 and limited review
report for the quarter ended Juna  30,2014.

8.  AB at June 30, 2014 the Group has recelvables from various State Electricity Utility companies And
other eumtomers for sale of power aggregating to RI, 3,032,50 Cr (Rs. 2,828.45 Cr as at March 31.
2014), net current liabilities of Rs.1,011.42 Cr and current maturltles of long term borrowings
Rs. 1,760.26 Cr. Based on Internal assessment and various diacusslons had with the customers, tile
management Is confldent of recovery of receivablei,  At present the Group's operating assets are not
generating envisaged revenues on account of varlous factors beyond the conlrol of the company, such
as  shorl  supply  of  coal,  non  availability  of  gas,   pending   tariff  clarity and delayed payments  from  the
customers le posing challenges for meeting the cash flow needs. However the Group haa actively
engaged in resolving  III each  or the  aspects estiaoleted wilh  the  respective  ravenue  generating  units  by
effectlvely addre sing the Gors Issues which would enable a qulok turnaround In the situation and the
management I) conndent that the efforts would resull in the operating units generating poll<Iye gash
flows. The approved CDR acheme of the company and the ampacta like Inviting strategic investors,
disposal of asseta would also bring In the additional cash flows Into the system. Cumulatively, the
Group Is confident that the loillativea narrated abovs wol.Ild lEddres B the bottlenecks and make the
operating unita viable, augmenting the construction and EPC activity to normal level and thus does not
foresee any eventual cash flow mismatch In terms of meeting Ils financial obligations including that otto
the lenders, vendors and others and also will have adequate cash nows to support the Implenlentatton
of ongoing projects which are capitallzing Interest and expenses during the period of construction
including the current low level period of construction,  This Is an emphasis of malter in the auditofs
report for the year ending March 31, 2014 and March 31, 2013 and limited review report for {he quarler
ended June 30,2014,

9.    A step down subsidiary or tile company has provided further mobilization advance 10 the Oompany, 88 It
executes Engineering, Procurement & Construction (EPC) contract for this step clown subsidiary, the
outstanding  as  at  June  30,  2014  le  Rs.  636.16  Cr,  which  requires  approval  by  their respective lenders.
The Company has to receive Rs, 388.10 Cr retention money from the said step down subsidiary and it
obtained the approval of some of the lenders for release of the retention money against providing Ihe
Bank Guarantee by the Company. The process ot approval from the balance lendem Is in progreas and
the Management is confident of obtaining the same. The sald mobilization advance and retention
money  have  been ellminatad while preparing  these  consolidated  financial  statements.    Pending  final
approval of the lenders no adjustments have been made In respect of this matter, In the accompanying
results. This Is an emphasis of maUer In Ihe auditor's report for the year ended March 31, 2014 and
March 31,2013 and limited review report for the quarter ended June 30, 2014.
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10, Lanco Anpara Power Limited - 1200 MW (LAnPL) one of tile step down subsidiary of tile comparly,
started  it   operatIons In  December 2011,  had  Incurred  loases as plant a  operating at sub  opllinal  le\le13
since Inoeption due to initial slabilizing Issues and Goal Infrastructure conatraints.  Due to non fulfillment
of certain obligations by buyers - Utter Pradesh Stote Power Distribution Companies under the PPA
with the company for Gala of 1,100 MW power, LAnPL has terminated the PPA and exercised lhe option
available under    PPA.    The    LAnPL    filed petition before    U PERC for reBolution    Of    Options.    The
Management Is taking constructive and necessary steps to Improve the operating levelfi of the plant tri
luture and of the view that the oarrying value af Assets of LAnPL are reallzable at the value stated
therein,  Thi$ 1$ an emphasi, of maller In Ole auditor's report for the year ended March 31, 2014 and
March 31,2013 and limited review report for the quarter ended June 30, 2014.

11. One of the step down subsidiary of the company I.e.,Lanco Teesta Hydro Power Limited - 600 MW
(LTHPL), due to delay in diversion of foresl land, poor geology and earthquake,  leading to Bubetantlal
time and cost overrun. LTHPL has requeoled th) customlr to revise the PPA Tariff for viability of the
project.  As there wae no positive response from the Customer, on June 20, 2012, LTHPL has filed
petition Making tariff detenninallen with MERC. LTHPL approached lenders for funding the Cost
overrun and lead lenders approved the proposal.  The management Is confident of getting the revised
mnding from the lenders, complete the project 8$ per the revised timelines and resolution of PPA
Issues. The Management Is confident thal even after considering the cost overrune and delays In
execullon there la viability In the project and Ilene does not foreaaa any requirement for adjustment for
carrying value of assets in the  linanclal etatements.   This  18 an emphasis of matter tri the auditor'e report
for the year ended March 31, 2014 and March 31, 2013 and limited review report for the quarter ended
June 30,2014.

12. With respect to Lanco Hillu Technology Park Private Umited (LHTPPL) one of the subsidiaries of lhe
Company  is  developing  a  100  acre Integrated township called 'Lanco Hills' at Hyderabad, Telangena.
With regard to dispute of the title of the land between the Wakf Board and Government of Telangana,
the Wakf tribunal reEklcted tile LHTPPL from allenating the properly which was upheld by the Hon'ble
High Court of Andhra Pradesh. LHTPPL has appealed against the order of the Hon'ble High court or
Andhm Pradesh before the Hon'ble Supreme Court, which granted an Interim slay against the orders of
Hon'ble Hloh Courl of Andhra Pradeah and the Wakf Tribunal. Pending the final outcome ol appeal
before the Hon'ble Supreme Court, the management based upon Its assessment and legal advice
obtained, Is confident of the outcome of the matter in Ils favouc and no adjustments have begn mide in
respect of this matter In the accompanying results. This Is an emphasis of matter in the auditor's report
for the year ended March 31,2014 and March 31, 2013 and limited review report for the quarter ended
June 30. 2014.

13. With respect to Lanoo Mandaklnl Hydro Energy Private Limited (LMHEEPL) one of the step down
subsidiary of the company le developing 78 MW Hydro Electdo Project on river Mandaklnl In
Ultarakhand, has been impacted and considerable damage has been witnessed across the project site
due lo devasialing flash noods occurred In the Rudraprayag district of Uttarakhand in the month of June
2013.  The said Project Is Insured under CAR & ALOP policies to cover the damages including Aot of
God. The Insurance survey haa been completed and the claims have been lodged with the Insurer.
During the quarter on-awount payment received from the Insurer against lodged claim. The
Management Is confident that the potential damage to carrying value of the asset Is unlikely to exceed
the expected Insurance claim. This 19 an emphasis of matter In the auditors report for the year ended
March 31, 2014 and limited review report for the quarter ended June 30, 2014.
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14.  During Ihe year ended March 31, 2012,  In tiTle wIth the Notincation dated December 29,2011 Asued  by
the MCA, group has aelected the option given in paragraph 46A or the Accounting Standard - 11, "The
Effects of Changee in Foreign Exchange Rates" with effect from April 1,2011, the foreign exchange
(gain) 1 loss arising on revaluatlon of long term foreign currency monetary items in so far as they relate
to the acquisition of depreciable capital assets to be depreciated over the balance lile of such assets
and irt olher case8 the foreign exchange (gain) / loss to be amortised over the balance period of suoh
long term foreign currency monetary Items.  On avallment of option under this notification, foreign
exchanga difference remains unamortized is Rs. 866.26 Cr.

15. During the quarter consequent to purchase of shares by the company, two of its associate Companleo
have become the Bubsidlarlea, accordingly consolidated as per the principles of AS 21

16. During the quarter manngement reaBsessed the deprectallon rates and remaining ugeful life of assets
as required by Schedule - 11 of the Companies Act 2013 with effect from April 1, 2014  Consequent to
which, In the consolidated financial results the deprecletion for the quarter ended June 30,2014 Is
higher and profit before tax Is lower to the extent of Rs. 3.53 Cr and as per the transitional provision,depreolatton of Rs. 9.24 Cr Inel of deferred tax Rs. 0.06 Or> has been adjusted against the retained
earnings.

17.  Exoeptional item for tho quarter ended June 30, 2014 Is on sale of step down subsldlarleg.

13. Prior perlod item for the quarter ended June 30, 2014 la on account of provialon for accruals related to
underutillzed coal export racilltles In one of the step down subsidiaries of the company.

19. Subsequent to quarter ended June 30, 2014 the company along with its step down subsidiary has
entered  Into a transaction  for  sale  of  Iheir  100%  stake In Udupl Power Corporation  LImited  -  1200  MW
Import coal based thermal power plant slluated In Kernataka, India.  The Impact of this transaction has
not been considered  I n these results,   Thkm  la an  emphasis of maHer In  tile  limited  review report for  the
quarler ended June 30,2014.

20. Prevlous periods figures have been regrouped, reclassified and restated to conform to those of ths
current period.

21. These unaudiled results have been reviewed by the Audit Committee and approved by the Board of
Direclors al Ihelr respective meetings.

for Lanco Infrategh Limited»
Place: Gurgaon A ..'ll' Al. ' I.Rfl

4<)1 G. ydit.katesh Babu
Date : August 14,2014 11·'.IC,131*0\Mli)tg01ng Director
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