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STATEMENTY OF CONSOLIDATED RESULTS FOR THE QUARTER ENDED JUNE 30, 2012

Lanco Infratech Limited

- {Rs. in Cr)
Quarter Endexf : Year Ended
PARTICULARS 30.06.2042. 31.03.2012]  30.06.2011: 31.03.2012
e o (Unaudlted); ___{Unaudited):  (Unaudited, {Audited)
1 a) Income from operations o B 343236, . _ 418519 272224 1 1422953
b) income from power trading O o 5 28200 0 1,000.17
¢} Other operaling income - _ i 70! 909 4853
Tolal income from operations (Gross) 4,389.74 3,013.33 | 15,279.23
Less Elimanahon of inlerseament operaling income o . 102357 | 1,146.17 511027
Toial income from operations (Net) 337617 1,867.16 _ 10,188,956
2 Expenses T S o
‘a) Cost of materials consumed - 1,755.89 1,620.19 - Ton26 501264
" byPurchase of raded goods 54432 218.29 v 1,004.38
" ¢} Subcontract cost 11521 188.71 118,00 524.30
— " d) Conslruction, Iransmission, site and minlng expenses _ .365.06 238.70 . 1,020.51
__ej Change in inventories of finished goods and work in progress 208.42 | (2 (345.02)
T _hEmployee benefits expense 5, 170.56 71168
_ 6} Depreciation & amortisation expenses .3 161.89 12645 562,80
~ " h} Other expenses . 138.24 | 83.21 | 39215
Totat expenses . 316545 3461360 1,584.54 8,892.34
3 Profit/ {oss) from operatians ‘before oiher income, foreign exchange fiuciuations, firance costs & i ‘
exceptionalitems (1-2) : 330.30 i _ 28262 1,276.62
4 Other income 3209 _ 24l 05 | | 117.61
5_ Add: Eliminated profi on transactions with su s L ) 45.08 _ 23040 758.62
& Profit! {loss) from ordinary activities before foreign exchange fluctuations, finance costs &
____exceplionatilems plus efimination (3+4+5) o 407.47 364.45 537.07 215285
7 _{Gain} /loss on foreign exchange fluctuations {Net) X 230.24 (123.29) T ioB.A43
8 _Finance cosls £38.89 303.99 1.053.84
9 Profit/ {loss) from ordinary activities after finance cests bul before
_ exceplional ltems plus elimination (6-7-8) (361.66) 183.76 388.25 _.580.57
10 onal items < 67.52 -
tt Pronl tloss) fmm ordmary aclivilies before tax plus stimination (9+10) {361.66) 251.27
12 Tax axpense 2183 21.91
13 Ne: profd / {loss} frorn ordinary activities after tax plus elimination {11-12} {383.49)! 229,36
: _14 Extrao{dmary Item {net of tax expense) o - . -
15 Net profit f {loss) for the period plus elimination {13+14) (383.49) 229.36
Less : Prior Pesiod ltems - 380
Less: Mlnonly |nlere51 {0.60)} 28,08 ¢
Add Share of proft 1 {loss) of associales {3.07) {34.49)
16 “Met prol't 1 {loss) for the penod plus elimination : (385.96) 164,28
17 _ Less: elimination of profit on lransactions with subsidiaries and associales ! 55.19 88.54
18~ Net profit f {loss) after taxes, minosily interest and share of !
__profits { (loss) of associates (16-17) | {441.15); (112.04}
18 Cash profit (16 + 2(g) + deferred tax - MAT credil + forex loss- forex gain} 106,82 1,378.02
. ofit (+) / Loss {-) from ordinary aclivities before tax {11-5) {406.74) 348,38
_21_ FPaid-up equily share capila! (face value of Re. /- per share) o 239.01 23897
Reservas excluding revalualion reserves as per balence sheet | 4467.09
23 Add: Eliminaled profit en transactions with subsidiaries and associates tilt March 31, 2012 | _ 151292
24 Reserves excluding revaluation reserves plus eliminated profit on fransaction with
_ subsidiaries and associates {22+23) e 5,980.01
25 Eaming per share {EPS) before & after extraordinary items (nol annualised) ) :
_-Basis L1899 L .03t FERUUR 1.
- Diluted (1.89) 037 |
SELECT INFORMATION FOR THE QUARTER ENDED JUNE 30, 2012
PARTICULARS I ] Quarter Ended | YearEnded
. o 30.06.2012] 31.03,2012;  30.06.2011: 31.03.2012
A | PARTICULARS OF SHAREHOLDING T
_t_ Public shareholding !
-~ _- Number of shares  B71,646,802; 668,778,506 764,760, 622  8B8,778,596
- Paresniage of shareholding 2780 2208 378 L 27.78
"2 Promoters and promoter group sharehclding 1T ‘ -
“a) Piedged / Encumbered 1
- Number of shares 1,118,999,000 |  1,043,899,000 430,098,250 | 1,043,999,000
- Percentage of shares (As a % of the olal shareholding of promoler & promoler group} 64.45 6103 26,18 | __ 6003
- Percentage of shares (As a % of the tolal share capilal of the company) 46,47 43.38 17.86 )
lbyton - encumbered B ] T o T
] - Number of shares i ; 617,159,118 695,027,324 | 1,212,946,048 | /324
i -Percenlage of shares {As a % of ihe lota} shareho!dmgﬁoj pramoter & promoter group) ! 3555, 3997 73.82 _ 3897
- Percentage of shares (As a % of the tolal share capitat of the company) : 2563 28.86 | 650,38 | 28.86
B [INVESTOR COMPLAINTS o o _ : o .
) Pendmg atthe begmnmg ofthe quade{ | NIl N
R eived during the quaﬂer S - - ! 1
_ Disposed of duiing the quarer_ _ _ e 1
Remaining unseived at the end of the quarer ! Nil
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SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER CLAUSE 41 OF THE LISTING AGREEMENT -

CONSOLIDATED
{Rs. in Cr)
Quarter Ended ~ Year Ended
PARTICULARS ©30.06.2012.  34.03.2012. 30.06.2011 31.03.2012
_ . _ _i{unaudited), (Unaudited)| (Unaudited)] __(Audited)

1 Segment Revenue : i

73)7EPC & Construction 1,678.23 : 2,93947 1 ,72881 l - 9,923E’:_

~ b) Power 2,130.54 1,248.32 1,078.51 | 4,611.34

¢} Property Development i 7.11 2.99 34.70 j 7525
d} Infrastructure - - . -

g) Resources S - 171.57 20730 | 26233 690.25
) Unallogatod R T} M Rt e

Yotal 4,007.18 | 4,441.88 . 3,415.79 |  15,382.01

~ Less: Inter Segment Revenue o © 80271 1,02357 0 1,14617;  5,410.27

et Safes/Income from Operations . 3,50447  3418.31 196962 | 10,271.74 .
Segment Results (Profit(+) / Loss(-} before tax and interest from . :
each segment) : ; ‘

" ) EPC & Construction | 10376 24140 28869  1,20521
) Power P 17289 405220 31190 1,111.16
't} Property Development ' (2.67) (4.59): 1.46 {4.59)
o nfrostuctue . e SR

Resoues T e 59, vz @i

[y Unallocated ] 6.54 (3.96) (11.15)i (33.93)
Total 153.86 | 566.71 615.48 2,146.03
Less: Inter Segment Profit on transactions with Subsidiaries 45.08 107.95 230.40 758,62
Total S 108.78 447.76 38508 1 1,387.41

| Interest 538.89 303.99 232.28 1,063.85
i) Other Un-allocable Exp. (Net off Un-allocable income) (23.37) 0.45 (5.05)  (14.82)
Total Profit Before Tax (406.74) 143.32 157.85 | 348.38

3 | Capital Employed (Segment Assets - Segment Liabilities) e - ‘ -
3 EPC & Conslrucion | (262958)] (3,177.63) (32820}  (3,177.63)
b) Power 32,397.23 © 31,702.11 | 16,963.68 | 31,702.11
¢} Properly Development ) 1,775.52 1,766.96 ' 1,662.37 ) 1,766795

1 g Infrastruclure a 653.90 671.03 | 46662  671.03

_ | ) Resources. I 691426 | 632602 544345 632602

| 0 Unallocated (33,733.36)| (31,630.56); (18,499.03) (31,630.56)
Total 5,377.97 | 5,657.93 5,608.89 5,657.93
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STATEMENT OF STAND ALONE RESULTS FOR THE QUARTER ENDED JUNE 30, 2012

{Rs_in Cr)
Quarter Ended _ B ~ Year Ended_
PARTICLILARS 30.06.2012 31,03.2012 30.06.2011 31.03.2042
B (Unaudited}: (Unaudited) {Unaudited) thudited)
1_ _a}_]pgc_rr_rlg frcm operations _ __1.581.06. 2,562.21, 172803 8,691.78
by Oifer operaling income i - 3.75 687y . 1.99 s
_ Tolal income from operations e 4,584.8t. 2569, 08; 1,730.02: 8,604.99
2 Expendiure — R ‘ .
.a) Cost of marerrals ccnsum 18 o . 950.31 1,572.31. .66 5,463.76
_..Ib) Subcontraci cost i 31474 56,05 1626.28
:c) Construclion, Transmrssron and Site Expenses o 40.28 . 22594
__'d) Change in inventories of finished goods and work in progress {2328 . A75.07) (207.73)
e) Empioyee benefits expense _ e i 114,94 123.08| 507,91
|7} Depreciation & amorlisation expenses. i 32.27 .35, 22.33, o totad
__lg) Other expenses o 4139, 54310 4828 L 18125
Total expenses e 147085 261438, 150872 7,908.85
37|Profitf (loss) from aperations before other income, foreign exchange ! 114.16 54.70: 221.30 698.14
__.fluctuations, finance cosls & exceplional items {1-2} o -
4 _iOther income 15.95 64.26
5 Profit / (foss) from ordinary activities before foreign exchange
_fluciuations, finance costs & exceptional ltems (3+4) 760.40
6 {Gain)iLoss on forelgn exchange fluctuations {Net) 149.02
7 'Finance costs . 505.12
'8 Profit/ {Less) from ordipary activities after foreign exchange .
_fuctwations, inance costs but before exceptional ftems (5-6:7) 4739, Astom 12209 106.28
9 rExceptrr)nal items - -, - ) -
10| Profit / {foss) from ordinary activities before tax (8+8) {47.39): o {B10%) 12200 106.26
11 |Tax expense _ e a2y (9.41)
12 [Net prafit{ {loss) f from ordanary acti {10-11) (47.39): (8.24): . _115.67
13 Extraordinary item (nel of iax expense) S - - -
14 Net profitf loss) for the period (12+13) o {47.39) {8.24); 82,70 115.67
15 Paid-up equity share capital (face value of Re i/~ per sharg) . 23801 23897, 238,84 . 238.97
16 | Resenves excluding revaluation reserve as per balance sheet of ! : i 3,356.53
March 31, 2012 . N
17 Eaming per share (EPS) in Rupees before & after extraordinary ilems ‘ i ]
{not annuatised) B O B L ]
i - Besic {0.20)| LAeed) o 038 __...b50
- Diluted {0.20) {0.043 0.35: 0.50
SELECT INFORMATION FOR THE QUARTER ENDED JUNE 30, 2012
i PARTICULARS - QuarterEnded | YearEnded
L ) r  30.06.2012 31.03.2012] 30,06.2011)  31.03.2012
A [PARTICULARS OF SHAREHOLDING
1 |Public shareholding |
- Number of shares } 671,646,802 668,778,596 764,760,622 668, 778 596
- Percentage of shareholdrng 1 27.90 27.78: 31.76; ?7 78

oters and promoter gioup shareholding

2'lp

a) dged { Encumbered :
- Number of shares ©4,418,996,000 | 1,043,9909,060 430,098,250|  1,043,999,000
- Percentage of shares : e D TR
: (As a % of the total shareholding of promoter & promoter group) N 64.45 | 60.03; 26.18; 60.03
i- Percentage of shares :
i {As a % of the tolal share capital of the compaay} 46.47 43.36: 17.86, 4336
b) Mon -encumbered _ S RO S A
- Number of shares B 617,159,118 605,027,324]  1,212,046,048] 695,027,324
- Percentage of shares |
| _(As a % of the totat shareholding of promoter & promoter group} . 35.56 ¢ 39.97 73.82 39.97
- Percentage of shares
{As a % of he folal share capitai of the company) 25.63 28.86! 50.38 28.85
: PARTICULARS Quarler Ended
o - 30.06.2012
B |INVESTOR COMPLAINTS
Pendtng atthe begrnnrng of the quarier NIL %
Recaived dur:ng lhe quarter 1 ‘
Drsposed off during the quarter T . - T
Remarnrng unsolved at the end of the quarier , NEHL
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SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER CLAUSE 41 OF THE LISTING AGREEMENT -

STAND ALONE
{Rs. in Cr)
Quarter Ended "Year Ended
PARTICULARS | 30.06.2012) 31.03.2012  30.06.2017, 31.03.2012
. " {Unaudited)| {Unaudited) (Unaudited)  (Audited)
1 Segment Revenue s o
A EPC & Constfuctmn 1 554.85; 2,543.90] 1,717.48) 8,537.75
_ b) Power 17.86! 12,29 5.49) 31.12
" ¢} Infrastructure Development 12.00 12.8¢ 89. 77,053 o 36.12
_ Net Sales/lncome from Operations 1,584.811  2,569. 08 173002  8,604.99
2 Ségment Results (Profit{+) / Loss{(-) before tax and Interest from - | - -
~ a) EPC & Construction I 76.87 7725 23121, 59256
b) Power ' 4.51 33" 323 {11.05)
o) Infrastiucture Development 1,80 194 1.06 5.42
o '&Y'Unauocated - (024 (7.70)  (1335) (39.81)
Total - 8294  74.83 22215 §47.12
Less - ) ) h ; ! :
i Interest 146,28 147.89: 111.59. 505.12
i) Other Un-allocabte Exp. (Net off Un- éllocab]e income) - {15.95) {21.97) (1 séj'""“ - '(é'&"éﬁ)
~ ITotal Profit Before Tax (47.39) (61.09) 122, 09. 106.26
_3__65p|tal Employed (Segment Assets- Segment Liabilities) ' o |
~ ja) EPC & Construction (6,07863)]  (5219.95) (2, 206. 86) ' (5,219.95)
~b) Power - - 52746 52270 23192 52270
c) Infrastructure Developmeni : 10, ,484.34 10,518.65 8,893.361 10, 518.65
d) Unallocated (2,374.97),  (2225.90)] (3,384.67)  (2,225.90)
[ Total - 3,658.20  3,595.50]  3,533.76]  3,695.60
*‘:\x:
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NOTES IN RELATION TO THE FINANCIAL RESULTS

The reporled consolidated Net Operating Income and Net Profit have been arrived at after eliminating
inter-company fransactions as per Accounting Standard (AS) 21 “Consolidated Financial Statements”
and Accounting Standard (AS) 23 “Accounting for Investments in Associates in Consolidated Financial
Statemenis”. It may be noted that the above eliminations do not reduce the cash earnings of the
Company on the standalone / consolidated basis. The impact of these eliminations on Net Operating
Income and Net Profit is presented as under:

Rs.in Cr
Quarter Ended Year Ended
Particulars (Unaudited) {Audited)
June 30, March 31, June 30, March 31,
2012 2012 2011 2012
Reported Net Operaling
Income | 349575 387617 1,867.16 | _ 10,168.96
Elimination of Entersegment
Operating Income 502.71 1,023.57 1,146.17 _5,110.27
Total Income before
elimination 3,998.46 - 4,399.74 3,013.33 15,279.23
Rs.in Cr
Quarter Ended Year Ended
Particulars {Unaudited) (Audited)
June 30, March 31, June 30, March 31,
2012 2012 2011 2012
Reported Net Profit /{loss) (441.15) 72.75 13.77 (112.04)
Eifimination as per AS 21 & 23 55.19 88.54 221.23 796.32
Forex loss / (gain) 230.24 {123.29) (83.46) 108.43
Net Profit before elimination &
Forex loss / (gain) {1565.72) 38.00 151.54 792.7M1
2. The Information on Standalone Financial Results
Rs. inCr
Quarter Ended Year Ended
Particulars (Unaudited) (Audited)
June 30, March 31, June 30, March 31,
2012 2012 2011 2012
Income from operations 1,681.06 2,662.21 1,728.03 8,5691.78
PBT {47.39) {51.09) 122.09 106.26
PAT {47.39) {8.24) 82.70 115.67
Forex loss / (gain) 31.22 {20.13) (0.85) 149.02
PAT before forex loss / (gain) (16.17) (28.37) 81.85 264.69

3. As at June 30, 2012 the Group has receivables from various Stale Electricity Utility companies and

other customers against sale of power aggregating to Rs. 2,773.16 Cr (Rs. 2,369.39 Cr as at March 31,
2012), current maturities of long term borrowings due for repayment in next twelve months of
Rs. 2,206.16 Cr and other net current liabilities of Rs. 1,476.80 Cr. Based on internal assessment and
various discussions had with the customers and lenders, the management is confident of recovery of
receivables and repayment of loans as and when falling due.

Lanco Infratech Limited
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4. With respect to supply of power by Udupi Power Corporation Limited (UPCL) one of the subsidiary of
the Company has recognised the differential revenue of Rs. 206.57 Cr for the Quarter ended June 30,
2012 (Rs. 545.70 Cr for the year ended March 31, 2012) as per the CERC rate based on the application
filed to fix or approve the tariff with CERC. The management is confident that the rate to be fixed by
CERC will be the rates adopted by the UPCL. Pending approval from CERC, the payments have been
released by the customer on the basis of provisional tariff approved by Government of Karnataka,
resulting in receivables of June 30, 2012 of Rs 1,060.85 Cr being higher by Rs. 752.27 Cr as at June
30, 2012 (Rs. 545,70 Cr as at March 31, 2012). This was also a subject malter of qualification in the
audit report of the Statutory Auditors for the year ended March 31, 2012 and limited review report for
the guarter ended June 30, 2012.

. During the FY 2010-11, Nalional Energy Trading Services {(NETS} one of the subsidiary of the
Company, had contracted with a supplier for purchase of power which could not be scheduled due to
monsoons and regulatory changes. NETS had suspended the contract in November 2010 (due to force
majeure clause of the tender) and the supplier has raised bills for compensation charges amounting to
Rs. 86.55 Cr which has not been accepted by NETS. During the £Y 2011-12, the supplier encashed
the Lelter of Credit of Rs. 5.00 Cr given by NETS and has not refunded earnest money deposit of
Rs. 0.25 Cr. The supplier filed a pelition before the MPERC under seclion 86 (1) (f) of the Electricily
Act, 2003 for adjudication of dispute which was held by MPERC that it has jurisdiction {o adjudicate the
dispute between licensees. NETS filed an Appeal against the aforesaid order before the Appellate
Tribunal of Electricity (APTEL) which was admilted on February 13, 2012,

The management, based upon ils assessment and legal advice obtained, is confident of the outcome of
the matter in its favor and accordingly considered trade receivable of Rs. 5.00 Cr and earnest money
deposit of Rs. 0.25 Cr as recoverable. Accordingly no adjustments have been made in respect of this
matter, in the accompanying resulis,

. With respect to Lanco Hills Technology Park Private Limited (LHTPPL) one of the subsidiary Company
is developing a 100 acre integrated township called 'Lanco Hills’ at Hyderabad, Andhra Pradesh. With
regard to dispute of the title of the land between with the Wakf Board and Government of Andhra
Pradesh, the Wakf tribunal which restricted the LHTPPL from alienating the property. LHTPPL has
appealed against the order of the Honorable High Court before the Honorable Supreme Court, which
granted an interim stay against the orders of Honorable High Court of Andhra Pradesh and the Wakf
Tribunal.- Pending the final outcome of Appeal before the Honorable Supreme Court, the Management
of LHTPPL, on the basis of an expert legal opinion, is of the view thal no adjustments are required in
the consolidated financial statements in respect of such disputes. Pending the final outcome of the
above malter, no adjustments have been made in the accompanying resulls.

. As at June 30, 2012, a subsidiary and an associate of the Company has provided further mobilization
advance of Rs 434.95 Cr to the Company, as it executes Engineering, Procurement & Construction
(EPC) contract for this subsidiary and associate, which requires approval by their respective lenders,
out of which Rs 286.31 Cr has been eliminated while preparing these consolidated financial statements.
The process of lenders approval is in progress and the management is confident of obtaining the same.
Pending final approval of the lenders no adjustments have been made in respect of this matter, in the
accompanying resuls.

. The Company has to receive Rs. 395.03 Cr retention money from the above said subsidiary and
associate, out of which Rs. 326.37 Cr has been eliminated while preparing consolidated financial
slatements. The said SPVs has approached the lenders for release of the retention money against
providing the corporate/bank guarantee by the Company. The process of lenders approval is in
progress and the management is confident of oblaining the same. Pending final approval of the lenders
no adjustm been made in respect of this matter, in the accompanying results.
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With respect to Lanco Solar Energy Private Limited (LSEPL) one of the subsidiary Company,
investments of the Group include investments made in line with the Request for Selection (RFS) and
Power Purchase Agreement (PPA) in companies whizh had won bids for solar projects under JNNSM
Phase-l bid conducted by NTPC Vidyut Vyapar Nigam Litd (NVVN). NVVYN has examined these
investments and advised some changes in the investments, which were complied with. The participation
in bids by these investee companies and the shareholding pattern is being looked into by a commiltee

‘set up by the Government of India, pending the outcome of the same, the investmenis in these

companies are carried at cost. Accordingly no adjustments have been made in respect of this matter, in
the accompanying consolidated financial statements. Further in case of LSEPL, receivables include a
sum of Rs. 344,99 Cr being the amounls due towards EPC Contracts executed for investee companies
who were vet to get the financial disbursement in respect of funding the respective cost of projects. The
management is taking sleps to recover these amounts and is confident of realizing the underlying
outstanding.

10.As approved by the members vide their resolution dated March 19, 2010 the Company has sold its

1.

12.

shareholding in some of its Subsidiaries and. Associate Companies to its wholly owned step down
subsidiaries and to an associate of wholly owned step down subsidiary on March 30, 2012 for cash
consideration. The lender/customer approvals and share transfer process is in progress. This was also
a subject matter of gualification in the audit report of the Slatulory Auditors for the year ended March 31,
2012 and limited review report for the quarter ended June 30 ?012

With respect to litigation regarding supply of power to HPGCL from Lanco Amarkantak Powrer Limiled
(LAPL) Unit 2, one of the subsidiary Company. LAPL has recognised the revenue as per the CERC rate
based on the application filed to fix or approve the lariff with HERG pursuant to the Supreme Court
order. The management, based upon its assessment and legal advice obtained, is confident of the
outcome of the matter in its favor and has recognized the differential revenue for the Quarter ended
June 30, 2012 of Rs. 20.33 Cr {Rs. 95.99 Cr for the year ended March 31, 2012) on the basis of tariff
computed on provisional basis as per CERC norms, whereas the payments have been released by the
customer on the basis of erstwhile PPA rate and receivables being higher by Rs. 116.32 Cr as at June
30, 2012 (Rs. 95.99 Cr as at March 31, 2012). Realisability of carry forward of Minimum Alternate Tax
{(MAT) credit entilement as. at June 30, 2012 of Rs. 35.05 Cr (Rs. 35.05 Cr as at March 31, 2012) is
dependent upon setllement of the aforesaid litigation. This was also a subject matter of qualification in
the audit report of the Statutory Auditors-for t‘le year ended March 31, 2012 and limited review report
for the quarter-ended-June 30, 2012.

During the financial year 2010-11, the Company through its subsidiary' Lanco -Resources International
Pte Limited (LRIPL) had acquired the Griffin Coat Mining Company Pty Limited (GCM) and Carpenter
Mine Management Pty Limited (CMM) through L.anco Resources Australia Pty Limited (LRAPL), a step
down subsidiary of the Company on February 28, 2011. Since GCM and CMM had been “Under
Administration” at the time of acquisition, the audit of the financial statements of these companies had
not been undertaken for the pericd subsequent to June 30, 2008. The audit of the consolidated financial
statements of LRARL up to March 31, 2012 under the Australian GAAP has been completed and review
for the current Quarter ended June 30, 2012 is under progress.: The process of completion of audit of
consolidated financial statements of LRIPL. under Indian GAAP for the year ended March 31, 2011 and
March 31, 2012 and review for quarter ended June 30, 2012 is currently under progress. Accordingily
total assets of Rs. 7,603.93 Cr {(March 31, 2012: Rs. 6,822.77 Cr) and total liabilities of Rs. 6,556.67 Cr
(March 31, 2012:-Rs. 5,703.94 Cr) Net Loss of Rs. 149.20 Cr.(March 31, 2012: Net Loss of Rs. 286.64
Cn) in refation to LRIPL and ils subsidiaries (including step down subsidiaries) have been taken from
consolidated accounts of LRIPL. prepared by the management under Indian GAAP. This was also a
subject matter of qualification in the audit report of the Statulory Auditors for the year ended March 31

2011 and March 31, 2012 and limited review report for the quarter ended June 30 2012,
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During the quarter ended June 30, 2012 one of the asscciate became a subsidiary of the Company and
a new subsidiary was formed.

Remuneration of Rs. 2.23 Cr till year ended March 31, 2011 has been paid to the director of a step
down subsidiary Company in excess of the permissible remuneration under Companies Act, 1956. The
subsidiary Company has applied to the Central Government for the approval of such remuneration,
pending the above; no adjustments have been made to these finalized resuits. This was also a subject
matter of qualification in the audit report of the Statutory Auditors for the year ended March 31, 2011
and March 31, 2012 and limited review report for the quarter ended June 30, 2012.

During the year ended March 31, 2012, in line with the Notification dated December 29, 2011 issued by
the Ministry of Corporate Affairs, The Company has selected the option given in Paragraph 46A of the
Accounting Standard — 11," The Effects of Changes in Foreign Exchange Rales” with effect from April
1, 2011, the foreign exchange (gain) / loss arising on revaluation of long teim foreign currency monetary
items in so far as they relate to the acquisition of depreciable capital assets to be depreciated over the
halance #ife of such assets and in other casas the foreign exchange (gain) / loss to be amorlised over
the balance period of such long term foreign currency monetary ilems. On availment of option under
this notification, foreign exchange difference remains unamortized is Rs. 282.81 Cr.

The Group currently provides depreciation on assets at the rates specified in the Schedule X1V of the
Companies Act, 1956. The Ministry of Corporate Affairs {MCA) vide its notification dated May 31, 2011,
has clarified that companies engaged in the generation and supply of electricity can distribute dividend
after providing for depreciation at rates/methodology notified by Centrai Electricity Regulatory
Commission (CERC). As the Group has both regulated and non-reguiated generaling assets, the
management has sought clarifications and guidance from the MCA on the applicability of the CERC
rates for its regulated and non-regulated generating assels. - Pending the clarification, existing
depreciation rates continued for the period ended June 30, 2012.

. During the quarter, Lanco Budhil Hydro Power Privale Limited, subsidiary of the Company, has

commissioned its 70 MW hydro power plant.

During the quarter, Lanco Devihalli Highways .Limited (LDHL), associate of the Company, has
commissicned its BOT Toll Road Project.

Figures pertaining to the prewous periods have been regrouped reclassified and restated to conform to
those of the current period.

These unaudited results -have been revuewed by the Audlt (‘ommtltee and approved hy the Board of
Directors at their respectlve meetings.

for Lanco Infratech Limited

%U\/L

G. Venkatesh Babu
Managing Director

Place : Gurgaon
Date : August 13,2012
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