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Bandra Kurla Complex,

Bandra (East), Mumbai, 400051
Company Symbol — LAXMICOT, (ISIN - INEB01V01019)

Subject: Submission of Reply to Clarification on Financial Result of Laxmi Cotspin Ltd.
Ref : NSE email dated 15 July, 2020

Dear Sir/Madam,

With reference to the above mentioned subject and your email dated 15% July, 2020 for
clarification on Financial Result, we hereby submit rectified Financial Result for the Half
Year and Year ended on 31t March, 2020,

You are requested to take same on your, ;{JDEID _:Hx‘

Thanking You, '-.F - ‘“v'l'_J_ \
Haf | *'1,.': At '.-ril
FOR LAXMI COTSPIN LIMITED ! L V. -"Jl L)
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Nilesh G. Baberwal

Company Secretary & Compliance Officer
Place : Jalna

Enclosure:

Auditor Report

Statement of Audited Financial Result as on 315 March, 2020
Statement of Assets and Liability

Statement.of Cash Flow

Declaration for Unmodified Opinion on Auditors Report
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Laxmi Cotspin Limited
Audited Statement of Profit and Loss
For the period ended 31st March, 2020
6 months ended |

Year Ended |

Poricd Erdod Period Ended Period Ended Period Ended Period Ended
Particilirs 30th Sept 2019 31st March 2020 31st March 2019  31st March, 2020 st March, 2019
R R, A L Rs.
UNAUDITED AUDITED AUDITED AUDITED BIFDITED
INCOME
Revenua from aperations {Net) 65,00,50,289.00 | B2,33,91,775.00 | 93,45,15,945.00 1,51,34,42,064,23 1,77.21,13,407.35
Qther lncome 58,45,027.00 82,85,250.00 4,88,507.00 1,81,30,276.56 95,731,243 .58
Total Revenue [1+11) 69,98,95,316.00 | 83,16,77,025.00 | 93,50,04,453,00 1,53,15,72,340.79 1,78,20,34,650.93
EXPENSES _
Cost of matenals consumed 58,96,14,677.00 | 656,91,66,477.00 | 71,51,80,662.00 1,25,87,81,154.49 1,38,23,96,801.71
Changes in inventories of finished goods, work-in-process | o 30 oo gec )| 2,92,20,125.00 | 3,51,33,000.00 |  (2,46,38,720.20) 5,12,715.30
and stock-in-trade "
Employee Benefit Expenses 4,31,03,613.00 3,66,14,336.00 4,20,33,352.00 7,97,17,949.00 7,90,81,133.00
Finance costs 1,48,27,048.00 1,76,80,375.00 94,81,106.00 3,21.07,422.64 3,22,86,545.63
Depreciation and amortisation expenses 2,41,81,765.00 1,30,36,619.00 1,78,37,165.00 3,72,18,383.52 5,35,69,582.00
Other expenses 7,70,14,765.00 8,04,59,648.00 9,84,60,153,00 15,78,74,413,20 18,76,23,951.51

Total Expenses

69,48,82,003.00

84,61,77,580.00

91,81,31,528.00

1,54,10,59,582.65

1,73,74.70,729.15

Profit Before Extra-ordinary Items and Tax

50,13,313.00

{1,45,00,555.00]

1,68,72,925,00

{94,87,241,86)

4,45,63,921,78

Exceptional ltems
Profit/{Loss} on sale of Asset

{1,25,940.00}

Total Extra-Ordinary Items

Profit before extraordinary items and tax [V - VI )

(,25,940.00)

Extraordinary itemns

Profit Before Tax Vil -¥IN)

50,13,313.00

{1,45,00,555.00]

1,68,72,925.00

[94,87,241.86)

4,44,37,921,78

Tan IIP_:EI'ISE'.

1|- Current Tax

i} Deferred Tax

3} Shortf Excess Provision

20,400,000 00
{2,85,827.00)

{20,00,000,00)
{33,45,050.00)
28,25,683.00

1,15,00,000,00
{38,88,204.00}
{2,683.00}

(36,30,877.00)
28,25,683.00

1,15,00,000.00
{38,88,204.00)
2,12,699.78

17,14,173.00

{25,19,367,00}

76,09,113.00

{8,05,194.00)

78,24,495.78

Prafit {Loss) for the period fram continuing operations {VI( - V1)

Profit /{lass) fram discontinuing operaticns

Tax expense of distontinuing operations

Profit /{loss] from discontinuing operations [alter tax) {XII-XI11]

profit [Lass) for the period ( Xl + XIV ) 32,99,14000 | {1,19,81,188.00} 92,63,812.00 (86,82,047.88) 3,66,13,486.00
Earning per equity per share of face value of 10 each

1} BasicEPS(in’) 0.19 (0.70) 0.54 (0.51) 214
2) Diluted EPS {in ") 0.19 {0.70) 0.54 {0.51) 2.14
3) Cash EPS(in’') 1.60 0.06 1.53 1.65 5.38

Qverview and Significant Accounting Policies
|Notes:

ligns 3020

The notes referred to above form an integral part of linancial statements

2 Figures are regrouped [ rearrange, whenever consider necessary

3 The Management [dentifies “Cotton” as the only business Segment

In terms of our report of even date
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— on behalf of the Board of Directors
TS

The Alaye Audited Financial Result have been reviewed by the Audit Committee and approved by the board of directors in their respective mectings held on 29th

L_TS"'I(M S

e
Sanjay Rathi
{Managing Diractor)
DIN 00182739
Date :- 29/06/2020




Laxmi Cotspin Limited
Audited Balance Sheet
As at 31st March, 2020

Particulars

Ax at

31st March, 2020

Asat

31" March, 2019

R,

[ EQUITY AND LIABILITIES

[.]}. Shareholders’ Fund

{a) Share Capital ,*3 17,14,76,700 17,14,76,700
{b) Reserves and Surplus a4 29,87,87,324 29,71,50,107
{c) Money received against share warrants -
(2)  Share application money pending allotment P
{3] Non-Current Liabilities N
fa] Long-tarm borrowings 5 7,84,44,742 10,36, 14,408
_ iy Deferred tax liabilities {Net) 27,94,341 64,25,218
{z] Other long term liabilities =
{d} Long term provisions b 59,582,920 48,852,516
{4} Current Liabilities
{s) Short-term borrowirigs 7 37,66,81,421 31,9438 876
{in] Trade payables L 8 i 5,68,33,675_ 11,28,98,295
{ch Other current liabilities 8 3,70,48,003 5,12,92,180
{d1 Short-term provisions 10 - 2,18,19,266
Total 1,02,80,49,126 1,09,09,94,557
[} ASSETS
{1] Non-current assets
ta] Fixed assets
{ll Tangible assets 11 32,31,62,101 34,74,78 554
{ii) Intangible assets . <
_ Hii) Capital work-in-progress 1,90,07,206 .
{iv} intangible assets under development | E - -
b} Non - current investmeriis . 2
B | Deferred tax assets {Net) - E
5 d) Long term loans and advances
& other non current asests : 2
12'] Current assets
a) Currentinvestments - .
b} Inventories 12 28,62,96,805 25,78,46,299
¢} Trade receivables 13 33,22,32,552 40,58,34,558
d) Cash and cash equivalents 14 1,58,30,496 1,16,50,631
e} Short-term loans and advances 15 1,44,07,770 2,53,19,313
) Other cinment assets 16 3,71,12,196 4,2E,25,303
Total 1,02,80,49,126 1,0, 05,94 557
Qverview and Significant Accounting Policies 1&2
Tha notes referred to above form an integral part of financial statements
ln terms of our report of even date
_:;rﬁ—_—_-___t For and on behalf of the Board of Directors
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Ay Sanjay Rathi
o {Managing Director)

DIN 00182739

Date : 29th June, 2020

Place : JALNA




Laximi Cotspin Limited

Cash Flow Statement
For the period ended 315t March, 2020 '

A AR s Ag
3ist March, 2020 F1s1 March, 2013
R - R
A, Cashinfiowe/ (Outhow} fmmpparat_ing_écliuiues
ey profit Afrec Tax ) [66,52.0428} 156,13,456
“Adjustment For_ L s
Depraciation 371,38, 334 5,55,69,582
neneil Fadd fhetd 13107423 1,22,86,546
Drgu.:lr.rn Tt imeaietie Tux = _— i1g15,88] 1,17,12,700
" Goferred Tas - (3E30.87T) (35,50, 204}
Prturnin for Grayuity s {pave Enceshaminl_ 12,546,910 _ 1331151
Pralit | {Lgsa) an Seteaf Assed . [1.28,340|
uty [I..'|w".l-:|- iraaraat 400 Subaity Rpoeived 1B LATT] 185,21,244)
= arlinr Prowsion ¥ Writtan Race 1 103,49.268)
= A,13:17.980 EE?EIEH
Ciperathng Profit yefore waiking capital changos 3,26,35,932 12,35, 78,077
Adjvtment for _ ) =SS AT _ x c - T
I Iryentarlin o - e T {850,508 = . 99,49,046
Frude Secervatins_ - = o E 7,36,03,005 {2,62,85,470}
B Dihes Current Aziets . = . §7,13,107 (78,21,972]
Snart4arm lgans and sdvances 1,09,31.542 5,36,86,262
T'::IE Fa-."ﬂ;!lr:h - -I5_,E‘I.I,1i-1|.51l:|:| ] {1,53,3@,7?3]
< l:.:nu Cutrprt Liadditiee ) [1,42,42.177} 10,31,765
- th-ﬂ I;Er.'u. ?rn’..llln’.l_l'll _ ‘l ﬂ':l 4“ - {lﬂj.ﬁ.a'giéa:'
iranin Tae Faid = g _31:_.,.75 _?El_i'.l ~(1.30,16,158)
- s = —(L26,08.626) | — TR0
e I [Oatiiow] fram Operating Activilies __P 2.00,27,306 11,40 56,163
_i_ tnhlnllnw,n'[ﬂurﬁ-uw] Eram Insaitment Ariivited - N il
I:;..-u'al Er:p-eud i ﬂu--:r--nﬂul't:pﬂa-.uu:.r.l ‘3;39-‘}.5'1,3}5 |1;7%,10, 636
_ E-.l-r i’rm.e-em ol Fugd Ayt E E;.t_ﬁ.-ﬂtﬂ

Net Cadh Tniowy | Dutlaw) from lnvesing Arthviting

(3,49,86,1831

14,21 51 EI0)

[ mh'mlfw.rm...ulamtmm Financing Acthitins_

~ |n:ruam.l Dagranst in Long Teom Bomowings  _ o (251,69 45 (3,47, 31,674}
Lil.-p:-,--u:-r. Racnipl to oo 'le m pledge &nn Sah rradit horraw 5,745,545 {3,53.19,155)
ingorest Pad 13.21,07,023) 13,2276, 504
I:In_l.- r-r.m.m-:u ket nrad Sybhady Neoewvad 151,90 317 09,21, 264
Diwidend and Cviderd 121 Puid_ x T 13,403,198, 260)
T Coih Infige/1Duthiow) from Financing Acthntas 1,£0,08,74} 111,27,41.3571}
M;Em.-.,{.,. in cr-h & Cash Equwal'nts {A+DL-C) . 41,39,864 {8,77,064|
cash & Cash equivalants {Gpening Balante) 1,16,90,632 (25,67,69b
Cash & Cagh equivalents {Cigying Bakance) 1,58,30 456 1,16,80,632

i terms of our report of even dawe

for B P, Singh & Co
Charlgres ALLountants

UDIN NO: 2010623 GAARRACY 1597
Date: 291k tune, 420
Place ; JALNA

£or and on behalf ot the Board of reclols

1 :;',-L ( :S: EL.QECH .

caBalaji?. Singh |1 i "N . Sanfav Rathi
|Proprieter] L . aamagiag Direttorn
A, No. 104836 Pp—r e Y

DIN Q0182739

R
< \____ I
flajeth Bhosnal
(MAnmagng Gaecidr)
ilby GS272E12
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Auditor’s Report on Full Yearly Financial Results and Yeoar to Date Resuils of
Laxmi Colspin Limited
Pursuant ta the Regulation 33 of the
SEB! {Listing Obligations and Disclosure Reguirements) Regulations, 2015

To

The Board of Directors of
taxmi Cotspin Limited,
ialna,

We have audited the financial resuils Laxmi Cotspin Limited for the half Year and year ended on 31"
March, 2020, attached herewith, being submitted by the company pursuant to Lhe requirement of
Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015. These
half yearly financia! results as well as the vearly financial resulls have been prepared on tha basis of the
related interim financial statements, which are the responsibility of the company’s management Cur
responsibility is to express an apinion on these financial results based on our audit of such financial
statements, which have been prepared in accordance with the recognition and measurement principles
laid down in Accounting Standard for Interim Financial Reparting prescribed, under Section 133 of the
Companies Act, 2013 read with relevant rules issued there under and other accounting principles
generally accepted in india

Wwe conducted our audit in accordance with the auditing standards penerally accepled in India. Those
standards regquire that we plan and perform the audit to obtain reasonable assurance about whether
the financial resulls are Free of material misstatement(s). An audit includes examining, on a test basis,
avidence supporting the amounts disciosed as financial results, An audit also includes assessing the
accounting principles used and significant estimates made by management. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanations given to us Lhese
half yearly financial resuits as well as the yearly results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 in this regard; and

(ii) gve a true and fair view of the net profit and other financial information for the half year as well as
the year ended 31st March, 2020

ForB. P, Singh & Co
Chartered Accountants,
FRN 118758-W

ks

CA Balaji P. Singh {2 O™

. s
{Proprietor) k@é‘ﬁ?:‘
M. No, 104836 RN

Date: 29™ June, 2020
Place: Aurangabad.



102, 'Kalpalaryu', Plol No. 51/52,
i Adilya Nagar, Sutgirni Chowk,
B P I" n " Aurangabad - 431005
) - Ph,, 0240 - 2357851

Mob - 9822001733, 93?11@14414
. I afficed@bpsinghan co.in
CHARTERED ACCOUNTANTS eral - afice@ppsinghandcoin |

Website © www hipsinghandco.in

Independent Auditor’s Report
To the Members of M/s. Laxmi Cotspin Limited.
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Mfs. Laxm] Cotspin
Limited (“the Company”] which comprise the Balance Sheet as at 31 March, 2020, the
statement of Profit and Lass, for the perigd ended, and a summary aof significant accounting
policles and other explanatory infermation.

Cpinion

In our opinien and to the best of our informatian and according to the explanations given to us,
the aforesaid standalone financial statements glve the infarmation required by the Act in the
manner 5o required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

a. Incase of the Balance Sheet, of the “State of Affairs” of the Company as at 317 March,

2020; and

b. Inthe case of the Statement of Profit and Loss, of the “Lass” for the year ended on that
date;

. In the case of the Cash Flow Statement, of the “Cash flows” for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specilied under
seclion 143{101 of the Companles Act, 2013, Our responsibilities under those Standards aro
further described in the Auditor’s Responsibilities for the Audit of the Financial Stalements
section of our report, We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartersd Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provasions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other cthical
responsibilities In accordance with these requirements and the Code of Ethics. We believe that

the audit evidence we have ebiained is sufficient and Fpprapriate \o provide a basis for our
oginian.

Emphasis of Matter

The Company has not cansidered the effect of ICDS while calculating the amount of incame tax
provision and Doeferred Tax Liability, amount of which cannot be quantified. Our opinion Is net
quafified in this matter.




Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Campanies Act, 2013 ["the act”) with respect Lo the preparation af these standalong financial
statements that give a true and fair view al the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepled in
fndia, including the accounting Standerds specified under section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 1014, This responsibility alsa includes maintenance of
adequate accounting records in sccardance with the provisions of the Act far saleguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities,
selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate Internal financial controls, that were operating
effectively for ensuring the doouracy and completeness of the accounting records, relevant 1o
the preparation and presentation of the financial statemient that give a trug and fair view and
2re free from material misstatement, whether due to fraud or error

iri preparing the financial statements, management 15 responsible for assessing the Company’s
ahility to continue as & going concern, disclosing, as applicable, matters related to poing
concern and using the going concern basis of accounting unless management elther intends to
liquidate the Company or 10 cease operations, or has no realistic alter native but to do 0. Those
Board of Directors are also respansible for oversesing the Company's fimancigl reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur responsibility is to express an apinion on these standalone financial statements based on
our audit, We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under

we conducted our audit in accordance with the Standards on Auditing specified under Section
143({10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the tinancial stalements
are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including -the assessment ol the risks of material misstatemaent of the linancial
ctatements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control refevant to the Company's preparatian of the tinancial
ctatements that give a true and fair view in order to design audit procedures thal are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place an adeguate internal financial controls system over financial reporting




and the operating effectiveness of such controls, An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the financial statements,

We believe that the audit evidence we have obtained is sulficient and approoriate to provide a

basis for our audit opinion on the standalone financial statements.

Report on Other tegal and Regulatory Requirements

1. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“annexure A7, Our report expresses an unmodified opinion on the adeqguacy and operating
effectiveness of the Company’s internal financial controls over financiai reporting,

2. As required by the Companies {Auditor's Reporl), 2016 ("the Order”) issued by the Central
Government of India in terms of sub-section {11} of the section 143 of the act, we give in the
Annexure-B a statement on the matters specified in paragraphs 3 and 4 of the order.

3. As required by section 143 {3} of the Act, we report that: -

a)

d)

f)

g}

Wwe have soupht and except for the matter described in the Emphasis of matter
paragraph, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit,

£xcept for the possible effects of the matter described in the Emphasis of matter
paragraph above, in our opinion proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books.

Since, the company does not have any branches, the report on the accounts of the
sranch offices audited by other auditor u/s 143 (8} of the Act is not applicable,

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement deaht
with by this Report are in agreement with the books of account

Except for the possible effects of the matter described in the Emphasis of matter
paragraph, in our opinion, the Balance Sheet, Statement of Profit and Loss and Cash
Flow statement comply with the Accounting Standards specified under section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

The matter described in the Emphasis of matter paragraph above, in our opinion, may
not have an adverse effect on the functioning of the company.

On the basis of written representations received from the directors as on 31% March,
2020 taken on record by the Board of Directors, none of the directors s disquakfied as

N



on 319 March, 2020 from being appointed as a director in terms of Section 164 {2} of
the Act.

h] The qualification relating to maintenance of accounts and other matters connected
therewith are as stated in Emphasis of matter paragraph above

i} With respect to the other matters to be included in the Auditor’'s Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to

the best of our information and according ta the explanations given 1o us:

i. The company has disclosed the impact of pending litigations on its financial position in
its financial statements- refer Notes on accounts 2,2 (i) to the financiai statements,

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeabie losses

iii. There were no amounts which were required to be transferred lo the Investor
Education and Protection Fund by the Company.

For 8. P. Singh & Co
Chartered Accountants
FRN 118758-W

CA Balaji P. Singh
{Proprietor)
M. No. 104836

Date; 29'* June, 2020
Place: Aurangabad.



Anncxure ‘A’ To the Independent Auditor’s Report

{Referred to in paragraph 1{f) under 'Report on Other Legal and Regulatory Regquirements’
section of our report of cven date)

Report on the Internal Financial Controls Over Financial Reporting under Clause {i) of Sub-
saction 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Laxmi Cotspin
Limited {'The Company’} as of 31 March, 2020 in conjunction with our audit of the Standalone
Financial Statements of the Company for the year ended and as on that date

Management's Responsibility for Internal Financial Contrais

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company censidering the essential components of interna! control stated in the Guidance Note
on Audit of Internal Financial Controls Qver Financial Reporting {the Guidance Note'} issued by
the Institute of Chartered Accountants of india {"the ICAI')". These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating eflectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the saleguarding ol its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of Lhe accounting records, and the timely
preparation of reliable financial information, as required the Act

Auditor’s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controfs over
financial reporting based on our audit. We conducted our audit in accordance with the
Standards on Auditing (‘the Standards'} prescrihed under section 143{10) of the Act and
Guidance Note, to the extent applicable to an audit of internal financial controls, both issued by
the ICAl. Those Standards and the Guidance Note require that we comply with the ethica
requirements and plan and perform the audit to obtsin reasonable assurance about whether
adequate internal financial controis over linancial reporting was eslablished and maintained
and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial centrols over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating cifectivencss of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of malerial misstatement of the Financial Statements,
whether due to fraud or error,

We believe that the audit evidence we have obtained is suflicienl and appropriate to provide 2
basis for cur audit opinion on the Company’s internal financial controls system over financial

reporting



Meaning of Interpal Financial Contrals over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the refiability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principies.

A Company’s internal financial control over financial reporting includes those polices and
procedures that

i. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

ii. Provide reasonabie assurance that transactions are recorded as hecessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are heing made only in
accordance with autharizations of management and directors of the company; and

ii. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or dispaosition of the Company's assets that could have a material effect
on the financial statements.

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent Limitations of internal financial controls over financial reporling,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Alse, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over [inancial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorata,

Opinian

In our opinion, to the best of cur information and according to the expianation given to us, Lhe
Company has, in all material respects, an adequate internal financial controls system over
financia! reporting and such internal financial conlrols over financial reporting were operaling
effectively as at 31% March, 2019, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control slaled in
the Guidance Note,

For B. P. Singh & Co
Chartered Accountants

FRN 118758 W
i' ¥

CA Baiap P. Slngh
(Proprietor)

M. No. 104836
Date: 29'" June, 2020

Place: Aurangabad.




Annexure ‘B’ To the Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ seclion

of our report ol even date)

Report on Companies {Auditor’s Report) Qrder, 2016 {‘The Order’} issued by the central
government in terms of Sub-section 11 of Section 143 of the Companies Act, 2013 {'The Act’)
of Laxmi Cotspin Limited (‘The Company’)

1.

tn respect of Company's fixed assets: -

a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets;

b} The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of its
business. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancies belween
the books records and the physical fixed assets have been noticed,

¢) The title deeds of immovable properties are held in the name of the company.

In respect of Inventories: -

As explained to us, the inventories were physically verified during the year by the
management al reasonable intervals and no material discrepancies were noticed on
physical verilication.

In Respect of Loans 1o parties covered under section 189: -

The Company has neither taken any lpans or advances nor granted any loans or
advances in the nature loans to parties covered In the register maintained under section
189 of the compantes Acl. Hence, the guestion of reporting whether the receipt of the

principal and Interest are regular whether reasonable steps for recovery/repovment of
over dues of such loans are taken does not arise

in Respect of reporting on compliance with Section 185 and 186: -
in our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Act, 2013 in

respect of grant of loans, making investments and providing guarantees and securities,
as applicable,

in Respect of acceptance of Public Deposits. -

The Company has nol sccepted deposits during the year and does not have any
unclaimed deposits as at 31* March, 2020 and thercfore, the provisions of the clause 3
{v) of the order are not applicable 1o the company.

In respect of maintenance of cost records: -
On the basis of records produced to us, we are of the opinion that, prima facie, the cost
recards prescribed by the Central Government of India under Section 148(1) of the act



10.

11.

have been maintained. However, we are not required to and have not carriec out any
detailed examination of such accounts and records.

in respect of Payment/ Non-payment of Statutory Dues: -

a) According to information and explanations given 1o us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Sales tax,
Service Tax, Value added Tax, cess and any other statutory dues with the appropriate
authorities.

b) According to the information and explanations given to us, no undispuled amounts
payable in respect of the above were in arrears as at March 31, 2020 for @ period of
more than six months from the date on when they become payabie.

¢} According to the information and explanation given to us, there are no dues of
income 1ax, sales tax, service tax, duty of customs, duly of excite, value added lax
outstanding on account of any dispute

In respect of Default in repayment to Banks/ Financial institutions/ Goverament
Debenture holders: -

Based on our audit procedures and on the information and explanations given by
management, we are of the opinion that the company has not defaulted in repayment
of loans or borrowings to a financial institution, bank, government or gues to debenture
holders

In respect of End use of monies raised by way of IPO/FPO/ Term Loans: -

According to the information and explanalions received by us, in case of monies raised
by way of IPG/FPO/ Term Loans Lhe same were used for the purpose for which the
funds were raised. During the year the company has listed on SME stock exchange
through Qffer for Sale {OFS).

in respect of Frauds noticed/ reported: -

In our opinion and according to the information and explanations given to us, no fraud
on the company by its officers or employees nor any fraud by the company has been

noticed or reported during the year, that causes the financial statements o be
materially mis-stated

in respect of Managerial Remuneration: -

Basad upon the audit procedures performed and the information and explanations
given by the management, the managerial remuneration has been paid or provided in

accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act;
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14.

15,

16.

in respect of Nidhi Companies: -

in aur opinion, and to the best of our information and according to the explanations
provided by the management, we are of Lhe opinion that the company is not a Nidhs
company hence, in our opinion; the requirements of clause 3(xii) of the order do not
apply to the company

In respect of Related Party Transactions: -

In our opinion and according to the information and explanations given to us, the
company is in compliance with section 177 and 188 of the Act, where applicable, {or 24
transactions with the related parties and the details of related party transactions have
been disciosed in the financial statements as required by applicable accounting
standards.

In respect of Private Placements/ Preferential Aliotment of Shares/ Fully or Partly
Convertible Debentures: -

Based upon the audit procedures performed and the infermation and explanations
given by the management, the company has nol made any preferential allotment or of
shares aor fully or partly convertible debentures during the year under review
Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable 1o the
Company and hence not commented upon,

In respect of Non-cash transactions involving Directors or Connected Persons: -

in our opinion and according to the information and explanations given to us, during the
year the company has not entered intoe any non-cash transactions with its direclors or
the persons connected to its directors, Accordingly, the provisions of clause 3 {xv) of the
Order are not applicable to the Company and hence no comment is calfed there upon.,

In respect of registration of NBFC under Section 45-1A of the RBI Act, 1934: -

In our copinion, the company is not required to be registered under section 45 |A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon

For B. P. Singh & Co
Chartered Accountants
FRN 118758-wW

Bl

CA Balaji P. Singh I: lumanaaz)
{Proprietor) R
M. No. 104836

Date: 29" june, 2020
Place: Aurangabad.




LAXMI COTSPIN LIMITED Opp Meenatai Thakare Vridhashram, JALNA - 431 203 (M8} India

- { . Off (19765998633 F-mail: adming@laxmicotspin comeWeb Sile: www laxmicotspin com
CIN NO - L17120MH2005PLC 156866

Ref. No, Date :
Date : 29/06/2020

To,

NATIONAL STOCK EXCHANGE OF INDIA LTD.
Listing Department

Exchange Plaza, C-1, Block G

BandraKurla Complex,

Bandra (East), Mumbai, 400051

Dear Sir / Madam,

Ref: - (Symbol — LAXMICOT, ISIN - INES01V01019)

Subject : Declaration pursuant to Regulation 33(3){d) of SEBI {Listing Obligations and
Disclosure Requirements ) Regulations, 2015 with respect to Audit Report for the Year
Ended as on 31° March, 2020 with Unmodified Opinion.

Pursuant to Regulation 33(3)(d) of SEBI| (Listing Obligations and Disclosure
Requirements ) Regulations, 2015, we hereby confirm and declare that Statutory
Auditors of the Company M/s B.P. Singh & Co. { Chartered Accountants) have issued
Auditors report with Unmodified Opinion in respect of Audited Financial Result for the
Year ended as on 31° March, 2020 approved at Board Meeting held on 29 June, 2020.
Kindly take the same on your record.

Thanking You,

FOR LAXMI COTSPIN LIMITED 2

Sanjay Rathij {:2{'. VALMNALT 1
Managing Director "g,.h _ AGY
(DIN : 00182739) \:_’\:"

Place : Jalna

Branch Office : 3rd Floor, KK Chambers, PT Marg, DN Road, Near Cathedral School, Fort, Mumbai - 400 001 (MS) India



