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" P. CHANDRASEKAR LLP

Chartered Accountants

Independent Auditor’s Report on Standalone Financial Results of the Bank pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

The Board of Directors
The Lakshmi Vilas Bank Limited

1. We have audited the financial results (“the Statement™) of The Lakshmi Vilas Bank
Limited (“the Bank™) for the year ended 31* March 2019, prepared by the Bank pursuant
to the requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, which has been initialed by us for identification
purposes. The disclosures relating tc “Pillar 3 under Basel Il Capital Regulations™.
"Leverage Ratio” and "Liquidity Coverage Ratio" as disclosed on the Bank’s website in
respect of which a link has been provided in the financial results have neither been
reviewed nor audited by us.

2. This Statement is the responsibility of the Bank’s Management (“the Management™) and
has been approved by the Board of Directors in their meeting held on 28" May 2019. It
has been prepared in accordance with the accounting principles generally accepted in
India. including Accounting Standards (“AS™) prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder in so far as they apply
to Banking Companies, provisions of Section 29 of the Banking Regulation Act,1949,
circulars and guidelines issued by the Reserve Bank of India from time to time and other
accounting principles generally accepted in India. Our responsibility is to express an
opinion on the financial results based on our audit of the financial statements for the year
ended 31% March 2019 and our review of the financial results for the 9-month period
ended 3 [* December 2018.

3. We conducted our audit in accordance with the auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free of material misstatement. An
audit includes examining. on a test basis, evidence supporting the amounts disclosed as
financial results. An audit also includes assessing the accounting principles used and
significant estimates made by the Management. We believe that cur audit provides a
reasonable basis for our opinion.

4. These financial statements incorporate the relevant returns of 9 branches audited by us.
560 branches audited by statutory branch auditors. The branches audited by us and
advances audited by us in the Central Office cover 41,98% of the total advance portfolio
of the Bank.
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5. Basis for Qualified opinion

During the previous financial year, the Bank had adjusted loans aggregating to Rs.794
crore extended to RHC Holding Private Limited and Ranchem Private Limited against
deposits of Religare Finvest Limited duly supported by Legal Opinion. The said
adjustment has been contested by the Religare Finvest Limited and a suit has been filed
against the Bank in May 2018 before the Honourable High Court of Delhi. The matter
still remains sub-judice and hence we are unable to comment on the impact on the
financial statements and legal/ regulatory consequences. The audit opinion on the
financial statements for the year ended 31% March 2018 was also qualified in respect of
this matter.

6.  Except for the possible effects of the matter described in the *Basis for Qualified opinion”
paragraph, in our opinion and to the best of our information and according to the
explanations given to us, the financial results:

(a) are presented in accordance with the requirements of Regulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations,2015, read with
SEBI Circular CIR/CFD/FAC/62/2016 dated 5'" July 2016 in this regard;

(b) give a truc and fair view of the net loss and other financial information in conformity
with the accounting principles generally accepted in India for the year ended
31" March 2019.

7. The financial results for the quarter year ended 31% March 2019 being the baiancing
figure between audited figures in respect of the full financial year and the published year-
to-date figures up to the nine-month period ended 31¥ December 2018, which were
subject to timited review by us.

B.  The financiat results for the three-month period and year, ended 31* March 2018,
included in the Statement, were audited by the predecessor auditor, M/s.R.K.Kumar &
Co., Chartered Accountants, who had expressed a modified opinion on those financial
results, vide audit report dated 25" May 2018. Our opinion is not modified in respect of
this matter.

For PCHANDRASEKAR LLP
Chartered Accountants
(FRN: 0005805/5200066) AT

Membership No.: 028508 -
Place: Bangalore
Date: 28'" May 2019



Annexure [

Quaiifications for the Anancial Year ended March 31, 2019
[See Reguiation 33 / 52 of the SEB! (LODR) {Amendment] Regulatians, 201 4}

Statement on Impact of Audi Qualifications (for audit reporl with modified opinion)
submitled along-with Annual Audited Financial Resulls - Stalement on impact of Audit

Audited Figures (os
reporied before Adjusted Agures
sL (audited Nigures after
Parficulors adjusting for

No. qualificalions) (In adjusting for

lakh) qualificaions) (in lakh)
1. | Tumover / Totat income 30902118 309021.18
2 Totat Expenditure 310217.79 310217.79
3 Net Profit/(Loss) (89409.71) (89409.71)
4, Eamings Per Share (Rs.) -34.66 -34.66
5. Total Assets 3304516.29 3304461629
6. Total Liablities 7 330461629 3304616.29 |
7. Net Worth S 80227 .31 8022731
8. Any other financial itemis) - -

o feit appropriote by the manogemant]

i

Audll Quallication (sach audit quailiication separately)

a. Detalls of Audit Quallfication;

During the previous financial year, the Bank had adjusted loans aggregating to Rs.794
crore extended to RHC Holding Private Umited and Ranchem Private Limited against
deposits of Religare Finvest Limited duly supporfed by Legal Opinion. The sald
adjustiment has been contasted by the Reilgare Finvest Limited and a sult has been
fied against the Bank in May 2018 before the Honourable High Court of Deihi. The
matter stlil remcins sub-judice and hence we are unable t¢ comment on the Impact
on the financidl statements and legal/ regulatory consegquences. The audit opinion on
the financiol statements for the year ended 3ist March 2018 was also qudlified In

auditor, Management's Views:

respect of this matter.
b. ype of Audit Qualiiicalion : Qualified Opinion
c. frequency of quaiificalion: Appecred for the second
d. For Audit Qualification(s) where the impact is quanitied by the :r:te (.quonﬁﬁed

«. For Auciit Qualification(s) where the impact is not quantified by the auditor:

() Management's estimation on the Impact of audit quaiification: | NiL




(M) # management is unable to eslimate the impact, reasons for the some:

Reference isinvited o the point no.20 fo the notes 1o financial staterments.

“In the matter of suit filed against the bank by M/s Religare Finvest Lid., for adjustment
of their deposifs to the dues of M/s.RHC Hoiding Pvi. Ltd & M/s.Ranchem Pvi Lid., o3
reported in the ecriier quarters / year, It is being defended appropriately by the Bank
and the matter still remains sub-judice.” '

{i) Audifors’ Comments on {I) or (i) above:

As regards (i} & (i} we are unable o asceriain the impact on the financiol statements.

fil. Signatories:

¢ Managing Direclor & CEQ W
—
i D

o Chief Financiot Officer L{\A_)’

¢ Audit Commitiee Chalrman “ . (‘&\

 Slatutory Central Auditor

Place: Bengaluiv \

Date:  28.05.201%






