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~ P. CHANDRASEKAR LLP 
Chartered Accountants 

Independent Auditor's Report on Standalone Financial Results of the Bank pursuant to 
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

The Board of Directors 
The Lakshmi Vilas Bank Limited 

I. We have audited the financial results ('"the Statement") of The Lakshmi Vilas Bank 
Limited ("the Bank") for the year ended 31" March 2019, prepared by the Bank pursuant 
to the requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations. 2015. which has been initialed by us for identification 
purposes. The disclosures relating to "Pillar 3 under Basel Ill Capital Regulations". 
"Leverage Ratio'' and ''Liquidity Coverage Ratio'" as disclosed on the Bank"s website in 
respect of which a link has been provided in the financial results have neither been 
reviewed nor audited by us. 

2. This Statement is the responsibility of the Bank's Management ("the Management") and 
has been approved by the Board of Directors in their meeting held on 28th May 2019. It 
has been prepared in accordance with the accounting principles generally accepted in 
India. including Accounting Standards ("AS'') prescribed under Section 133 of the 
Companies Act. 20 I 3 read with relevant rules issued thereunder in so far as they apply 
to Banking Companies. provisions of Section 29 of the Banking Regulation Act.I 949. 
circulars and gL1idelines issued by the Reserve Bank of India from time to lime and other 
accounting principles generally accepted in India. Our responsibility is to express an 
opinion on the financial results based on our audit of the financial statements for the year 
ended 31" March 2019 and our review of the financial results for the 9-month period 
ended 3 1st December 20 I 8. 

3. We conducted our audit in accordance with the auditing standards generally accepted in 
India. These standards require that we plan and perform the audit to obtain reasonable 
assurance as to whether the financial statements are free of material misstatement. An 
audit includes examining. on a test basis. evidence supporting the amounts disclosed as 
financial results. An audit also includes assessing the accounting principles used and 
significant estimates made by the Management. We believe that our audit provides a 
reasonable basis for our opinion. 

4. These financial statements incorporate the relevant returns of 9 branches audited by us. 
560 branches audited by statutory branch auditors. The branches audited by us and 
advances audited by us in the Central Office cover 41.98% of the total advance portfolio 
of the Bank. 
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5. Basis for Qualified opinion 

During the previous financial year, the Bank had adjusted loans aggregating to Rs.794 
crore extended to RHC Holding Private Limited and Ranchem Private Limited against 
deposits of Religare Finvest Limited duly supported by Legal Opinion. The said 
adjustment has been contested by the Religare Finvest Limited and a suit has been filed 
against the Bank in May 2018 before the Honourable High Court of Delhi. The matter 
still remains sub-judice and hence we are unable to comment on the impact on the 
financial statements and legal/ regulatory consequences. The audit opinion on the 
financial statements for the year ended 31 st March 2018 was also qualified in respect of 
this matter. 

6. Except for the possible effects of the matter described in the "Basis for Qualified opinion" 
paragraph, in our opinion and to the best of our information and according to the 
explanations given to us, the financial results: 

(a) are presented in accordance with the requirements of Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations,2015, read with 
SEBI Circular CIR/CFD/FAC/62/2016 dated 5•h July 2016 in this regard; 

(b) give a true and fair view of the net loss and other financial information in conformity 
with the accounting principles generally accepted in India for the year ended 
31 st March 2019. 

7. The financial results for the quarter year ended 31 st March 20 I 9 being the balancing 
figure between audited figures in respect of the full financial year and the published year­
to-date figures up to the nine-month period ended 31 " December 20 I 8. which were 
subject to limited review by us. 

8. The financial results for the three-month period and year, ended 31st March 2018, 
included in the Statement, were audited by the predecessor auditor, M/s.R.K.Kumar & 
Co., Chartered Accountants, who had expressed a modified opinion on those financial 
results, vide audit report dated 25th May 2018. Our opinion is not modified in respect of 
this matter. 

For P.CHANDRASEKAR LLP 
Chartered Accountants 
(FRN: 000580S/S200066) 

Partner 
Membership No.: 02 08 
Place: Bangalore 
Date: 281h May 2019 



Annexarel 

Statement on Impact of Auclt Quallllcalons (for CIUClt report wlh modlled opinion) 

IUbrnlhd along-with Amual Audll9d Ananc:lal lwrlb - Slae.r.nt on Impact of Auclt 

Qualltcaftons for 1M Plnanclal Yaa- Mdad Mareh 31, 2019 

[See Regulalfon 33 / 52 of the SEBI (LOORJ (Amendment) Regulations, 2016) 

I. 

Audllecl Flgtnl (as Ad]ultecl Flglht 
SL Nported before (audited llgUNS att. Parllcutcn adJullngfor No. 

qualllcaNons) (In adjusllngfor 

lalchl quallllcallonl) (In lakh) 

1. Tumover / Total Income 309021.18 309021.18 

2. Total Expenditure 310217.79 310217.79 

3. Net Proflt/(LOSS) (89409.71) (89-409 .71) 

4. Eanlngs Per Share (Rs.) ·34.66 -34.66 

5. Toto! Asse1s 3304616.29 3304616.29 

6. Total Llabffltles 3304616:29 3304616.29 

7. NetWOflh 80227.31 80227.31 

8. My other flnanclal item(s) - -
las felt a"""""'ale bv the man 

II. 
Auel! Qualllcallon teach audit aualllcallon . 
a. Delab of Auel! Qualllcallon: 

During the previous financial year. the Banlc had adjusted loans aggregating to Rs.794 
crore extended to RHC Holcfing Private Limited and Ranchem Private Limited against 
deposits of Religare Finvest Limited duly supported by Legat Opinion. The said 
adjustment has been contested by the Rellgare Anvest Limited and a suit has been 
fled against the Bank In May 2018 before the Honourable High Court of Delhi. The 
matter still remains svb-judlce and hence we are unable to comment on the Impact 
oo the financial statements and legal/ regulatory consequences. The audit opinion on 
the financial statements for the year ended 31st March 2018 was also qualified In 
respect of this matter. 

b. Type of Audit Qual■catlon : Quallfled Opinion 

c. Frequency of qvallllc:allon: Appeared for the second 
Hme: 

d. For Audit Qualllcallon(s) where the Impact II quanHed by the Not quanfflied 
audlor. Management'• Views: 

e. For Auc:9 Qualllcallon(1) where the Impact II not quanllled by the auditor: 

(I) Managemenf1 esllmallon on the Impact ol auclt quallllcallon: I NIL 



(II) If management Is unable to etllmate the Impact, reasons tor the IClffle: 

Reference is invited to the point no.20 to the notes to nnancial statements. 

"In the matter ot suit ffled against the banlc: by Mis ReUgare Finvest Ltd., for adjustment 
of their deposits to the dues of M/s.RHC Ho/ding Pvt. Ltd & M/s,Ranchem Pvt Ltd., as 
reported in the eerier quarters I yea, It Is being defended appropriately by the Bank 
and the matter sliN remains sub-judice." 

(Bl) Audltotl' Comments on (I) or (D) above: 

As regards (/} & /ii} we a,e unable to ascertain the impact on the financial statements. 

Ill. 

• Managing Director & CEO 

• Chief Flnanclal Officer 

• Audit CommltfH Chairman 

• statutClly Central Auditor 

Place: lengaluru 

Date: 28.05.2019 




