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Dear Sir,

We enclose copy ofthe press communiqud released by us regarding issue of
Debentures by the Bank, for your kind information.

Thant You,

Yours faithfully,
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PRESSRELEASE

Mangalore based The Karnataka Bank Ltd, a premier private sector Bank has

raised Rs 250 crore by issue of Non-Convertible Subordinated Debt
instruments in the nature of Debenture (Lower Tier 2 Bonds) on private
placement basis. The issue of Bonds with a tenor of 10 years was opened for
subscription on October 22,2072 and closed on November 72,2072. R972S
crore issue with a right to retain oversubscription to the extent of Rs.125 crore
received huge response from the investors resulting in the oversubscription by
100%.

The Bank Capital to Risk weighted Assets Ratio (CRAR) as on March 31, 2012
was 12.84 % consisting of Tier 1 capital of 10.86% and Tier 2 of 1.98%. With the
above issue of Bonds, the capital funds of the Bank have further improved
which will enable the Bank to further expand the credit portfolio in the coming
days. As on September 30, 2012, the business turn over of the Bank was

56,364 Crore. For the half year ended as of above date, the Bank had earned
net profit of Rs.200.62 Crore. The Bank at present has 511 branches and 423
ATMs spread across lndia.
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