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Dear Sir,

SECRETARIAL DEPARTMENT
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We enclose copy of the press communique released by us for your kind
infomation.
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PLANNING AND DEVELOPMENT DEPARTMENT

PRESS RELEASE Date: October 30,2015

KARNATAKA BANK'S Q2 NET RISES BY 15.59% TO < 102.25 CRORES

., ]

Karnataka Bank l.ras registered Net Profit of < 102.25 crores for Q2 o{ current fiAcai

from t 88.46 crores [Q2 of FY 2014-15], registedng a y-o-y growth o{ 15.59%: The

operathg profit also showed marginal gron th of 4.21% and impror.ed to { 169..1b

crores from I 162.62 clores [Q2 of FY 2014-15].

The Net lnteiest Income for the half vear end increased b,t ? 62.74 ctores from

{ 575.47 crores to ? 638.21 crores registering a v-o-v growth of 10.90 pel cent.

Bank has clocked a business turnover oJ { 81,3i15 crores as on 30-09-2015, registering

a y-o-v growth o{ 10.01%. Deposits of the Bank rose to { 48,872 crores registedng a

y-o-y gror,,'th of 10.58%. Aclr'ances rose to { 32,443 crores registedng a y-o-y glowth

of 9.17%.

Cuirent Account, Savings Account (CASA) deposits increased by { 1,108 crores from

110,747 crores to { 11,855 crores ancl constitutes 24.26% of iotal deposits.

The Capital Adequacy Ratio stood at 11.95 per cent [under BASEL II] and 11.70

percent lunder BASEL III] against the regulatory requirement of minimum 9 per

cent.

The gross NPAS registered a declhing trend with { 1043.67 croles as against

1106U.88 crore as of Sept. 2014. This constituted 3.18% as against 3.53% as o{ Sept

2014, and thus GNPAs reduced by 35 bps.

The Net NPA also declinecl by 41 basis points to 1.96% from 2.37%( as of Sept. 2014)

ancl amount wise to { 635.28 clores flom { 702.24 crores.
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Ararouncing the results at the Bank's Head Quarters at Mangaluru, Sfui p Jayarama

Bhat, MD & CEO of the Rank saicl, "Turnaround in NpA is the significant

achievement of the second quarter and efforts would be further intensified to

consoliclate the position. Increase in NII (by 10.90 %) and reduction in NpAs (GNpA

by 35 bps and NNPA bv 41 bps) are the twin achievenents oJ the quarter. Our focus

during the ensuing quartets will be on expansion of credit, particularly retail credit

with an eve on asset quality. With the recent cut of 25 basis points in our Base Rate

fron.r 10.5% to 10.25%, we expect the retail loan portfolio to pick up in the ensNrng

quarters. Further, banl is taking its digital banking initiatir"'e for-ward nith all

enthusiasm to increase the confolt of banking for our customers and to digitally

empor'r'el them. Of the 25 elobbies planned for the curent year, 12 e-lobbies arc

aiready coml-nissioned".

The Bank is into iis 92"d year of putposcful barking and eyeing a business turnover.

of T 91,000 crore fDeposits t 53,500 crore & Advances t 37,500 crores].The Bank has

a net\ iork o{ 1,793 service outlets comprising of 691 branches, 1,102 ATMs spread

across the counhlv. The Bank is poised to inctease its number of outlets to 2000

compdsing of 725 Branches anc11275 ATMs, by the encl oI March 2016.

During ihe year, Bank has baggecl the coveteci IDRBT Banking Tcchnology

Ercellence Award - "Best Bank Award for Evangelising Technology- Adoption"

among Sma1l Banks, institutcd bv Institute for Development ancl Research in

Banling Technology [IDRBT], Hyderabad {or the vear 2014-15.

Bank has also bagged the "Export Excellence Award for MSME", for the year 2014 -

15, by ihe Federation of Indian Export Olganizations - Western Region.

Bank has also received ISO 27001:2013 Certificate from UKAS, Management

Systems, a UK based accreditation certifying body.
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PERFORMANCE HIGHLIGHTS
Ru in Clore

Parameters Half Year Ended Quarter Ended

30-09-
2015

30-09-
2014

Variation
t%l

30-09-
2015

30-09-
2014

Variation
I%I

Net Profit 211.59 210,09 0.71 102 2a 88 46 15.59

Opelating Profit 408.48 400.76 1.93 169.16 162.62 4.21

Net Tnterest Tnaome 638.21 575 47 10.90 306.89 297.26 3.24

Other Tncome 210.13 232.47 i30 121 01 10277 \ 17 75

Aclvances 32,413 29,718 9.'17 32,413 ,q 71)t 9.17

Deposits 18,872 44,196 10.58 48,872 41,196 10.5f1

Busincss Turnover 81,315 73,91,4 10.01 81,315 71,914 10.01

Gross NPA IGNPA] per
ccnt

3 18% 3 53 "/. 3.1891, 3.53

Net NPA [NNPA] per
1.96% 1.96%

CRAR JBasel III 1.1.9-?. 11.11% 11.95 12.i1t"

Net lnterest Margin 2.27% 2.41%,

CASA 24.26'|" 2432L 2126% 24 i2v"

')

RenukaN Bangera
IASSIdTANT GENERAL MANAGERI


