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The Manager

Listing Department

National Stock Exchange Of India Limited.,
Exchange Plaza,C-1, Block G

Bandra-Kurla Complex,

Bandra (E),

MUMBAI- 400 051

Dear Sir,

Reg: The unaudited financial results for the quarter & half year ended
30.09.2015.

Please find enclosed copy of the unaudited financial results for the quarter
and half year ended 30.09.2015 taken on record by the Board of Directors at
the meeting held on 30.10.2015. A copy of the limited review report of the
Statutory Auditors is enclosed.

Thank You,

Yours faithfully,
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REVIEWED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPT 30, 2015
(Rs. in Lakhs)

Quarter ended Half year ended Year ended
30.09.2015 | 30.06.2015 | 30.09.2014 | 30.09.2015 | 30.09.2014 | 31.03.2015
Reviewed | Reviewed | Reviewed | Reviewed Reviewed Audited
1 | InferestBamed 124838 122905 | 117567 | 247743 | 230021 | 469842
(atb+c+d)
). /| Tvexesit/ADmscounE 91948 92753 86844 | 184701 | 170955 | 350556
on advances/ bills
b) i“c"“‘e Wi 30276 27751 27935 58027 53516 | 108556
nvestments
¢) | Intereston
balances with
Reserve Bank of 67 44 80 111 124 198
India and other
interbank funds
d): | Others 2547 2357 2708 4904 5426 10532
2| OEERTaCORE 12101 11912 10277 24013 23247 50699
3 (T]?gf*L INCOME 136939 134817 | 127844 | 271756 | 253268 | 520541
1| Tnterestexpended 94149 o773 |  87840| 183922 172473 | 352957
9 ||Qpetesing. 25844 21142 23742 16986 45729 95257
expenses (i+ii)
i) | Employees Cost 12486 10026 13057 22512 25438 52466
ii) gﬂ‘ef operating 13358 11116 10685 24474 20291 42791
Xpenses
6 | TOTAL
EXPENDITURE
((4+5) excluding 119993 110915 111582 | 230908 218202 | 448214
provisions &
Contingencies)
16946 23902 16262 40848 35066 72327
3507 11585 8364 15092 13958 21398
0 0 0 0 -3307 (3307)
P ‘ it (+)/Loss (-)
w ity 13439 12317 7898 25756 24415 | -k
9s \ * s




Quarter ended Half year ended Year ended

30.09.2015 | 30.06.2015 | 30.09.2014 | 30.09.2015 | 30.09.2014 31.03.2015
Reviewed | Reviewed | Reviewed | Reviewed | Reviewed Audited

Activities before
tax (7-8-9)

LT | Tax:Expende 3214 1383 048 14597 3406 9091

12 | Net Profit (+)/Loss
(-) from Ordinary
activities after Tax
(10-11)

10225 10934 8846 21159 21009 45145

13 | Extraordinary
Items (net of tax )

14 | Net Profit (+)/Loss
(-) for the period 10225 10934 8846 21159 21009 45145
(12-13)

15 | Paid up equity
share capital ( Face 18846 18846 18845 18846 18845 18846
value Rs 10/-)

16 | Reserves excluding
revaluation
reserves (as per
balance sheet of
previous
accounting year)

—_— —_— — — — 320060

17 | Analytical Ratios

i) | Percentage of
shares held by
Government of
India

Nil Nil Nil Nil Nil Nil

ii) | Capital Adequacy
Ratio (%)

Basel II 11.95 12.33 12.31 11.95 12.31 12.67

Basel III 11.70 12.07 12.08 11.70 12.08 12.41

iii) | Earnings per share
(EPS) (Rs) before
extraordinary
items( Net of Tax
Expenses)

* Not Annualized.

- Basic EPS 5.43* 5.80* 4.69* 11.23* 11.15% 23.96

- Diluted EPS 5.43* 5.80* 4.69* 11.23* 11.14% 23.95

arnings per share
) (Rs) after
&traordinary
ifems( Net of Tax
nses)
“*/Not Annualized.

[ Basic EPS * * %
maSlc 5.43* 5.80 4.69 11:23* 11.15 23.96

“Dilgted EPS * / * - 1%
; 5.43* 5.80 4.69* 11:23 11.14 /____@‘.95

Ftios as on AR =T

(]
!
(




Quarter ended Half year ended Year ended
30.09.2015 | 30.06.2015 | 30.09.2014 | 30.09.2015 | 30.09.2014 | 31.03.2015
Reviewed | Reviewed | Reviewed | Reviewed | Reviewed Audited
date
Gross NPA 104367 103396 106088 104367 106088 94421
Net NPA 63528 63874 70224 63528 70224 62355
#iot Gross NFA 3.18 3.26 3.53 3.18 3.53 2.95
% of Net NPA 1.96 2.05 237 1.96 2.37 1.98
Return on Assets
0.76 0.84 0.72 0.80 0.87 0.91
18 | Public
Shareholding
No of shares 188455340 | 188449257 | 188438974 | 188455340 | 188438974 | 188446755
Percentage of share | - 1000, | 100% 100% 100% 100% 100%
holding
19 | Promoters and
Promoter  group
shareholding
a) Pledged
/encumbered
-Number of shares NA NA NA NA NA NA
- Percentage of
shares(as a % of the
total shareholding NA NA NA NA NA NA
of promoter and
promoter group)
-Percentage of
shares (as a % of
the total share NA NA NA NA NA NA
capital of  the
company.
b) Non-
encumbered
-Number of shares NA NA NA NA NA NA
- Percentage of
shares(as a % of the
total shareholding NA NA NA NA NA NA
of promoter and
promoter group)
-Percentage of
shares (as a % of
the total share NA NA NA NA NA NA
capital of  the
company.
2N
e




SUMMARY BALANCE SHEET AS ON SEPTEMBER 30, 2015

(Rs in lakhs)
As on As on
30.09.2015 30.09.2014
CAPITAL AND LIABILITIES
—Capital 18846 {8845
Reserves and Surplus 341223 307396
Deposits 4887202 4419644
Borrowings 113679 138669
Other Liabilities and Provisions 124600 127814
TOTAL 5485550 5012368
ASSETS
Cash and balances with Reserve Bank of India 250130 216381
Balances with Banks and Money at Call & Short Notice 14003 8476
Investments 1639457 1484229
Advances 3244291 2971763
Fixed Assets 29823 26038
Other Assets 307846 305481
TOTAL 5485550 5012368




SEGMENT RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30,2015

UNAUDITED AUDITED
EEREREE e Quarter Ended Half Year Ended g
ended
Fasticsilars 30.09.2015 | 30.06.2015 | 30.09.2014 | 30.09.2015 | 30.09.2014 | 31.03.2015
(Rs. in lakhs)
Segment Revenue
(a) Treasury Operations 32901 29804 30149 62705 59783 124211
(b) Corporate Banking 42639 45240 42862 87879 85914 172821
(c) Retail Banking 56349 52802 50250 109151 96401 202888
(d) Other Banking Operations 5050 6971 4583 12021 11170 20621
Total 136939 134817 127844 271756 253268 520541
Segment Results (after
Provisions before Tax)
(a) Treasury Operations 1491 674 1083 2165 7104 18526
(b) Corporate Banking 5251 5547 3060 10798 6850 14526
(c) Retail Banking 9572 6439 7376 16011 11314 27158
(d) Other Banking Operations -1835 652 -2693 -1183 -2255 -5687
Total 14479 13312 8826 27791 23013 54523
Less: Un-allocable Expenditure 1040 995 928 2035 1905 3594
Profit before Tax and
exceptional items 13439 12317 7898 25756 21108 50929
Capital employed
(a) Treasury Operations 143855 147164 139944 143855 139944 136308
(b) Corporate Banking 99454 92264 88121 99454 88121 94260
(c) Retail Banking 114451 108118 96112 114451 96112 106061
(d) Other Banking Operations 171 168 187 171 187 177
(e) Unallocated 2138 2127 1877 2138 1877 2100
Total 360069 349841 326241 360069 326241 338906

PART B: GEOGRAPHIC SEG

NTS: There is only one Segment i.e. Domestic Segment




Notes forming part of the un-audited financial results for the quarter and half year

ended Sept 30, 2015

8

2

3.

4.

5.

The above interim financial results for the quarter and half year ended Sept 30, 2015
have been reviewed by the Audit Committee of the Board and approved by the Board
of Directors in their meetings held on October 30, 2015. The same has been subjected to
limited review by the Statutory Central Auditors of the Bank in line with the guidelines
issued by the Reserve Bank of India and as per the Listing Agreement with the Stock
Exchanges

For the preparation of these financial results, the Bank has followed the same
accounting policies and generally accepted practices adopted for the preparation of

audited financial statements for the year ended March 31, 2015.

The above interim financial results have been arrived at after considering the provision
for loan losses and Depreciation on Investments as per RBI Guidelines. Provision for
employees’ retirement benefits like pension, gratuity and Leave encashment has been
made as per Actuarial valuations. Provision for exposure to entity with the un-hedged
foreign currency exposure, Income tax and other contingencies are on estimated and

proportionate basis and are subject to adjustments at the year end.

In terms of RBI circular DBR.NO.BP.BC 94/21.04.048/2014-15 dated May 21, 2015 in
respect of assets sold to SC/RCs, the shortfall arrived at by deducting the sale
consideration and the provision held as on the date of the sale from the outstanding
amount to be amortized over two years. Accordingly, for a sale that was concluded in
the first quarter , the Bank has charged to the Profit and Loss Account an amount of
Rs. 312,50 lakhs for the half year ended Sept 30, 2015 on proportionate basis and
balance carried over as at Sept 30, 2015 is Rs 937.46 lakhs.

Pursuant to RBI Circular DBR.BP.BC.No 31/21.04.018/2015-16 dated July 16, 2015,
Bank classified deposits placed with NABARD/SIDBI/NHB for meeting shortfall in
priority Sector Lending targets, under “Other Assets” which were hitherto included
under “Inves -1 ny imilarly, interest income from such deposits has been classified

£

come- Others”, which was hitherto included under

ts” Figures for the previous periods have also been

e
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current period classification. The above change =73\
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classification has no impact on the profit for the half year ended Sept 30, 2015 or the

previous periods.

6. In accordance with the RBI circular DBR.No. BP.BC 1/21.06.201/2015-16 dated 1st July
2015 on ‘Basel Il Capital Regulations ‘ and RBI circular DBR.No BP.BC
80/21.06.201/2014-15 dated March 31, 2015 on ‘Prudential Guidelines On Capital
Adequacy and Liquidity Standards Amendments’, Banks are required to make Pillar
11 disclosures including Leverage Ratio and Liquidity Coverage Ratio under the Basel
11T Framework. The Bank has made these disclosures which are available on its web site

at the following link: http://ktkbank.com/ktk/BaselDisclosures.jsp#. These

disclosures have mnot been subjected to limited review by the Statutory Central

Auditors.

7. During the half year ended Sept 30, 2015 the bank had allotted 8585 equity shares

pursuant to the exercise of stock options by certain employees.

8. Disclosure about investor complaints: Complaints at the beginning of the period Nil;
Received during the period 19; Disposed off during the period 19; Unresolved as on
Sept 30, 2015, Nil.

9. Corresponding previous period figures have been regrouped/ rearranged wherever

necessary to make them comparable with current period figures.

==

P Jayarama Bhat
Managing Director & C.E.O

For Abarna & Ananthan For Kamath & Rau
Chartered Accountants ered Accountants
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Place: Mangalore
Date: 30.10.2015




Kamath & Rau Abarna&Ananthan

Chartered Accountants. Chartered Accountants.
Near Bunts Hostel. 4521 3 Main, 6™ Block.
Karangalpady, 2™ Phase. B.S.K. 3" Stage,
Mangaluru — 575003 Bengaluru - 560085

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE BOARD OF
DIRECTORS OFTHE KARNATAKA BANK LIMITED

We have reviewed the accompanying statement of unaudited financial results of
The Karnataka Bank Limited for the quarter ended September 30, 2015, except
for disclosures regarding ‘Public Shareholding’ and ‘Promoter and Promoter
Group Shareholding’ which have been traced from disclosures made by the
management and have not been audited by us. The preparation and fair
presentation of this statement is the responsibility of the Bank’s Management and
has been approved by the Board of Directors. Our responsibility is to report on

these financial statements based on our review.

We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,

we do not express an audit opinion.

In the conduct of our Review we have relied on the review reports received in
respect of 110 branches. These reports cover 71.32% of the advances portfolio
of the Bank. Apart from these reports, in the conduct of our review, we have also

relied upon various returns received from the branches of the bank.




Kamath & Rau Abarna&Ananthan

Chartered Accountants, Chartered Accountants,
Near Bunts Hostel. #521, 3 Main, 6" Block,
Karangalpady, 2" Phase, B.S.K. 3" Stage,
Mangaluru — 575003 Bengaluru - 560085

Based on our review conducted as above, nothing has come to our attention that
causes us to believe that the accompanying interim statement of unaudited
financial results prepared in accordance with applicable Accounting Standards
notified pursuant to the Companies (Accounting Standards) Rules, 2006 (as
amended) and other recognized accounting practices and policies has not
disclosed the information required to be disclosed in terms of Clause 41 of the
Listing Agreement including the manner in which it is to be disclosed, or that it
contains any material misstatement or that it has not been prepared in
accordance with the relevant prudential norms issued by the Reserve Bank of
India in respect of income recognition, asset classification, provisioning and other

related matters.

Without qualifying our opinion, we draw attention to Note No. 4 of the financial
statements, regarding deferment of loss/shortfall of Rs. 937.46 Lakhs arising
from sale of Non-Performing Assets to Asset Reconstruction Companies during

the first quarter of the current year.

For Kamath & Rau Abarna & Ananthan
Chartered Accountants Chartered Accou

Partner
Membership No. 02

Date: October 30, 2015
Place: Mangalore



