
 

 

October 13, 2026 
 

The Manager 
The Department of Corporate Services 
BSE Limited 

P. J. Towers,  
Dalal Street, Mumbai - 400 001 
Scrip Code - 544615 

The Manager 
The Listing Department 
National Stock Exchange of India Limited 

Exchange Plaza, Bandra Kurla Complex, 
Bandra (East), Mumbai - 400 051  
Symbol - KSR 

 
Dear Sir / Madam,  
 

Ref: Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 ('Listing Regulations') 
 

Sub: Credit Rating from India Ratings & Research on Bank Loan Facilities 
 
Pursuant to the provisions of Regulation 30 of the Listing Regulations, we would like to 

inform you that India Ratings & Research, vide its letter dated October 12, 2026, has 
communicated its ratings with respect to Bank Loan Facilities of the Company for an 

aggregate amount of INR 360 Million as under: 
 

Particulars  Amount 

 

Rating   Rating Action 

Bank Loan 

Facilities 

INR 320 Million IND BB+/Stable/IND A4+ Long Term Rating 

upgraded; Short-term 
rating affirmed 

Bank Loan 

Facilities 

INR 40 Million IND BB+/Stable Assigned 

 

A copy of the said Letter, as received from India Ratings & Research in this regard, is 
enclosed herewith. 
 

Please take note of the same. 
 
Thanking you, 

 
Yours truly,  
 

For KSR Footwear Limited  
 
 

Company Secretary  
Membership No.: A58192 
 

Encl: As above  

SHIKHA 
JINDAL

Digitally signed by SHIKHA 
JINDAL 
Date: 2026.10.13 11:00:11 
+05'30'



India Ratings Upgrades KSR Footwear’s Bank Loans to 'IND BB+’; Affirms Short-Term
Rating at ‘IND A4+’; Rates Additional Limits

Oct 12, 2026 | KSR FOOTWEAR LIMITED | Footwear

India Ratings and Research (Ind-Ra) has upgraded KSR Footwear Limited’s (KFL) bank loan facilities’ long-term rating to
'IND BB+’, from ‘IND BB-’, with a Stable Outlook, while affirming the short-term rating at ‘IND A4+’. The detailed rating
actions are as follows:

Details of Instruments

Instrument Type Regulator of
Instrument

Date of
Issuance

Coupon
Rate

Maturity
Date

Size of
Issue (INR

million)

Rating Assigned
with

Outlook/Watch

Rating
Action

Bank loan
facilities

RBI - - - 320
IND

BB+/Stable/IND
A4+

Long-term
rating

upgraded;
Short-
term
rating

affirmed

Bank loan
facilities

RBI - - - 40 IND BB+/Stable Assigned

Analytical Approach

Ind-Ra continues to take a standalone view of KFL to arrive at the ratings.

Detailed Rationale of the Rating Action

The upgrade reflects an improvement in KFL’s EBITDAR margins and credit metrics between 2HFY26 and 1QFY27,
following the successful liquidation of obsolete inventory in 1HFY26 and the improved performance of newly introduced
stock keeping units, which is broadly in line with Ind-Ra's expectations. However, the ratings, remain constrained by the
company’s modest revenue and stretched liquidity in FY26. In the medium term, Ind-Ra expects the revenue to grow based
on increased traction in the revised product portfolio. EBITDA margins are likely to improve with increased operating
leverage, resulting in improved credit metrics, while the liquidity is likely to remain stretched. 

The ratings are, nevertheless, supported by the promoter's extensive experience in the footwear industry.

List of Key Rating Drivers

Weaknesses

Modest revenue; likely to improve in medium term
Stretched liquidity

Strengths

Improved EBITDAR margins in 2HFY26
Improved credit metrics in 2HFY26
Extensive promoter experience in footwear industry



Detailed Description of Key Rating Drivers

Modest Revenue; Likely to Improve in Medium Term: KFL’s revenue was almost stable at INR1,999.46 million in FY26
(FY25: INR2,057 million) due to muted demand. In 1QFY27, the company generated revenue of INR522.5 million, with
EBITDAR of INR32.64 million. Based on 1QFY27 performance and the absence of seasonality, revenue is likely to remain
at FY26 levels in FY27. However, in the medium term, revenue is likely to grow due to increased traction in the new product
portfolio.

Stretched Liquidity: Refer to the liquidity section below.

Improved EBITDAR Margins in 2HFY26: KFL is engaged in the wholesale sales of footwear, with EBITDAR margins
primarily dependent on the discounts offered for push sales. In 1HFY26, the company reported EBITDAR losses as it
offered significant discounts to liquidate obsolete inventory. In 2HFY26, the company introduced new SKUs based on the
evolving market demand, which led to a decrease in discounts offered and an improvement in EBITDAR margins to 3.08%
and further to 6.25% in 1QFY27. Based on the improvement in the last three financial quarters, the likely increase in
traction of the updated product portfolio, further absorption of fixed costs as scale improves, EBITDAR margins are likely to
enhance in the medium term.

Improved Credit Metrics in 2HFY26:  KFL’s interest coverage (operating EBITDAR/gross interest expense +rents)
improved to 1.39x in 2HFY26 (1HFY26: EBITDAR losses), and further increased to 3.22x in 1QFY27 primarily attributable
to the improvement in EBITDAR. In the medium term, Ind-Ra  expects the credit metrics to improve  due to the likely
increase in EBITDAR. In FY26, credit metrics remained weak as the company reported EBITDAR losses. 

Extensive Promoter Experience in Footwear Industry: The Burman Family has been engaged in the footwear business
since 1981 and has expanded their presence across India in the last four decades, building brands such as Khadim, British
Walkers, and Lazard, among others.  This has facilitated the company to establish strong brand perception among
customers and build strong relationship with suppliers. 

Liquidity

Stretched: KFL’s average maximum utilisation of the fund-based limits was 96.38%, and non-fund-based limits was
52.68% during the 11 months ended June 2026, since the limits were availed in August 2025. Also, utilisation is likely to
have remained around similar levels during July-September 2026. Furthermore, KFL does not have any capital market
exposure and therefore, relies on banks and financial institutions to meet its funding requirements.  The company’s
elongated  net working capital cycle improved to 119  days in FY26  (FY25: 188  days), supported by a decrease in the
inventory holding period to 149 days (207 days). The company provides a credit period of 90 days to its customers, while it
receives a 100-day credit period from its suppliers. The inventory holding period is around 150 days. The cash and cash
equivalents stood at INR19.62 million at FYE26  (FYE25: INR10.71  million). KFL has a repayment obligation of INR6.4
million in FY28, while no repayment in FY27.

Rating Sensitivities

Negative: A decline in the scale of operations, resulting in a deterioration in credit metrics, with EBITDAR interest coverage
falling below 2.5x, or a constraint on liquidity, all on a sustained basis, would lead to a negative rating action.

Positive: A substantial improvement in  the scale of operations, leading to an improvement in credit metrics and the
liquidity, with EBITDAR interest coverage exceeding 3.5x, all on sustained basis, would lead to a positive rating action.

Any Other Information

Not applicable

About the Company

Incorporated in 2023, KFL is engaged in the wholesale and distribution of footwears. The company’s registered office is
in Parganas, West Bengal. It was formed through the demerger of Khadim India Limited’s footwear distribution business in
May 2025.



Key Financial Indicators

Particulars (INR million) FY26 FY25

Revenue 1,999.46 2,057.10

EBITDAR (76.27) 15.44

EBITDAR margins (%) (3.81) 0.75

Gross interest coverage (x) NM 0.29

Net leverage (x) NM 35.85

Source: KFL; Ind-Ra
NM – not meaningful

Status of Non-Cooperation with Previous Rating Agency

Not applicable

Rating History

Instrument Type

Current Rating/Outlook
Historical

Rating/Outlook

Rating Type Rated Limits (INR
million)

Current Rating 15 December 2025

Bank loan facilities Long-term/short-term 360
IND BB+/Stable/IND

A4+
IND BB-/Stable/IND

A4+

Disclosure on instruments / activities and names of regulators:

A list of products/activities or ratings of instruments falling under the purview of various financial sector regulators (FSRs)
along with the names of respective FSRs has been duly disclosed by Ind-Ra on its website. A link to the same has been
provided below for ready reference:

Rating Activities

Note: Kindly note that for activities or instruments falling under the purview of FSRs other than SEBI, the grievance/dispute
redressal mechanisms and investor protection mechanisms provided by SEBI shall not be available.

Bank wise Facilities Details

The details are as reported by the issuer as on (12 Oct 2026)

# Bank Name Instrument Description
Rated Amount (INR

million) Rating

1 Union Bank of
India

Fund-based working capital limits 200 IND BB+/Stable / IND
A4+

2 Union Bank of
India

Non-fund-based working capital
limits

120 IND A4+

3 Union Bank of
India

Term loan 40 IND BB+/Stable

https://www.indiaratings.co.in/rating-activities


Complexity Level of the Instruments

Instrument Type Complexity Indicator

Bank loan facilities Low

For details on the complexity level of the instruments, please visit https://www.indiaratings.co.in/complexity-indicators.

Contact

Primary Analyst
Shuvangi Nirmal
Senior Research Associate
India Ratings and Research Pvt Ltd
DLF Epitome, Level 16, Building No. 5, Tower B DLF Cyber City, Gurugram Haryana - 122002
+91 124 6687297
For queries, please contact: infogrp@indiaratings.co.in

Secondary Analyst
Shailja Sinha
Analyst
1246687287

Media Relation
Ameya Bodkhe
Marketing Manager
+91 22 40356121

About India Ratings

India Ratings and Research (Ind-Ra) is India's SEBI registered credit rating agency committed to providing India's credit
markets accurate, timely and prospective credit opinions. Built on a foundation of independent thinking, rigorous analytics,
and an open and balanced approach towards credit research, Ind-Ra has grown rapidly during the past decade, gaining
significant market presence in India's fixed income market.                                                                                                       
        

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance companies),
finance companies, urban local bodies, and structured finance and project finance companies. 

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennai, Gurugram,
Hyderabad, Kolkata and Pune. Ind-Ra is recognised by the Securities and Exchange Board of India and the Reserve Bank
of India.  

Ind-Ra is a 100% owned subsidiary of the Fitch Group.

Solicitation Disclosures

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by the issuer, and therefore,
India Ratings has been compensated for the provision of the ratings. 

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or
any issuer.

A P P L I C A B L E  C R I T E R I A A N D  P O L I C I E S

C o r p o r a t e  R a t i n g  M e t h o d o l o g y
S h o r t - Te r m  R a t i n g s  C r i t e r i a  f o r  N o n - F i n a n c i a l  C o r p o r a t e s

https://www.indiaratings.co.in/complexity-indicators
mailto:infogrp@indiaratings.co.in
https://www.indiaratings.co.in/data//Uploads/CriteriaReport/2023/Corporate%20Rating%20Methodology.pdf
https://www.indiaratings.co.in/data//Uploads/CriteriaReport/2025/Short-Term%20Ratings%20Criteria%20for%20Non-Financial%20Corporates-May.pdf


T h e  R a t i n g  P r o c e s s
E v a l u a t i n g  C o r p o r a t e  G o v e r n a n c e

DISCLAIMER

India Ratings and Research Private Limited (India Ratings) is a private limited company registered under the provisions of the Companies Act,

1956, having CIN U67100MH199SFTC140049, and registered office at Wockhardt Towers, 4th Floor, West Wing, Bandra Kurla Complex,

Bandra East, Mumbai, Maharashtra, 400051, India. The contact details of India Ratings are Telephone No.: +91 22 4000 1700 and Fax. No.:

+91 22 4000 1701. India Ratings is registered with the Securities and Exchange Board of India (SEBI) as a Credit Rating Agency under Section

12 of the SEBI Act, 1992, having SEBI Registration Number IN/CRA/002/1999.

India Ratings and Research Private Limited (India Ratings) is a Credit Rating Agency registered with the Securities and Exchange Board of

India (SEBI) under Section 12 of the SEBI Act, 1992. In this capacity, India Ratings undertakes ratings of listed and proposed to be listed

instruments that fall under the regulatory oversight of SEBI. In addition, in line with Regulation 9(f) of the SEBI (Credit Rating Agencies)

Regulation, 1999, India Ratings rates financial instruments falling under the purview of other financial sector regulators (FSR). Instruments

which come under the purview of other FSRs do not come under the overall governance of SEBI. Issuers/Users/readers of this

communication/report are, therefore, cautioned to know the risks involved in dealing in such instruments. Such instruments can carry Liquidity

and Price Risk which pertains to how saleable a Security is in the market. If a particular Security does not have a market at the time of sale,

then the Investor's investments may have to bear an impact depending on its exposure to that particular Security. It is not possible to predict if,

and to what extent, a secondary market may develop in the debt securities or at what price the debt securities will trade in the secondary market

or whether such market will be liquid or illiquid. The more limited the secondary market is, the more difficult it may be for holders of the debt

securities to realise value for the debt securities prior to redemption of the debt securities. If the debt securities are unlisted, then the ability of

the Investors to resell or trade them may be limited, leading to liquidity and price risk on the debt securities. The returns from a particular asset

class may underperform returns from other asset classes. The changes in government policy in general and changes in taxation may impact the

returns to investors. There can be external risks arising out of geopolitical situations which can lead to volatility in/impact the performance of the

individual securities. Issuers/Users/readers are advised to note that SEBI’s investor protection mechanisms and SEBI’s grievance or dispute

redressal mechanisms are not applicable to ratings assigned by India Ratings that fall under the purview of other FSRs. Should you have any

grievance with instruments under the purview of other FSRs, please write to infogrp@indiaratings.co.in. For any grievance with instruments

under the purview of SEBI, please write to investor.grievances@indiaratings.co.in.

All credit ratings assigned by India Ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by

following this link: https://www.indiaratings.co.in/rating-definitions. In addition, rating definitions and the terms of use of such ratings are

available on the agency's public website www.indiaratings.co.in. Published ratings, criteria, and methodologies are available from this site at all

times. India Ratings’ code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and

procedures are also available from the code of conduct section of this site.

https://www.indiaratings.co.in/data//Uploads/CriteriaReport/2026/The%20Rating%20Process-Apr.pdf
https://www.indiaratings.co.in/data//Uploads/CriteriaReport/2026/Evaluating%20Corporate%20Governance-Aug.pdf
https://www.indiaratings.co.in/rating-definitions
https://www.indiaratings.co.in/

