


CHENNAI | SATURDAY, 9 SEPTEMBER 2023 TAKETWO 11
. <

RUCHIKA CHITRAVANSHI
New Delhi, 8 September

O
nJanuary7,2009,when
BRamalingaRajuresignedasthe
chiefexecutiveofficer ofSatyam
ComputerServicesafter
admittingtofraud,heset in

motionaseriesofactsbyregulatorstocleanup
corporategovernanceinIndia, includingthe
roleoftopexecutivesandindependent
directors.Mostofall, theincidentchangedthe
professionofauditing,whichtill thenwas
usuallydescribedas“dull”and“anodyne”.

TheripplesofSatyamcontinuetobefeltand
areperceivedtobethereasonformanyauditor-
clientseparations.Morethanthenumber,
auditorsareexitingbignames,whichusedtobe
ararity.Earlier, theauditorusedtobelikethe
familydoctorthatwouldtreatgenerations,until
theregulatorssteppedin—inSatyam’s
aftermath—tosaytheaudit firmmustbe
rotatedevery10years.

Nowwehaveinstancesoffirmsnotwaiting
that long.

Datafromprimeinfobase.comshowsahigh
of65instancesin2020-21, thepandemicyear,of
auditorsexitingbeforecompletingtheirtenure.
Thenumbercamedownasthebusiness
environmenteasedafterthepandemic,but
therewerestillat least46exits
in2021-22and38in2022-23.

Inrecentmonths,Deloitte
quitasAdaniPorts’auditor.
TheBigFourfirm—theother
threeareEY,KPMG,andPwC
—hadearlier leftasthe
auditorofByju’safterthe
edtechcompanyfailedtofile
itsannualfinancialresults in
time.Inthefirstweekof
August,PwCresignedasthe
auditorofPaytmPayments
ServicesLimited.Ithadalso
raiseddiscrepanciesat
GoMechanic, thecarservices
startup.

Thatisnottosaythereiswrongdoinginthese
companies.Thethingis,auditorsseemtohave
developedaheightenedsenseofriskandarenot
contenttoticktheboxesandsignthepapers.

“Inthepost-Satyamscenario, thereisoftena
disconnectbetweenclientandauditor

expectations.Clientsmayseekamorelenient
audit, focusingoncompliance,whileauditors
areobligatedtomaintainarigorous,
independentassessment,”saysManeetPal
Singh,partner, IPPasricha&Co,achartered
accountancyfirm.

Auditorsstatefourreasonsforquittinga
client:Significantreductionin
feesrenderingtheaudit
unfeasible,clients’ inabilityto
shareinformation,poor
internalcontrolsystemsthat
thecompanymakesnoeffort
tofix,andpoorreportingof
financialstatements.

Partofthereasoncould
alsobeshareholderactivism.

“Today'sexpectationsof
usersoffinancialstatements
gobeyondthetrueandfair
viewofnumbers,”saysasenior
partneratoneoftheBigFour
firms.

Butquittingis
complicated.

AstatementbytheNationalFinancial
ReportingAuthority(NFRA)inJuneputtheball
backinthecourtofauditors. Itsaidquitting
auditassignmentswouldnotabsolveanauditor
of itsresponsibility if fraudwasnoticedduring

theirtenureat
alaterstage.

The
CompaniesAct
requiresthe
auditortoinform
theMinistryof
CorporateAffairsof
thereasonfor
resignation,whichin
turnmustbeacceptedor
rejectedbythegovernment.

“Auditorshavea lot toanswer
for.Whenthegoingisgood, theyare
happyto looktheotherway,”saysasenior
governmentofficial.

TheCompanyLawCommitteereportsaid
therewasaneedtoreviewtheprovisions
concerningtheresignationofauditors.
BorrowingfromtheUKCompanyAct,2006, the
committeesaid:“Theauditorshallbeunderan
explicitobligationtomakedetaileddisclosures
beforeresignationandshouldspecifically
mentionwhethersuchresignationisdueto
non-cooperationfromtheauditeecompany,
fraudorseverenon-compliance,ordiversionof
funds.”

Thereafter,thecompanymusteitherforward
suchastatementtotheshareholdersorapproach
theadjudicatorybodyfordirectionsfornot

sendingsuchinformation.
“Iftheauditorconsidersitnotpossibleto

continuewiththeaudit,theymayconsider
withdrawing.However,thisdoesnotdoaway
withtheirimmediatereportingobligations,”says
VidishaKrishan,partneratMVKini,alawfirm.

Theauditingcommunity feels theburdenof
increasedregulatoryoversight,user
expectations,andmediaactivism.
Policymakers,ontheotherhand,pointout that
audit standards in Indiaarealmost in
alignmentwith international standards.

“Thepresenceofanauditordoesnot

precludea fraud,but itwillbe toomuchtosay
that theauditorhasnowhiffof it.Telltale signs
cannotbemissedeasily,” says thesenior
governmentofficialquotedearlier.

That said, regulatorsmightneedto temper
theirzeal.Governmentsourcessay thatNFRA
hadinitiallydecidednot toallowa lawyer for
theauditor.Thiswashoweverchanged.

Nowonder, findinghigh-quality talenthas
becomedifficult for theauditingprofession.A
BigFourprofessional soundsreminiscent
while saying: “Webecameboys tomendoing
audit.Theability toaudit isastatutoryone.We
areofficersof lawinacrudeterm, reporting to
theshareholders,not to theboardor the
management.”

Thatsoundsneitherdullnoranodyne.
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Auditorsareshowinga
heightenedsenseofriskandexiting
big-nameclients.Butquitting
iscomplicated
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Ç � Î õ ç í × Ý Ý Þ ß à Ý á Ý Ý 
 ë � Ñ � �Â È Ä � 
 è Ã Æ × ë ý º Ç � Î � 
ø Ç Í � æ ¿ Ç Ã ¿ Ç í � � »� Ï ¼ ½ Ò Ã è Æ ç » À ¹ ¼ À � 
� æ ¿ Ç Ã ¿ Ò Ã È Â Õ Æ Î È Ñ Ë Ä �� 
 è Ã Æ × º Ã ü È 
 � � æ Ã õ ÁÔ Ë Ã â Ä � á � × ø ø × Ý á Ý ÿ È Ã ¼ �ø á × ÿ á ½ � Î õ Â ½ é Ë � Â È Ã Æ Ä � 
Ç Ã � º Ã Â Ë Ã Å Ñ Ë Ä � 
 è Í ×ù » ê º Ã ü È 
 Â ì Ï Â � Ã ù 
 � ÍÇ � Î È ú � Æ � � Â ½ Ã � � æ Ã ÈÂ Ç í � Á × º Ç ú É Ã 
 º Ã ü È 
ë 
 � Ã ½ Â � Â Ò � â º ¼ � Ñ Ë Ä Õ ½ Ã ÈÐ Æ ½ Ã ä Î È Ñ Ë � Á ç » Ë ¼ ºù ú Ò � Á × ð × Õ æ Ç ã Î õ ½ Ã Æ ×½ å º Ã æ Ï » Ç � Î È ú � Æ ×

   
    

GWOP No. 136 / 2023
, /.  

.../


, /. 
...    /

     :
, /. 
 , 
  ,
   ,
–612001
 , 

  
   
  
   
  18.10.2023 
  . 
   
  10.30 
   
   
.   
    
  
.

.   
  

� � � � � � �  ! � � "# $ � � � % & & � & � % � � � � � ' � � $ � (% � � � � � � % �� ) & ) � * ) + + , - * . , / , 01 2 3 4 3 5 6 7 8 9 : 68 ; 3 < = > ? 8 : @ 4 ; A B C ; D E ?@ F B G G D H I > J J J J < ? 3 3 3 K L D H G M H N NO AO P Q 7 R 8 7 6 7 CK 2 ; S 2 H B M B 2 ; N 1 T : U V B 2 A B D AP G W ; 2 S ; 2 D M H ; G X Y ; Z 6 ; [ A B8 ; 3 < = ? 4 [ G E D 2 : M 2 B B M ? < A M \ L ; ; 2 ?@ F B G G D H I > J J J J <7 L A ; D M8 ; 3 > 7 X 4 ? O D G E D G D Y ; ] B 2 A ?8 ; 3 ^ > ? 6 D E E ; ] A C ; D E ?8 [ G _ D ` a D b b D ` ?@ F B G G D H I > J J J c d 3 5 B N B G E D G MK L B D A B M D b B G ; M H W B M F D M M F BD a ; V B A [ H M H G U 3 : 3 8 ; 3 d d ^ =; N ^ J ^ c H A G ; ] S ; A M B E N ; 2 M F BD S S B D 2 D G W B ; N M F B E B N B G E D G MO P Q 7 R 8 7 6 7 C K C U K C P 9 Y 9 CU \ 1 T : U O 9 C : 9 7 :P 8 @ U C K U C 7 Y P U 8 X Y U R6 U e : 9 7 Y 8 ; 3 < = ? 4 [ G E D 2 : M 2 B B M ?< A M \ L ; ; 2 ? @ F B 2 H G D H I > J J J J < D G E7 L A ; D M 8 ; 3 > 7 X 4 ? O D G E D G DY ; ] B 2 A ? 8 ; 3 ^ > ? 6 D E E ; ] AC ; D E ? 8 [ G _ D ` a D b b D ` ?@ F B G G D H I > J J J c d ? a B N ; 2 B M F B6 ; G f a L B g O P P P 7 : : P : Y 7 8 Y @ P Y R@ P O P h 7 Y @ 6 9 8 8 7 P ; G J i I < J I^ J ^ c D M < J 3 c J 7 3 1 3j H G E L Z M D b B G ; M H W B D G E D S S B D 2a B N ; 2 B M F B 6 ; G f a L B g O P P P7 : : P : Y 7 8 Y @ P Y R @ P O P h 7 Y@ 6 9 8 8 7 P ; G J i I < J I ^ J ^ c D M< J 3 c J 7 1 ? B H M F B 2 H G S B 2 A ; G ; 2M F 2 ; [ _ F ; G 7 E V ; W D M B ? N D H L H G _] F H W F ? Z ; [ ] H L L a B A B M B k I S D 2 M BD G E M F B ` D M M B 2 ] H L L a B F B D 2 E D G EE B W H E B E H G Z ; [ 2 D a A B G W B 3C U 6 P Y j C P : 6 8 7 X4 3 : e C l : 6 ?7 E V ; W D M B A@ ; [ G A B L N ; 2 K h 7 P Y P \ \

  
H. , 1/23A,  

  () , 
, –600 096
    
   16.05.2020  
04.05.2022    
   
 14.09.2023   11 
   
   21.09.2023 
  11  
  
 , 
   
  
     

 .
******
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C./jறரb, M.A.,B.L.,

M.அpbத#, B.Sc.,LL.B.,
வழ.கtஞ@கe, அv@
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  
...3334/2023/

., /.
124/97, 2  ,
S.K.P.  , 
–600 028

...


  ,
 ,


...


   
 .  
, /.   
 ,  
  11.12.1975  
.   
   
,   
   
     
 .  
   
   
 15   
  
    
  
 .  
   
  
  .

 
  


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ெம/ல ெம/ல@ Aைற^`, ெந/, 
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60  23.09.2012 
  
 5   
   
.  
   
 . 

   
   
    
,  
   
 . 
   
  
   
  
  
.

V. 
.9/33,

 ... 
,

–600 043
: 9043999035
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