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Corporate Relationship, National Stock Exchange of India Ltd.
BSE Limited, Exchange Plaza,

1% Floor, New Trading Ring, 5t Floor,

Rotunda Building, Plot No.C/1, G Block,

Phiroze Jeejeebhoy Towers, Bandra-Kurla Complex,

Dalal Street, Bandra (East),

Mumbai 400 001. Mumbai 400 051.

Dear Sir,

Sub: Unaudited Financial Results of Kotak Mahindra Bank Limited for the
quarter and nine months ended 31°t December 2016.

Pursuant to the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, (Listing Regulations) we enclose the
following:

1. Copy of the unaudited standalone financial results of the Bank for the quarter and
nine months ended 31 December 2016. Also, enclosed are the unaudited
consolidated financial results. The said results were approved by the Board of
Directors of the Bank at its Meeting held today.

2. Copy of the Limited Review Reports for the quarter and nine months ended 31%
December 2016 submitted by the statutory auditors of the Bank.

3. Copy of the Earnings Update Presentation and the Press Release;

As required under the Listing Regulations, all the above mentioned documents are also
being simultaneously posted on our website www.kotak.com

The Board Meeting commenced at 9.30 a.m. and concluded at 12.53, ot

Yours faithﬁllly,
Kotak Mahindra Bank Limited

%%..QJ—&Q uA Qe O
Bina Chandarana
Company Secretary &
Executive Vice President

;. . Encl: as above
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KOTAK MAHINDRA BANK LIMITED {STANDALONE)
Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (East), Mumbai - 400 051

UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED
31t DECEMBER, 2016

¥ crore
Sr | Particulars Quarter ended Nine months ended Year ended
No 31-Dec-16 30-Sep-16 31-Dec-15 31-Dec-16 31-Dec-15 31-Mar-16
{Unaudited) [ (Unaudited) | (Unaudited) | (Unaudited) | {Unaudited) (Audited)
1 | Interest earned (a+b+c+d) 4,467.61 4,412.47 4,121.70 13,266.93 12,118.78 16,384.19
@ Ib’i'lfi"esud'sc"““t on advances/ 3,403.06 3,349.23 3,158.88 |  10,034.48 9,264.80 |  12,470.37
{b) Income on Investments 937.86 947.81 856.97 2,832.88 2,530.56 3,456.01
{c) Interest on balances with RBI &
other interbank funds 31.80 18.21 16.13 7%.74 48.41 92.91
(d) Others 94.89 97.22 89.72 319.83 275.01 364.90
2 | Other income (Refer Note 2) 910.22 831.11 722.16 2,474.51 1,930.32 2,612.23
3 [ Total income (1+2) 5,377.83 5,243.58 4,843.86 15,741.44 14,049.10 18,996.42
4 | Interest expended 2,417.29 2,417.11 2,355.4% 7,302.15 7,075.64 9,483.81
5 | Operating expenses (a+b) 1,432.84 1,386.39 1,283.16 4,156.48 4,126.52 5,471.52
(a) Employee cost 697.40 699.49 618.16 2,064.03 2,169.95 2,803.98
(b) Other operating expenses 735.44 686.50 665.00 2,092.45 1,956.57 2,667.54
6 | Total expenditure (4+5) .
(excluding provisions & 3,850.13 3,803.50 3,638.65 11,458.63 11,202.16 | '14,955.33
contingencies}
7 | Operating profit {(3-6)
(Profit before provisions and 1,527.70 1,440.08 1,205.21 4,282.81 2,846.94 4,041.09
contingencies)
8 | Provisions (other than tax)} and
contingencies (Refer Note 3) 192.10 197.76 235.25 569.37 716.96 917.37
9 | Exceptional items - - - - - -
10 | Profit from ordinary activities
before tax (7-8-9) 1,335.60 1,242.32 969.96 3,713.44 2,129,98 3,123.72
11 | Tax expense 455.84 429.03 335.24 1,278.42 735.98 1,033.94
12 | Net Profit from ordinary
activities after tax {10-11) 879.76 813.29 634,72 2,435.02 1,394.00 2,089.78
13 | Extraordinary items (net of tax _ _ _ _ . .
axpense)
14 | Net Profit (12-13) 879.76 | 813.29 634.72 2,435.02 1,394.00 2,089.78
15 | Paid up equity share capital - (of .
Face Value T 5 per share) 919.63 918.64 916.25 919.63 916.25 917.19
16 | Reserves {excluding revaluation
reserves) 23,041.87
17 | Analytical Ratios
(). Percentage of shares held by _ _ _ _ _ _
Government of India
(ii) Capital adeguacy ratio - Basel III 15.99 15,77 15.21 15.99 15.21 16.34
{(ili) Earnings per share )
- Basic {(not annualised) ¥ 4.79 4.43 3.47 13.26 9.32 11.42
- Diluted (not annualised) ¥ 4.78 4.42 3.46 13.24 9.29 11.40
{iv) NPA Ratios
a) Gross NPA 3,177.88 3,1B0.66 2,690.34 3,177.88 2,690.34 2,838.11
b} Net NPA 1,379.07 1,516.76 1,110.75 1,379.07 1,110.75 1,261.96
¢} % of Gross NPA toc Gross
Advances 2.42 2.49 2.30 2.42 2.30 2.36
d) % of Net NPA to Net .
Advances 1.07 1.20 0.96 1.07 0.96 1.06
{v) Return on Assets (average) — not 0.44 0.42 0.36 1.25 0.81 1.19
annualised .

il
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Segment Results

The reportable segments of the Bank as per RBI guidelines are as under:

Segment Principal activity
CorporatefWholesale Wholesale borrowings and lending and other related services to the corporate sector which are not
Banking included under retail banking.
Retail Banking Includes lending, deposit taking and other retail services/ products including credit cards.
Treasury, BMU and | Money market, forex market, derivatives, investments and primary dealership of government

Corporate Centre

securities, Balance Sheet Management Unit (BMU) responsible for Asset Liability Management and

Corporate Centre which primarily comprises of support functions.

¥ crore
Quarter ended . Nine months ended Year ended
31-Dec-16 30-Sep-16 31-Dec-15 31-Dec-16 31-Dec-15 31-Mar-16
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) (Audited)
1| Segment Revenue i
a. Corporate/ Wholesale Banking 2,111.36 2,086.29 1,718.43 6,125.13 4,918.53 6,825.36
b. Retail Banking 2,648.43 2,500.97 2,351.50 7,590.90 7,044.84 9,345.42
c. (T:;a;gry' BMU and Corporate 1,284.19 1,269.25 1,154.24 3,825.52 3,271.14 4,424.45
Sub-total 6,043.98 5,856.51 5,224.17 17,541.55 15,234.51 20,595,23
Less: Inter-segmental revenue 666.15 612.93 380.31 1,800.11 1,185.41 1,598.81
Total 5,377.83 5,243.58 4,843.86 15,741.44 14,049.10 18,996.42
2| Segment Results :
a. Corporate/ Wholesale Banking 711.27 620.74 546.93 1,932.76 1,445,90 2,030.39
b. Retail Banking 322.09 264.63 317.74 836.90 656.66 916.60
C. (T:genatj‘e”y BMU and Corporate 302.24 356.95 105.29 943.78 27.42 176.73
Total Profit Before Tax 1,335.60 1,242.32 969.96 3,713.44 2,129.98 3,123.72
3| Segment Assets
a. Corporate / Wholesale Banking 77,728.74 75,696.15 67,245.19 77,728.74 67,245.159 66,331.50
b. Retail Banking 122,114.38 114,741.25 110,221.43 122,114.38 110,221.43 119,417 .46
. Treasury, BMU and Corporate 68,930.96| 65,786.49|  64,938.05| 68,930.96|  64,938.05| 71,791.18
d. Other Banking business - - - - - -
Sub-total 268,774.08| 256,223.89| 242,404.67] 268,774.08| 242,404.67| 257,540.14
Less : Inter-segmental Assets 67,224.73 61,410.88 60,395.03 67,224.73 60,395.03 65,811.46
Total 201,549.35| 194,813.01| 182,009.64| 201,549.35| 182,009.64| 191,728.68
Add : Unallocated Assets 236.54 247.01 118.96 236.54 118.96 531.11
;;f:t“s“ts as per Balance 201,785.89| 195,060.02| 182,128.60| 201,785.89| 182,128.60| 192,259.79
4| Segment Liabilities
a. Corporate / Wholesale Banking 68,064.22 66,742.90 57,659.31 68,064.22 57,659.31 56,139.58
b. Retail Banking 113,877.40 106,826.38 100,441.04 113,877.40 100,441.04 109,222.85
E‘eﬁﬁzs"”' BMU and Corporate 60,498.83| 57,288.36| 61,113.56| 60,498.83| 61,113.56|  68,635.96
d. Other Banking business - - - - - -
| Sub-total 242,440.45! 230,857.64! 219,213.91( 242,440.45| 219,213.91| 233,998.39
Less : Inter-segmental Liabilities 67,224.73 61,410.88 60,395.03 67,224.73 60,395.03 65,811.46
Total : 175,215.72| 169,446.76| 158,818.88| 175,215.72| 158,818.88| 168,186.93
Add : Unallocated liabilities 2.44 2.71 3.12 2.44 3.12 113.80
‘:Sfpl’ufhare Capital & Reserves & 26,567.73|  25,610.55|  23,306.60| 26,567.73|  23,306.60|  23,959.06
Total Liabilitles as per Balance 201,785.89| 195,060.02| 182,128.60| 201,785.80| 182,128.60| 192,259.79

Sheet

NOTES:

1.

The above results were reviewed at the meeting of the Audit Committee of the Board on 24* January, 2017 and approved at the
meeting of the Board of Directors held on 25" January, 2017. The results for the quarter and nine months ended 31 Decermnber,
2016 have been subjected to limited review by the statutory auditors of the Bank, S.R. Batlibol & Co. LLP, Chartered

Accountants.

Other Income includes non-fund based income such as cormmmission earned from guarantees / letters of credit, financial advisory
fees, selling of third party products, earnings from foreign exchange transactions and profit / loss from the sale of securities.

MUMBAL
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3. Provisions and contingencies are net of recoveries made against accounts which have been written off as bad in the previous
period / year.

Break up of provisions (other than tax) and contingencies:
¥ crore
Particulars . Quarter ended Nine months ended Year ended
i 31i-Dec-16 30-Sep-16 31-Dec-15 31-Dec-16 31-Dec-15 31-Mar-16
{Unaudited) { (Unaudited) [ (Unaudited} | {Unaudited} (Unaudited) {Audited)

Provision towards advances /
Others (including provisions for

exposures to entities with ‘ 136.95 141.54 151.36 445.58 610.66 781.05
Unhedged Foreign Currency . :

Exposures} :

Provision / (write back of : :

provisions) towards 55.15 56.22 83.89 123.79 106.30 136.32
investments (net) ]

Total provisions (other than 192.10 197.76 235.25 569.37 716.96 917.37

Tax) and contingencies

4. During the quarter, the Bank has granted Nil options under employee stock option scheme. Stock options aggregating to
1,972,828 were exercised during the quarter and 10,161,629 stock options were outstanding with employees of the Bank and
its subsidiaries as at 31° December, 2016.

5. RBI circular DBOD.No.BP.BC.1/21.06.201/2015-16 dated 1% July, 2015 on 'Basel 111 Capital Regulations' read together with the
RBI circular DBR.No.BP.BC.80/21.06.201/2014-15 dated 315 March, 2015 on 'Prudential Guidelines on Capital Adequacy and
Liguidity Standards-Amendments’ requires banks to make applicable Pillar 3 disclosures Including leverage ratio and liquidity
coverage ratio under the Basel III Framework. These disclosures are available on the Bank's website at the following link:

http://ir.kotal.com/financials/requlatory-disclosure-section. These disclosures have not been subjected to audit or limited

review.

6. There has béen nc change to significant accounting policies during the quarter and nine months ended 31% December, 2016.

7. Figures for the previous periods / year have been regrouped wherever necessary to conform to current period’s presentation.
By order of the Board of Directors

For Kotak Mahindra Bank Limited

Dipak Gupta
Mumbai, 25 January, 2017 Joint Managing Director

glGNED FOR IDENTIFICATION

w‘*ﬁ &

MUMBAI
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KOTAK MAHINDRA BANK LIMITED {CONSOLIDATED)
Registered Office: 27BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051

UNAUDITED CONSOLIDATED FINAMCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED

31° DECEMBER, 2016

¥ crore
Quarter Ended Nine months Ended Year Ended
Sr Particulars 31-Dec-16 30-5ep-16 31-Dec-15 31-Dec-16 31-Dec-15 31-Mar-16
No {(Unaudited) | (Unaudited) | {Unaudited) (Unaudited) | (Unaudited) (Audited)
1 Interest earned (a+b+c+d) 5,666.07 5,533.65 5,145.73 16,669.45 15,084.18 20,401.64
(a) Interest/discount on advances/bills 4,228.47 4,140.18 3,917.17 12,425.60 11,433.99 15,412.37
{b) Income on investments 1,239.36 1,232.44 1,090.08 3,692.79 3,230.18 4,408.28
{c) Interest on balances with RBI &
other interbank funds 62.68 29.52 25.51 126.70 76.37 132,05
{d) Others 135.56 131.51 112.97 424.36 343.64 448,94
2 | Otherincome {a+b+c) 2,003.97 2,881.30 1,804.68 7,282.42 4,979.93 7,572.88
(2) Profit/(Loss) on sale of investments ‘
including revaluation {insurance (340.80) 539.91 (49.65) 739.92 (187.76) (245.13)
business) _
(b) Premium on Insurance Business 1,098.51 1,124.28 829.49 2,999.74 2,274.15 3,911.29 |
{c) Other income (Refer Notes 3, 4 & 5) 1,246.26 1,217.11 1,024.84 3,542.76 2,893.54 3,906.72 |
3 Total income (1+2) 7,670.04 8,414.95 6,950.41 23,951.87 20,064.11 27,974.52
4 Interest expended 2,919.02 2,869.44 2,775.74 8,692.46 8,272.45 11,122.97
5 | Operating expenses (a+b+c) 2,671.81 3,547.39 2,497.39 9,344,22 7,487.42 | 10,836.25
(a) Employees cost 993.61 1,013.77 874.62 2,958.84 2,927.37 3,854.05
{b) Policy holders’ reserves, surrender
expense and claims 631.29 1,549.65 667.10 3,432.49 1,826.18 3,174.65
(c) Other operating expenses (Refer
Note 4 and 6) 1,046.91 983.97 955.67 2,952.89 2,733.87 3,807.55
Total expenditure {4+5) (excluding
6 provisions and contingencies) i 5,;90.83 6,416.83 5,273.13 18,036.68 15,759.87 21,959.22
Operating Profit (3-6) .
7 (Profit before provisions and 2,079.21 1,998.12 1,677.28 5,915.19 4,304.24 6,015.20
contingencies) . .
Provisions {other than tax) and
.8 contingencies (Refer Note 7) 217.81 217.93 261.02 6549.31 779.58 991.56
9 | Exceptional items - - - - N
10 | frofie frog, ordinary activisies before | ) gg1.40| 1,780.19| 141626 526588{ 3,524.66| 5,023.74
11 | Tax expense 611.46 585.23 477.95 1,738.18 1,150.13 1,592.62
Net Profit from ordinary activities '
12 | after tax before Minority Interest 1,249.94 1,194.96 938.31 3,527.70 2,374.53 3,431.12
(10-11)
13 | Extracrdinary items (net of tax expense) - - - - - -
Net Profit from ordinary activities
14 | after tax before Minority Interest 1,249.94 1,194.96 938.31 3,527.70 2,374.53 3,431.12
(12 -13)
15 | Less: Share of Minority Interest 17.62 i6.31 15.49 52.49 45.26 65.19
16 | Add: Share in profit of associates 34.27 23.75 22.34 60.88 74.35 92.92
17 | profit after tax {14-15+16) 1,266.59 1,202.40 945.16 3,536.09 2,403.62 3,458.85
Paid up equity share capital - (Face ;
i8 value of 7 5 per share) 919.63 918.64 016.25 919,63 916.25 9]_.7.19
Group Reserves (excluding Minority
19 Interest and revaluation reserves) 32,443.45
20 | Minority Interest 395.60

BY

SIGNED FOR IDENTIFICATION

S.R. BATLIEQ! & CO. LLP
MENMBA]
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T crore
: Quarter Ended Nine months Ended Year Ended
Sr | particulars 31-Dec-16 30-Sep-16 31-Dec-15 31-Dec-16 31-Dec-15 31-Mar-16
No {Unaudited} | {(Unaudited) {Unaudited} | (Unaudited) (Unaudited} (Audited)
21 | Analytical Ratios

(i) Capital adequacy ratio - Basel II1

{standalone) 15.99 15.77 15.21 15.99 15.21 16.34

{ii) Earnings per share

- Basic (not annualised) ¥ 6.89 6.55 5.16 19.26 16.07 18.91

- Diluted (not annualised) ¥ 6.88 6.54 5.15 19.23 16.01 18.87

(iily NPA Ratios (unaudited) ]

{a) Gross NPA 3,367.67 3,395.48 2,870.84 3,367.67 2,870.84 3,016.55

{b) Net NPA 1,450.43 1,622.15 ©1,200.21 1,450.43 1,200.21 1,353.03

(¢) % of Gross NPA to Gross Advances 2.11 2.18 2.01 2.11 2.01 2.06

(d) % of Net NPA to Net Advances .92 1.05 0.85 0.92 0.85 0.93

(iv) Return on average Assets (not

annualised) (unaudited) Q.50 0.49 0.42 1.43 1.10 1.55
NOTES:

1. The consolidated financial results are prepared in accordance with Accounting Standard - 21 {AS-21) “Consolidated
Financial Staternents® and Accounting Standard - 23 (AS-23) “Accounting for investment in associates in Consolidated
Financial Statement® specified under section 133 of the Companies Act, 2013, read with Rule 7 of the Companies

" (Accounts) Rules, 2014,

3. The above results were reviewed at the meeting of the Audit Committee of the Board on 24™ January, 2017 and approved at
the meeting of the Board of Directors held on 25" January, 2017. The results for the guarter and nine months ended 31%
December, 2016 have been subjected to limited review by the statutory auditors of the Bank, S.R. Batliboi & Co. LLP,
Chartered Accountants, The results/ financial position for quarter and nine months ended 31% December, 2015 have not

. been subjected to limited review.
3. Details of other income forming part of the consolidated results are as follows:
. ? crore
Quarter Ended Nine months Ended Year Ended
Particulars 31-Dec-16 30-Sep-16 31-Dec-15 31-Dec-16 31-Dec-15 31-Mar-16
(Unaudited) | (Unaudited) (Unaudited) | (Unaudited) (Unaudited)} (Audited)
Commission, fees, exchange,
brokerage and others 1,094.77 1,004.20 912.01 3,041.63 2,564.36 3,514.93
Profit on sale of investments
(ather than insurance business) 151.49 212.91 112,83 501.13 329.18 391.79
Total — Other income 1,246.26 1,217.11 1,024.84 3,542.76 2,893.54 3,906.72

4. Other income In the consolidated results for the reporting periods is net of sub-brokerage paid in the broking subsidiary
amounting to ¥ 19.01 crore for the quarter ended 31% Decemnber, 2016 and for nine months ended 31% December, 2016
¥ 56.53 crore {for the quarter ended 30" September, 2016 ¥ 21.00 crore, quarter ended 31% December, 2015 T 19.37
crore, nine months ended 31* December, 20153 45.38 crore, for the year ended 31* March, 2016 T 57.84 crore).

5. Other Income includes non-fund based income such as commission earned from guarantees / letters of credit, financial

advisory fees, selling of third party products, earnings from foreign exchange transactions and profit / loss from the sale of

securities.

BVMW

S.R. BATLIZOE
MLUNIBA

SIGNED FOR IBENTIFICATION

|
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6. Details of other expenditure forming part of consolidated results are as fallows:

T crore

Quarter Ended Nine months Ended Year Ended

Particulars 31—De<§-16 30—Se|:!-16 31-=Der.:-15 31-Det§-16 31-DEIE-15 31-Mar-16

{Unaudited) | (Unaudited) (Unaudited) | (Unaudited) (Unaudited) {Audited)

Brokerage 112.95 109.85 99.06 307.36 260.24 403.20

Depreciation 93.08 91.72 84.56 270.67 256.34 344.51

Rent, taxes and lighting 151.45° 154.03 155.59 459.81 449,50 588.14

Others 689.43 628.37 616.46 1,915.05 1,767.79 2,471.70

_:3;2';5;"““ operating 1,046.91 983.97 955.67 | 2,952.80 | 2,733.87 | 3,807.55
Provisions and contingencles are net of recoveries made against accounts which have been written off as bad in the

previous peried / year. Details of provisions (other than tax) and contingencies forming part of consolidated results are as

follows:
7 crore
Quatter Ended Nine months Ended Year Ended
Particulars 31-Dec-16 30-5ep-16 31-Dec-15 31-Dec-16 31-Dec-15 31-Mar-16
(Unaudited) | {Unaudited) | (Unaudited} {Unaudited) | (Unaudited) {Audited).
Provision towards advances / -
others (including provisions for ‘
exposures to entities with 153.54 164.44 172.27 509.91 666,56 851.59
Unhedged Foreign Currency
Exposures) (net)
Provision /{Write back of
provisions) towards investments 64.27 53.49 88.75 135.40 113.02 139.97
{net) ’
::;?' a‘ng':’o"'::i':";‘:n(;g;e" than 217.81 217.93 261.02 649.31 779.58 $91.56

RBI circular DBOD.No.BP.BC.1/21.06.201/2015-16 dated 1% July, 2015 on 'Basel III Capital Regulations’ read together with
the RBI circular DBR.No.BP.BC.80/21.,06.201/2014-15 dated 31% March, 2015 on 'Prudential Guidelines on Capital Adequacy
and Liquidity Standards-Amendments' requires barks to make applicable Pillar 3 disclosures including leverage ratio and
liquidity coverage ratio under the Easel III Eramework, These disclosures are available on the Bank's website at the following

link: http://ir.kotak.com/financiats/requlatory-disclosure-section. These disclosures have not been subjected to audit .or

limited review.

In accordance with *Guidance Note on Accounting for Derivative Contracts’ Issued by the Institute of Chartered Accountants of
India, the subsidiaries and associates of the Bank have changed their accounting palicy to recognise all mark to market gains
or losses on derivative contracts in profit and loss account. Earlier mark to market gains or losses on derivative contracts were
determined on a portfolic basis with net unrealised losses being recognised and the net unrealised gains ignored on grounds
of prudence as enunciated in Accounting Standard - 1 (AS-1) ‘Disclosure of Accounting Policies’. The impact of the above
change in accounting palicy is not material. There has been no other change in significant accounting policies during the
quarter and nine months ended 31% December, 2016.

SIGNED FOR iDENTIFICATION
Ry

S R. BATLIBOI & CO. LLP
MUMBAS
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Figures for the previous periods / year have been regrouped wherever necessary to conform to current period’s presentation.

Mumbai, 25" January, 2017

SIGNED 3% INEATIFICATION

-B‘f \)““’u' st 12

S.R. BATLIBO! & €. LLP
MUMBA)

By order of the Board of Directors
For Kotak Mahindra Bank Limited

/

Dipal Gupta
Joint Managing Director



S-R- BATL’BO’ & CO- L’.P 29 Senapati Bapat Marg

14th Floor, The Ruby
Dadar (West)
Chartered Accountants Mumbai-400 028, India

Tel : +91 22 6192 0000
Fax : 491 22 6192 1000

Limited Review Report

Review Report to
The Board of Directors
Kotak Mahindra Bank Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results of
Kotak Mahindra Bank Limited (the “Bank”) for the quarter and nine months ended December 31,
2016 (the “Statement”), being submitted by the Bank pursuant to the requirement of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The
disclosures relating to "Pillar 3 under Basel Il Capital Regulations”, “Leverage Ratio® and
“| iquidity Coverage Ratio" as have been disclosed on the Bank’s website and in respect of which
a link have been provided in aforesaid Statement have not been reviewed by us. This Statement
is the responsibility of the Bank's management and has been approved by the Board of Directors.
Our responsibility is to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Bank personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

3. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement of unaudited standalone financial results prepared in
accordance with applicable accounting standards and other recognized accounting practices and
policies has not disclosed the information required to be disclosed in terms of Regulation 33 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 including the manner in which it is to be disclosed, or that it contains any
material misstatement or that it has not been prepared in accordance with the relevant prudential
norms issued by Reserve Bank of India in respect of income recognition, asset classification,
provisioning and other related matters.

For S.R. BATLIBO! & CO. LLP
ICAI Firm registration number: 301003E/E300005
Chartered Accountants

per Viren H. Mehta
Partner .
Membership No.: 048749

Place: Mumbai
Date: January 25, 2017
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Limited Review Report

Review Report to
The Beard of Directors
Kotak Mahindra Bank Limited

1.

2.

3.

We have reviewed the accompanying statement of unaudited consolidated financial results of Kotak
Mahindra Bank Group comprising Kotak Mahindra Bank Limited (the "Bank”) and its subsidiaries and
its share of the profit of its associates. (together, the “Group"), for the quarter and nine months ended
December 31, 2016 (the “Statement"}, being submitted by the Bank pursuant to the requirement of
Regulation 33 of the SEB! (Listing Obligations and Disclosure Requirements) Regulations, 2015. This
Statement is the responsibiiity of the Bank's management and approved by the Board of Directors.
Our responsibiiity is to issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE} 2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Bank personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion. :

(a) We did not review the interim financial results of 4 subsidiaries included in the statement, whose
" interim financial results reflect total revenues of Rs.2,208.25 crores and Rs.8,008.63 crores for
the quarter and nine menths ended December 31, 2016 respectively, total profit after tax of
Rs.333.13 crores and Rs.964.55 crores for the quarter and nine months ended December 31,
2016 respectively, as considered in the statement. These interim financial results have been
reviewed/audited by other auditors whose reports have been furnished to us by the
management and our report on the Statement, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries is based solely on the reports of the other
auditors.

(b} The Statement also includes the interim financial results of 11 subsidiaries which have not been
reviewed/audited by their auditors, whose interim financial results reflect total revenue of
Rs.150.85 crores and Rs.413.79 crores for the quarter and nine months ended December 31,
2016 respectively, total profit after tax of Rs.15.14 crores and Rs.49.26 crores for the quarter
and nine months ended December 31, 2016 respectively, as considered in the Statement. The
Statement also includes the Group’s share of profit after tax of Rs.34.28 crores and Rs.60.89
crores for the quarter and nine months ended December 31, 2018 respectively, in respect of 4
associates, based on their interim financial results which have not been reviewed/audited by
their auditors. These financial results have been prepared by the management and our
conclusion is based solely on the management certified accounts.

(c) Informing their conclusion on the valuation of liabilities for life policies in force and for policies in
respect of which premium has been discontinued but liability exists as on December 31, 2016,
the auditors of a subsidiary, Kotak Mahindra Old Mutuat Life Insurance Limited (the "Company”)
have relied on the appointed actuary of the Company (the “Appointed Actuary"). The actuarial
valuation of these liabilities has been duly certified by the Appointed Actuary and in his opinion,
the assumptions for such valuation are in accordance with the guidelines and norms issued by
the IRDAI and the Institute of Actuaries of India in concurrence with the [RDAL.

The change in the valuation of liabilities for life policies in force and for policies in respect of
which premium has been discontinued but liability exists, for the quarter ended December 31,
2016 amounting to Rs.181.18 crores and for the nine months ended December 31, 2016

b

4 R. Ballibol & Co. LLP, a Limiled Liability Partnership with LLP Identity No. AAB-4294
Reqd. Olfice : 22, Camac Street, Block 'C’, 3rd Floor, Kolkata-7C0 016
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Chartered Accountants

Kotak Mahindra Bank Limnited :
Limited Review report on consolidated Financial results for the quarter and nine months ended December
31, 2016 ‘

amounting to Rs.1,842.68 crores has been included in “Policy holders' reserves, surrender
expense and claims” under "Operating Expense” in the Statement.

Our conclusion on the Statement is not modified in respect of the above matters.

4. Based on our review conducted as stated above and based on the consideration of the reports of
other auditors referred to and read with other comments in paragraph 3 above, nothing has come to
our attention that causes us to believe that the accompanying Statement, prepared in accordance
with the aforesaid accounting standards and other accounting principles generaily accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it
is to be disclosed, or that it contains any material misstatement or that it has not been prepared in
accordance with the relevant prudential norms issued by the Reserve Bank of India in respect of
income recognition, asset classification, provisioning and other related matters.

For S.R. BATLIBOI & CO. LLP
ICAI Firm registration number: 301003E/E300005
Chartered Accountants

\Uwell

per Viren H. Mehta
Partner
Membership No.: 048749

Place: Mumbai
Date: January 25, 2017
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PRESS RELEASE
KOTAK MAHINDRA BANK ANNOUNCES RESULTS

Bank PAT for Q3FY17T 880 cr up 39%
Consolidated PAT for Q3FY17 % 1,267 cr up 34%

Mumbai, January 25, 2017: The Board of Directors of Kotak Mahindra Bank {'Kotak Bank') took on
record the unaudited standalone and consolidated results for Q3FY17, at the board meeting held in
Mumbai, today. '

Kotak Mahindra Bank standalone results

Bank PAT for Q3EY17 increased to ¥ 880 cr from ¥ 635 cr in Q3FY16, up by 39%

Net Interest Income {Nil) for Q3FY17 up 16% to ¥ 2,050 ¢r from ¥ 1,766 cr in Q3FY16
Net Interest Margin (NIM) for Q3FY17 at 4.49% up from 4.34% in Q3FY16

Advances as on December 31, 2016 were up 12% YoY to T 129,261 ¢r § 115345 cr as on -
Dacember 31, 2015) )

Savings deposits grew by 45% to ¥ 38,566 cr as on December 31, 2016 compared to I 26,579 cr
as on December 31, 2015. Current Account deposits grew by 24% to T 24,217 cr as on December
31, 2016 compared to ¥ 19,609 cr as on December 31, 2015. CASA as on December 31, 2016
stood at 42.0% compared to 35 3% as on December 31, 2015. TD Sweep deposits as on
December 31, 2016 were 7.3% of the total deposits.

Capital adequacy ratio of the Bank including unaudited profits as per Basel 1|l as on December 31,
2016 is 17.6% and Tier | ratio is 16.5%.

As on December 31, 2016, the Bank has a network of 1,348 full-fledged branches spread across
875 locations and 2,051 ATMs affording it the capacity and means to serve its customers through
its wide presence. During this quarter, the Bank received approval from RBI to set up an overseas
Branch in DIFC, Dubai.

As on December 31, 20186, the branch footprint was as under

1
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As on December 31, 2016, GNPA was 2.42% & NNPA was 1.07%. As on December 31, 2018,
restructured loans considered standard were down to ¥ 146 cr i.e. 0.11% of net advances as
against T 147 cri.e. 0.12% of net advances as on September 30, 2016. As on December 31, 2018,
SMA?Z outstanding was T 242 cr (0.19% of net advances).

Demonectization Effect

Demonelization has seen a significant increase in various payment channels of the Bank. Bank's
active Debit card customers saw an increas_e of 86% in the month of December '16 as compared
- to the period priot to demonetization. The daily. average for first time logins for mobile banking was
up 108% and net banking was up 52%. Transactions on all the digital banking channels saw
growth in terms of both volumes & value. During the same period, cheque book issuance by the
Bank was up 2.8X.

Digital Update

Digital remains an area of focus for the Group. Bank and other subsidiaries like Securities, Life
Insurance and Mutual Fund are gaining significant traction and market share. Monthly transactions
for the Bank on Mobile platform have crossed ¥ 4,800 cr in December 18. The share of Recurring
Deposits sourced digitally was >55% and that of Term Deposits was >60%. On a YoY basis,
Payment Gateway transactions have grown 94% and the Payment Gateway transaclions from

mobiles now constitute 45% of transactions.

Kotak Securities mobile transaction volumes touched a peak of ¥ 8,300 cr in the guarter.
Brokerage Contribution of Kotak Stock Trader app was 10% of total brokerage. B0% of sales of
Kotak Life Insurance policies through Banca channe! in Q3FY17 were through Genie - Tablet
based end to end sales solution. 50% of switch requests serviced were serviced through the online

customer portal of Kotak Life Insurance.

Consolidated results at a glance

Consolidated PAT for Q3FY17 increased to ¥ 1,267 cr from T 945 cr in Q3FY16 up 34%
Consolidated advances up 12% to ¥ 157,801 ¢r as on December 31, 2016 from T 141,138 cr as on
December 31, 2015.

Consolidated NIM for Q3EY17 stood at 4.48% (Q3FY16 — 4.41%)

Consolidated capital adequacy ratio (CAR) including unaudited profits as per Basel lll as on

December 31, 2016 is 18.0%. Tier 1 ratio is 17.2%.

Total assets managed / advised by the Group as on December 31, 2016 are ¥ 133,078 cr (95735
¢or as on December 31, 2015). Domestic mutual fund AUM grew by 52% to ¥ 81,812 cr as on
December 31, 2016.
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Consolidated Networth as on December 31, 2016 was ¥ 37,047 cr (¥ 32,349 cr as on December 31,
2015).

Other major subsidiaries who contributed to profit after tax for Q3FY17 are Kotak Mahindra Prime
T 133 cr, Kotak Securities ¥ 85 cr, Kotak Mahindra Old Mutual Life insurance T 68 cr and Kotak
Mahindra [nvestments ¥ 48 cr. '

About Kotak Mahindra Group
Established in 1985, Kotak Mahindra Group is one of India's leading financial services

conglomerates. In February 2003, Kotak Mahindra Finance Lid. (KMFL), the Group's flagship
company, received banking license from the Reserve Bank of India (RBI), becoming the first

nonbanking finance company in tndia to convert into a bank - Kotak Mahindra Bank Ltd.

As on December 31, 2016, Kotak Mahindra Bank Ltd, has a national footprint of 1,348 branches
spread across 675 locations and 2,051 ATMs.

The consolidated net worth of the Group stands at T 37,047 cr ($ 5.5 billion; $1.00 @ ¥ 67.925) as
on December 31, 2016. The Group offers a wide range of financial services that encompass every
sphere of life. From commercial banking, to stock broking, mutual funds, insurance and investment
banking, the Group caters to the diverse financial needs of individuals and the corporate sector.
The Group has a wide distribution network through branches and franchisees across India, an
lntern'ational Business Unit at GIFT city, Gujarat, and internationa! offices in London, New York,
Texas, California, Dubai, Abu Dhabi, Mauritius and Singapore.

For more information, please visit the company's website at www.kotak.com

For further information, please confact:

Rohit Rao Jaydeep Raval Karan Datt
Kotak Mahindra Bank Kotak Mahindra Bank Genesis Burson-Marsteller
Phone: +91-22-6166-0001 Phone: +91-22-6166-0001 Mobile: +91-99206-05308

rohit.rag@kotak.com Jaydeep.raval@kofak.com karan.datt@bm.com




