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We refer to our earlier intimation dated 15t May 2026, wherein it was informed that the Board of Directors at its
meeting held on Friday, May 15 2026, considered and approved, inter-alia, the audited Standalone and
Consolidated Financial Results of the Company for the quarter and year ended 31st March 2026.

In furtherance to the aforesaid intimation, please find enclosed the audited Standalone and Consolidated
Financial Statements of the Company for the year ended 31st March 2026, along with the audit reports issued

thereon by the Statutory Auditors.

Please note the same remain subject to adoption by the shareholders at the ensuing Annual General Meeting of
the Company.

The same are also available on the website of the Company at https:/ /www.kimshospitals.com/investors/

This is for your information and records.
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For Krishna Institute of Medical Sciences Limited
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Chartered Accountants Survey No. 83/1, Raidurgam
Hyderabad - 500 032, India

Tel : +91 40 6141 6000
INDEPENDENT AUDITOR’S REPORT

To the Members of Krishna Institute of Medical Sciences Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Krishna Institute of Medical Sciences Limited
(“the Company™), which comprise the Balance sheet as at March 31, 2026, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended. and notes to the Standalone financial
statements, including a summary of material accounting policies and other explanatory information .

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013, as
amended (“the Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2026, its profit including other comprehensive income, its cash flows and the changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the *Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements” section of our report. We are independent of the Company in accordance with the
*Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements for the financial year ended March 31, 2026. These matters
were addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the standalone financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment
of the risks of material misstatement of the standalone financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying standalone financial statements.
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| Key audit matters ‘ How our audit addressed the key audit matter

Impairment assessment of Investments in and Loans to subsidiaries (as described in Note 2.2

and 2.3 of the standalone financial statements)

investments in and given loans to subsidiaries,
which are carried at cost.

The investments/loans are tested annually for
impairment using discounted cash-flow
models by which recoverable value is
compared to the carrying value as at balance
sheet date. A deficit between the recoverable

impairment.

The inputs to the impairment testing model
include:

- Projected revenue growth, operating
margins, operating cash flows and capex
during the periods related to explicit forecast;

- Stable long-term growth rates beyond
explicit forecast period and in perpetuity; and

-Discount rates that represent the current
market assessment of the risks specific to the
business, taking into consideration the time
value of money (pre-tax).

The financial projections, basis which the
future cash flows have been estimated,
consider the impact of the economic
uncertainties on the discount rates, the
projected growth rates and terminal values and
subjecting these variables to sensitivity
analysis.

The annual impairment testing of these
subsidiaries is considered a key audit matter
because the assumptions on which the tests are
based are highly judgmental and are affected
by future market and economic conditions
which are inherently uncertain, and because of
the materiality of the balances to the
Standalone Financial Statements as a whole.

value and the carrying value would result in |

As at March 31, 2026, the Company has | Our audit procedures included the following:

We tested the design, implementation and
operative effectiveness of management’s key
internal  controls  over  impairment
assessments;

We gained an understanding of and evaluated
the methodology used by management to
prepare its cash flow forecasts and the
appropriateness of the assumptions applied.
In making this assessment, we also evaluated
the competence  and professional
qualification of the Company’s personnel
involved in the process:

We evaluated the assumptions around the
key drivers of the cash flow forecasts
including discount rates. expected growth
rates and terminal growth rates used: in
consideration of the current and estimated
future economic conditions; and tested the
arithmetical accuracy of model;

We tested budgeting procedures upon which
the cash flow forecasts were based. We have
also compared the actual past performances
with the budgeted figures:

We assessed the recoverable value headroom
by performing sensitivity testing of key
assumptions used;

With the assistance of our specialists for
select impairment assessments, we assessed
the assumptions on the key drivers of the
cash flow forecasts including discount rates
and terminal growth rates wused in
consideration of the current and estimated
future economic conditions.

We assessed the adequacy of the related
disclosures in notes to the Standalone
Financial Statements.
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Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Management discussion and analysis, corporate governance and Board’s report included
in the Annual report, which we obtained prior to the date of this auditor’s report, and Corporate
overview and letter from Chairman included in the Annual report, which is expected to be made
available to us after that date. The other information does not include the standalone financial statements
and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities: selection and application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the financial year ended
March 31, 2026 and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

I. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

(¢c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account ;

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended:

(e) On the basis of the written representations received from the directors as on March 31, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2026 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to standalone
financial statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 2™ to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2026 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read

with Schedule V to the Act.
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

iii.

The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements — Refer Note 2.25 to the standalone financial statements;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses:

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

a) The management has represented that, to the best of its knowledge and belief. no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether. directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties™), with the understanding. whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly. lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company.
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vi. Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software (refer Note 2.38 to the financial statements). Further,
during the course of our audit we did not come across any instance of audit trail feature
being tampered with. Additionally, the audit trail of prior years has been preserved by the
Company as per the statutory requirements for record retention to the extent it was enabled
and recorded in the respective year.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Ntmflu}'” {q" — |

per Navneet Rai Kabra
Partner

Membership Number: 102328
UDIN: 26102328ZBYLPQ1641
Place of Signature: Hyderabad
Date: May 15, 2026
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ANNEXURE 1 REFERRED TO IN PARAGRAPH UNDER THE HEADING “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN

DATE

RE: KRISHNA INSTITUTE OF MEDICAL SCIENCES LIMITED (THE COMPANY")

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that:

(i) a)

b)

d)

€)

(i) a)

b)

A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

B. The Company has maintained proper records showing full particulars of intangible
assets.

Some of the Property, Plant and Equipment have been physically verified by the
management during the year in accordance with a planned programme of verifying them
once in three years which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such
verification.

The title deeds of all the immovable properties (other than properties where the Company
is the lessee and the lease agreements are duly executed in favour of the lessee) are held

in the name of the Company.

The Company has not revalued its Property, Plant and Equipment (including right of use
assets) or intangible assets during the year ended March 31, 2026.

There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder.

Physical verification of inventory has been conducted at reasonable intervals during the
year by management. In our opinion, the coverage and procedure of such verification by
the management is appropriate. There were no discrepancies of 10% or more noticed, in
the aggregate for each class of inventory.

As disclosed in note 2.12 (b) to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks during the year
on the basis of security of current assets of the Company. Based on the records examined
by us in the normal course of audit of the financial statements, the quarterly
returns/statements filed by the Company with such banks are in agreement with the books
of accounts of the Company.
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(iii)

(iv)

(V)

(vi)

a)

b)

c)

d)

)

During the year the Company has provided loans to companies as follows:

Loans (Rs. in Million)

Aggregate amount granted/ provided during
the year

- Subsidiaries Rs. 4,692
Balance outstanding excluding interest
accrued but not due as at balance sheet date
in respect of above cases Rs. 6,057
- Subsidiaries

During the year the investments made, guarantees provided, security given and the terms
and conditions of the grant of all loans and advances in the nature of loans, investments
and guarantees to companies are not prejudicial to the Company's interest.

The Company has granted loans during the year to companies where the schedule of
repayment of principal and payment of interest has been stipulated and the repayment or
receipts are regular.

There are no amounts of loans and advances in the nature of loans granted to companies,
firms, limited liability partnerships or any other parties which are overdue for more than
ninety days.

There were no loans or advance in the nature of loan granted to companies, firms,
Limited Liability Partnerships or any other parties which was fallen due during the year,
that have been renewed or extended or fresh loans granted to settle the overdues of
existing loans given to the same parties.

The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the
requirement to report on clause 3(iii)(f) of the Order is not applicable to the Company.

Loans. investments, guarantees and security in respect of which provisions of sections
185 and 186 of the Companies Act, 2013 are applicable have been complied with by the
Company.

The Company has neither accepted any deposits from the public nor accepted any
amounts which are deemed to be deposits within the meaning of sections 73 to 76 of the
Companies Act and the rules made thereunder, to the extent applicable. Accordingly, the
requirement to report on clause 3(v) of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant
to the rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, related to the medical and healthcare
services, and are of the opinion that prima facie, the specified accounts and records have
been made and maintained. We have not, however, made a detailed examination of the
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(i)  a)

b)

(viii)

(ix) a)

b)

c)

d)

€e)

f)

(x) a)

b)

) ( CHARTERED | %
.\ ACCOUNTANTS

The Company is regular in depositing with appropriate authorities undisputed statutory
dues including goods and services tax, provident fund, employees’ state insurance.
income-tax, duty of customs, cess and other statutory dues applicable to it. According to
the information and explanations given to us and based on audit procedures performed
by us, no undisputed amounts payable in respect of these statutory dues were
outstanding, at the year end, for a period of more than six months from the date they
became payable.

There are no dues of goods and services tax, provident fund, employees’ state insurance,
income tax. sales-tax, service tax, customs duty, excise duty, value added tax. cess, and
other statutory dues which have not been deposited on account of any dispute.

The Company has not surrendered or disclosed any transaction, previously unrecorded
in the books of account, in the tax assessments under the Income Tax Act, 1961 as
income during the year. Accordingly, the requirement to report on clause 3(viii) of the
Order is not applicable to the Company.

The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

Term loans were applied for the purpose for which the loans were obtained.

On an overall examination of the financial statements of the Company. no funds raised
on short-term basis have been used for long-term purposes by the Company.

On an overall examination of the financial statements of the Company. the Company has
taken funds from following entities and persons on account of or to meet the obligations
of its subsidiaries, as per details below:

Nature | Name | Amount | Name of the Relation | Nature of transaction
Of fund| of involved | subsidiary for which funds
taken lender | (Rsin utilized
million)
Term Bank Rs. 1.000 | KIMS Hospital Subsidiary] Fund taken to meet
Loan Bengaluru obligation of
Private Limited subsidiary

The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries. Hence, the requirement to report on clause (ix)(f) of the Order is not

applicable to the Company.

The Company has not raised any money during the year by way of initial public offer /
further public offer (including debt instruments) hence, the requirement to report on
clause 3(x)(a) of the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares
/fully or partially or optionally convertible debentures during the year under audit and
hence, the requirement to report on clause 3(x)(b) of the Order is not applicable to the
Company.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

a)

b)

b)

c)

a)

b)

a)

b)

c)

No material fraud by the Company or no material fraud on the Company has been noticed
or reported during the year.

During the year, no report under sub-section (12) of section 143 of the Companies Act,
2013 has been filed by cost auditor, secretarial auditor or by us in Form ADT — 4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a) of the Order is not applicable to
the Company.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(b) of the Order is not applicable to
the Company.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(c) of the Order is not applicable to
the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes
to the financial statements, as required by the applicable accounting standards.

The Company has an internal audit system commensurate with the size and nature of its
business.

The internal audit reports of the Company issued till the date of the audit report, for the
period under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order
is not applicable to the Company.

The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are
not applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a)
of the Order is not applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance
activities. Accordingly, the requirement to report on clause (xvi)(b) of the Order is not
applicable to the Company.

The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the
Order is not applicable to the Company.
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(xvii)

(xviii)

(xix)

(xx)

d)

a)

b)

There is no Core Investment Company as a part of the Group, hence, the requirement to
report on clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 2.39 to the financial statements,
ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of
the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that
Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

In respect of other than ongoing projects, there are no unspent amounts that are required
to be transferred to a fund specified in Schedule VII of the Companies Act (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act. This matter
has been disclosed in note 2.33 to the financial statements.

All amounts that are unspent under section (5) of section 135 of Companies Act, pursuant
to any ongoing project, has been transferred to special account in compliance of with
provisions of sub section (6) of section 135 of the said Act. This matter has been
disclosed in note 2.33 to the financial statements.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Nf mul- & —1

per Navneet Rai Kabra

Partner

Membership Number: 102328

UDIN: 26102328ZBYLPQ1641
Place of Signature: Hyderabad
Date: May 15, 2026
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF KRISHNA INSTITUTE OF MEDICAL
SCIENCES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Aet”)

We have audited the internal financial controls with reference to standalone financial statements of
Krishna Institute of Medical Sciences Limited (“the Company™) as of March 31, 2026 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these standalone financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note™) and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by ICAIL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
standalone financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of internal financial controls with reference to these standalone
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these standalone

financial statements.
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Meaning of Internal Financial Controls With Reference to these standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to standalone financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2026, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAL
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Kiishne Tnstitute of Medical Sciences Limited
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Spndadose Statement of Profit and Loss for the year ended 31 March 2826
CAF armotims dre in mallion of Indian Rupees, exeept share data or unlesy otherwise stated)

For the vear ended For the year ended

Ko A1 March 2016 34 Mareh 2625

Tagome

Revenue thom operations 218 17,015 13.841
Onher income 219 Sth 567
Total lncome 17,581 14.308
Expenses 4

Purchase of medical consumables, drugs and surgical instuments 3.468 2.795
Inerease in inventories of medical consumables, drugs and surgical instruments 2.20 (135 42
Employee benefits expense 221 2907 2,364
Finance costs 222 TRY 232
Deprecintion and amortisation expensy para 861 577
Chther expenses 24 6,006 4,559
Total expenses 13,984 10,485
Profit before tax and exceptional items 3,597 3,923
Exceptional items

(Loss)/gain on fair valuation of Call option {net) 235 (381 108
Sratutory impact of new Labour Codes 2.37 (32 -
Profit before tax 3,327 4031
‘Tux expense

- Current tax 236 50 951
- Deferred tax churge 236 175 47
« Adjustiments of tax relating to earlier vear 2.36 (5) 4
Fotal tax expense 920 1,002
Profit for the year (A) 2607 3,029
Crther comprehensive income/(loss)

Ttemy that will not be reclassified subsequently to stat t of profit and loss

- Re-measurement gain/{loss) on defined benefil plans 2327 ] (18
- Ineome tax effect 2.36 [t} 5
Other comprehensive income/{loss), net of {ax (B} ] {13)
Total comprehensive inconie for the year (A+B) 2,607 3016
Eamnings per share (laee value of share Rs. 2 cach) 229

- Basie (Rs.) 6.52 15T
- Diluted (Rs.) 6.52 wisT
Mauterial accounting policies 1.3

The sccompanying notes referred above form an integral part of the
As per our repert of even date attached
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Rorishing Tustitute of Medical Sciences Limited
CIN: LSS TGIOTIPLOR0SSE

Stand: 1i<m Statement of changes in equity for the year ended 31 March 2026

1on of tndian Rupees

a} Equity share capitai

tallil} shisry data ar unle

s otherwise stated)

Equity sBares of Rs.2 cach (31 March 2025 Rs.2 ench) issued, subseribed and fully paid

N ol shaves Amount

At 1 April2024
Add; Inerease in shares on account of spli®
Add: Shares issued dwing the year

80,027,787 8in
320,111,148 -

400,138,938 204

Al 31 March 2025
Add- Shates issued during the vour - %
Al 31 March 2026 400,138,935 {01)

*The Board of Directors, at their niceting held on June 28, 2024, recomumended for the sub-division of equity sharcs of the Company from existing [ace value of Rs.

10/- cach o face value of Rs.

2/~ each (1.e. sphit of 1 equity share of Rs. 107 - each into 3 equity shares of Rs. 2/

- each), and the same has been approved by the

sharehoiders in the Annual General Meeting of the Company held on August 29, 2024, The Company fixed the “record date” of September 13, 2024, Accordingly,
equity shares of the Company of Rs, 104 have been sub-divided into 5 egnity shares of Rs. 27 - each w.e.f. September 13, 2024,

b) Gther Equity
Particulars Other equity Total of other equity
Reserve and surplus
Securities premium Adjustment reserve | Retained carnings
aceount

Balance as at 01 April 2024 10.340 58 7,466 17,864
Profit for the year - - 3024 3020
Other comprehensive loss for the vear - - {13} {13}
Ral 25 3t 31 March 2025 11,340 58 10,482 20,880
Profit for the vear - - 2,607 2,607
Other comprehensive income for the year - - i i
Balunce as at 31 March 2026 10,340 58 | 13,089 23,487

The accorpanying notes referved above form an intépral part of the standalone financial statements,

As per our report of even date attached
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Krishna Institute of Medical Sciences Limited

CIN: L535101TG1973PLC040558

Notes to the standalone financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

1.1  Company Overview

Krishna Institute of Medical Sciences Limited (*the Company”) was originally incorporated on 26 July 1973 under
the name “Jagjit Singh and Sons Private Limited” which was subsequently changed to “Krishna Institute of
Medical Sciences Private Limited” on 2 January 2004. The Company was converted into a public limited
company under the Companies Act, 1956 on 29 January 2004 and consequently, the name was changed to
*“Krishna Institute of Medical Sciences Limited”.

The Company is primarily engaged in the business of rendering medical and healthcare services. The Company’s
shares are listed on the BSE Limited and National Stock Exchange of India Limited on 28 June 2021,

The Company is a listed company domiciled in India and is incorporated under the provisions of the Companies
Act applicable in India. The registered office of the company is located at D. No. 1-8-31/1, Minister's Road,
Secunderabad, Telangana, India - 500003.

The standalone financial statements were approved for issue by the Company’s Board of Directors on 15 May
2026.

1.2 Basis of preparation of standalone financial statements

a) Statement of Compliances:

The Standalone financial statements of the Company as at and for the year ended 31 March 2026. have been
prepared in accordance with requirements of Indian Accounting Standards (“Ind AS™), as prescribed under Section
133 of the Companies Act, 2013 (*Act’) read with Companies (Indian Accounting Standards) Rules 2013, as
amended. and other accounting principles generally accepted in India and presentation requirements of Division
I of Schedule 111 of the Act. '

All amounts are in Indian Rupees millions. except share data, unless otherwise stated. “0" represents less Rs, |
million,

b) Basis of measurement:

The standalone financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certain financial assets and liabilities Fair value - refer accounting policy regarding financial
instruments

Net defined benefit (asset)/ liability Defined benefit plan - plan assets measured at fair value

¢) Functional and presentation currency:

These standalone financial statements are presented in Indian Rupees Rs. which is also the Company’s functional
currency. All amounts are in Indian Rupees millions, except share data and per share data, unless otherwise stated.




Krishna Institute of Medical Sciences Limited

CIN: L55101TG1973PLC040558

Notes to the standalone financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

d) New and amended standards

The Company applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after 1 April 2025. The Company has not early adopted any standard, interpretation or amendment
that has been issued but is not yet effective.

Amendments to Ind AS 1 - Classification of Liabilities as Current or Non-current and Non-current
Liabilities with Covenants

The amendment relates to classification of liabilities as current or non-current and non-current liabilities with
covenants. In the context of classifying a liability as current, it removes the requirement of existence of a right to
defer settlement for at least 12 months after the reporting date and instead requires that the said right should exist
on the reporting date and have substance. The amendment also introduces guidance on classification of liabilities
with covenants. The Company has no impact of these amendments in its classification criteria of current and non-
current.

e) Significant accounting judgement, estimates and assumptions:

The preparation of Company’s standalone financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make judgments, estimates and assumptions that affect
the reported balances of revenue, expenses, assets and liabilities, accompanying disclosures and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date.
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year. are described below. The Company based its assumptions and estimates on parameters
available when the standalone financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Such changes are reflected in the assumptions when they occur.

Provision for expected credit losses of trade receivables and unbilled revenue

The Company uses a provision matrix to calculate ECLs for trade receivables and unbilled revenue. The provision
rates are based on days past due for groupings of various customer segments that have similar loss patterns (i.e.,
by product type. customer type and other forms of credit insurance).

The provision matrix is initially based on the Company’s historical observed default rates. The Company will
calibrate the matrix to adjust the historical credit loss experience with forward-looking information.

At every reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

The assessment of the correlation between historical observed detfault rates, forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast
economic conditions. The Company’s historical credit loss experience and forecast of economic conditions may
also not be representative of customer’s actual default in the future,

The disclosures of significant estimates and assumptions relating to the ECLs for trade receivables and unbilled
revenue are provided in Note 2.7 & Note 2.35.




Krishna Institute of Medical Sciences Limited

CIN: L35101TG1973PLC040558

Notes to the standalone financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies. Refer Note 2.36 — Recognition of deferred tax assets.
availability of future taxable profit against which tax losses carried forward can be used.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of
the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include.the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions
are reviewed at each reporting date. Refer Note 2.27 - Measurement of defined benefit obligations, key actuarial
assumptions.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans
operated in India, the management considers the interest rates of government bonds where remaining maturity of
such bond correspond to expected term of defined benefit obligation.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques including the
DCF model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs
such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. See Note 2.35 for further disclosures.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets
or observable market prices less incremental costs for disposing of the asset. The value in use calculation is based
on a Discounted cash flow model (“DCF model”). The cash flows are derived from the budget for the next five
years and do not include restructuring activities that the Company is not yet committed to or significant future
investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is
sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth
rate used for extrapolation purposes.

Impairment of investments in subsidiaries

The Company reviews its carrying value of investments carried at cost annually. or more frequently when there
is indication for impairment. Impairment exists when the carrying value exceeds its recoverable amount. and the
recoverable value is measured based on value in use. The value in use calculation is based on a Discounted cash
flow model (“"DCF model™). The cash flows are derived from the budget for the next eight years and do not include
restructuring activities that the Company is not yet committed to or significant future investments that will
enhance the asset’s performance of the CGU being tested. The recoverable amount is sensitive to the discount rate

ey
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CIN: L35101TG1973PLC040558

Notes to the standalone financial statements for the year ended 31 March 2026

{All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation
purposes.

1.3 Material accounting policies

A. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based current and non-current classification.
Assets

An asset is classified as current when it satisfies any of the following criteria:

i. it is expected to be realised in, or is intended for sale or consumption in, the company's normal operating
cycle;

il. it is held primarily for the purpose of being traded;

iii. it is expected to be realised within 12 months after the reporting date; or

iv. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting date.

All other assets are classified as non-current.
Liabilities

A liability is classified as current when it satisties any of the following criteria:

i. it is expected to be settled in the company’s normal operating cycle;
ii. it is held primarily for the purpose of being traded;
iii. it is due to be settled within 12 months after the reporting date; or

iv.  the company does not have an unconditional right to defer settlement of the liability for at least 12 months
after the reporting date. '

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as noncurrent assets and liabilities.
Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

B. Fair value measurement:

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability. or
e In the absence of a principal market. in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or
a liability is measured using the assumptions that market participants would use when pricing the asset or liability.
assuming that market participants act in their economic best interest.
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CIN: L35101TG1973PLC040558

Notes to the standalone financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of

unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

= Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

= Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the

end of each reporting period.

The Company's Chief Financial officer determines the policies and procedures for both recurring fair value
measurement and for other non-recurring measurement.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are
required to be re measured or re-assessed as per the Company's accounting policies. For this analysis, the
Management verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable.

Periodically. the Management present the valuation results to the Board of Directors/ Audit Committee and the
Company's independent auditors. This includes a discussion of the major assumptions used in the valuations.

For the purpose of fair value disclosures. the Company has determined classes of assets and liabilities on the basis
of the nature. characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred. Further information about the assumptions made in measuring fair values
1s included in Note 2.35 — financial instruments.

i Revenue from contract with customer

The Company’s revenue from medical and healthcare services comprises of income from hospital services and
sale of pharmacy items. The Company has generally concluded that it is the principal in its revenue arrangements.
except for the Operating & Maintenance (O&M) arrangements below, because it typically controls the goods or
services before transferring them to the customer. —
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Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange
for those goods or services.

Revenue from hospital services comprises of fees charged for inpatient and outpatient hospital services. The
performance obligations for this stream of revenue include accommodation, surgery, medical/clinical professional
services, food and beverages, investigation and supply of pharmaceutical and related products.

Revenue is measured based on the transaction price, which is the fixed consideration adjusted for components of
variable consideration which constitutes discounts, estimated disallowances and any other rights and obligations
as specified in the contract with the customer. Revenue also excludes taxes collected from customers and
deposited back to the respective statutory authorities. With respect to the inpatients hospital services who are
undergoing treatment/ observation on the balance sheet date. revenue is recognised over the period to the extent

of services rendered.

Revenue from sale of pharmacy and food and beverages (other than hospital services), where the performance
obligation is satisfied at a point in time, is recognised when the control of goods is transferred to the customer.

Revenue from admission fees, tuition fees and other fees for academic courses are recognised on the due date for
the receipt of fees and apportioned over the academic term on a time proportion basis. Fee waivers, discounts,
rebates provided to students are reduced from fee received.

In respect of Medical service fee, i.e. the revenue arising from the Operating & Maintenance (O&M) contracts
where the performance obligation is satistied over time. revenue is recognised along the period when the services
are received and accepted by the customer.

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration
to which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. The Company applies the most likely amount method or the expected
value method to estimate the variable consideration in the contract. The selected method that best predicts the
amount of variable consideration is primarily driven by the number of volume thresholds contained in the contract.
The most likely amount is used for those contracts with a single volume threshold, while the expected value

method is used for those with more than ane volume threshold. The Company then applies the requirements on
constraining estimates in order to determine the amount of variable consideration that can be included in the

transaction price and recognised as revenue.

Contract balances

Unbilled revenue represents value to the extent of medical and healthcare services rendered to the patients who
are undergoing treatment/ abservation on the balance sheet date and is not billed as at the balance sheet date.

Unbilled revenue are subject to impairment assessment. Refer to accounting policies on impairment of financial
assets in section (m) Financial instruments — initial recognition and subsequent measurement.

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). Refer to accounting policies of financial assets in section
(m) Financial instruments — initial recognition and subsequent measurement. =

-
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A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a
customer before the Company transfers the related goods or services. Contract liabilities are recognised as revenue
when the Company performs under the contract (i.e., transfers control of the related goods or services to the
customer).

Other Income

Interest on deposits. loans and debt instruments are measured at amortized cost. Interest income is recorded using
the Effective Interest Rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortized cost of a financial liability. When calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of
the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses. Interest income is included in other income in the statement of profit and loss.

D. Income tax

The Income-tax expense comprises current tax and deferred tax. It is recognised in profit and loss except to the
extent that is relates to an item recognised directly in equity or in other comprehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted. at the reporting date in the country where the Company operates and generates taxable
income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary ditferences, except:

e When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction. affects neither the accounting
profit nor taxable profit or loss and does not give rise to equal taxable and deductible temporary differences.

e In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences. the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences. and the carry forward of unused tax credits
and unused tax losses can be utilised. except:
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e When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss and does not give rise to equal taxable and
deductible temporary differences

e In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised, or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right
1o set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the

liabilities simultaneously. in each future period in which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered.

Goods and Service taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of Goods and service taxes paid, except:

o  When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case. the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable

e  When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from. or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet. :

E. Property, plant and equipment

Freehold land is carried at cost net of accumulated impairment, if any. All other items of property, plant and
equipment are stated at cost, net of tax / duty credit availed, less accumulated depreciation and accumulated
impairment losses, if any. Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates. any directly
attributable cost of bringing the itemto its working condition for its intended use and estimated costs of
dismantling and removing the item and restoring the site on which it located. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for long-term construction projects it the
recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals.
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the Company depreciates them separately based on their specific useful lives. All other repair and maintenance
costs are recognised in the consolidated statement of profit and loss as incurred.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any.

The cost of self-constructed item of property. plant and equipment comprises the cost of materials and direct
labour, any other cost directly attributable to bringing the item to working conditions for its intended use, and
estimated costs of dismantling and removing the item and restoring the site on which it is located.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date are
recognised as capital advance and the cost of property. plant and equipment not ready for intended use before
such date are disclosed under capital work-in-progress.

The Company has elected to continue with the carrying value for all of its Property, Plant and Equipment
recognised as of April 01, 2016 (date of transition to Ind AS) measured as per the previous GAAP and used that
carrying value as its deemed cost as at the date of transition.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the de-recognition of an
item of property. plant and equipment is measured as the difference between the net disposal proceeds and the
carrying amount of the item and is recognized in the Statement of Profit and Loss when the item is derecognized.

Depreciation

Depreciation is provided on the straight-line method, based on the useful life of the assets as estimated by the
management. The management believes that these estimated useful lives are realistic and reflect fair

approximation of the period over which the assets are likely to be used. The Company has estimated the following
useful lives to provide depreciation on its Property. plant and equipment which are in compliance with the
Schedule 11 of Companies Act. 2013:

Category of Assets Useful life (In years)
Buildings 60

Medical and surgical equipment 2-14

Plant and equipment 15

Office equipment 5

Electrical equipment 10

Computers 3-6

Furniture and fixtures 10

Vehicles 8

Based on the planned usage of certain specific assets and technical assessment, the management has estimated the
useful lives of Property, plant and equipment which are different from the useful life prescribed in Schedule 11 to
the Companies Act, 2013 for the following:

e Individual asset not exceeding Rs. 5.000 have been fully depreciated in the year of purchase.
o Leaschold land is in the nature of perpetual lease without any limited useful life is not amortised.

CHARTERED

>\ ACCOUNTANTS
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The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively. if appropriate. In particular, the Company considers the impact
of health, safety and environmental legislation in its assessment of expected useful lives and estimated residual
values.

F. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at-cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Research and development costs

Research costs are expensed as incurred. Development costs are expensed as incurred unless technical and
commercial feasibility of the project is demonstrated, future economic benefits are probable, availability of
resources to complete the asset is established. the Company has intention and ability to complete and use the
asset and the costs are reliably measured, in which case such expenditure is capitalised. The amount capitalised

comprises expenditure that can be directly attributed or allocated on a reasonable and consistent basis for creating,
producing and making the asset ready for its intended use.

Derecognition

An intangible asset is derecognised upon disposal (i.c., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the statement of profit and loss. when the asset is derecognised.

The Company has elected to continue with the carrying value for all of its other intangibles recognised as of April
01, 2016 (date of transition to Ind AS) measured as per the previous GAAP and used that carrying value as its
deemed cost as at the date of transition.

Amortisation

The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects
of obsolescence. demand, competition and other economic factors (such as the stability of the industry and known
technological advances) and the level of maintenance expenditures required to obtain the expected future cash
flows from the asset.

CHARTERE
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The estimated useful lives of intangibles are as follows:
Category of Assets : Useful life (In years)
Software 6

G. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

H. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is. if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-
use assets are also subject to impairment. Refer to the accounting policies of Impairment of non-financial assets.

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index
or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties
for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments. the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date. the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
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modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting
from a change in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption for those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option.

The Company also applies the low-value asset recognition exemption on a lease-by-lease basis, if the lease
qualifies as leases of low-value assets, with a value of up to Rs. 10 mn on date of recognistion. In making this
assessment, the Company also factors below key aspects:

e The assessment is conducted on an absolute basis and is independent of the size, nature, or
circumstances of the lessee.

o The assessment is based on the value of the asset when new, regardless of the asset's age at the time of
the lease.

e The lessee can benefit from the use of the underlying asset either independently or in combination with
other readily available resources, and the asset is not highly dependent on or interrelated with other
assets.

o Ifthe asset is subleased or expected to be subleased, the head lease does not qualify as a lease of a low-
value asset.

Based on the above criteria, the Company has classified multiple leases such as IT equipment, office
equipments, accomodations for hospital and nursing staff etc. as leases of low value assets.

Lease payments on short-term Jeases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of
an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the
lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents
are recognised as revenue in the period in which they are earned.

I. Inventories

The inventories comprising of medical consumables, drugs and surgical instruments are measured at the lower of
cost and net realisable value. The cost of inventories is based on the monthly moving weighted average method.
Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and
condition and also includes expenditure incurred towards Goods and Services Tax (GST) wherever credit is not
available. The comparison of cost and net realisable value is made on an item by item basis.

Net realisable value is the estimated selling price in the ordinary course of business.
The factors that the Company considers in determining the allowance for slow moving. obsolete and other non-

saleable inventory include estimated shelf life and price changes. The Company considers all these factors and
adjusts the inventory provision to reflect its actual experience on a periodic basis.
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J. Impairment of non-financial assets

The Company assesses, at each reporting date. whether there is an indication that an asset may be impaired. If any
indication exists. or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups
of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining net selling price, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared
separately for each of the Company’s cash-generating units to which the individual assets are allocated. These
budgets and forecast calculations are generally covering a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow
projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate
can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products,
industries in which the Company operates, or for the market in which the asset is used.

An assessment is made for all assets at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if
there has been a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement
of profit and loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase. '

K. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision to be reimbursed, the expense relating to a provision is presented in the statement of profit
and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required

to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
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cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses its existence in the standalone financial statements.

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will
arise. When an inflow of economic benefits is probable, contingent assets are disclosed in the standalone financial

statements.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.
L. Retirement and other employee benefits

Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date. then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment or a cash refund.

Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of a
defined benefit plan is calculated by estimating the amount of future benefit that employees have earned and
returned for services in the current and prior periods: that benefit is discounted to determine its present value. The
calculation of Company’s obligation under the plan is performed annually by a qualified actuary using the
projected unit credit method.

The gratuity scheme is administered by third party. Re-measurements of the net defined benefit liability, which
comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset ceiling
(if any, excluding interest), are recognised immediately in the Balance Sheet with a corresponding debit or credit
to retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit
or loss in subsequent periods.

The Company determines the net interest expense (income) on the net defined liability (assets) for the period by
applying the discount rate used to measure the net defined obligation at the beginning of the annual period to the
then-net defined benefit liability (asset), taking into account any changes to the defined benefit liability (asset) as
a result of contribution and benefit payments. Net interest expense and other expenses related to defined benefit
plans are recognised in the statement of pro fit and loss. The Company recognises gains and losses in the
curtailment or settlement of a defined benefit plan when the curtailment or settlement occurs.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service or the gain or loss on curtailment is recognised in the Statement of Profit and Loss account on the
earlier of amendment or curtailment.

The Company recognises the following changes in the net defined benefit obligation as an expense in the

Statement of Profit and Loss: )

e Service costs comprising current service costs, past-service costs. gains and losses on curtailments and
non-routine settlements: and

s Net interest expense or income oy
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Short term employee benefits

Short term employee benefits are measured on an undiscounted basis and are expensed as the relative service is
provided. A liability is recognised for the amount expected to be paid e.g., under short term cash bonus, if the
Company has a present legal or constructive obligation to pay this amount as a result of the past service provided
by the employee. and the amount of obligation can be estimated reliably.

Compensated Absences

As per the leave encashment policy of the Company, the employees have to utilise their eligible leave during the
financial year and lapses at the end of the financial year. Accrual towards compensated absences at the end of the
financial year are based on last salary drawn and outstanding leave absence at the end of the financial year.

Accumulated leave. which is expected to be utilized within the next twelve months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date. The company
recognizes expected cost of short-term employee benefit as an expense, when an employee renders the related
SErvice.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on
the actuarial valuation using the projected unit credit method at the year end. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred. The obligations are presented as current
liabilities in the Balance sheet if the entity does not have an unconditional right to defer the settlement for at least
twelve months after the reporting date.

M. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial Assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value through profit or loss. The classification of financial assets at
initial recognition depends on the financial asset’s contractual cash flow characteristics and the Company’s
business model for managing them. With the exception of trade receivables that do not contain a significant
financing component or for which the Company has applied the practical expedient, the Company initially
measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs. Trade receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)" on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. Financial
assets with cash flows that are not SPP1 are classified and measured at fair value through profit or loss, irrespective
of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order
to generate cash flows. The business model determines whether cash flows will result from collecting contractual
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cash flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held
within a business mode] with the objective to hold financial assets in order to collect contractual cash flows while
financial assets classified and measured at fair value through OCT are held within a business model with the
objective of both holding to collect contractual cash flows and selling.

Subsequent measurement

On initial recognition, a financial asset is classified as measured at
= Financial assets at amortised cost
= Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in interest income in the Statement of Profit and Loss. The
losses arising from impairment are recognised in the profit or loss. The Company’s financial assets at amortised
cost includes trade receivables and loan to subsidiaries included under other non-current financial assets. For
more information on receivables, refer to Note 2.35.

Financial assets at fair value through profit or loss

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. On
initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements
to be measured at amortised cost at FVTPL if doing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise,

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers
. nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but retains
either all or substantially all of the risks and rewards of the transferred assets. the transferred assets are not
derecognised. The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the company could be
required to repay.
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Impairment of financials assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

s Financial assets that are debt instruments, and are measured at amortized cost e.g.. loans, debt securities.
deposits, trade receivables and bank balance.

e Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

ECL is the difference between all contractual cash flows that are due to the company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original
EIR.

For trade receivables and unbilled revenue, the Company applies a simplified approach in calculating ECLSs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its historical

credit loss experience. adjusted for forward-looking factors specific to the debtors and the economic environment.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If. in a subsequent period. credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on I2-month ECL.

The Company considers that there has been a significant increase in credit risk when contractual payments are
more than 30 days past due.

The Company considers a financial asset to be in default when internal or external information indicates that the
Company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that
are possible within 12 months after the reporting date.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure. irrespective of the timing of the default (a lifetime ECL).

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified. at initial recognition, as financial liabilities at fair value through profit or loss,
Joans and borrowings. payables. as appropriate. All financial liabilities are recognised initially at fair value and.
in the case of loans and borrowings and payables, net of directly attributable transaction costs. The Company’s
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financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and financial
guarantee contracts.,

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
= Financial liabilities at fair value through profit or loss
= Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/
Josses are not subsequently transferred to Statement of Profit and Loss. However, the company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
Statement of Profit and Loss. The Company has not designated any financial liability as at fair value through
profit or loss.

Financial instruments are classified as a liability or equity components based on the terms of the contract and in
accordance with Ind AS 32 (Financial instruments: Presentation). Financial instrument issued by the Company
classified as equity is carried at its transaction value and shown within "equity". Financial instrument issued by
the Company classified as liability is initially recognised at fair value (issue price). Subsequent to initial
recognition, such Financial instrument is fair valued through the statement of profit or loss. On modification of
Financial instrument from liability to equity, the Financial instrument is recorded at the fair value of Financial

instrument classified as equity and the difference in fair value is recorded as a gain/ loss on modification in the

Statement of Profit and Loss.
Financial liabilities at amortised cost (loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and
loss. This category generally applies to borrowings.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability
at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 115.
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms.
or the terms of an existing liability are substantially modified. such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

N.  Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, that are readily convertible to a known amount of cash and subject to
an insignificant risk of changes in value.

0. Government Grants

Government grants are recognised where there is reasonable assurance that the grant will be received, and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the related costs. for which it is intended to compensate. are expensed.
When the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of the
related asset. When the Company receives grants of non-monetary assets, the asset and the grant are recorded at
fair value amounts and released to profit or loss over the expected useful life in a pattern of consumption of the
benefit of the underlying asset.

P.  Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The Board of Directors is responsible for allocating resources and assessing performance of the
operating segments and accordingly is identified as the chief operating decision maker.

1.4 Climate — related matters

The Company considers climate-related matters in estimates and assumptions, where appropriate. This assessment
includes a wide range of possible impacts on the Company due to both physical and transition risks. Even though
climate-related risks might not currently have a significant impact on measurement. the Company is closely
monitoring relevant changes and developments.




“Apnaas s padpapd s1asse 10 SIAp 10 71T 08 Ay s

el s Founp uawdimbg pue g *Suadoag sy go fue panjeaal jou sey Susduosy 2] ¢

Suadond pusrsaaun Sun pany jou saop Suedisny 241 pus Susdainy By o S0 gy plEy A NS aY)J0 INBAL U AN Ajnip an: sjuBLUATLLLIE 25ea] 21 P aassa] 2yl st Aueduioy s A sanaaduad ungg S saradosd S[GRAGRLILIE Jo $pazp 3 AL f

“ihiey g go uondo s e sgessiag poe eaued wogdn fue Susgea royim sieak of jo seak B o) sowoad woy ssea uo UL U 3L U0 PRSI0 308 (Z]T 'S ICEOT UMBIN | £) 60T 54 ¥O0[q 19U PUE (FCT SY SSTOT YMEW [£) L67 "5y Yo0iq ssoiF o) Tuunowe sduppng g
‘a3 jruiion e asea| ay) mauat of wondo sey Auedwoy Suapisuos ssea) jenisdiad uo uaye pury o PRIE[AL ST ANPIIS H [l U1 TUIMILILAL S1 B Uk poy 05t 7]

sajoN
UIBEl 59 it X sk ir 102 T5°F 890°L TSI 89E 9TNT YHT 1Y
RET'L Lt % YL 6L 6l i LLL'T 005°E sl H9E STOT YLy (€Y

ANfEA YOO JaN

Kt g5 LIT HllE 54 (1] LLO'T 158 - = QTOT YMULY I I8 58 dupjey
- - Taly (8] - [} T66E) - = Z sjusodsigy
0l 6 149 1€ I 1] REt (A = - a8 13 doj ey uoneadag)
Kt Wit ] ROE g ol REO'T LLy Z & STOT 1y [ je se ddunpey
NEYy [ <81 808 9g 0l REN'T LLY = . STOT YMELY [ ¢ 10 56 aurjug
[ROE = 5 - - - = on : g = susodsig]
1% t T Fy €l % Ll PIE < & = Jeak oy ey yontsaadag
ney 6T iz <1 £6T g 8 98l LS = = FZOZ 1Y | I8 st uvjey
uoneasdap pajpmumaay
RIGLI £l [13 0L 9L zhl 1Ig 6E9'Y GIS'R 51 BOE STOT YMETLY [ Ju 5k durjeg
. - To1) [[5] e o1 Loy = Z : susodsig
8T 191 Rit bl Lg €L LETE THE'Y = 3 Suonippy
BV e HUE 19T LBE =L 9% 608 LLl' el 29t STOT 1ady [ gu si aaunqug
SUN) SR RiY 19T LEE SL oFL GOR'F LLI'F 5l R9E STOT YUy ¢ Je Se adupjug
£t z 4 = > - : (5017 B = (3] sesodsi
uIR'l ot ke e T Tl L 9Te to i iy suappy
L8 ol 1} £ 8T [} £9¢ £9 (x4 Log's FRO'Y sl 9£9 FTOT 1dy | ge Sk aduujug
Junowe Fupiie?) ssodn

wamdinba pue puegd . Juawdynba awdinba jumudnba (MO 7 A0 IAGAL) (MO | 30U dagad
sraaduadd po e g UL, PUT a1 ) [LRIFSRRT Y sadinba 33150 puE Jueyg [eanians pue [Eapagy sdupmg i pury m._E_A._a:.a...-_ u L Srnaprg

pamdmba pue yued “Gaaderg (v) 1z

(PSSO 553)UN Jo Biep aseys jdaoxa sandinyg ueipu] jo o u AIe SUmowe |jy)
9TOT YMTLN [§ papua aead ayp a0y IS [EIUEUL DUOTEp Ay 0y SN

RESOPODTAELOIDLIOISST INID
DPAUUIT SAIUIIS [LIPALY SO MAIHSU] BUYSLIN




Krishna Institute of Medical Sciences Limited

CIN: L35101TG1973PLCO40558
Notes to the standalone financial statements for the year ended 31 March 2026
(All amounts are in million of Indian Rupees. except share data or unless otherwise stated)

2.1(b)

2.1 (¢)

Capital work in progress

Gross carrying amount

Asat
31 March 2026

As at
31 March 2025

Balance as at beginning of the year 5,303 2.920
Additions 1,785 2,517
Capitalised during the year (5,928) (134)
Balance as at end of the year 1,160 5,303
i) For capital work in progress, aging Schedule as on 31 March 2026
amount in CWIP for a period of
W1 T
CWIP < 1 year 1-2 years 2-3 years more than 3 vears otal
-Projects in Progress 716 278 166 - 1,160
-Projects temporarily suspended - - - - -
Total 716 278 166 - 1,160
ii) For capital work in progress, aging Schedule as on 31 March 2025
amount in CWIP for a period of
P Tatal
N < 1 year 1-2 years 2-3 years more than 3 years o
-Projects in Progress 2,382 2,921 B - 5.303
-Projects temporarily suspended - - - - -
Total 2,382 2,921 - = 5,303

There are no capital work in progress projects, whose completion is overdue or has exceed its cost compared to its original plan as at 31 March 2026

and 31 March 2025,

The amount of finance costs capitalised during the year ended 31 March 2026 is Rs. 52 (31 March 2025: 199). The rate used to determine the amount
of borrowing costs eligible for capitalisation is 7.70% - 8.45% (31 March 2025: 8.45% - 8.60%), which is the effective interest rate of the specific

borrowing.

The amount of salary costs capitalised during the year ended 31 March 2026 is Rs.70 (31 March 2025: 117).

Intangible assets

Particulars

Gross Carrying amount
Balance as at 1 April 2024
Additions
Balance as at 31 March 2025

Balance as at 1 April 2025
Additions
Balance as at 31 March 2026

Accumulated amortisation
Balance as at 1 April 2024
Amortisation charge for the year
Balance as at 31 March 2025

Balance as at 1 April 2025
Amortisation charge for the year
Balance as at 31 March 2026

Net book value
At 31 March 2025
At 31 March 2026

_ Total of Intangible
- Software
assets

316 316

79 79

395 395

3495 395

73 73

468 468

132 132

55 55

187 187

187 187

61 61

248 248

208 208

220 220
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(&}
(=]

Non current investments

Investment in subsidiaries - valued at cost

Equity shares

1.569.624 (31 March 2025; 1 432,415) cquity shares of Rs. 10 cach fully paid up held in Avunodaya Hospitals
Private Limited

47708371 (31 March 2025; 27,994,460} cquity shares of Rs. 10 cach fully paid up held in KIMS Hospitals
Private Limited

10000 (31 March 2025: 10.000) equity shares of Rs. 10 cach fully paid up held in KIMS Swastha Private
Limited

80000 (31 March 2025: 10.000) equity shares of Rs. 10 cach fully paid qu held in KIMS Hospital Bengaluru
Private Limited

22.328.057 (31 March 2025: 22317 837) cquity shares of Rs. 10 cach fully paid up held in KIMS Huospital
Enterprises Private Limited

5,100 (31 March 2025: 5.100) equity shares of Rs. 10 each fully paid up held in Ieonkrishi Institute of Medical
Sciences Private Limited

8.104 (31 March 2025; 7.650) equity shares of Rs. 10 each fully paid up held in Saveera Institute of Medical
Seiences Private Limited

3.300,000 (31 March 2025: 3,300,000) equity shares of Rs. 10 each fully paid up held in KIMS Hospital
Kumool Private Limited

27,838,224 (31 March 2025: 25.324.770) equity shares of Rs. 10 each partly paid up held in Sarvejana
Healtheare Private Limited

510,000 (31 March 2025: 510.000) equity shares of Rs. 10 each fully paid up held in KIMS Manavata Hospitals
Private Limited

12,117,989 (31 March 2025; 12,117,989} equity shares of Rs. 10 each fully paid up held in Spanv Mediscarch
Lifesciences Private Limited

1,020,000 (31 March 2025: 1,020,000} equity sharcs of Rs. 10 each fully paid up held in Meda Institute of

Podiatry Private Limited
5234477 (31 March 2025: 5,234.477) equity shares of Rs. 10 each fully paid up held in Chalasani Hospitals
Private Limited

b) Preference shares

(a)

30,990,000 (31 March 2025: 30,990,000) 0.001% optionally convertible redeemable preference shares of Rs. 10
each fully paid up held in Saveera Institute of Medical Sciences Private Limited

9,500,000 (31 March 2025: 9,500,000} 12% cumulative optionally convertible redeemable preference shares of

Rs. 10 each fully paid up held in Iconkrishi Institute of Medical Sciences Private Limited

91,918,000 (31 March 2025: 64,928,000) 0.001% optionally convertible redeemable preference shares of Rs, 10
each fully paid up held in KIMS Manavata Hospitals Private Limited

1,462,730 (31 March 2025: 712,750) 0.001% optionally convertible redeemable preference shares of Rs. 1000
each fully paid up held in KIMS Hospital Bengaluru Private Limited

Total

Aggregate amount of unquoted investments
Agprepate provision for impairment in value of investments

Loans (at amortised cost)
{Unsecured, considered good)

Non-current

~To related parties (Refer note 2.28)
Loans to related partics

Total

(b) Current

-To related parties (Refer note 2.28)
Loans to related parties

Total

Asat
31 March 2026

As at
31 March 2025

248 160
479 282
0 0
97 96
1,551 1546
74 74
202 43
17 117
7810 6310
5 5
1571 1,571
10 10
277 277
310 310
95 95
919 649
1,463 713
15,228 12,258
15,228 12,258

6,201 2,886
6,201 2,886
261 99
261 99

All the above loans were granted for general corporate purpose to subsidiaries. The loans are carrying an interest rate in the range of’ 8% - 12% (31 March 2025: 8% - 12%).
The Company has no leans which are either repayable on demand or are without specifying any terms or period of repayment. Include interest accrued but not due of Rs. 405

(31 March 2025: Rs. 154) reclassified to loans for better presentation.

CHARTERED

ACCOUNTANTS
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As at As at
31 March 2026 31 March 2025
2.4 Other financial assets (at amortised cost)
{Unsecured, considered good)
(a) Non-current
At amortised cost
) 6

Deposits with remaining maturity more than 12 months*
Security deposits 69 39

Advance for investment in subsidiary 54 ¥
At fair value through profit and loss

Call option asset (Refer note 2.35) 70 ) 108
Total 199 153

# Includes Rs.5 (31 March 2025: Rs.5) deposits placed which are restrictive in nature as it pertains to bank guarantee. These guarantees are maturing after 12
months of the reporting date. Includes interest accrued but not due of Rs.1 (31 March 2025: Rs. 1) reclassified to deposits for better presentation.

(b) Current (at amortised cost)

Unbilled revenue (Refer note 2.37) 254 207

Security deposits 71 67

Total 325 274
2.5 Other non-current assets

(Unsecured, considered good)

Capital advances 338 559

Balance with government authorities 15 3

Prepaid expenses 1 2

Total 354 564
2.6 Inventories

(Valued at lower of cost or net realisable value)

Medical consumables, drugs and surgical instruments 398 263

Total 398 263

Inventories are hypothecated against the loans taken by the Company from banks and financial institutions. Refer note 2.12 for details. The quarterly returns
or statements of the current assets filed by the Company with banks or financial institutions are in agreement with the books of accounts.
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27

Trade receivables (amortised cost)
(Unseeured)

ivables - Considered good - Unsecured

Trade reeeivables from related partics - Considered good - Unsecured (Refer note 2.28)

Less: Allowance for expected credit loss

Trade receivables - eredit impaired - Unsecured
Less: Allowance for eredit impairment
Total

Asal
31 March 2026

As al

31 Mareh 2025

1032 2123

3 5l
(321) (300
2,784 1,874
2,784 1,874

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person. nor any trade or other receivable are due from firms or private
companies respectively in which any dircctor is a panner, a dircctor or a member,
Trade receivables are non-interest bearing and generally on terms of 30 to Y0 days.

Trade Receivables ageing schedule as on 31 March 2026

Out ling for following periods from due date of payment
Particulars Current but not | Less than 6 months | 6 months -1 year 1-2 years 2-3 years Muore than 3 years Total
due

(i) Undisputed Trade receivables-considered 032 1LIT 506 358 74 64 3,105

goud

{ii} Undisputed Trade receivables- significant = u - = = - -

inerease in eredit risk

(iii) Undisputed Trade receivables-credit - - - - - - -

impaired

{iv) Disputed Trade receivables-considered . - - § - - -

wood

(v) Disputed Trade receivables- significam i = A i = - "

inerease in credit risk

(vi) Disputed Trade receivables-credit impaired ) - - = - - -

Total 3105

Less © Allowanee for expeeted credit loss 321

Balance at the end of the year 2,784

Trade Receivables ageing schedule as on 31 March 2025

T Outstanding for following periods from duc date of payment

Particulars due Less than 6 manths | 6 months -1 year 1-2 years 2-3 years More than 3 years Taotal

(i) Undisputed Trade receivables-considered 657 908 243 2435 38 LE] 2,174

good

(i) Undisputed Trade receivables- significant - - - - - - -

increase in credit risk

(it} Undisputed Trade receivables-credit - 3 - - = - -

impaired

{iv) Disputed Trade receivables-considered - < - - = -

pood

(v) Disputed Trade recetvables- significant - - - - - - -

increase in credit risk

(vi} Disputed Trade receivables-credit impaired - - - - - - -

Tatal 2,174

Less : Allowance for expected credit loss (300}
1.874

Balanee at the end of the year

CHARTERED

ACCOUNTANTS
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2.8 Cash and bank balances

a) Cash and cash equivalents
Cash on hand
Balances with banks
- in current accounts

b) Bank balances other than (a) above
Deposits with remaining maturity less than 12 months*

Total

Short-term deposits are made for varying periods of between one day and three months, depending on the immediate cash re

interest at the respective short-term deposit rates.

# Includes Rs. 46 (31 March 2025: Rs. 34} deposits placed which are restrictive in nature as it pertains to letters of
Y reclassified to deposits for better presentation.

the reporting date. Includes interest accrued but not due of Rs.3 (31 March 2025:Rs |

¢) Changes in liabilities arising from financing activities:

As al
31 March 2026

As at
31 March 2025

4 14
237 247
251 261

49 35

49 35
300 296

quirements of the Company, and earn

credit, These letters are maturing within 12 months of

Particulars 1 April 2025 Cash flows Others 31 March 2026
Short term borrowings 814 1,541 - 2,355
Current and Non-current lease liabilities - - 735 735
Long term borrowings (including current maturities) 6,266 5.891 16 12,173
Total liabilities from financing activities 7,080 7,432 751 15,263
Particulars | April 2024  Cash flows Others 31 March 2025
Short term borrowings 649 165 - 814
Long term barrowings (including current maturitics) 2,614 3,652 - 6,266
Total liabilities from financing activities 3.263 3,817 - 7,080
2.9 Non-current tax assets (net)
Advanece tax (net of provision for taxation) 35 -
Total 35 -
2,10 Other current assets

{Unsecured, considered good)

Advance to suppliers 200 132
Prepaid expenses 28 39
Staff advances 14 17
Other receivable 28 -
Total 270 188
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Forishua Tnstitate of Medical Seiences Limited
CIN; LASITTGLOT3PLOCIISSR
Mates to the Ll fal 15 Tor the year endled 31 Mar
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h 21120

2014y Equity share capital Asat Asat
” A1 Murch 2026 31 Mareh 2025
Authurised Equity shares

4754100 0t ety shares of Rs, 2 each (31 March 2025475080000 cquty shiares of Bs 2each ) wal Ul
L] U5l

Tssued, subserilied and paid-up
L3R5 cyquity shares of Bs, 2 cach lially paid-up (31 March 2025 300,138,935 cquity shares of Rs. 2 gach fully pand-up) Koo w00
Total s i

(i) Reconciliation of number of equity shares of Rs. 2 cach (31 March 2025: Rs.2 each), fully paid up entstanding at the beginning and at the end of the year:

Particulurs Asut 31 March 2026 Asat 3 March 2025
Number of shares Amount  Number of shares Amount
At the commencement ol the vear ADLL3RA35 Koo RULO2T.TRT RO0
Add: Iiercase in shares an account of sphir - - 32LETLER -
Add: Shires issued during the year - - = -
Shares sutstanding a1 the end of the year AND.138.935 H00 400,138,935 0n

(i) Wights, preferences and restrictions attached to cquity shares:
The Company has only one cluss of equity shares ining par value of Rs, 2/- coch ( 31 March 2025: Rs
held. In the event of liguidation of the company, the holders of equity shares will be entitled to receive remaining assets of the Company,
amounts. The distribution will be in propartion to the number of equity shares held by the sharcholilers

3i- eachy, Each equity share holder is entitled 1o one vate per equity share
after distribution of all preferentiol

2 cach { 31 March 2025: Rs 2/- vach). fully pi

Particulars of sharcholders holding more than 5% equity shares of Rs.

Name of shareholder As at 31 March 2026 As at 31 March 2025
Numberof o epiding Numberofshares % of halding
shares
Dr. B Bhaskora Raw 105,099 645 267 105,009,645 26
SBI Mutual Fend 23,550,375 6% 25264693 (5
Bluebridge Capital Private Limited 24,203,310 % 24,203,310 Gy

{iv} The Company has not issued bams shares during the perod of five years immudiately preceding the reparting period,

{¥) The Company has not bought back any shares during the period of five yedrs diately ding the reponing period.

(vi) Details of shares held by Promoters

As at 31 March 2026
5. No. O —— Mo of shares at heginning of sharlll::::n:x:um Change during  No of shares at u, of total shatus W chunge doring
the year i the year end of the year the year
of split 3

1 1or, B Bhaskaras Kao 105,099,645 = - 105,099,645 26 (1
2 Bluebridge Capital Private Limited 24,203,310 = = 24,203,310 6% 0%
3 Mrs. Rajyusn Bollinen 6,870,015 - - LATONLS i 0%
4 . Abhinay Bollineni 23604495 - - 236,495 0% 0%
3 Mr. Adwik Bollineni HLEHD & = b 0 W
[Tatal 136,450,105 - - 136,450,105 34% 0%
As al 31 March 2025

5. No. ool BisE Mo of shares at beginning of sha::::u“:::i:um Change during  No of shares at a4 of toral shares %e change during

the year = the year end of the year the year
of split* t
] . I8 Bhaskars Rao 21,019,929 4070716 - 105,099,645 6% 0
2 Bnl]u.wm R:{n\mlma.!\ M:mnrl:ﬂ 4.840,662 19.362,64% (24203310 = o oot
Huspitals Private Limited

3 Bluchridue Capital Private Limited - - 24203310 24,203,310 [ {100%%)
4 Mrs. Rajyasn Bollineni 1374003 RIC UL - (L ETO0IS 2% W
3 Dr. Abhinay Bollineni 47,299 189,196 - 236495 " )
(il Mr. Adwik Ballineni 5,128 31512 - 400,640 0% %)
Total 27280021 109,160,084 - 136,450,105 3% 0%

*The Board of Directors, at their mecting held on June 28, 2024, recommended for the sub-di i of equity shares of the Company from existing face value of Rs. 105 each to
e value of Rs, 2= each {i.¢, split of 1 equity share of Rs. 10/ - cach into 5 equity shares of Rs. 2 - each), and the same hag been approved by the shancholders in the Annual
General Mecting of the Company held on August 29, 2024, The Company fixed the “recond date” of Seplember 13, 2024, Accordingly, equity shares of the Company of Rs. 10/
have been sub-divided inta 5 equity shares of Rs. 2/ - each w.e.£ September 13, 2024,

Asat Asat

201 (b) Other cquity
31 March 2026 31 March 2025

(1) Securities premium (refer below note 1)

Balanee as pu fimancial statements 10,340 10,341

Closing bulance 10340 10,340
(i) Adjustment reserve (refer below note 2)

Balance as per fast financial staenients 58 54

Closing b 58 5%
(iii) Retained earnings (refer below note 3)

Balance as per last financial statements 10482 7466

Add: Profit for the year 2.6070 3129

Add: Other comprehensive income/(loss) 1] (13)

Closing balance 13,059 10,482

Total 13487 20.880

Muture and purpose of reserves:
L. Securities premium
Securilics premium is used to record the premivm received on issue of shas,

2. Adjustment reserve
On aceount of shares swap held i earlicr years. J!
|

3. Rewnined earnings |
Retained eamnings are the profitilosses (net of appropriations) of the Company camed 4l date, ineluding items of other comprehensive income,

<
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d harrowing faci

cienees Limited

of ot Rapees.

wepl
Borranings (a8 amertised eosi)”

N-current harrowings

Secured
Terni linus frenst banks

Total aun-current horrawings

Al seatemments lar the vear ended 31 Vareh 2026

e data on indess wthics e sLitad)

Teortal current horeowings

5 from hanks

Ayl
30 March 2020

Asal
A1 March 228

11032 357
11032 577
355 14
[ET) Jud
34t L3

Instalments/Losn term

MNature of Secnrily

Feetive interest rate |
131 Mareh 20263

Effective Interest rate
(31 Murch 2025)

T rate + 220 pa

A Hank Maonthly! 120 months Taclusive charge on entire fixed assets of the Thime project. buth mavable and Repu rate + 220" i
avinled in 20232024 Jmovishle Cicledine lease ol right) present wnd fiture.
instalment  pavable m March|
2030
Ay Bank [ Adumthlyi72 meonths First part passi charge on entice fixed assets of the Company thotl micwible suvd Reporate + 2180 pa | Rep rte + 2. 15 pa A5 i3n
wvailed n 2023-2024, senvabile ) pertaining fe Seeun sad hospital alung with mvrtzage on lease hold
imstalmient payable in Octobser|rights of the huspital lands persaining to Seeunderabad Tospital which are ot owned
2030 Iy the Company.
Federal Bank Montily/i0 months  for el Hypothecation of machinery! cquipen procured et of LU and second charge o | Repo rate + 210% pa Repo rate + 2100 pa LR} 72
tramchel Tast tranche availed fnfthe wmovable fived assels of the Compny o best effurt Basis).
20025-2026/ a5t instulinent
pravabla i Chelobor 20130
st Bk | Monthly 78 months availed m|Fiest par passu charge on entire mosible fined nssets of the Company perlaining W [Reporate + 2.25% pa |Beporaie | 2% pa [HEL) L1
2024-2025 st instatment] Secunderabad hospitat and Nellore hispiat except equipntent which were purchased |
avable in March 2031 ot ol medical e il lons faken by the Company.
Eatak Bank Manth /0 wwmths Fiest pari passat churge on frmmovable and wovable froed assets {excluding Reporate | 2100 pa |Repo rae ¢ 2107 pa
availed 0 30124-20025 /st | vehiclefequipment nanced under e purchase) of Sccunderabud amd Mellore .
¥ ¥ 3 i 370 i
instalment payable in Janwary| hospital both present and fture, exclusive charse ol medical equipiment/mas able
2032 fined sssets W be ereated out of term hun,
Kadah Bank Banthiv/il months First pari passu charge on immovible and moyable fined nssets feacluding Reporate | 2100 pa (Nl
wvailed m 225-2026/2st] vehiclefequipment fnanced under hire purchase) of Secuniderabard and Nellore o B
instahinent payable in Januaryhospital both present and flure, exclusive eharge of medical equipment/movihle i
132 finerd assets to be ereated oul of ferm loan.
Kotk Bank Manthly/60 inenths First pari pusst charge on immavable and yovaibibe fived axsets {eacluding 1 Month MCLR rate ¢ | Nl
availed in 30125120 hasd | vehiclefequipiment linanced under hire purchise) af Secunderabud and Nellore 110 pa
instalment payable in November|hospital buth present and future and of leasehold rights of bl g3 -
2000 Topital and exclusive charge on smmovabilc and movable Gyed assets fescluding i
vehivlefequipment financed under hire purchase) of Ongole hasprtal both present
wnl fulure
Katak Bank Mamthlyfoll months First pari passus charge on smimevabie and movable fued assels {encluding | Month MOLR rate £ | Nl
availed in 201252026/ ast| v ehicléfequipinent finaneed under hire purchisc) ol Seeunderabad amd Mellure 0.0 pa
instalinent  pasublc  in March{hospital bath present and future el murtgage of leaschold rights of Secundersbad i -
mn3l huspital and evelusive charge on immovible and masable faed assels fenchuding ®
wehiclefequipient fnanced under hire purchase) of Onyale hespital both present
any future
Kotk Bank Monthly'S4 months Fiest part passu charge en immovible amd memable Mxed assets (excluding 1 Month MCLR mate 1 |Nil
availed in 20252026/ ast| vehicleequipment financed under hire purchase) of Secunderhad and Nellore
nstalment  pryahle i Aupost| hospital bath present and fiature and marigage of leaschold rights of Secundernhad
5 i i 1,007 -
035 ospital and exclusive charge on inmavable and movable fixed assets (excluding
vehickelsquipment financed under hire purchase) of Ongale hospital hoth present
el fulure,
Axis Bank Cuarterly 4R quarters 1+ pari passu chirge on entire lined assets ol the Company el monable and Repo rale 1 2,200 pa [Reporate | 2200 pa 538 2En
wpiled i 2024-2025Mast)i ble) pertaining 1o ferabad hospital along with morteage on kease hold
instalment  pagmble in March|rights of the hospital linds peraining to Secunderabad hospitid which are not owned
2037 |y the Comipany.
Union Bunk ol | Chearterly/40 quarters First pari passu charge on leasehold right of entire and admensuring 3 ueres 27 1 Month MCLR 1+ il 2,367 -
ndin avaled in 202520260t guntas sitesed at Sy No 83(ald), Sy. No 52 and 33 (new), Door No t1=8-3111L 0.03% pa
instatment pavable in December| Minister road, Sceunderabund-S00003 including haspital building (3 cellars
mis | Ground 15 upper Mloars) there wpon with o ol build-up ane of 65.350.82
S Mris and parking arc of 26,437.70 Sqamirs and ther fixed assels of hospital
baiilding on pari passu charge bisis along with ether lenders amd Znd charge on
entire current assets of the Company (hoth present and future) including stocks and
Federal Bank On demand First pari passu chure on current assels of the company, Repo - 2.25% pa Repo e ¢ |.72% pa 149 [
Axis Bank First pari passu chorge on current assels of the conpany. 3 months MCLR Nil fi -
Axis Bank Firsl part passu chirge an current issels of the company. Ropa - 235% pit Repo ¢ 2.25% pn S50 540
ICICT Bank f months MCLE | L 150 -
Kotk Bunk Repo re ¢ 1000 | S0 =
*Inehudes interest acerued but not due Bs. 16 (31 M
13 Other financhal Habilitios Gat amartised cost)
(a) Non-current
Capital credilors 4R 26
Tutal b 26
*Ineludes refention money of Re. 93 7 31 March 2025: Rs 26)
[} Current
Copital ereditors 291 756
Employee related linhilities® 53 a7
Turtal A44 LRE]
*fnelides payables to relmed parties. For details reler pote
204 Nom-current provisions
Provision for employee henelits
Giratuity {Rafer note 2.27) 235 207
255 207

Tatal




Krishna Institute of Medieal Sciences Limited
CIN: LASIOUTGIYTIPLOCO4055S
Notes (o the standalone financial statements for the year ended 31 March 2020

LA amotms are e million of Ddian Bupees, exeept shire data o unless otherwise stried

Asat Asat
31 Mareh 2026 31 March 2025

2,15 Trade payables (at amortised cost)

Trade payables
ol outstanding dues of micro enterprises and small enterprises {Refer note 2.31) 250 52
_ total outstanding dues of ereditors other than micro eaterprises and small enterprises 836 By

Tuotal 1,136 944

The above includes payable to related party. (Refer note 2.28 )
Trade payables are non-interest bearing and are normally settled on 30-90 day terms.

Trade Pavable Ageing Schedule as on 31 March 2026
Current but not Outstanding for following periods from invoice date

Particulars due including

- 23w .3 vos h » than 3 years 2
acerued expense <1 year 1-2 years 2-3 years More than 3 years Total

(i) Total outstanding dues of  micro) - 250 - 3 R 250

enterprises and small enterprises
(i) Total outstanding dues of creditors| 407 443 14
other than micro enterprises and small
enterprises

{iii) Disputed dues of micro enterprises = o)
and small enterprises
(iv) Disputed dues of creditors other than - -
micro enterprises and small enterprises

1.136

Balance at the end of the year

Trade Pavable Apcing Schedule as on 31 March 2025
Current but not Outstanding for following periods from invoice date

Particulars due including
accrued expense

<1 year 1-2 years 2-3 years Mare than 3 years Total

(i) Total outstanding dues of micro - 32 - - - 52

enterprises und small enterprises

492

(E]

(]

ta
=

(i} Total outstanding dues of ereditors 602 262
other than micro enterprises and small
enterprises

(iii) Disputed dues of micro enlerprises
and small enterprises - = =
(iv) Disputed dues of creditors other than
micro enterprises and small enlerprises

944

Bal at the end of the year

2.16 Current provisions

Provision for employee benefits
Graluity (Refer nole 2.27)
Compensaled absences

59 29
4 122 110

Total 181 139

21

-1

Other liabilities
(a) Non-current

Deferred Government grants™®

Total 241 228

(b

Current

Statutory dues payable

Contract liabilitics (Refer note 2.37)
Staff reimbursement liabilities

111 a7
367 254

w

Taotal 479 346

*Represents government grant under Export Promotion Capital Goods (EPCG) accounted at fair value as per Ind AS 20 - Accounting for Government Grants and

Disclosure of Government Assistance, (Refer note 2.25) —
W
= e
& i ] (s
™
\ A




Krishna Institute of Medical Sciences Limited
CIN: L5S101TG1973PLCO40558
Notes to the standalone financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

For the year ended  For the year ended

31 Mareh 2026 31 March 2025
2.18 Revenue from operations
A Revenue from contract with customers
Revenue from medical and healtheare services (Refer note 2.37)
Revenue {rom hospital services 11,527 9,314
Revenue from pharmacy 4,949 4,151
Total 16,476 13,465
B  Other operating income
Income from academic courses 29 36
Income from sale of food and beverages 192 177
Medical service Tee 167 13
Other hospital income from corporales 151 150
Total C 539 376
Total Revenue from operations (A+B) 17,015 13,841
2.19 Other income
Interest income on:
- fixed deposits 3 3
- income tax refunds - 4
- security deposit 6 5
- loans to related parties (Refer note 2.28) 497 216
Other non operating income:
- Realised gain on sale of mutual funds | 29
- Rental income 1 1
- Deferred Government grants income 35 s
- Profit on sale of property, plant and equipment 7 128
- Guarantee commission income from related parties (Refer note 2.28) - 161
- Miscellaneous income 16 20
Total 566 567

CHARTERE

>\ ACCOUNTANT




Krishna Institute of Medical Sciences Limited

CIN: LSS0 TGI973PLCO40358

Notes to the standalone financial statements for the year ended 31 March 2026

{All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

2.20

.22

Increase in inventories of medical consumables, drugs and surgical instruments
B

Opening stock
Less: Closing stock

Tutal
Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (Refer note 2.27)
Stafl welfare expenses

Total

Finance costs

Interest from banks and financial institutions

- term loans

- other loans
Interest expense on lease liabilities (Refer note 2,26)
Other borrowing cosls

Total
Depreciation and amortisation expense

Depreciation of property, plant and equipment (Refer note 2.1(a))
Amortisation of intangible assets (Refer note 2.1(c))
Amortisation of Right-of-use assets (Refer note 2.26)

Total

Other expenses

Consultancy charges
House keeping expenses
Power and fuel
Catering and patient welfare expenses
Rent (Refer note 2.26)
Repairs and maintenance:

- Medical equipment

- Hospital building and others
Printing and stationery
Audit fee (Refer note A)
Legal and professional charges
Rates and taxes
Travelling and conveyance
Advertisement and publicity
Expected credit loss for trade receivables (including bad debts)
Insurance
Contributions towards corporate social responsibility expenditure (Refer note 2.33)
Bank charges
Commission to Dircctors (Refer note 2.28)
Miscellancous cxpenses

Total

Note A: Payment to auditors (excluding applicable taxes)

For the year ended
31 March 2026

For the year ended
31 March 2025

263 221
398 263
(135) (42)
2,721 2,208
163 133
23 23
2,907 2,364
755 167

. 65

14 -

18 -
787 32
790 522

61 55

10 -
861 377

3.686 2,704
382 377
288 173
182 153

79 42
215 209
209 179

65 54

10 9

81 56

54 40
152 139
220 115

21 81

24 12

68 67

49 44

11 10
100 95

6,096 4,559

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Audit fee 10 9
Out of pocket expenses 0= 0
VA




Krishna Institute of Medical Sciences Limited

CIN: LAST01TG1973P1L.CO40558

Naotes to the standalone financial statements for the year ended 31 March 2026

(Al amounts are in million of Indian Rupees, except share data or unless otherwise stated)

2.25  Contingent liabilities and commitments

(a) Contingent liabilities

Particulars As at As at
31 March 2026 31 March 2025

1) Good and Scrvice tax matters in dispute (Refer note (a) below) - 7

i) Medical and other claims (gross, excluding interest/costs) (Refer note (a) and (b) below) 380 382

iii)  The Company has obtained a stay from High Court for the state of Andhra Pradesh, dated 11 November 2014, directing the local authorities not to proceed
wilh the acquisition of part of the building in Nellore for the purpose of road widening. No provision thercot has been made in the standalone financial
slatements.

iv)  The Company, has applied for benefits under EPCG scheme to import capital goods availing customs duty exemption under which it has an export
obligation of six times the duty saved an import of capital goods on FOB basis within a period of six years. As at 31 March 2026, the benefit availed under
EPCG scheme amounts to Rs.276 (31 March 2025: Rs. 228), In the event of failure of the export obligations as specified in the said notifications and the
licence. the Company is liable to pay the customs duty for the exemption and also the interest as applicable.

Notes:

(&) Pending resolution of the respective proceedings, it is not practicable for the Company to estimate the timings of the cash flow, if any. in respect of the above
as it is determinable only on receipt of judgements/decisions pending with various forums/authorities. The Company has reviewed all its pending litigations and
proceedings and has adequately provided for where provisions are required and disclosed as contingent liabilities where applicable in its standalone financial
statements. The Company does not expect the outcome of these proceeding to have a materially adverse effect on its financial position.

{b) Includes a consumer case filed by an individual at National Consumer Disputes Redressal Commission against the Company along with 3 other hospitals
demanding a total compensation of Rs, 235 (31 March 2025: Rs. 235) along with a further interest @ 18% p.a towards medical negligence. Based on the legal
opinion obtained by the Company and the internal evaluation by the management, the Company believes that it has strong case in this regard and there shall not
be any outflow of resources. No provision thereof has been made in the Standalene financial statements.

(b) Commitments*

Particulars Asat As at

S 31 March 2026 31 March 2025
Capital commitment

i) Estimated amount of contracts remaining to be executed on capital account and not provided for (net 3,792 4,829

of advances)

*Also refer note 2.28




Krishna Institute of Medical Sciences Limited

CIN: L35101TG1973PLC040558

Notes to the standalone financial statements for the yvear ended 31 March 2026

(All amouits are in million of Indian Rupees, except share data or unless otherwise stated)

2.26

Lease

Company as a lessee
The Company has land lease contract used in its operations with lease term of ranging between 29 to 99 years. The Company’s obli gations under its

lease is secured by the lessor’s title to the leased assets.
Leases of buildings with lease terms of 12 months or less and leases of office equipment with low value. The Company applics the ‘short-term lease’
and *lease of low-value assets’ recognition exemptions for these leases.

The Company has several lease contracts that include extension and termination options. These options are negotiated by management to provide
flexibility in managing the leased-asset portfolio and align with the Company’s business needs. Management exercises significant judgement in
determining whether these extension and termination options are reasonably certain to be exercised.

Set out below are the carrving amounts of right-of-use assets recognised and the movements during the year:

Particulars Land Total
As at 01 April 2024 290 290
Amortization expense transferred to CWIP 3 %
As at 31 March 2025 287 287
Additions 863 863
Amortization expense 10 10
Amortization expense transferred to CWIP 0 0
As at 31 March 2026 1,140 1,140
Set out below are the carrying amounts of lease liabilities and the movements during the year:
As at As at
31 March 2026 31 March 2025

Opening Balance
Additions 721

Accretion of interest 14 -
Payments - -
Closing Balance 735 5
Current 11 -

724 -

Non-current
The effective interest rate for lease liabilities is 8%, maturing in 2054 (31 March 2025: Nil)

The following are the amounts recognised in the statement of profit or loss:

For the year ended For the year ended

31 March 2026 31 March 2025
Amortization expense of right-of-use assets 10 -
Interest expense on lease liabilities 14 -
Expense relating to short-term leases and low-value assels (included in other expenses) 79 42
Total amount recognised in profit or loss 103 42

The Company had total cash outflows for leases of Rs. 79 in 31 March 2026 (31 March 2025: Rs. 42).

The table below provides details regarding the undiscounted contractual maturities of lease liabilities:

For the year ended For the year ended

31 March 2026 31 March 2025
Within less than one year 12 -
Between one and five years 177 -
After more than five years 2,136 -
Total 2325 o




Forishnn Institute of Medical Sciences Limited

CING LESIONT G973 LC04
Notes to the standalone financis

8
statements for the year ¢

nded 31 March 2026

(A moumts are mooullon of Tndian Rupees, except shave data or unkess otherwise stated)

27

(i)

Employvee henelits
Defined benefit plan

The Company aperate post-employment defined benefit plan that provides for gratuity, The Company acerues geatuity us per the provisions of the payment of

Cirntuity Act, 1972 as applicable as at the balanee sheet date. The grnuity plan entithes an employee, who has rendered at least five years of contimions sery

es, 10

receive one-half month's salary for cach year of completed services a the time of retirement/exin. The gratuity fund is administered by trust formed for this purpose

and is managed by Life |

om actuarisl valuation carvied out by an independent actuary using the projected unit eredit method.

uranee Corporstion of Tndia. The Company’s obligation in respect of gratuity plan, which is a defined benefin plan is provided for basad

A Based on the actuarial valuation ebtained in this respect. the following table sets out the status of the gratuity plan and the amounts recognised in the

Company's standalone i ial st

as at the balanee sheet date:

Particulars

As at
31 March 2026

As at
31 Mareh 2025

Defined benefin obligations 325 204
Fair value of plan assets I 28
Net defined benefit ubligations 34 236
MNon-current 255 207
Current 59 29

B Reconciliation of net defined benefit obligation

The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit obligation, plan assets and its components.

i} Reconciliation of present value of defined benefit obligation

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Defined benefit obligation as at beginning of the year
Benefits paid

Current service cost

Past service cost

Interest cost

Liabilities settled

- Changes in financial assumptions
- Changes in demographic assumptions

- Experience adjustments

Defined benefit obligation at the end of the year

264
(23)
37
32
It

Actuarial losses/(gains) recognised in other comprehensive income due to:

(16)

15
325

230
(23)
31

15
(6)

(2)
12
264

ii) Reconciliation of fair value of plan assets

For the year ended

For the year ended

Plan assets at end of the year

FARIOIbR 31 March 2026 31 March 2025
Plan assets at beginning of the year 28 31l
Contributions paid into the plan 5 I8
Interest income 2 2
Benefits paid 233 (23)
Return on plan assets (1) 1]
11 18

of prafit and loss

C i) Expenses recognised in the

For the year ended

For the year ended

Net gratuity cost, included in 'employee benefits expense’

Particulars
31 March 2026 31 March 2025
Current service cost 37 3
Past service cost 32 -
Interest on net defined benefit obligation 14 13
83 44

(0CI)

C i) Re-measurements recognised in other comprehensive i

For the year ended

For the year ended

Particulars
31 March 2026 31 March 2025

Actuarial (loss} / gain on net defined benefit obligation 0 (18)
D Plan assets
Plan assets comprises of the following:
Partic As at Asat

articulars 31 March 2026 31 March 2025
Fund managed by Insurer 11 28

\ 7
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CIN: L

ol Medieal Sciences Limited
THTGITAPLCDIS5S

Noes o the standalone financial statements (o the year ended 31 March 2026
LAl amennts are momillion of Didian Rupees, exeept share data o unbess others se stated)

2.27 Employee benefits (continued)

(ii)

(iii)

E  Defined benefit obligation
i) Actun sumptions
The following are the principal actuarial assumptions at the reporting date (expressed ws weighted averages):

Asat
31 Marceh 2025

As at

Principal actuarial assumptions 31 March 2026

Medical - 8% to 38% Medical = 129 to 42%,)
Non-medical = 12% 10 6% Non-medical - 9% to 32%
(h65% f.aa%
7.048%, R00%,

Tnddinn Assured Lives Morality Indian Assured Lives

Adtrition rate

Discount rne
Sulary escalation rate

Mortality rate
(2012-14) Ultimate Muortality (2012-14) Ultinnate
Retirenent ige 58 S8
Maturity profile of defined benefin obli
As at As at]
Particulars 31 March 2026 31 March 2025
151 following year To 57
Year2to 5 192 150
Year 6109 98 80
12 93

Year 10 and above

The estimates of future salary increase considered in the actuarial valuation takes into account factors like inflation, seniority, promotion and other relevamt factors
such as supply and demand in the employment market. The expected return on plan assets is based on actuarial expectation of the average long term rate of return
expected on investments of the Funds during the estimated term of the obligations.

Assumptions regarding future mortality and experience are set in accordance with published rates under Indian assured lives mortality 2012-20104. The discount
rate is based on the prevailing market yield in Indian government securities as at balance sheet date for estimated term of obligation.

The average duration of the defined benefit plan obligation at the end of the reporting period is 4.53 years (31 March 2025: 5 years).

ii) Sensitivity analysis
R bly possible cf
shown below;

at the reporting date to one of the relevant actuarial assumptions would have affected the defined benetit obligation by the amounts

For the year ended 31 March 2025

Particulars For the year ended 31 March 2026

Increase Deerease Inerease Decrease
Discount rate (1% movement) (13) 16 (1) 14
Salary escalation rage (1% movement) 15 {12) 13 (10}

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does not provide an approximation of the sensitivity of

the assumption shown.

Defined contribution plan

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Amount recognised in the staternent of profit and loss towards

1) Provident fund

a0
22

74
21

i1) Emplovee state i

Effective 21 November 2025, the Government of India consolidated multiple existing labour laws into a unified framewark comprising four Labour Codes.
collectively referred to as the "New Labour Codes”. In accordance with Ind AS 19 - Employee Benefits, the impact of such legislative changes is treated as a plan
amendment requiring immediate recognition of the resultant past service cost in the standalone statement of profit and loss. The Company has assessed the impact
of the changes in line with the Labour Codes, draft rules and FAQs. Based on this assessment, the Company has recognised a one-time increase in employee
benefit provisions amounting to Rs 32, which has been | ted as an e | item" in the standalone statement of profit and loss for the year ended 31
March 2026. The Company conti to the finalisation of Central and State rules, as well as Government clarifications on other aspects of the New
Labour Codes and will incorporate appropriate accounting treatment based on these developments as required

& [ CHARTERED :
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218 Helated party diselosures

o pame of Felated partics

Name of related parties
Aruendityit [ospitals Private Lunined
KNS [lonpitaly Povase L
KNS Swastha Provie Limited”
BIMS Huspital Fnteeprises Trivite Lisnted
KIMS Hospinal Hengalurns Privane Linsined”
Teankrishi Tnstitute of Medeal Seences Prvae Luted
Saveera Institute of Medical Privare Limited
KIS Daspitisls Kuriool Private Linited
Sarvefami Healtheare Prvate Liated
Rugvulakstn [ealihears Private Linnted
I Merped with Sarvegama Fealtheare Private Limited w.e.l 01 April 2024}
Spany Medisearch Lileschences Privine Limited
HIMS Manavara Hospitals Private Limited”
Ch i Hospitals Privite Limited {Aequired woeF 31 Auguse 4y
Mida Tisstituee of Posdiaey Private Linuted {Acquired wee d 11 June 2024y
Koy Management personnel (KME) r. B Blhaskara Rao - Managing Dircetor
[r, B Abinay - Chicf Executive Officer (CEO}
My, U Shimker Mantha - Conpany Seeretary (Resigned woe 17 December 2024)
Mrs. ) R Nagajuvanthi - Company Secretary (Jvined w4 January 2025)
Mr, Suchin Ashok Salva = Chict Financial Officcr
Mrs. Dandanudi Anithi -Whele-time Director
Direetors Mr. Savmen Chakraborty
Mr, Venkata Ramudi Justhi
Mr. Kuea Rutna Kishore
Wrs, Y, Prameela Rani
Mr Suresh Natwarkal Patel (Toined wee.[ 1M Junuary 2023}
Mr. Adwik Bollineni
Enterprises under control or joint contral of Sri Wiswa Medicare Limied
KAMP and other elose member {where transaction exists) BIMS Foundlation and Research Centre
Krishnaiah Projects Private Limited

Sulsidinrivs

(1)) Transactions with related parties
Particulars For the year ended Far the year ended)
31 March 2026 31 Murch 2025)
i Taans given
Teonkrishi Instiine of Medical Sciences Privite Limited - 2
Saveera Institute of Medical Seiences Private Limited 108 -
KIMS ospitals Kumeol Pri Limited - 35
Anmodaya Hespitals private Limited 13 #4
KIMS Manavatz Haspitals Private Linited 15 128
KIMS Swastha Private Limited ! 152 L6
KIMS Tospital Bengalur Private Limied 3R1Y 639
Chatasani Tlospitats Private Timited 585 AT
i, Repayment of lnans
KIMS Swastha Private Limited 153 350
Arunodaya |lospi te Limited 70 ElL
Teamkrishi Institute of Medical Seiences Private Limiled - 14
Saveera Institute of Medical Sciences Private Limited 162 =
KIMS Haspitals Kurnool Private Limited 42 20
KIMS Hospital Bengalura Private Limited T34 2R
Spany Medisearch Lifesciences Private Limied 204 s
KIMS Manavata Hospatals Private Limited I3 T
KIMS Hospitals Private Limited Z -
Chalasani Hospitals Private Limited H5 -
i Tnterest income varned on loans given
Teonlkrishi Institute of Medical Seiences Private Linated I
Saveera Institute of Medical Sciences Private Limited 14 in
KIMS Hospitals Kumool Private Limated 3 f
KIMS Hospital Bengaluru Private Limited 237 T
Spanv Medisearch Lifesciences Private Limited 9 1%
Arunedzya Hospitals private Limited 7 4
KIMS Manavata Hospitals Private Limited [ 3
KIMS Swastha Private Limited 96 37
KIMS Hospitals Private Limited i} P
Chalasani Hospitals Private Limited 125 61
iv. Professivnal fee to KMP
Dr, B Bhaskara Rao 2 1l
v Rent 1o KMP
Dr. B Bhaskara Rao ] 1
i Managerial remuneration *
Shori-term employee henefits
[ir, B Bhaskara Rao 35 45
rs, Dandanmudi Anitha 1 i
Dr, B Abhinuy 36 21
Mr, Sachin Ashok Salvi 7 15
Mrs. J R Nagapiyanthi L 1
-

Mr. Umey Shankar Mantha ¥




~utee 1o The standalone nancial statements for the year ended 31 Vareh 2026

P it et mdbion o findtan Rupees, exeept sl it o mnbess othermme stasal

ily

riivs (i

]

i e ended Fur the year ended
31 March 20240 31 March 2025
vik. Commission 1o Directors
M Saumen Clihraborty 3 3
Mr. Kia Rt Kashore 3 2
Mr, Venkata Ranmsdu Jasthi 2 2
Nrs, ¥ Prmeclu Ban 2 2
A Stresh Navwarlal Pitel 2 =
vl Fapenditure tpwards CSR
KAMS Foundtion and Research Contre (3 73
ix. Purelase of medical consumables, drugs and surgical instruments
KIMS uspital Enterprises Private Limited Ly 14
Teonkrishi Institute of Medical Scaenees Prvate Linited [} a
Saveern Instinue of Medieal Seiences Private Lamited 0 0
KINS Flospitals Kurnvol Private Linsted 1 -
5 s Private Limited 3 I
Spany Mediscarch Lifesciences Private Linuted 0 -
KIMS Manuvata Huospitils Private Limited | 1]
T Income from plarmacy
KIMS Hospital Enterprises Private Limited 23 6
Arunodaya Taspitals Private Timited i 2
Teonkrishi Instinute of Medicnl Seiences Private Linited 3 3
Suvecrs Instituie of Medical Scinees Private Limited 0 7
KIMS Hospitals Kurnool Private Limited ] 3
Survejuna Hlealiheare Private Limited 13 14
Spany Mediseareh Lifesciences Private Liniied 7 7
Chislasani Hospitals Private Limited 4 1
KIMS Manavata Tlaspitals Priviste Limited 1 0
KIMS Swastha Private Limited B -
KIMS Tiespital Beagaluru private Limitest 3
Mot Institule of Podiatry Private Limited 12 ]
i, Tavestment in subsidiaries
KIMS Hospital Entesprises Private Limited 3 o]
Arnmaday ospitals privite Limited hid 23
1,500 R9S

Sarvejan Healtheare Private Limited

KIMS Manavali Hospitals Private Limited ] 139
KIMS [Hospital Private Limited 197 T}
KIMS Hospital Bengalurg Private Limited 751 T3
Saveera Institule of Medical Seiences Private Limited 159 -
Chalusani Mospitats Private Limied - Ex
Meda Instingte of Pediatey Private Limited ¥ 1]
xii. Revenue from Test and Investigations
K IMS Tlespital Enterprises Private Limited 33 30
leankrishi Institute of Medical Seiences Private Limited z -
Saveern Instinge of Medieal Seiences Private Limited 0 0
KIMS Hospitals Eumaol Private Limited 2 L]
Sarvejana Healtheare Private Limited s 9
Meda Institwte of Pediatry Private Limited 1 -
Spany Medisearch Lifesciences Private Limited ] -
KIMS Swastha Private Limited [} .
Chalasani Hospital Private Limited [ 5
xifi. Income from sale of Food and Beverages
KIMS Haspital Enterprises Private Limited I I
Sarvejam Healtheare Private Limated 1 -
v, Guarantee given on behalf of
KIMS Hospitals Private Limited = 2400
AV, Guarantee closed during the year
KIMS Hospatals Kumea! Private Limited )
Spany Mediscarch Lifesciences Private Limited - 1850
KIMS Hospital Bengaluru Private Limited - 2950
KIMS Hospitals Private Limited - 2,460
wvi. [nvestment on account of Arancial guarantee
KIMS Hespilal Bengaluns Private Limited - 48
Avii. Commission ineome nn guarantees given th
KIMS Hospitals Kumnool Private Limited - 17
ital Bengalurn Private Limited % a1
arehh Lifesciences Private Limited - 51
KIMS Hospitals Private Limited - -
wiil.  Advance for purchase of capital items
KIMS Hospitals Privare Limited 20
X, Advance fur purchase of pharmacy items
Chalasani Hospitals Private Limited - 40
% Sale of land

Korishaaiah Projects Private Limited - 450

CHARTERED
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138 Related parts disclosures (eontinued)
iy The babanees receivables from and pasable to related partivs
e At A atl
Farlsnlary 31 March 2020 31 March 2025
i Trade receivables
Sri Vs Medicare Linited | 2
Saveers Fstine of Medical Seiences Privise Liited I n
KAMS Dlospatals Kurnssol Pravate Linated d 2
Arunnda Hospitals privine Linnted 3 ]
rivate Limited 7
arch Litesgicnees Irivie Linuted 2 7
KIMS Hospital Enterprises Private Linited =55 2
KIS Manavara Hospitals Private Linnted = 0
Chalasani Hospitals Privite Limited 2 I
Mot Instinure of Podiatry Privite Limited n 1
KIMS Swastha Privane Linated 11 -
KIMS Hospital Henguluru privase Linited 4 =
ii. Lnans
Suveern Institute of Medic ences Private Linsited 74 131
KAMS Hospituls Kurnoal c Limiited £ S0
KIMS Hospital Benysiburn Private Limited a2 657
Spamy Medisen seicnces Private Limited - 204
KIMS Hospitals Private Linited* = =
KIMS Swastha Private Limited : 816 816
Arumedaya lospinals Pravate Limited = 54
KIMS Manuvita ospitaks Private Limited ) 50
Chalasani Hospitals Private Limited 1,367 80K
il Interest accrued on Inans
KIMS Swastha Private Limited 42 33
leankeishi Institute of Modical Seiences Private Limited - =
Saveera Tnstitute of Medical Seienees Private Limited [ 23
KIMS Hospitals Kurnool Privite Limited I @
KIMS Hospilal Bengalura Private Limited 1%h 3l
Spany Medisearch Lilesciences Private Limited - i1
KIMS Hospitals Private Limited - 1
Arunodaya Hespitils Private Limited - 4
KIMS Mamavats Haspitals Privite Limited % 3
Chalasani Hespitals Private Limited 167 54
v Trade payables
Dr. B Bhaskars Rao 0 i}
KIMS Manavata Hospitals Private Limited 1 -
Sarvejana Healtheare Private Limited 2 -
L Commission payable to Directors
M. Suwmen Chakraborty = 1
Mr. Kaza Rotna Kishore - n
Mr. Venkata Ramudu Jasthi - m
M=, Y. Frameela Rani - o
vi. Advance for purchase of capital irems
KIMS Hospitals Private Limited - an
vil. Advance for purcluse of pharmacy items
Chalasani Hospitals Private Limited - Ak

Note: "0 represents less than Rs. 1 million.
* The Company has issued letter of fnancial support to these subsidiaries 1o meet their current liabilities a5 and when they fall due within a period of ope year from the
halanee sheet date.

Terms and conditions:

(i) Purchases/sales of healihcare services are made lrom related parties on arm's kengih hasis and in the ordinary couese of business, The Cotnpany mutually negetiates and
agrees the prices and payinent terms wilh the related parties by henchmarking the same 1o the transactions with non-related parties. These transactons generally ineliude
payment termis of 30 10 120 days (51 March 2025: 30 (o 120 days) from the date of invoiee.

{if) Trade recemvables fpayables are 1, interest free and reguire seitlement in cash, No guarantes o allier security has been received against these . The amounts are
recoverable / payahle within 30 tn 120 days from the reporting date (31 Warch 2025: 30 to 120 days ). For the year ended 31 March 2026, the Company has not vecorded
any impairment on reeeivables due from related parties (31 March 2025: Nil).

(i) The Company has given loans to it's subsidiaries for general corporale purpases. These Inans have heen utilized by the subsidiarics for the purpese these were abtained,
The loans are 1. repiyable in monthly instal wver u period of | 1o 5 years from the end of moratarium and carries interest at the rate of #36 = 12% (31 March
20252 8% = 12%). For the year ended 31 March 2026, the Company hus nut reconded ay impairment on loans doe fiom the subsidiaries (31 Marel 2025: Nil),

{iv) During the previous year, the Company Bad sold b to ome afit's related parties on arm’s leth hasis,

() * The amounts diselosed in the tahle are the amoants recognised a5 an expense during the financial year refated to EMP. The amounts do ot include expense, if any,
ised toward pos I henefits and other long-term henefits of key managerisl personnel. Such expenses are measured based on an actuarial valuation . Hence,

s attributable 1o KMPs ore not separately determinable




Krishna Institute of Medical Seiences Limited

CIN: LASI0TITGIYTIPLCO40558

Notes to the stundalone financial statements for the year ended 31 March 2026

(Al amounts are in million of Indian Rupees, except share data or unless otherwise stated)

2.29

2.30

2.31

Earnings per share (EPS)

Basic EPS amounts are caleulated by dividing the profit for the vear attributable to equity sharcholders of the Company by the weighted avernge number of
Eqguity shares outstanding during the year.

Diluted EPS amounts are caleulated by dividing the profit attributable to owners of the company by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares
into Equity shares,

The following table reflects the income and share data used in the basic and diluted EPS computations:

Particulars For the year ended For the year ended
] 31 March 2026 31 March 2025

Earnings

Profit for the year attributable to equity sharcholders (A) 2,607 3,029

Shares

Number shares at the beginning of the year 400,138,935 400,138,935

Add: Equity shares issued during the year - -

Total number of equity shares outstanding at the end of the year 400,138,935 400,138,935

Weighted average number of equity shares outstanding during the year - Basic and Diluted (B) 400,138,935 400,138,935

Earnings per equity share of par value Rs. 2 - Basic and Diluted (Rs.) (A)/ (B} 6.52 7.57

Segment information
The Managing Director of the Company takes decision in respect of allocation of resources and assesses the performance basis the report/ information
provided by functional heads and are thus considered to be Chief Operating Decision Maker.

Based on the Company's business model, medical and healthcare services have been considered as a single business segment for the purpose of making
decision on allocation of resources and assessing its performance. Accordingly, there are no separate reportable segments in accordance with the
requirements of Ind AS 108 *Operating segment” and hence, there are no additional disclosures to be provided other than those already provided in the
standalone financial statements, Pr.c_-;cntly. the Company’s operations are predominantly confined in India. There are no individual customer contributing
more than 10% of Company's total revenue.

Due to Micro and Small Enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and
Small Enterprises should mention in their comespondence with its customers the Entreprencurs Memorandum Number as allocated afier filing of the
Memaorandum. Accordingly, the disclosure in respeet of the amount payable to such cnterprises as at 31 March 2026 has been made in the standalone
financial statements based on information received and available with the Company. Further in view of the Management, the impact of interest, if any, that
may be payable in accordance with the provisions of the Micro, Small and Medium Enterprises Development Act, 2006 ("The MSMED Aet') is not expected
to be material. The Company has not received any claim for interest from any supplier,

Particulars As at As at
31 March 2026 31 March 2025

The amounts remaining unpaid to micro and small supplies as at end of the year

- Principal : 250 52

- Interest - -

The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006 (27 of 2006), along with the amount of the payment made to the -
supplier beyond the appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making payment {which has been paid
but beyond the appointed day during the year) but without adding the interest specified under the i :
MSMED Act;

The amount of interest accrued and remaining unpaid at the end of each accounting vear; and R _

The amount of further interest remaining due and payable even in the succeeding years, until such date - -
when the interest dues as above are actually paid to the small enterprises for the purpose of disallowance
as a deductible expenditure under Section 23 of the MSMED Act.




Krishna Institute of Medical Sciences Limited

CIN: LESIOETGIITIPLOMMOSSE

Notes to the standalone financial statements for the year ended 31 March 2026

(AT ammounts are i nullon of ndian Rupees, exeept share data or unless otherwise stated)

2.32 Investments, loans. guarantees and security:

(2} The Company has made investment in the following Companies:

Entity

As at
1 April 2025

Allotted f purchased
during the vear

Sold/Redemption
during the vear

Asat
31 March 2026

Investment in subsidiaries

KIMS Hospitals Private Limiled IR 197 - 4749
RIMS Swastha Private Limiled 0 - - 0
Arunodaya Hospitals Private Limited 160 b1 - 248
KIMS Hospitals Enterprises Private Limiled 1.546 5 - 1,551
KIMS Hospital Bengaluru Privite Limited §09 751 - 1,560
Teonkrishi Institute of Medical Sciences Private Limited 169 - - 169
Saveern Institute of Medical Seiences Private Limited 353 159 - 312
KIMS Hospitals Kurmnool Privite Limited 117 - - 17
Sarvejana Healtheare Private Limited 6,310 1500 = 7810
KIMS Manavata Hospitals Private Limited 654 270 - 924
Spanv Medisearch Lifesciences Private Limited 1,571 - - 1371
Chalasani Hospitals Private Limiled 233 - - 277
Meda Institute of Podiatry Private Limited 10 - - 10
Entity As at Allotted / purchased Sold/Redemption Asat
1 April 2024 during the year during the year 31 March 2025

Investment in subsidiaries

KIMS Hospitals Private Limited 180 102 - 282
KIMS Swastha Private Limited 0 “ = 0
Arunodaya Hospitals Private Limited 137 23 - 160
KIMS Hospitals Enterprises Private Limited 1,522 24 - 1.546
KIMS Hospital Bengaluru Private Limited 48 761 - 809
leonkrishi Institute of Medical Sciences Private Limited 169 - - 169
Saveera Institute of Medical Sciences Private Limited 353 - - 353
KIMS Hospitals Kurnool Private Limited 117 - - 117
Sarvejana Healthcare Private Limited 5415 505 - 6,310
KIMS Manavata Hospitals Private Limited 495 159 = 654
Spanv Medisearch Lifesciences Private Limited 1.571 - 1,571
Chalasani Hospitals Private Limited - 277 277
Meda Institute of Podiatry Private Limited - 10 - 10

(b} The Company has given unsecured loans to its following subsidiaries:

Maximum amount

Entity

1 A:;:zluzs Given during the year | Repaid during the year| 1 M:::-I::ltluzra* nutstalllldhlg during

the year

Saveera Institute of Medical Sciences Private Limited B3 105 (162) 74 148
KIMS Hospitals Kurnool Private Limired 50 - (42) 8 50
KIMS Hospital Bengaluru Private Limited 657 3819 (734) 3,742 3742
Arunodaya Hospitals Private Limited 54 16 (70} - 70
Kims Manavata Hospitals Private Limited S0 15 (15) 30 30
KIMS Hospitals Private Limited 2 - (2) = 2
Spanv Mediscarch Lifesciences Private Limited 204 - (204) - 204
KIMS Swastha Private Limited 816 152 (152) 816 861
Chalasani Hospitals Private Limited 867 585 (85) 1,367 1,367
* OQutstanding balance disclosed above exeludes interest acerued of Rs. 405 (31 March 2025: Rs. 154)
Entity i Kl Maximum ameunt

1 April 2024 Given during the year |Repaid during the year 31 March 2025% outstanding during

the year

leonkrishi Institute of Medical Sciences Private Limited 5 9 (14) - 14
Saveera lnstitute of Medical Sciences Private Limited 131 - - 131 131
KIMS Hospitals Kumool Private Limited 35 35 (20) 50 60
KIMS Hospital Bengaluru Private Limited 646 639 (628) 657 854
Arunodaya Hospitals Prvate Limited - 84 (30) 54 aY
Kims Manavata Hospitals Private Limited - 128 (78) 50 1]
KIMS Hospitals Privatc Limited - 2 - - 2 2
Spanv Mediscarch Lifesciences Private Limited 231 - (27) 204 231
KIMS Swastha Private Limited - 1,166 (350) 816 824
Chalasuni Hospitals Private Limited - 867 - 867 867

* Outstanding balance disclosed above excludes interest acerucd of Rs.154 (31 March 2024: Rs.94)
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2,33 Conseyuent w the regquiraments of Suetion 135 of the € mpanies Act 2003 the Company has mide contrliutions s stated below. The same s in line with activitics specified in Schedule 101 ol

the Companies Act, 2003 and activities approved by the ¢ SR commitiee:

particuts For the year ended For the year ended
e 31 March 2026 31 March 2025
a) Gross amonnt reguired to be spent by the Company during the year i o7
by Amount approved by the Board t be spent during the year [ (7]
¢} Amount spent during the year codmg on 31 March 2026; T cash Yel to be paid in cash Tatal
i1 Construction/acquisition of any asset - - -
i) On purposes other than (i) above 66 2 68
d) Amount spent during the year ending on 31 March 2025: In cash Yet to be paid in cash Total
i) Constructionfacguisition of any assel - - -
i) On purposes other than (i) above [ - ik}
As at As at
31 March 2026 31 March 2025
¢ Details related 1o spent / unspent obligations:
i) Contribution to Public Trust = -
i) Contribution to Charitable Trust i 67
iii) Unspent amount in relation to: - -
- Ongping project 2 -
= Other than ongoing project % -
(it} 67
) Details of ongoing project as at 31 March 2026*
In case of 8. 135 (6) (Ongoing Project)
Opening Balance as at 01 April 2025 Amount required to be Amount spent during the year Closing Balance as at 31 March 2026
With Company/(Excess carried In Separate CSR Unspent spent during the year  |From Company's | From Separate CSR | With Company/(Excess In Separate CSR
forward) Alc bunk Afe Unspent Alc carried forward) Unspent Ale
(6) = 68 6l - 2 |
Details of ongoing project as at 31 March 2025
In case of 8. 135 (6) (Ongoing Project)
Opening Balance as at 01 April 2024 Amount required to be Amount spent during the vear Closing Balance as at 31 March 2025
With Company/{ Excess carried In Separate CSR Unspent spent during the year  [From Company's |From Separate CSR With Company/(Excess In Separate CSR
forward) Alc bank Afc Unspent Afc carried forward) Unspent Ale
= - 67 73 - (6) -
# All amounts that are unspent under sub-section (3) of section 135 of Companies Aet, 1 to any ongoing project, have been transferred to special account in compliance with
provisions of sub section (6) of section 135 of the said Act subsequent to the vear end,

CHARTERELD |- 1)
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Krishna Institute of Medieal Sciences Limited

CIN: LSSI0ITGI1973PLCO40558

Notes to the standalone financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees. except share data or unless otherwise stated)

2.34 Capital management

The Company’s policy is to maintain a stable capital base so as to maittain investor and creditor confidence and to sustain future development of the business.
Management monitors capital on the basis of return on capital employed as well as the ' net debt’ to "total equity’ ratio.

* For this purpose, net debt is defined as total borrowings, less cash and cash equivalents. Total equity comprises all components of equity excluding adjustment
reserve.

The Company's net debt to equity ratio as of 31 March 2026 and 31 March 2025 was as follows:

Particulars * As at As at
31 March 2026 31 March 2025
Total borrowings 14,528 7.080
Less: Cash and cash equivalents (251) (261)
Net debt 14,277 6,819
Total equity 24,229 21,622
Net debt to equity ratio - Gearing Ratio 59% 32%

No changes were made in the objectives, policies or processes for managing capital during and for year ended 31 March 2026 and 31 March 2025.

In order to achicve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to
the interest-bearing loans and borrowings that definc capital structure requirements. Breaches in mecting the financial covenants would permit the bank to
immediately call loans and borrowings. There have been no breaches in the financial covenants of any intercst-bearing loans and borrowing during the current
year which could result in the banks recalling the loans carlicr.

X [cHARTERED\
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Finaneial instroments @ Fair value aond rish management
AL Ae ing clssification and Giiv values
As at 31 March 2026 Fvalue level
Fair Value
neial sassets at amortised cost {Reler note helowg
Trude revewvables 2754 2.784
Cash and eash equivalents 251 251
Btk alanees wtlier thim abuve 44 49 NA
Luuns fabin2 GHdnd
Other el assets 454 454
Total 10,000 10,000
Finaneial asset at fair value through profit or loss (Refer note below) kR
Call uption assel 70 u
Total 0 70
neial liabilities at amortised cost (Refer nole below)
Lung-term borrowings (including current ) 12173 12,173
Shun-u_:nn borrowings 1,35§ 2,355 NA
Lease lis 5 T35 735
: 1,136 +«  L136
442 442
16,841 16,4841
As at 31 March 2025 Fair value level
- Carrving value Fair Value
Financial assels at amortised cost (Refer note below)
Trade reccivables 1474 1,574
Cash amd eash equivalents 261 Inl
Bunk bulunces other than shove 35 a5 A
Lavins 2985 2,985
Other financial asscts 319 319
Tatal 5474 5474
Financial asset st fair value through profit or loss {Refer note below) Lawdl 3
Call pption asset 108 108
Tatal . ] 108
Financial liabilities at amortised cost (Refer note below)
Long-term homowings {including current maturitics) 6.266 6,266
Short-tenn bormowings K4 K14 NA
Trade payables 944 944
Othier fnaneial labilities LRk LRl
Total B.HK3 H.HE3

B. Measurcment of fair values

The folluwing methods and prions were Used to estimate fair values:

() The values for loans were caleulated based on cash flows discounted usi
(b} The values of long term harrowings are based on discounted ciash Mows

{¢) The fair values of trade receivables, trade payables, other financials assets, other financial lio!
equivalents are considered 1 he the same as their carrying amounis. ilue (o their shar-term nature.

s, vurrent borrowings and cash and cash equivalents and bank balances other than cash amd cash

(< The faie value of the derivative call option is determined using Monte Carlo simulation. The significant upohservable inpits used in the fair value measurement an: volatility and annual drifi rate,

During the previous year, the Company has entered into Operations amd Management agrecments with the LLPs/Comy i paped in Health Services as per which the Company will net as a Huospital
Operator, on an exclusive basis, to run, manage, operate and direct the Hospital and pre medical services o the Hospitals owned by the respeetive LLPsiCompanies. The Company bus also entered
into o Call Option Agrecment wherehy, the Company has a call option 1o huy majorily cquity interest of those LLPs/Companics as per the agreed pricing terms of the call option, The options are exercisable
from Junusry 2027 oowards. The Company aceounts for such call options al fair value using Monte Carlo simulation model and other valuation Lechniques.

Sensitivity analysis:
For the fair vilues of call aption , reasonably possible changes at the reporting date to one of the significant unobservable inputs, lolding vther inputs constant. would have the following effects.

As at 31 March 2026 As at 31 March 2025
Particulars
Increase Decrease Increase Decrease
Sensit
1% Muvement in Volatility and annual drifi rate 12 (1) 4 (i)
i =l
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Notes T the st ments for the year ended 31 Mareh 2026

Ll amntents are i anellion of udian Bupess, except share datn o unless others e stated)

(1) Risk manapement framework
The Company's Boand of Directors have pverall respansit Jity for e establishient ad oversight of the Companiy's risk managenient framework. The Board of Dircctors has established the nisk

mandgenment committee, which soespoisible for develsping sl ostormg the Comany’s nsk managemen pelicics. The comnmtles aepors revularly 1o the Hoard of Threctors onts actnaties,

The Company’s risk management policies are established 1w wlentily o amalyse the 1isks frced by the Company. o set apprepriate ik lmits and controls oot risks and adherenee o lnats, Risk
mkgement olicies and systems are reviewed rezulady o refleet ehanges in market conditions and Company”s aetivities The Compiany. throneh s raming and mampgement stundards and procedures,
saiens to et s diseiplined and construetive control ey iromment i w Tl all the cnpheyess understing their roes and obligations,

serment palicies and proceduies and reviews the deguacy of rish mag

2 Compuny's audit committee oversees how numagament muiers complince with the Compainy's risk. i
i rebation 1 the risks frced by the Company. The audit commitics 5 assisted i its oversight vl by thee mtermal awdit. nternal audit undertakes both regular and ad o reviews of i

comtruls sl provedures, e results ol which re reported o the audit conmmittee

{ii) Credit risk

Credit risk is the rsk
i primral
il assets represent the

Faneial loss, The eredit visk arises prmcipally from s openting
wstitutions and other fimancial instruments. The carrying amounts of

it this counterparty will ot meet its obligation under a Gnancial nstrment oF custmer contract, leadin
de recenvables and unbilled revenue) and frum its investing activitics. inclding deposits with banks and fir
aximuim credit fisk exposure,

Credit risk is controlled by smalysing credit bmits to whom eredit has heen pranted after ahtining necessary approvals for credit, The callection from the trde receivables and unbilled revenue are

miomitured o1 s continuous bisis by the receivables team,

The Company establishes an allowance for credit loss that represeats its estimate of expected Tosses in respuet of trade reesivables aind unbilled revenue based on the past and the recent colleetion trend.
The maxamum exposure fo credit risk as at reporting date rily from trade recevables and unbilled revenue amonnting to Rs. 3359 as on 31 March 2026 {31 March 2025; Rs. 2,381). The
muvement in allowance for credit loss in respect of trade receivables during the year was as follows:

For the vear ended  For the year ended)

Allowance for credit losses

31 March 2026 31 March 2025

Opening halanee kL] 236
uss provided 21 i

159 321 R

1
Trade receivable write off not routed through the sbove movement

The Company uscs a provision marris to determine the expected eredit loss un the portfolio of its trade receivables and unbilied revenue, The provision matrix is based on s historically whyerved default
rates aver the expected life of the trade receivables and unbilled revenue and is adjusted for fin ward looking estimates. The expected eredit loss allowance is based on the ageing of the days the reccivables
are due in the provision matrix, Accordingly, the Company creates provision for past due receivables less than one year ranging between 1% to 16% and heyond one year ringing between 14% 1o 100%,
Set out below is the information about e credit risk exposure of the Company's tride receivables and unhilled revenue using Provision matrix:

(=180 days due past  More than 180 days past Gross trade

Not past due receivables and
d:
dugidate HawaAle unhilled revenue
Fur the year ended 31 March 2026 1146 LIT7L 10602 3359
For the year ended 31 March 2025 Bod Relin) Hlly 2.3K1

Customer Concentration
Mo single customer represents 10% or more of the Company’s tatal revenue during the yeor ended 31 March 2026 and 31 March 2025, Tt
and unrelned evstomer base.

fore the com fun risk is limited due to the lirge

Credit risk on cash and cash equivalent is limited as the Company generally transicts with banks and finaneial institutions with high credit ratings assigned by international and demestic credit rating

agencics,
(1) Liguidity risk

ity risk is the tisk that the Company will encounter difficulty in meeting the obligations associated with ils financial liabilities that are seled by delivering cash or another finaneial asset. The
Company has an established liguidity risk LG ke for ing its short teem, mediom term and long term funding and liquidity management requirerients, The Company's exposure

1o liquidity risk arises primarily from mismatches of the maturitics of finaneial assets and liabilities. The Company manages the liguidity risk by maintsining adequate funds in cash and cash cquivalenms. The
Company alse has adequate credit facilities agreed with bunks 10 ensure that there is sulTicient cash to meet all its pormal operating eommitments in  timely wnd cost-clfective manner.

The table below the undiscounted contractual maturities of significant Tiabilities as of 31 March 2026

Particulars Carrying value Less than 1 vear 1 -5 vears Mare than § years Total
Long-term borrowings (including current maturitics) 12,173 1141 6,319 4737 12,197
Short-term borrowings 2,355 21355 - - 2355
Lease liabilities 735 12 177 2,136 e
Trade payables 1,136 1,136 - - 1,136
Other financial labilitics 442 345 103 k] 457
Tatal 16,841 4.989 6,599 6,882 18,470
The lable below provides details regarding the undiscounted contractual maturities of significint financial liabilitics as of 31 March 2025

Particulars Carrving value Less than 1 year I -5 vears More than S years Total
Long-term borrowings (including current maturities) f.266 443 2,960 2826 0,281
Short-term borrowings B4 a4 - - 814
Trade payables 244 944 = = 94
Other finaneial liabilitics R5y £33 26 - 839
Tatal H.ER3 3,086 1986 1826 RH98

The Company has secured lnans (ram hank that contain loan covenants. A Tuture hreach of covenant may require the Company (o repay the loan earlier than indicated in the above table.




Wrishna Institute of Medical Seivnees Limited
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Notes to the standalome fnancial stiaten
CAN ammonnts are wondlion of Tndun Rapees, exeept share data or unless otherwise stated)

e 1he vear ended 31 March 2026

{iv) Market Risk

@) Interest vate rish exposure
Inter

amnarket interest rntes relates provanly (o the Company’s long-termn and short-term horrow ings with sariable interest v,

T expusure of the Company's burrwing fe mlerest rate chinges i the end of the veporting year are as follows:

e rask i e vsk et the G value or fiture csh Gows af o tinamesl msteoment will Quetiate becase of changes momarket mterest s The Company™s exposure 1o the ssh of changes m

Particulars As o Asat

31 March 2026 31 March 2025
Variable rate long werm borrowinges Gnelhidimg corment maturities) and shor term borrow ings 14,528 7,080
Taotal horeowings 14.528 T.080

{h) Sensitivity
Impact on profit or loss Tmpact on equity, net of tax
Particulars Asut Asat Asat As at
31 Mareh 2026 A1 March 2025 31 March 2026 31 March 2025
Sensitivity
1%, increase ininterest e (145} (71} t109) 153)
1% decres 1 mnerest ity 145 il 1 53

The interest rate sensitivit

{¥) Currency risk
Curreney risk
changes in foreign exchange rites velites primarily tw the foreign currene
outstanding bakmees in sy other currency apart from USD. The Compar

based on the elosing balanee of seeured term loans and working ipital loans from banks.

The fullowing table analyses foreign currency risk from non devivative financial instruments as at. 31 March 2026 and 31 March 2025,

is the risk impact related to fair value or future eash flows of an exposure in foreipn curreney. which fluctuate due o chisiges in foreign exchange rates, The Company's exposure to the risk of
wyaliles and receivables. The enmency in which these trmsactions ate denominated are US dollar (USD}, There are no
Iates exehange mte expusure arising from foreign currency trmsactions.

Asaf 31 March 2026 | Asat 31 Muarch 2025

Particulars

Assels

Trade reccivables 76 101
Liahilities

Trade payablesfCupital ereditors 19 (L)

Sensitivity Analysis:

A bly possible | }

ing of the UST against all other currencics as at 31 March 2026 and 31 March 2025 would have affected the measurement of financial instruments denvminated

in o foreign currency and affeeted equity and profit or loss by the amounts shown below, This analysis assumes that all other variables. in particular interest rates, remain constant and ignores dny impact of

forecast sales aml purchases.

Tepiatet on prafit / (loss) before tax and equity before tax due to 5% change in forcign curmency rates

Particulars

As at 31 March 2026

As at 31 March 2025

usn

Strengthenin Weakenin
(5) 5
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dalone finuneinl statements for the vear ended 31 March 2026

CAI amaounts e i million ol Indian Rupees, except share dotieor unless otherwise stited)

Nutes to the st

236 Income-tax
i Amount recognised in statement of profit and loss

>, e o
Particulars For the year ended

31 Mareh 2025

For the year ended
31 March 2026

Current tax 750 95l

Adjustments of tax relating to earlicr vear {3
Deferred tax atributable to temporary differences 175 47
Tax expenses for the year 920 1002

b. Amount recognised in other comprehensive income

Particulars For the year ended 31 March 2026 For the year ended 31 Marceh 2025

R Tax (expense)/

Net of tax

T - Tax {expense)/

Net of tax

benelit benefit
Re-measurement on defined benefit plans {1 {0y ] (18] 5 (13)
c. Reconciliation of effective tax rate
Particulars For the year ended For the year ended
31 March 2026 31 March 2025
Profit before tax 3,527 4,031
Enacted tax rates 35.17% 25.17%
Tax expense at enacted rates HHH 1,015
Tax eflect of amounts which are not deduetible/ (taxable) in caleulating taxable income
Non-deductible expenses 33 8
Adjustment in respeet of income-tax for earlier years (3) 4
Impact of difference in tax rates 4 123)
Tatal 920 1002
Effective tax rates 26.09% 24.86%
d. Recognition of deferred tax assets and liabilities
(i) Deferred tax assets and liabilities are attributable to the following
Particulars As at As at
31 March 2026 31 March 2025
Deferred tax asset
Expected credit loss for trade recevables ®1 6
Provision for cinployee benefits 121 Eh]
Total deferred tax asset 202 174
Deferred tax liability
Property, plant and equipment 756 540
Others 13 26
Total deferred tax liability 7649 566
Deferred tax liability (net) (567) (392)
(i) Movement in temporary differences
Expected credit i
lolss for trade Provision.fhe Fropertysplant and Others - liability Total
reccivables employee benefits equipment
Balance as at 1 April 2024 59 84 (486) 3) (346)
Recognised in profit or loss 17 9 (54) (23) (31)
Recopnised in OCI = 5 - - 7
Balance as at 31 March 2025 76 98 (540) (26) (392)
Recognised in profit or loss 5 23 216) 13 1175)
Recognised in OCI1 £ ()] - = (o
Balanee as at 31 March 2026 81 121 (756) (13) (567)




Krishna Institute of Medical Sciences Limited
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Notes to the standalone financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees. except share data or unless otherwise stated)

2.37 Revenue from contracts with customers:

Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

For the year ended For the year ended
Particulars 31 March 2026 31 March 2025
Revenue from hospital services 11,527 9314
Revenue from pharmacy 4,949 4,151
Total revenue from contracts with customers 16,476 13,465
India 16.476 13,465
Qutside India - -
Timing of revenue recognition
Services transferred over time 11,527 9314
Goods transferred at a point of time 4,949 4,151
Total revenue from contracts with customers 16,476 13,465
Reconciliation of revenue recognised with the contracted price is as follows:
Contract price 17,587 14,168
Less: Discounts and disallowances (1,111) (703)
Total revenue from contracts with customers 16,476 13,465
Contract balances
Particulars As at 31 March 2026 As at 31 March 2025 As at 1 April 2024
Trade receivables 2,784 1,874 1,487
Unbilled revenue 254 207 134
Contract liabilities 367 254 189

Contract liability: During the financial year ended 31 March 2026, the Company has recognised revenue of Rs.254 from advance received from patients
outstanding as on 31 March 2025, During the financial year ended 31 March 2025, the Company has recognised revenue of Rs. 189 from advance received
from patients outstanding as on 31 March 2024. It expects similarly to recognise revenue in year ended 31 March 2027 from the closing balance of advance
from customers as at 31 March 2026.

Unbilled revenue: During the financial year ended 31 March 2026. the Company has transferred Rs. 207 of unbilled revenue as at 31 March 2025 to trade
receivables on completion of performance obligation. During the financial year ended 31 March 2025, the Company has transferred Rs. 134 of unbilled
revenue as at 31 March 2024 to trade receivables on completion of performance obligation.

2.38 The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same
has operated throughout the year for all relevant transactions recorded in the software. Further. there are no instance of audit trail feature being tampered
with. Additionally, the audit trail of prior years has been preserved by the Company as per the statutory requirements for record retention to the extent it was
enabled and recorded in the respective year.

CHARTERED

; \ ACCOUNTANTS
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Particulars

Numerator

Denomerator

As ot
31 Mareh 2026

As al

LB "
30 March 2025 change

Current Ratio Current Assets Current Liabilities 0,77 (2]
Debn-Teuiy rativ * Tkl Debis'"! Sharchalders Equity i3 (33
Dbt serviee coverage ratlo Carmings for debts service'™ Dbt serviee 2.34 5.20
Inventory Turnover Ratio Cost of Goods sold Average Inventory 1L0% 11.38
Trade Receivable umover Ratio Nt Credit Sales™ Average Trade Receivables 707 501
Trade Payable turmover Ratio Net eredit Purchinses’™ Averipe Trade Pavables w20 Al
Net Capital timover ratio #%# Mot Sales™ Waorking u::pirul”' (1300
Retum om Eguity Ratio Mot profits after tixes Average Shareholder's cquity 11345,
Nt Profit ratio™ Net profit Net Sales™ 15.32%
Retum on Capital employed Earnings before inferest and taxes  Capital Employed™ 10.81%
Returmn on Investment Tnterest (Finance Income) Tiome Weighted Average Investment 6.56% 6.50%
"' Debt ineludes Lease Liabilitics
" Nt profit after taxes + Non-Operating expenses- Non-Operating income !
™ Interest and lesse payments + Principal Repayments
" Gross eredit sales - sales retum
%1 Gross credit purchases - purchase returns + Other expenses
" Total sales - sales return
™ Current assets - Current liabilities
M Tangible Net Worth + Total Debts + Deferred Tax Liability

shilows of the Company, the is conlident ol

* The current liability of the Company exceeds ils current assets. Bused on projected
date of batance sheet as and when they fall due within a period of one year from the balance sheet date.
% Decrease in nel profil afier taxes resulted in change in the ratio

* Rorrowings availed during the year resulled in the change in the ratio,

#* Borrowings repaid and interest paid during the year resulted in the change in the ratio

#4% [nerease in revenue and current borrowings during the year resulted in chunge in ralio.
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o5 atrci ott
sch s vet 1o e registersd with RO beyond the stataory period
The Company has nol traded or wvested in Crypto currency or Virual Curmency dung the current and previous financial vear,

2 s pot have s fransgenions with comn

The Comr
The Company does not have any charges or satisfaction wh

5 {Intermedinnies) with the understanding that the

The Company has not advareed or loaned or invested finds to any other persents) or entityties). el forsgn ent
Titermedizry shatl:

ta) direetly or indireetly land or mvest in other persons or ensities wlenatified 1 any manner whatsoever iy or on hehalt of the compuny (Uitimate Beneficuanes) or

(1) provide any guarantee, securtiy or the like o or on beball ol the Ulumate Benefiviaries

The Company has not received any fund Lrom any personis) o entitytics), meiuding forergn entities (Funding Pariy) wath the understandmg iwhether recorded in watng or
otherwise) that the Cumpany shall

(a) directly or indirectly lend or invest in other persons or entitics identified in any manner whatsoever by or on belalf of the Funding Party tUlimate Beneficiaries) or

(b) previde any guarantee, sseucity or the Like on behalf of the Ulumate Beneticinies,

The Company does not have apy such mwansaction which is notrecorded in the books of seconnts that has been surrendered or disclosed as invonie daring the year in the tax
.1, 1961 (stich 28, search or susvay or any other relevant provisions of the Income Tax Act, 19611

assessments under the Tncome Tax .
The Compuny his not been deslared willh defaulter by any baak or financial insutation or govemment of Aoy governmes: auhoriy

Fhe Company hzs not declsred'pmd any dividend during the vear.

2.41 Events after the reporting period
There are no significant adjusting cvents that oceurred subsequent to the reparting period.
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S.R. BATLIBOI & ASSOCIATES LLP ik Ll

Chartered A tant Survey Na. 83/1, Raidurgam
SRR Hyderabad - 500 032, India

Tel : +91 40 6141 6000
INDEPENDENT AUDITOR’S REPORT

To the Members of Krishna Institute of Medical Sciences Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Krishna Institute of Medical Sciences Limited
(hereinafter referred to as “the Holding Company™), its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group™) and its associate comprising of the consolidated
Balance sheet as at March 31, 2026, the consolidated Statement of Profit and Loss, including other
comprehensive income, the consolidated Cash Flow Statement and the consolidated Statement of
Changes in Equity for the year then ended, and notes to the consolidated financial statements, including
a summary of material accounting policies and other explanatory information (hereinafter referred to as
“the consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate financial statements and on the other
financial information of the subsidiaries and associate, the aforesaid consolidated financial statements
give the information required by the Companies Act, 2013, as amended (“the Act™) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the consolidated state of affairs of the Group and its associate as at March 31, 2026, their
consolidated profit including other comprehensive income, their consolidated cash flows and the
consolidated statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements’ section of our report. We are independent of the Group and its associate in
accordance with the *Code of Ethics’ issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements for the financial year ended March 31, 2026. These
matters were addressed in the context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment
of the risks of material misstatement of the consolidated financial statements. The results of audit

~-procedures performed by us and by other auditors of components not audited by us, as reported by them

fs)
"4,}, Q'ff S.R. Batlibol & Associates LILP, a Limited Liability Partnership with LLP Identity Mo. AAB-4295
DER F\B‘F\ Regd. Office : 22, Camac Street, Block ‘B, 3rd Floor, Kolkata-700 016




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants
in their audit reports furnished to us by the management, including those procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying consolidated

financial statements.

Key audit matters

How our audit addressed the key audit matter

Impairment assessment of Goodwill on consolidation pertaining to acquisition of subsidiaries

(as described in Note 2.40 of the consolidated financial statements)

As at March 31, 2026, the Group has goodwill in
consolidated financial statement pertaining to
acquisitions of subsidiaries. These goodwill
balances are tested annually for impairment using
discounted cash-flow models by which
recoverable value is compared to the carrying
value as at balance sheet date. A deficit between
the recoverable value and the carrying value
would result in impairment.

The inputs to the impairment testing model
include:

- Projected revenue growth, operating margins,
operating cash flows and capex during the
periods related to explicit forecast;

- Stable long-term growth rates beyond explicit
forecast period and in perpetuity: and

-Discount rates that represent the current market
assessment of the risks specific to the business,
taking into consideration the time value of money
(pre-tax).

The financial projections, basis which the future
cash flows have been estimated. consider the
impact of the economic uncertainties on the
discount rates, the projected growth rates and
terminal values and subjecting these variables to
sensitivity analysis.

The annual impairment testing of goodwill
pertaining to these subsidiaries is considered a
key audit matter because the assumptions on
which the tests are based are highly judgmental
and are affected by future market and economic
conditions which are inherently uncertain, and
because of the materiality of the balances to the
Consolidated Financial Statements as a whole.

Our audit procedures included the following:

*We tested the design, implementation and operative
effectiveness of management’s key internal controls over
impairment assessments;

*We gained an understanding of and evaluated the
methodology used by management to prepare its cash flow
forecasts and the appropriateness of the assumptions
applied. In making this assessment, we also evaluated the
competence and professional qualification of the
Company’s personnel involved in the process.

*We evaluated the assumptions around the key drivers of
the cash flow forecasts including discount rates, expected
growth rates and terminal growth rates used; in
consideration of the current and estimated future economic
conditions; and tested the arithmetical accuracy of model;

»We tested budgeting procedures upon which the cash flow
forecasts were based. We have also compared the actual
past performances with the budgeted figures

*We assessed the recoverable value headroom by
performing sensitivity testing of key assumptions used;

*With the assistance of our specialists for select impairment
assessments, we assessed the assumptions on the key
drivers of the cash flow forecasts including discount rates
and terminal erowth rates used in consideration of the
current and estimated future economic conditions.

*We assessed the adequacy of the related disclosures in
notes to the Consolidated Financial Statements.

Other Information

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the Management discussion and analysis, corporate governance and Board’s
report included in the Annual report, which we obtained prior to the date of this auditor’s report, and
the Corporate overview and letter from Chairman included in the Annual report , which is expected to
be made available to us after that date. The other information does not include the Standalone financial

,.fr—_"\“r;',{'s“;&\ statements, Consolidated Financial Statements and our auditor’s report thereon.
o
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Chartered Accountants
Our opinion on the consolidated financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether such other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have performed on the
other information that we obtained prior to the date of this auditor’s report, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of the Management for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation and presentation of these consolidated financial statements in
terms of the requirements of the Act that give a true and fair view of the consolidated financial position,
consolidated financial performance including other comprehensive income, consolidated cash flows
and consolidated statement of changes in equity of the Group including its associate in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. The respective Board of Directors of the companies included in the Group
and of its associate are responsible for maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of their respective companies and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies: making judgments and estimates that are reasonable and prudent: and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Board of Directors of the Holding Company,
as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associate are responsible for assessing the ability of their respective
companies to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Those respective Board of Directors of the companies included in the Group and of its associate are
also responsible for overseeing the financial reporting process of their respective companies.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error. and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

SABASE) Identify and assess the risks of material misstatement of the consolidated financial statements,
ST %.‘\, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
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obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act. we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its associate to continue
as a going concern. If we conclude that a material uncertainty exists. we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However. future events or conditions
may cause the Group and its associate to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

«  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associate of which we are the independent auditors and
whose financial information we have audited, to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of the
financial statements of such entities included in the consolidated financial statements of which we
are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain responsible for
the direction, supervision and performance of the audits carried out by them. We remain solely

responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence. and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements for the financial year
ended March 31, 2026 and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances. we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.
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Other Matters

We did not audit the financial statements and other financial information, in respect of 3 subsidiaries,
whose financial statements include total assets of Rs 4,045 million as at March 31, 2026, and total
revenues of Rs 1,112 million and net cash outflow of Rs 41 million for the year ended on that date.
These financial statement and other financial information have been audited by other auditors, which
financial statements, other financial information and auditor’s reports have been furnished to us by the
management. The consolidated financial statements also include the Group’s share of net profit of Rs.
26 million for the year ended March 31, 2026, as considered in the consolidated financial statements,
in respect of 1 associate, whose financial statements, other financial information have been audited by
other auditors and whose reports have been furnished to us by the Management. Our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries and associate, and our report in terms of sub-sections (3) of Section 143 of
the Act, in so far as it relates to the aforesaid subsidiaries and associate, is based solely on the report(s)
of such other auditors.

Our opinion above on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial statements and other

financial information certified by the Management.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, based on our audit and
on the consideration of report of the other auditors on separate financial statements and the other
financial information of the subsidiary companies and associate company, incorporated in India and
to the extent applicable, as noted in the *Other Matter’ paragraph we give in the “Annexure 17 a
statement on the matters specified in paragraph 3(xxi) of the Order.

[£9)

As required by Section 143(3) of the Act, based on our audit and on the consideration of report of
the other auditors on separate financial statements and the other financial information of subsidiaries
and associate, as noted in the ‘other matter’ paragraph we report, to the extent applicable, that:

(a) We/the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary for the
purposes of our audit of the aforesaid consolidated financial statements;

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidation of the financial statements have been kept so far as it appears from our examination
of those books and reports of the other auditors;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account maintained for the purpose of preparation of the consolidated financial
statements;

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;
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(e) On the basis of the written representations received from the directors of the Holding Company as
on March 31, 2026 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors who are appointed under Section 139 of the Act, of its subsidiary
companies and associate company, none of the directors of the Group’s companies and its associate
, incorporated in India, is disqualified as on March 31, 2026 from being appointed as a director in
terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to consolidated
financial statements of the Holding Company and its subsidiary companies and associate company,
and the operating effectiveness of such controls, based on our audit and on the consideration of
report of the other auditors on separate financial statements and the other financial information of
such subsidiary companies and associate company, incorporated in India and to the extent
applicable, as noted in the ‘Other Matter” paragraph, refer to our separate Report in “Annexure 27
to this report;

(¢) In our opinion and based on the consideration of reports of other statutory auditors of the
subsidiaries and associate, the managerial remuneration for the year ended March 31, 2026 has
been paid / provided by the Holding Company, its subsidiaries and associate incorporated in India
to their directors in accordance with the provisions of section 197 read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended. in our opinion and to the best of
our information and according to the explanations given to us and based on the consideration of
the report of the other auditors on separate financial statements as also the other financial
information of the subsidiaries and associate, as noted in the *Other matter’ paragraph :

i.  The consolidated financial statements disclose the impact of pending litigations on its
consolidated financial position of the Group and its associate in its consolidated financial
statements — Refer Note 2.24 to the consolidated financial statements;

ii.  The Group and its associate did not have any material foreseeable losses in long-term
contracts including derivative contracts during the year ended March 31, 2026;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, its subsidiaries and associate. incorporated
in India during the year ended March 31, 2026:

iv.  a) The respective managements of the Holding Company and its subsidiaries and associate
which are companies incorporated in India whose financial statements have been audited
under the Act have represented to us and the other auditors of such subsidiaries and
associate respectively that, to the best of its knowledge and belief. no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Holding Company or any of such subsidiaries and
associate to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the respective Holding
Company or any of such subsidiaries and associate (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
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v)

vi)

b) The respective managements of the Holding Company and its subsidiaries and associate

which are companies incorporated in India whose financial statements have been audited
under the Act have represented to us and the other auditors of such subsidiaries and
associate respectively that, to the best of its knowledge and belief, no funds have been
received by the respective Holding Company or any of such subsidiaries and associate
from any person(s) or entity(ies), including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Holding Company or any
of such subsidiaries and associate shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries: and

¢) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances performed by us and that performed by the auditors of the subsidiaries and
associate which are companies incorporated in India whose financial statements have been
audited under the Act, nothing has come to our or other auditor’s notice that has caused us
or the other auditors to believe that the representations under sub-clause (a) and (b) contain
any material mis-statement.

No dividend has been declared or paid during the year by the Holding Company, its
subsidiaries and associate company, incorporated in India.

Based on our examination which included test checks and that performed by the respective
auditors of the subsidiaries and associate which are companies incorporated in India whose
financial statements have been audited under the Act, and as described in note 2.41 to the
financial statements, the Holding Company, subsidiaries and associate have used
accounting softwares for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of audit, we and
respective auditors of the above referred subsidiaries and associate did not come across
any instance of audit trail feature being tampered with. Additionally, the audit trail of prior
years has been preserved by the Holding Company and the above referred subsidiaries and
associate as per the statutory requirements for record retention to the extent it was enabled
and recorded in the respective year.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004
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per Navneet Rai Kabra

Partner

Membership Number: 102328

UDIN: 26102328AACYXB4596
Place of Signature: Hyderabad
Date: May 15, 2026
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ANNEXURE 1 REFERRED TO IN PARAGRAPH UNDER THE HEADING “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF KRISHNA INSTITUTE OF MEDICAL
SCIENCES LIMITED (“THE HOLDING COMPANY™)

In terms of the information and explanations sought by us and given by the Holding Company and to the best
of our knowledge and belief, we state that:

3(xxi) There are no qualifications or adverse remarks by the respective auditors in the Companies (Auditors
Report) Order (CARO) reports of the companies included in the consolidated financial statements.
Accordingly, the requirement to report on clause 3(xxi) of the Order is not applicable to the Holding
Company

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004
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per Navneet Rai Kabra

Partner

Membership Number: 1023238
UDIN: 26102328AACYXB4596
Place of Signature: Hyderabad
Date: May 15, 2026
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF KRISHNA INSTITUTE OF MEDICAL
SCIENCES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements of Krishna Institute of Medical
Sciences Limited (hereinafter referred to as the “Holding Company™) as of and for the year ended March
31, 2026, we have audited the internal financial controls with reference to consolidated financial
statements of the Holding Company and its subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group™) and its associate, which are companies incorporated in India, as of
that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the companies included in the Group and its associate, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Holding
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the respective company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial controls with
reference to consolidated financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both, issued by ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to
consolidated financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to consolidated financial statements included
obtaining an understanding of internal financial controls with reference to consolidated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement. including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to
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Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements

A company's internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company: (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company: and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated financial statements to future periods
are subject to the risk that the internal financial controls with reference to consolidated financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Group and its associate, which are companies incorporated in India, have, maintained
in all material respects, adequate internal financial controls with reference to consolidated financial
statements and such internal financial controls with reference to consolidated financial statements were
operating effectively as at March 31, 2026, based on the internal control over financial reporting criteria
established by the Holding Company considering the essential components of internal control stated in
the Guidance Note issued by the ICAL

Other Matters

Our report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal
financial controls with reference to consolidated financial statements of the Holding Company, in so far
as it relates to these 3 subsidiaries and 1 associate , which are companies incorporated in India, is based
on the corresponding reports of the auditors of such subsidiaries and associate incorporated in India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004
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Membership Number: 102328
UDIN: 26102328AACYXB4596
Place of Signature: Hyderabad
Date: May 15, 2026

<
@ (CHARTERED




P AEapa b

1 Hpes eacepl (e

ASKETS
Mamcnrrent nesely

5l

daltle dascls
Righlmel-use d2scta
Imvestments accounted for usimy @quity method
Financial asscls

1) Invesoments

i Leans

(Hi) Cher financial ss3cts
Deferred tax asseis fret)
NoR-CUTTEnT LN A5SeTs (et
E3her non-current 52
Tatal nun-gurrent assots

Current ussets
Inventories
Finzecial assets
{1} Investmonts
{its Trade receables
(iaih Cash and ensh equivalents
(iv) Bank balances other than (1i7) ahove
{3} Lowns
(v} Other finaneisl assets
ther current assets
Total current assets

Total assets

EQUATY AND LIABILITIES

EGUITY

Eguty share capral

Orber equety

Tutul equity uttribatable to swoers of the Compan
Mouscontrolling interests

Total Equity

LIABILITIES
MNom-cirrrent fibilities
Finapcial liakilines

2.2 (a) % I
2l 134 35
At} 78 6t
238 137 500
29 qal A5
25tn) 1,433 2300
68,213 50,387
) Uiy et
22w 151 20
e5] 5342 3,434
2.86a) 554 SAG
2.8(b} 193 243
23ih} T 497
24k 678 483
23 568 377
NAT4 6,973

77,587 51.3@;}“
A ]
21674 20,57
22474 21.37%
ERER 2880
25585 24,188

(1) Brrrowings 16,542
(i} Lease lahibities 25 6,331
Lk Uhier el babes 2,12k I
Provisians .13 s
Delerred tax liubalities {nef) 234 A68
Other non-cutrent Habilitics 2. 357
Total now-current liaiilities 248100
Lurrent liabilities
Financia labilities
i) Borrowings 2114 704 2.567
iy Lea ities 225 Lt 176
(i} Teadle pavables 214
{) Total putatending dues ef indcre enterprises aad snuall enterprises; and 334 150
{b) Total outstanding dues af creditors other than micro caterpriscs and 2,694 2,541
small enterpriscs
tiv) Other financial liabilities 2.12(h 1,900 2110
Othier current liabilities 216 70 338
Provisians 215 3o 264
Current tax liabilisies (ne) . 16
Total current abilities 12,389 8362
Total equity and Habilifies 77,587 57,360
Muterisl ting policies L3

The accompanying notes relerred above form an integral part of the
As per our report of even date antached

for S B Ratlihoi & Associates T1P
Chartered Accountants
TCAT Firen Registration no.: [H1049W7 E300004

o
pﬂ(&m}émmm Q‘ )
Partner

Membership no.: 102328

Place: Tvderabad
Date: 15 May 2026

Jar avd an hehnlfaf the Reavd af Devecsareng
Krishna Institute of Medical Sciences Limited

¥
iy
Bhaskara Rao Dr. B Abhinay
Managing Divector Chiaf Executive Officer
DN 0039835 w DIN: 01681273
Suchin Ashok Salvi J R Nagajayanthi

Campany Secretan
Muembership no: FCS7

Hinf Fimanein! fficer

Place: Hyderabad
Date: 15 May 2026




Korishnu tnstitate of Yiokcal Soiences Limited
CING LESIN TOGIFAPEL 140554
Conselidated Seatement of Prafin and §ose for sfie voar cmded 33 Maven 2

R eaps tarn

For fhe sear eaded For tine

N eur ended
il 3 Mareh 2020 3 Masch 2025
Inuans
Rebenae e gk itaie i VG i,

WAE 30 67

Expenses
Purshase of
Increass i

Empliypee
Fi
Plepraciadion dnd SMerisiiaon eypense
[xiher expenses

Tatal expenses

Profit hefore share of profit from aesociate and exceptional items 3428 5473
Share of profit from associaie, nel of Gy 33 EL0

Frofit helore tax s exceptivnn items : 451 5473
Exceprional Items

(Lusshain an Gir valtion of Cail aption {net) (381 Fils
Statutory snpact of pew Labour Codes 174 =
Profit hefare tax 3,330 5581
Tax expense

- Current tax 133 1302 Jau3
- Diefirred ax credit 1.3k (15 4] 147
- Adjustiment of tax relating 1o carfier years 138 20 {13
Total fax expinse 414 1,433
Profit for ghe year 04) 3 "1'.4!#! — 3:’1436
Other comprehensive incomeless)

Ttems thiat will not be reclassified subsequently 1o of profit and loss

 Rosmeasorement sy of defined benetit plans z 1350
- ncunke ey eflzst 4 3

2 g ]

Oher comprehensive income/{loss) for the vear, st of tax 13

Tatal eomprebensive incomn for the vear (AT T422

Prafit for the vear attribuiahle t

hendrs of the Company 3414 3,845
Mun-cumrolling terests it 303
Prafit for the year 3420 4048
Other comprehensive gaind(ings) for the vesr attributable to:

Owmees of the Company 1 (2
Woncontrolling interests 1 (2
Other comprebensive gaindloss) for the vear 2 (23
Tetal comprehensive income for the year attributable to:

{hwners ol the Contpany 2415 3825
Mon-controlling tnterests T 300
‘Total comprehensive incume for the year 2422 4,125
Earnings per aquity share attriburable to owners of the Company (frce valus of share Rs. 2 cach)

- Basic {Rs.) 223 0413 LA
- Dilated {Rs.) 218 (.03 4.0l
Material sccounting policles = 13

The acvompanying notes feferred above furm aa integral part of the consolidated fimmeial starements,

As per our report ef even date aitached

for 5.R. Batliboi & Associates LLP for and on behalf of the Boirid of Divectors of

Chartered Accountants Krishna Institute of Medical Sclences Limited

TCAT Fiom Registration mo.: LO1OHWY ES0MIM ek

o

Dy, B Alhinay

g

per Navneet Rai Kahra

LB ]

Partner Managing Director Chivf Exveative (fficer
Mewbership ne.: 023238 CHAPTEREB ‘;“, 1IN: DO00ERES DIN: 01681273
ACCOUNTANTS | £ | %}"/

Sachin Ashok Salvi J R Nagajayanthi

Chigf Financial Officer Coampny Secretury
Membership no: FCST14%

Plave: Hyderabad Place: Hyderabiud

[haze: 15 May 2026




Rorishna bostitute ui Sedical Soences §anited
MITOHTIPLOGIRRER
Comnolidated warenmont of Cash Fhaws fer the pe

1 Cash fows fram

Frroris otors tax i

af e receivables feiloging bad dehits
Tetereed Giovernment grants meuiss
Losiprofit on sale of propenty, plant and aqugmens (nct)

s 2o Eonres tenudnen wiriten back

Fental istne
Lusaft rain on Inir vaduaton o Callaptios gt
Ineome on termination ol laase

re of profis i un msocize
Crperating cush flows hefore working capital changes
| Adjustments for:
frwerease n irade receavables
Incrcise ) iventasics
Tnercise an oiher fiane

arsets il otfler assets

Inerease w1 rade payasivs, other francal lzhilitve, proviae
Cash generated from sperations

Income taxes pasd, et of refimds

Net caush fows g d from i tivities (1)

I |Cash flows from investing aceivites

Purchase of propery, plant and equip and pther infasaihie assets,
capital work-m-progress and capual advinces

Procecds from saie of propety, plant s eguipmant

Investment in associate

Acquisition of subsidiares

Acquistios of business

Investrent m mumal fds

Proceeds trom dale of mutial mnds

Loans pivén

Luowns repayment revonad
Fedomprion of [k depisits |
Tnvestent in bank deposits (b,
HRonml meomie woeved
Tepterean ieaeivad

Net cash fTows used in nvesting activides i2)

it et

H

Cusli floves from fnascing setlvities

Proceeds from lumi-teen: homowing:

Repavment of foug-iamm Bomais imgs

Prycesds Fom shori-lerm barreswings (net)

tssue af peeleremice shazes to tos-conzothng e

fs3ue ol shares to non-contealling ilerest

Avquisinan of pon-costrulimg intorest

Shars application monay recetved from sis-controlling mterest
Agivince paid for acguisition ol ihng inlerest
Payment of principai of lease linhilin
Payment of inmteresi on lease lababty

Interast pabd

Net cash fiows generated from financing sctivities (31

Net {decrenselinerease in cash and cush eguivalents (1+2+3)
Cash and cash equival Juired thraugh hust b
(Casht and cash eqnivatents at the beginning of the year

matuny of mwee an thee menths)

Far the vear emled |
31 “hareh M5

| FELS ;
w7
(1213
Led]
5 {109
i iy
38}
7
1104
- (B3|
1363 -
B.123 §.001
(5344
(133¢
fhed}
60
7,233
(1414
3818
(I {10.080)
150 472
(341 [Reg)
- [ARSEY
- b3
(IR (3,560
L 4,147
e 278
1 558 .
s 2l
187 e
1 Lo T
| s 7%
(14511 11,1633

oM

154y -
i) (i
890 T
1870 [1.22%)

403 5431

&) 87

i o 4
Joit L

354 Sil

Cash i cash equivalenis at the end o the year

Mote:

) The consolidkiied starsmven of cash flows has been prepured under the “Indirect Method” us set out in the Tndian sccounting Standard {Tnd AS 7) - Swterment of cash

flows:
hy Cash and cash equivalents comprses ol
Asat Asat

31 Murch 226 31 March 2025
Cash o hand 29 32
Balznees wich banks
- O current aceaunts 3 4l
- In depusit sceodzts (with oragmal matrity of 3 months or less) 134 67
Tatal 554 56l

) Refor nate 2.8 {6) for changes i Tabilities arising from Francng activities

The accompanying nutes referred above fann ait integeal part of the consolidated financial statzments,

As per aur repont af even date attashed

fior 5.1 Batlibol & Associates LLP

Chartered Aceountants

1C AL Firm Registrasion aa. 103 049W/7 E30000+

for and on Bekalf of the Board of Diveetors of
Hrishna Institute of Medical Svivoces Limited

o

lh,\g} o ‘}l(.

per Navneet Rai Kabea B fara Kao Dr. B Abhinay

Partner Managing Directut % Chivf Exicurive (fiicer

Membership me.: F02328 DIN; GON03985 ? i, 0168E273
Suchiu Ashok Salvi / JR Nagajayanth?

Comprany Secrotary

Chtf Finanetal Offices
Membership no: FOSTI4E

Pluce Hyderabad

Plaze: Hyderabud ph—
Duatet 13 May 2026 T

Dt 15 May 2026 -




A rhabna Imsttinte
iy d: o s

st gizdech 71 s

3 00 e

*Elic Hoaad af 1
cachoiae 3 eguiby shre

rect

eailil,

B I vy vl

& Fue 350 2L recrammaenided I thy
sikne has Boen appna
Aprorimely: cquity shanst of the om0l Ha, BF- Sasve eensibeds e ol 3 oguee shuses o B30 30— el vl

oyt aburelilelens b o Arsi Gemarad Mecing ot Cunnpang

TR

LA KAES

o e valeg o B 49 ceth i dae salueof Ry 2o

2 Al af | ity e of
el vne gt 29, 2k Tha Company fised :

sl dste ! o

Aobatpany B

=

Sugteubar |3, J023

b C}lier eigaity 2
r Cither eqaity ateieabis o the awaers of the Campany
: Haserve and snrpluy Nou-coatrolling Turtal
Purticslars T Taal adber equity intorest (Refer natef  (nchubes ety share
Seenritics prevoium | Adjustment Capltal Pt upting Redained R0 caphtal s per fah ahove
il FESRERE mindnution FESErNE SAFRIRL
Thatamee ax at 01 April 2024 10,310 i [TFL) - BRI THAND Ledgi 20,950
Prafit fior 21 - . 1448 3847 i EREL]
i . g 1n
. . - 181 {431 a3
. : ! £ #
Opher sty - [EEY %
i Diea e 2 vaar . - . . e 134y
Balamee a5 20 58 March 2025 10340 53 L ] - HRI52 23488
Prafs for e yeur . 244 L 420
wfmn-ganzreling nterests & ) - ® 11 [0 §1.3050
g amteTerts 108 19 aud
Snate Gf preterence shares o non-comrodling sntirest - . - . B - 5 1z
¥ equiny . ® Thay - . 23] 34 .
Lt tivequity I dfang itereats - - - - LLs] 411
Heaojpmsion ot put iabiity held by non contrisiling inceeedts . - eal] -+ 273y 3Hn {583}
Uthes enwissthensivis inscame fiaf he: vear = - - - 1 1 i 2
Halance as at 31 March 2036 k340 G {206 [ExA)) 10,7585 26T A1 25545
The aceiimpaiving miles refcred shisvs S an i nf th diclated tirstical
Aa e e ropnrt of sven date aitaclied
i R Batbbel & Asoviates LT bt i s et ot B ewacid i Dot e o
Hraba fpninte ot Medital Scences Limited by !
o
Y
% o M :
per Nasurer at Kabiea 1 ) ara Ran Or, 1 Abhinzy
[ Managing Dioe e Frocumne e A
IE LS Rak)

Mezniazup s, 102

FHfN: OGIR9RS %}g

e Asliik Salv
Vit Frasemeird ihiicer

T Nagsjavar
Cinapien Secrchat
Manientin pa FOST

Floce bidonakad
Duxte- 13 Mav 3024




Krishna Institute of Medical Sciences Limited
CIN: L535101TG1973PLC040558
Notes to the Consolidated financial statements for the year ended 31 March 2026

1.1 Group Overview

The consolidated financial statements comprise financial statements of Krishna Institute of Medical Sciences
Limited (“the Company” or “Parent” or “Holding Company™) its subsidiaries (the holding Company and its
subsidiaries together referred to as. the Group) and its associate for the year ended 31 March 2026. The company
is a public company domiciled in India and is incorporated under the provisions of the Companies Act appl icable
in India. The registered office of the company is located at D. No. 1-8-31/1. Minister's Road, Secunderabad,
Telangana, India — 500 003.

The Group is principally engaged in the business of rendering medical and healthcare services. Information on
the Group’s structure is provided in Note 1.3A. Information on other related party relationships of the Group is

provided in Note 2.27. The Company’s shares were listed on the BSE Limited and National Stock Exchange of

India Limited on 28 June 2021.

The Company was originally incorporated on 26 July 1973 under the name “Jagjit Singh and Sons Private
Limited” which was subsequently changed to “Krishna Institute of Medical Sciences Private Limited” on 2
January 2004. The Company was converted into a public limited company under the Companies Act, 1956 on
29 January 2004 and consequently. the name was changed to “Krishna Institute of Medical Sciences Limited”.

The consolidated financial statements were approved for issue in accordance with a resolution of the directors
on 135 May 2026.

1.2 Basis of preparation of consolidated financial statements

a) Statement of compliance:

The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from

time to time) and presentation requirements of Division 11 of Schedule I11 to the Companies Act. 2013, (Ind AS
compliant Schedule I11), as applicable to the CFS.

All amounts are in Indian Rupees millions, except share data, unless otherwise stated. “0” represents less Rs. |
million.

b) Basis of measurement:

The consolidated financial statements have been prepared on the historical cost basis except for the following
items;

Items Measurement basis

Certain financial assets and liabilities Fair value or refer accounting policy regarding financial
instruments

Net defined benefit (asset)/ liability Defined benefit plan - plan assets measured at fair value

¢) Functional and presentation currency:

The Group’s consolidated financial statements are presented in Indian rupee (INR). which is also the parent
company’s functional currency. For each entity the Group determines the functional currency and items
included in the financial statements of each entity are measured using that functional currency. All amounts are
in Indian Rupees millions, except share data and per share data. unless otherwise stated.




Krishna Institute of Medical Sciences Limited
CIN: L55101TG1973PLC040558
Notes to the Consolidated financial statements for the year ended 31 March 2026

d) New and amended standards

The Group applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after 1 April 2025. The Group has not early adopted any standard, interpretation or amendment
that has been issued but is not yet effective.

Amendments to Ind AS 1 - Classification of Liabilities as Current or Non-current and Non-current
Liabilities with Covenants

The amendment relates to classification of liabilities as current or non-current and non-current liabilities with
covenants. In the context of classifying a liability as current, it removes the requirement of existence of a right
to defer settlement for at least 12 months after the reporting date and instead requires that the said right should
exist on the reporting date and have substance. The amendment also introduces guidance on classification of
liabilities with covenants. The Company has no impact of these amendments in its classification criteria of
current and non-current.

e) Significant accounting judgement, estimates and assumptions:

The preparation of Group’s consolidated financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make judgments, estimates and assumptions that
affect the reported balances of revenue, expenses, assets and liabilities, accompanying disclosures and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below. The Group based its assumptions and estimates on
parameters available when the consolidated financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising
that are beyond the control of the Group. Such changes are reflected in the assumptions when they occur.

Provision for expected credit losses of trade receivables and unbilled revenue

The Group uses a provision matrix to calculate ECLs for trade receivables and unbilled revenue The provision
rates are based on days past due for groupings of various customer segments that have similar loss patterns (i.e..
by product type, customer type and other forms of credit insurance).

The provision matrix is initially based on the Group's historical observed default rates. The Group will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information.

At every reporting date. the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

The assessment of the correlation between historical observed default rates. forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast
economic conditions. The Group’s historical credit loss experience and forecast of economic conditions may
also not be representative of customer’s actual default in the future.




Krishna Institute of Medical Sciences Limited
CIN: L55101TG1973PLC040558
Notes to the Consolidated financial statements for the year ended 31 March 2026

The disclosures of significant estimates and assumptions relating to the ECLs for trade receivables and unbilled
revenue are provided in Note 2.7 & Note 2.33.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level
of future taxable profits together with future tax planning strategies. Refer Note 2.38 — Recognition of deferred
tax assets, availability of future taxable profit against which tax losses carried forward can be used.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary increases
and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date. Refer Note 2.26 - Measurement of defined benefit obligations, key actuarial assumptions. The parameter
most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in
India, the management considers the interest rates of government bonds where remaining maturity of such bond
correspond to expected term of defined benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at
interval in response to demographic changes. Future salary increases and gratuity increases are based on
expected futiire inflation rates.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques including the
DCF model. The inputs to these models are taken from observable markets where possible, but where this is
not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of
inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect
the reported fair value of financial instruments. See Note 2.33 for further disclosures.

Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease. therefore, it uses its incremental
borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Group would have to
pay to borrow over a similar term, and with a similar security. the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment. The IBR therefore reflects what the Group
*would have to pay’. which requires estimation when no observable rates are available (such as for subsidiaries
that do not enter into financing transactions) or when they need to be adjusted to reflect the terms and conditions
of the lease (for example. when leases are not in the subsidiary’s functional currency). The Group estimates the
IBR using observable inputs (such as market interest rates) when available and is required to make certain
entity-specific estimates (such as the subsidiary’s stand-alone credit rating). See Note 2.25 for further
disclosures.
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Notes to the Consolidated financial statements for the year ended 31 March 2026

Determining the lease term of contracts with renewal and termination options — Group as lessee

The Group determines the lease term as the non-cancellable term of the lease. together with any periods covered
by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option
to terminate the lease, if it is reasonably certain not to be exercised.

The Group has several lease contracts that include extension and termination options. The Group applies
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or
terminate the lease. That is, it considers all relevant factors that create an economic incentive for it to exercise
cither the renewal or termination. After the commencement date, the Group reassesses the lease term if there is
a significant event or change in circumstances that is within its control and affects its ability to exercise or not
to exercise the option to renew or to terminate (e.g., construction of significant leasehold improvements or
significant customisation to the leased asset).

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount.
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar
assets or observable market prices less incremental costs for disposing of the asset. The value in use calculation
is based on a Discounted cash flow model (“DCF model”). The cash flows are derived from the budget for the
next eight years and do not include restructuring activities that the Group is not yet committed to or significant
future investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount
is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the
growth rate used for extrapolation purposes. These estimates are most relevant to goodwill with indefinite useful
lives recognised by the Group.

Assessment of present ownership interest in NCI stake

The share subscription and shareholder agreements entered into by the Group with a subsidiary’s minority
shareholders includes a put option that give the minority shareholders a right to sell the minority equity interest
(NCI share) of the subsidiary as per the agreed pricing terms of the options.

The Group exercise judgment to determine if such option provides a present ownership interest to the Group
over NCI stake of the subsidiary. Since the pricing of the NCI put is based on forecasted EBIDTA. the present
ownership remains with the NCI. Accordingly, the management concludes that this option does not provide the
Group with a present access to returns associated with an ownership interest over the shares held by NCIL.

1.3  Material accounting policies
A. Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as
at 31 March 2026. Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if and only if the Group has:

e Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities
of the investee)

e Exposure. or rights, to variable returns from its involvement with the investee. and

o The ability to use its power over the investee to affect its returns.
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Generally, there is a presumption that a majority of voting rights result in control. To support this presumption
and when the Group has less than a majority of the voting or similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has power over an investee, including:

e The contractual arrangement with the other vote holders of the investee

e Rights arising from other contractual arrangements

e The Group’s voting rights and potential voting rights

e The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the
other voting rights holders.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities,
income and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated
financial statements from the date the Group gains control until the date the Group ceases to control the
subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances. If a member of the Group uses accounting policies other than those adopted in
the consolidated financial statements for like transactions and events in similar circumstances, appropriate
adjustments are made to that Group member’s financial statements in preparing the consolidated financial
statements to ensure conformity with the Group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting
date as that of the parent company, i.e., year ended on 31 March. When the end of the reporting period of the
parent is different from that of a subsidiary. the subsidiary prepares, for consolidation purposes, additional
financial information as of the same date as the financial statements of the parent to enable the parent to
consolidate the financial information of the subsidiary, unless it is impracticable to do so.

Consolidation procedure:

a) Combine like items of assets, liabilities. equity, income, expenses and cash flows of the parent with those
of its subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the
assets and liabilities recognised in the consolidated financial statements at the acquisition date.

b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion
of equity of each subsidiary. Business combinations policy explains how to account for any related
goodwill,

¢) Eliminate in full intragroup assets and liabilities, equity, income. expenses and cash flows relating to
transactions between entities of the group (profits or losses resulting from intragroup transactions that are
recognised in assets, such as inventory, property, plant and equipment are eliminated in full). Intragroup
losses may indicate an impairment that requires recognition in the consolidated financial statements. Ind
AS 12 Income Taxes applies to temporary differences that arise from the elimination of profits and losses
resulting from intragroup transactions.
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Notes to the Consolidated financial statements for the year ended 31 March 2026

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of
the parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests
having a deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies into line with the Group’s accounting policies. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are
eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control. is accounted for as an equity
transaction.

The consolidated financial statements as at and for the year ended 31 March 2026 have been prepared on the
basis of the financial statements of the following subsidiaries which are principally engaged in the business of
rendering medical and healthcare services.

Name of the Company Nature of | Country of Ownership interest (in %)
Relationship | incorporation | 31 March 2026 | 31 March 2025

Arunodaya Hospitals Private Limited | Subsidiary India 65.95 70.67

(*AHPL") ;

KIMS Hospital Enterprises Private | Subsidiary India 90.97 90.93

Limited (" KHEPL")

Iconkrishi Institute of Medical Sciences | Subsidiary India 51.00 51.00

Private Limited (‘1CON’)

Saveera Intitute of Medical Sciences | Subsidiary India 74.57 76.50

Private Limited (*SIMS")

KIMS Hospitals Private Limited | Subsidiary India 100.00 100.00

("KHPL")

KIMS Swastha Private Limited ('KSPL’) | Subsidiary India 100.00 100.00

KIMS Hospital Bengaluru Private | Subsidiary India 79.94 100.00

Limited (' KHBPL")

KIMS Hospital Kurnool Private Limited | Subsidiary India 55.00 55.00

(*KHKPL’)

Sarvejana Healthcare Private Limited | Subsidiary India 76.24 69.35

(*SHPL")

SPANV Medisearch Lifesciences Private | Subsidiary India 69.30 69.30

Limited ("SPANV")

KIMS Manavata Hospitals Private | Subsidiary India 51.00 51.00

Limited (( KMHPL")

Kondapur Healthcare Limited (*KHL") Associate India 40.51 38.50

Meda Institute of Podiatry Private | Subsidiary India 51.00 51.00

Limited (MEDA")

Chalasani Hospitals Private Limited | Subsidiary India 100.00 100.00

(QNRI)

B. Business combination and goodwill

Business combinations except common control transactions are accounted for using the acquisition method.
The cost of an acquisition is measured as the aggregate of the consideration transferred measured at acquisition
date fair value and the amount of any non-controlling interests in the acquiree. For each business combination,
the Group elects whether to measure the non-controlling interests in the acquiree at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred.
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Notes to the Consolidated financial statements for the year ended 31 March 2026

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognised at their
acquisition date fair values. For this purpose, the liabilities assumed include contingent liabilities representing
present obligation and they are measured at their acquisition fair values irrespective of the fact that outflow of
resources embodying economic benefits is not probable. However, the following assets and liabilities acquired
in a business combination are measured at the basis indicated below:

s  Deferred tax assets or liabilities, and the liabilities or assets related to employee benefit arrangements are
recognised and measured in accordance with Ind AS 12 Income Tax and Ind AS 19 Employee Benefits

respectively.

e  Potential tax effects of temporary differences and carry forwards of an acquiree that exist at the acquisition
date or arise as a result of the acquisition are accounted in accordance with Ind AS 12,

s Liabilities or equity instruments related to share based payment arrangements of the acquiree or share —
based payments arrangements of the Group entered into to replace share-based payment arrangements of
the acquiree are measured in accordance with Ind AS 102 Share-based Payments at the acquisition date.

e Assets (or disposal groups) that are classified as held for sale in accordance with Ind AS 105 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that Standard.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by
the acquiree.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its
acquisition date fair value and any resulting gain or loss is recognized in profit or loss or OCI, as appropriate.

When the consideration transferred by the Company in a business combination includes assets or liabilities
resulting from a contingent arrangement, the contingent consideration is measured at its acquisition date fair
value and included as part of the consideration transferred in a business combination. Contingent consideration
that is classified as an asset or liability is remeasured at subsequent reporting dates in accordance with IND AS
109 Financial Instruments or IND AS 37 Provisions, Contingent Liabilities and Contingent Assets, with the
corresponding gain or loss being recognised in Consolidated financial statements of profit and loss. Contingent
consideration that is classified as equity is not re-measured at subsequent reporting dates and it's subsequent
settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the
amount recognised for non-controlling interests, and any previous interest held. over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate
consideration transferred. the Group re-assesses whether it has correctly identified all of the assets acquired and
all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the
acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired over the
aggregate consideration transferred, then the gain is recognised in OCI and accumulated in equity as capital
reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in
equity as capital reserve, without routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose
of impairment testing, goodwill acquired in a business combination is. from the acquisition date. allocated to
each of the Group’s cash-generating units that are expected to benefit from the combination, irrespective of
whether other assets or liabilities of the acquiree are assigned to those units.
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Notes to the Consolidated financial statements for the year ended 31 March 2026

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the cash
generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the
carrying amount of each asset in the unit.

Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for goodwill
is not reversed in subsequent periods. Where goodwill has been allocated to a cash-generating unit and part of
the operation within that unit is disposed of, the goodwill associated with the disposed operation is included in
the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these
circumstances is measured based on the relative values of the disposed operation and the portion of the cash-
generating unit retained.

If the initial accounting for a business combination is incomplete by thé end of the reporting period in which
the combination occurs. the Group reports provisional amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted through goodwill during the measurement period, or
additional assets or liabilities are recognised, to reflect new information obtained about facts and circumstances
that existed at the acquisition date that, if known, would have affected the amounts recognized at that date.
These adjustments are called as measurement period adjustments. The measurement period does not exceed one
year from the acquisition date.

B.1 Investment in Associate

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is not control over those policies.
The considerations made in determining significant influence are similar to those necessary to determine control
over subsidiaries. The Group's investment in its associate are accounted for using the equity method.

Under the equity method, the investment in an associate is initially recognised at cost. The carrying amount of
the investment is adjusted to recognise changes in the Group’s share of net assets of the associate since the
acquisition date. Goodwill relating to the associate is included in the carrying amount of the investment and is
not tested for impairment individually. Thus, reversals of impairments may effectively include reversal of
goodwill impairments. Impairments and reversals are presented within ‘Share of profit of an associate’ in the
statement of profit or loss.

The statement of profit or loss reflects the Group’s share of the results of operations of the associate. In addition,
when there has been a change recognised directly in the equity of the associate, the Group recognises its share
of any changes. when applicable, in the statement of changes in equity. Unrealised gains and losses resulting
from transactions between the Group and the associate are eliminated to the extent of the interest in the associate
or joint venture. The aggregate of the Group’s share of profit or loss of an associate is shown on the face of the
statement of profit or loss outside operating profit.

If an entity’s share of losses of an associate equals or exceeds its interest in the associate (which includes any
long-term interest that, in substance, form part of the Group’s net investment in the associate), the entity
discontinues recognising its share of further losses. Additional losses are recognised only to the extent that the
Group has incurred legal or constructive obligations or made payments on behalf of the associate. If the
associate subsequently reports profits. the entity resumes recognising its share of those profits only after its
share of the profits equals the share of losses not recognised.

The aggregate of the Group's share of profit or loss of an associate is shown separately on the face of the
statement of profit and loss and represents profit or loss after tax and non-controlling interests in the subsidiaries
of the associate.
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The financial statements of the associate are prepared for the same reporting period as the Group. When
necessary, adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an impairment
loss on its investment in its associate. At each reporting date, the Group determines whether there is objective
evidence that the investment in the associate is impaired. If there is such evidence, the Group calculates the
amount of impairment as the difference between the recoverable amount of the associate and its carrying value,
and then recognises the loss as *Share of profit of an associate’ in the statement of profit and loss.

Upon loss of significant influence over the associate, the Group measures and recognises any retained
investment at its fair value. Any difference between the carrying amount of the associate upon loss of significant

influence and the fair value of the retained investment and proceeds from disposal is recognised in profit or
loss.

C. Current—non-current classification

The Group presents assets and liabilities in the balance sheet based on current/ non-current classification.
Assets

An asset is classified as current when it satisfies any of the following criteria:

i. it is expected to be realised in, or is intended for sale or consumption in, the Group’s normal
operating cycle;

ii.  itis held primarily for the purpose of being traded:;
iii.  itis expected to be realised within 12 months after the reporting date; or
iv.  itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability

for at least 12 months after the reporting date.
All other assets are classified as non-current.
Liabilities

A liability is classified as current when it satisfies any of the following criteria:

i, itisexpected to be settled in the Group’s normal operating cycle;
ii.  itis held primarily for the purpose of being traded;
iii.  itis due to be settled within 12 months after the reporting date: or

iv.  the Group does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date.

The terms of the liability that could. at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

All other liahilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Group has identified twelve months as its operating cycle.
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D. Fair value measurement:

The Group measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received fo sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements
are categorised within the fair value hierarchy, described as follows. based on the lowest level input that is
significant to the fair value measurement as a whole:

- Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the consolidated financial statements on a recurring basis. the
Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

The Group's Chief Financial officer determines the policies and procedures for both recurring fair value
measurement and for other non-recurring measurement.

At each reporting date, the Group's Chief Financial officer analyses the movements in the values of assets and
liabilities which are required to be re measured or re-assessed as per the Group's accounting policies. For this
analysis. the Management verifies the major inputs applied in the latest valuation by agreeing the information
in the valuation computation to contracts and other relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable.

Periodically. the Management present the valuation results to the Board of Directors/ Audit Committee and the
Group's independent auditors. This includes a discussion of the major assumptions used in the valuations.
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For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis
of the nature. characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting year during
which the change has occurred. Further information about the assumptions made in measuring fair values is
included in Note 2.33 — financial instruments.

E. Revenue from contract with customers

The Group’s revenue from medical and healthcare services comprises of revenue from hospital services and
sale of pharmacy items. The Group has generally concluded that it is the principal in its revenue arrangements,
except for the Operating & Maintenance (O&M) arrangements below, because it typically controls the goods
or services before transferring them to the customer.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Group expects to be entitled in exchange
for those goods or services.

Revenue from hospital services comprises of fees charged for inpatient and outpatient hospital services. The
performance obligations for this stream of revenue include accommodation, surgery, medical/clinical
professional services, food and beverages, investigation and supply of pharmaceutical and related products.

Revenue is measured based on the transaction price, which is the fixed consideration adjusted for components
of variable consideration which constitutes discounts, estimated disallowances and any other rights and
obligations as specified in the contract with the customer. Revenue also excludes taxes collected from customers
and deposited back to the respective statutory authorities. With respect to the inpatients hospital services who
are undergoing treatment/ observation on the balance sheet date, revenue is recognised over the period to the
extent of services rendered.

Revenue from sale of pharmacy and food and beverages (other than hospital services), where the performance
obligation is satisfied at a point in time, is recognised when the control of goods is transferred to the customer.

Revenue from admission fees, tuition fees and other fees for academic courses are recognised on the due date
for the receipt of fees and apportioned over the academic term on a time proportion basis. Fee waivers,
discounts, rebates provided to students are reduced from fee received.

In respect of Medical service fee. i.e. the revenue arising from the Operating & Maintenance (O&M) contracts
where the performance obligation is satisfied over time, revenue is recognised along the period when the
services are received and accepted by the customer.

If the consideration in a contract includes a variable amount, the Group estimates the amount of consideration
to which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in
the amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. The Group applies the most likely amount method or the expected value
method to estimate the variable consideration in the contract. The selected method that best predicts the amount
of variable consideration is primarily driven by the number of volume thresholds contained in the contract. The
most likely amount is used for those contracts with a single volume threshold. while the expected value method
is used for those with more than one volume threshold. The Group then applies the requirements on constraining
estimates in order to determine the amount of variable consideration that can be included in the transaction price
and recognised as revenue.
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Contract Balances:

Unbilled revenue represents value to the extent of medical and healthcare services rendered to the patients who
are undergoing treatment/ observation on the balance sheet date and is not billed as at the balance sheet date.

Unbilled revenue is subject to impairment assessment. Refer to accounting policies on impairment of financial
assets in section (N) Financial instruments — initial recognition and subsequent measurement.

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). Refer to accounting policies of financial assets in section
(N) Financial instruments — initial recognition and subsequent measurement.

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a
customer before the Group transfers the related goods or services. Contract liabilities are recognised as revenue
when the Group performs under the contract (i.e., transfers control of the related goods or services to the
customer).

Other Income

Interest on deposits, loans and debt instruments are measured at amortized cost. Interest income is recorded
using the Effective Interest Rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments
or receipts over the expected life of the financial instrument or a shorter period, where appropriate. to the gross
carrying amount of the financial asset or to the amortized cost of a financial liability. When calculating the
effective interest rate, the Group estimates the expected cash flows by considering all the contractual terms of
the financial instrument (for example, prepayment. extension, call and similar options) but does not consider
the expected credit losses. Interest income is included in other income in the consolidated statement of profit
and loss.

F. Income-tax

The Income-tax expense comprises current tax and deferred tax. Tt is recognised in consolidated statement of
profit and loss except to the extent that is relates to an item recognised directly in equity or in other
comprehensive income.

Current income-tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the Group operates and generates taxable
income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability methad on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
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Deferred tax liabilities are recognised for all taxable temporary differences, except:

e When the deferred tax liability arises from the initial recognition of goodsill or an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does not give rise to equal taxable and deductible
temporary differences.

e In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised. except:

e  When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction. affects neither the accounting profit nor taxable profit or loss and does not give rise to
equal taxable and deductible temporary differences.

e In respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures. deferred tax assets are recognised only to the extent that it is probable
that the temporary differences will reverse in the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised, or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition
at that date, are recognised subsequently if new information about facts and circumstances change. Acquired
deferred tax benefits recognised within the measurement period reduce goodwill related to that acquisition if
they result from new information obtained about facts and circumstances existing at the acquisition date. If the
carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised in OCY/ capital reserve
depending on the principle explained for bargain purchase gains, All other acquired fax benefits realised are
recognised in profit or loss.

The Group offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities and assets on a net basis. or to realise the assets and
settle the liabilities simultaneously. in each future period in which significant amounts of deférred tax liabilities
or assets are expected to be settled or recovered. //?’ isdedl
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Goods and service taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of goods and service taxes paid, except:

o When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority,
in which case. the tax paid is recognised as part of the cost of acquisition of the asset or as part of the
expense item, as applicable

e When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables
or payables in the balance sheet.

G. Property, plant and equipment

Freehold land is carried at cost net of accumulated impairment, if any. All other items of property, plant and
equipment are stated at cost, net of tax / duty credit availed, less accumulated depreciation and accumulated
impairment losses, if any. Cost of an item of property, plant and equipment comprises its purchase price,
including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates. any
directly attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it located. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for long-term construction projects if the
recognition criteria are met. When significant parts of plant and equipment are required to be replaced at
intervals, the Group depreciates them separately based on their specific useful lives. All other repair and
maintenance costs are recognised in the consolidated statement of profit and loss as incurred.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any.

The cost of self-constructed item of property, plant and equipment comprises the cost of materials and direct
Jabor, any other cost directly attributable to bringing the item to working conditions for its intended use, and
estimated costs of dismantling and removing the item and restoring the site on which it is located.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date
are recognised as capital advance and the cost of property, plant and equipment not ready for intended use
before such date are disclosed under capital work-in-progress.

The Group has elected to continue with the carrying value for all of its Property, Plant and Equipment recognised
as of April 01, 2016 (date of transition to Ind AS) measured as per the previous GAAP and used that carrying
value as its deemed cost as at the date of transition.

De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the de- recognition of an
item of property. plant and equipment is measured as the difference between the net disposal proceeds and the
carrying amount of the item and is recognized in the Consolidated Statement of Profit and Loss when the item
is derecognized.

Depreciation

Depreciation is provided on the straight-line method. based on the useful life of the assets as estimated by the
management. The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used. The Group has estimated the following
useful lives to provide depreciation on its Property. plant and equipment which are in compliance with the
Schedule II of Companies Act, 2013:
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Category of Assets Useful life (In years)
Buildings 60

Medical and surgical equipment 2-14

Plant and equipment 15

Office equipment 5

Electrical equipment 10

Computers 3-6

Furniture and fixtures 10

Vehicles 8

Based on the planned usage of certain specific assets and technical assessment, the management has estimated
the useful lives of Property, plant and equipment which are different from the useful life prescribed in Schedule
lI to the Companies Act, 2013 for the following :

o Individual asset not exceeding Rs. 5,000 have been fully depreciated in the year of purchase.

o Leaschold land is in the nature of perpetual lease without any limited useful life is not amortised.

» Leasehold improvements are amortised over the period of the lease or estimated useful life, whichever is
shorter.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively. if appropriate. In particular, the Group considers the impact
of health. safety and environmental legislation in its assessment of expected useful lives and estimated residual
values.

H. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is their fair value at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period, Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and
are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives
is recognised in the consolidated statement of profit and loss unless such expenditure forms part of carrying
value of another asset.

Intangible assets with indefinite useful lives are not amortized. but are tested for impairment annually, either
individually. or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to
determine whether the indefinite life continues to be supportable. 1f not, the change in useful life from indefinite
to finite is made on a prospective basis.
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Research and development costs

Research costs are expensed as incurred. Development costs are expensed as incurred unless technical and
commercial feasibility of the project is demonstrated, future economic benefits are probable, availability of
resources to complete the asset is established, the Company has intention and ability to complete and use the
asset and the costs are reliably measured, in which case such expenditure is capitalised. The amount
capitalised comprises expenditure that can be directly attributed or allocated on a reasonable and consistent
basis for creating, producing and making the asset ready for its intended use.

De-recognition

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset)
is included in the consolidated statement of profit and loss. when the asset is derecognised.

The Group has elected to continue with the carrying value for all of its other intangibles recognised as of April
01,2016 (date of transition to Ind AS) measured as per the previous GAAP and used that carrying value as its
deemed cost as at the date of transition.

Amortisation

The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects
of obsolescence, demand, competition and other economic factors (such as the stability of the industry and
known technological advances) and the level of maintenance expenditures required to obtain the expected future
cash flows from the asset.

The estimated useful lives of intangibles are as follows:

Category of Assets Useful life (In years)
Software 6
Brand 5
Operation and Management Rights* 15-20
5

Non-Compete fee

T

Customer Contract
# 0&M Rights are amortised over the term of O&M Arrangements.

I. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

J. Leases

The Group assesses at contract inception whether a contract is, or contains, a lease, That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration
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Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated amortisation and
accumulated impairment losses. and adjusted for any remeasurement of lease liabilities. The cost of right-of-
use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated
on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use
assets are also subject to impairment. Refer to the accounting policies in Impairment of non-financial assets.

Lease Liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index
or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Group and payments of penalties
for terminating the lease. if the lease term reflects the Group exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to
produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment
of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption for those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option.

The Group also applies the low-value asset recognition exemption on a lease-by-lease basis, if the lease qualifies
as leases of low-value assets, with a value of up to Rs. 10 mn on date of recognistion. In making this assessment.
the Group also factors below key aspects:
e The assessment is conducted on an absolute basis and is independent of the size, nature, or
circumstances of the lessee.
o The assessment is based on the value of the asset when new, regardless of the asset's age at the time of
the lease.
o The lessee can benefit from the use of the underlying asset either independently or in combination with
other readily available resources. and the asset is not highly dependent on or interrelated with other

assets.
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o Ifthe asset is subleased or expected to be subleased, the head lease does not qualify as a lease of a low-
value asset.

Based on the above criteria, the Group has classified multiple leases such as IT equipment, office equipments.
accomodations for hospital and nursing staff etc. as leases of low value assets.

Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.

Group as a lessor

Leases in which the Group does not transfer substantially all the risks and rewards incidental to ownership of
an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over
the lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.

K. Inventories

The inventories comprising of medical consumables, drugs and surgical instruments are measured at the lower
of cost and net realisable value. The cost of inventories is based on the monthly moving weighted average
method. Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition and also includes expenditure incurred towards Goods and Services Tax (GST) wherever
credit is not available. The comparison of cost and net realisable value is made on an item by item basis.

Net realisable value is the estimated selling price in the ordinary course of business.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-
saleable inventory include estimated shelf life and price changes. The Company considers all these factors and
adjusts the inventory provision to reflect its actual experience on a periodic basis.

L. Impairment of non-financial assets

The Group assesses. at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists. or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use. The recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
aroups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining net selling price. recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used.

The Group bases its impairment calculation on detailed budgets and forecast calculations which are prepared
separately for each of the Group’s cash-generating units to which the individual assets are allocated. These
budgets and forecast calculations are generally covering a period of eight years. For longer periods. a long-term
arowth rate is calculated and applied to project future cash flows after the eighth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/forecasts. the Group extrapolates cash flow
. projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate

S - gl A5




Krishna Institute of Medical Sciences Limited
CIN: L55101TG1973PLC040558
Notes to the Consolidated financial statements for the year ended 31 March 2026

can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products,
industries in which the Group operates, or for the market in which the asset is used.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Group estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss
is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net
of depreciation. had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in the consolidated statement of profit and loss unless the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.

Goodwill is tested for impairment annually as at 31 March and when circumstances indicate that the carrying
value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs)
to which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually as at 31 March at the CGU level,
as appropriate. and when circumstances indicate that the carrying value may be impaired

M. Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects some
or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised
as a separate asset. but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When, discounting is used. the increase in the
provision due to the passage of time is recognised as a finance cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The Group does not recognize a contingent
liability but discloses its existence in the consolidated financial statements.

A contingent asset is not recognized unless it becomes virtually certain that an inflow of economic benefits will
arise. When an inflow of economic benefits is probable, contingent assets are disclosed in the consolidated

financial statements.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.
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Notes to the Consolidated financial statements for the year ended 31 March 2026

Retirement and other employee benefits

Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The group has no obligation,
other than the contribution payable to the provident fund. The group recognizes contribution payable to the
pravident fund scheme as an expense, when an employee renders the related service. If the contribution payable
to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the balance sheet date, then
excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund.

Defined benefit plans

The Group’s gratuity benefit scheme is a defined benefit plan. The Group’s net obligation in respect of a defined
benefit plan is calculated by estimating the amount of future benefit that employees have earned and returned
for services in the current and prior periods; that benefit is discounted to determine its present value. The
calculation of Group’s obligation under the plan is performed annually by a qualified actuary using the projected
unit credit method.

The gratuity scheme is administered by third party. Re-measurements of the net defined benefit liability, which
comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset
ceiling (if any, excluding interest), are recognised immediately in the balance sheet with a corresponding debit
or credit to retained earnings through OCI in the year in which they occur. Remeasurements are not reclassified
to profit or loss in subsequent periods.

The Group determines the net interest expense (income) on the net defined liability (assets) for the year by
applying the discount rate used to measure the net defined obligation at the beginning of the annual period to
the then-net defined benefit liability (asset). taking into account any changes to the defined benefit liability
(asset) as a result of contribution and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in the consolidated statement of profit and loss. The Group recognises
gains and losses in the curtailment or settlement of a defined benefit plan when the curtailment or settlement

occurs.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates
to past service or the gain or loss on curtailment is recognised in the consolidated statement of profit and loss
on the earlier of amendment or curtailment.

The Group recognises the following changes in the net defined benefit obligation as an expense in the
consolidated statement of profit and loss:

o Service costs comprising current service costs, past-service costs, gains and losses on curtailments
and non-routine settlements: and
e Net interest expense or income

Short term employee benefits

Short term employee benefits are measured on an undiscounted basis and are expensed as the relative service
is provided. A liability is recognised for the amount expected to be paid e.g. under short term cash bonus. if the
Group has a present legal or constructive obligation to pay this amount as a result of the past service provided
by the employee. and the amount of obligation can be estimated reliably.

S—,
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Compensated absences

As per the leave encashment policy of the Group, the employees have to utilise their eligible leave during the
calendar year and lapses at the end of the calendar year. Accrual towards compensated absences at the end of
the financial year are based on last salary drawn and outstanding leave absence at the end of the financial year.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee
benefit. The group measures the expected cost of such absences as the additional amount that it expects to pay
as a result of the unused entitlement that has accumulated at the reporting date. The group recognizes expected
cost of short-term employee benefit as an expense, when an employee renders the related service.

The group treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on
the actuarial valuation using the projected unit credit method at the reporting date. Actuarial gains/losses are
immediately taken to the statement of consolidated profit and loss and are not deferred. The obligations are
presented as current liabilities in the consolidated balance sheet if the entity does not have an unconditional
right to defer the settlement for at least twelve months after the reporting date.

N. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial Assets
Initial recognition and measurement

Financial assets are classified. at initial recognition, as subsequently measured at amortised cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss. The classification of financial
assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the Group’s
business model for managing them. With the exception of trade receivables that do not contain a significant
financing component or for which the Group has applied the practical expedient. the Group initially measures
a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for which the
Group has applied the practical expedient are measured at the transaction price determined under Ind AS 115.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs
to give rise to cash flows that are *solely payments of principal and interest (SPPI)” on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. Financial
assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss,
irrespective of the business model.

The Group's business model for managing financial assets refers to how it manages its financial assets in order
to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets. or both. Financial assets classified and measured at amortised
cost are held within a business model with the objective to hold financial assets in order to collect contractual
cash flows while financial assets classified and measured at fair value through OCI are held within a business
model with the objective of both holding to collect contractual cash flows and selling.
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Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in to following categories
o Financial assets at amortised cost
e Financial assets at fair value through profit or loss (FVTPL)
e Tinancial assets at fair value through Other Comprehensive Income (FVTOCI)

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions:
e  the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and
e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

This category is the most relevant to the Group. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in finance income in the consolidated statement of profit or loss. The losses arising
from impairment are recognised in the profit or loss. The Group’s financial assets at amortised cost includes
trade receivables, and loan to an associate included under other non-current financial assets. For more
information on receivables, refer to Note 2.33.

Financial assets at fair value through profit or loss

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. On
initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements
to be measured at amortised cost at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial assets at fair value through Other Comprehensive Income (FVTOCI)

A ‘financial asset’ is classified as at the FVTOCI if both of the following criteria are met:

e The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and
o The asset’s contractual cash flows represent SPPI.

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under Ind AS 32 Finuncial
Instruments: Presentation for the issuer and are not held for trading. The classification is determined on an
instrument-by-instrument basis. Equity investment which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which Ind AS 103 applies are classified as at FVTPL.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as other
income in the statement of profit and loss when the right of payment has been established, except when the
Group benefits from such proceeds as a recovery of part of the cost of the financial asset. in which case. such
gains are recorded in OCL. Equity instruments designated at fair value through OCl are not subject to impairment
assessment.
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Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership of the financial asset are transferred or in which the Group neither transfers
nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial
asset.

If the Group enters into transactions whereby it transfers assets recognised on its balance sheet but retains either
all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised. The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the group could be
required to repay.

Impairment of financials assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

e Financial assets that are debt instruments, and are measured at amortized cost e.g.. loans, debt securities,
deposits, trade receivables and bank balance.

e Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR.

For trade receivables and Unbilled revenue, the Group applies a simplified approach in calculating ECLs.
Therefore, the Group does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Group has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However. if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity
reverts to recognizing impairment loss allowance based on [2-month ECL.

The Group considers that there has been a significant increase in credit risk when contractual payments are
more than 30 days past due.

The Group may also consider a financial asset to be in default when internal or external information indicates
that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account any
credit enhancements held by the Group. A financial asset is written off when there is no reasonable expectation
of recovering the contractual cash flows.
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Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of
a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events
that are possible within 12 months after the reporting date.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings. payables, as appropriate. All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of directly attributable transaction costs. The Group’s
financial liabilities include trade and other payables. loans and borrowings including bank overdrafts and
financial guarantee contracts.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
- Financial liabilities at fair value through profit or loss
- Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
Jiabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCL These gains/
losses are not subsequently transferred to consolidated statement of profit & loss. However, the group may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised
in the statement of profit and loss. The Group has not designated any financial liability as at fair value through
profit or loss.

Financial instrument are classified as a liability or equity components based on the terms of the contract and in
accordance with Ind AS 32 (Financial instruments: Presentation). Financial instrument issued by the Group
classified as equity is carried at its transaction value and shown within " equity". Financial instrument issued
by the Group classified as liability is initially recognised at fair value (issue price). Subsequent to initial
recognition, such Financial instrument is fair valued through the statement of profit or loss. On modification of
Financial instrument from liability to equity. the Financial instrument is recorded at the fair value of Financial
instrument classified as equity and the difference in fair value is recorded as a gain/ loss on modification in the
statement of profit or loss.

Financial liabilities at amortised cost (loans and borrowings)
This is the category most relevant to the Group. After initial recognition. interest-bearing loans and borrowings

are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

¥ (CHARTERED -
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the consolidated
statement of profit and loss. This category generally applies to borrowings.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified. such an exchange or modification is treated as
the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the consolidated statement of profit and loss.

NCI Put option liability

Where a put option has been granted to NCI, the Group de-recognises the NCl and recognises a financial liability
at each reporting date for the present value of the expected redemption amount.

The difference between the derecognised NCI and the recognised financial liability towards put option is
recorded directly in equity. and no separate interest expense is recognised for the unwinding of discount. Upon
exercise of the option, the liability is extinguished by payment of the exercise price. If the option expires
unexercised, the liability is reversed and the NCT reinstated as if the option had never existed.

O. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, that are readily convertible to a known amount of cash and subject
to an insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Group’s cash management.

P. Government Grants

Government grants are recognised where there is reasonable assurance that the grant will be received, and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the related costs, for which it is intended to compensate. are expensed.
When the grant relates to an asset. it is recognised as income in equal amounts over the expected useful life of
the related asset.

When the Company receives grants of non-monetary assets. the asset and the grant are recorded at fair value
amounts and released to profit or loss over the expected useful life in a pattern of consumption of the benefit of
the underlying asset.
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Q. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The Board of Directors is responsible for allocating resources and assessing
performance of the operating segments and accordingly is identified as the chief operating decision maker.

1.4 Climate — related matters

The Company considers climate-related matters in estimates and assumptions, where appropriate. This
assessment includes a wide range of possible impacts on the Company due to both physical and transition risks.
Even though climate-related risks might not currently have a significant impact on measurement, the Company
is closely monitoring relevant changes and developments,
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Notes 1o the © lidkatedd fin
LA ot are i mllons of ndian Rupees. exeept share data or unless othe ise stated)

for the year emded 31 Mareh 2026

LA Capital Work in Progress

Asal Asal
31 March 2026 31 Mareh 2023
Girnss Carrying amount
Balance as at beginnang ol the year 12,134 U
Additious (LRI £AuG
Capitalised during the year (R 702
Balance as at cod of the year 062
iy For capital work in progress, ageing Schedule as on 31 March 2026
Cwip Amount in CWIP for a period of Total
< | year 1-2 veurs 2-3 veurs mure thun 3 years
-Projects in Progress 4443 1178 2l 175 6002
-Projects temporarily suspended - - = = -
Total A 1,178 2ah 175 6062
i) For capital work in progress, ageing Schedule us un 31 March 2025
owWIP Amount in CWIP for a perivd of Tatal
<1 year 1-2 years 2-3 vears more than 3 years
-Projects in Progress 6,735 3778 1.573 55 12,138
~Projects emporarily suspended - - - i -
6,735 3,775 1.573 55 12,138

These are no capital work in progress projects, whase completion is overdue or hus exceed its cost compared (o its ogiginal pla s at 31 March 2026 and 31 March 2025

The amount of linance costs capitalised duting the year ended 31 March 2026 was Rs. 782 (31 March 2025 was Rs. 749}, The rates used ta determine the amount of harmowing costs cligible for

capitalisstion are ranging between 7,709 o 85500 which is the effective mterest rute of these speeific bormowings,

The ameunt of salary costs capitafised during the year ended 31 March 2026 was R, 167 (31 March 2023 was Rs. 1T8).

2.1 () Other intangible assels

B
4 s z crati al of Int: .
Particulars Software Brand Non compete Dyt a'!d Custnmer contract Tatal of Intangilike
Management Rights assets

Gross carrving amount

Balanee ns at 1 April 2024 a4 513 28 = 185 1,123
Acquisition ol subsidiaries {Reler note 2,34) 3 17 - 10 - 120
Additions 5 - - - - CH
Balance as at 31 March 2025 492 30 28 10 158 1,338
Balance as at 1 April 2025 442 530 I8 i) |R5 1,338
Additions 87 - - - = 87
Balance as at 31 March 2026 579 S0 b} 100 148 1,425
Accumulated amortisation

Balance as at 1 April 2024 177 a5 8 = a7 477
Amortisation charge for the year 69 LR - 1 [ 154
Batance as at 31 March 2025 240 343 28 1 43 il
Balance as at 1 April 2025 db 343 2R 1 43 Gl
Amartisation clarge for the year 74 10 - 5 3 194
Ralance ns at 31 March 2026 320 451 28 ] 49 B35
Net book value

At 31 March 2025 246 187 - 99 145 677
At 31 March 2026 159 78 - 94 139 570
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Krishna
ciN:

Al amounts are m millions of Indian Rupees, exeept shave data o unless otherwise stated)

Asal Asat
31 March 2026 31 March 2025

2.2 Investments

Investment = valued at cost

(1) oo current investments
| Unguated )
Tuvestment in assochate valued using equity method
ROUTSE.500 31 March 2005 76,755,500 equity shares of Rs. 10 each fully paid up hehl in Kondapur 473 i
Healtheare Limited (Refer note 2.35)
Investment carvied at fair value through other comprehensive income

500,700/ (3 ] March 2025; 596,700) equity shares of Rs, 10-cach fully paid up held in MSPL Unit 4 Limited f b
Total k81 771
BRIl i3]

Agpregate book value ol unguoted mvesiments
Aggregate provision for impainment in value ol invesiments

(b}  Current investiments
(Cuoted investments, fair value through profit or loss)

Investment in mutual funds

L9055 units (31 March 2025: 515416 units) - ICIC] prudential Liquid fund divect plan growth 130 197
Mil units (31 March 2025: 231,744 units) - ICIC] prudential Uliea short ey fund direct plan growth - T
1,421 units (31 March 2025: 14,175,223 units} - 1CIC1 pradential Money market fund direet plan growth 1 16
13,784 units (31 March 2025: 291 units) - ICICH prudential Ovemight fund direct plan growth 20 0
Tuotal 151 120
Appregate book value of quoted investments 151 220
Ageregate market value of quoted investments 151 220
Agpgoregate provision for impairment in value of investments - -
2.3 Loans (at amortised cost)
[Unsecured, considered pood)
(a) Noen-current
~To parties nther than related parties
Loans to others 134 33
‘Total 134 55
(b} Current
~To parties ather than related parties
Luans to others 34 29
~Tu refated parties (Refer note 2.27)
Louans 1o related partics (i1 463
722 492

Total

The loan to associate has been granted for sering up of @ new multi speciality hospital and the loan to others have been granted for general corporate pumposes. The loans are carrying
an interest ate of 124 (31 March 2025: 9%-1290), The Group has no loans which are cither repayable on demand or are without specifying any terms or peried of repayment. Include
interest acerued but not due of Rs,12 (31 March 2025; Rs.15) reclassified to loans for better presentation,

CHARTERED
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Notes 1o the Consolidated [in

te of Medival Scicnces Limited
1973PLOHNSES
fal for the year ended 31 March 2026

AL smounts are in millions of Indian Rupees, except shine data or unless othenwise stated)

4

()

i

2.5

(€]

b}

2.6

Asal Asal

31 March 2026 31 March 2025
Other Mnaneial assels
{Unsecured. Considerad goud)
Non-current
At amortised eost
Deposits with remaiming matrty more than 12 months® 330 95
Security depuosits = 34 kv
Advance for purchase of shares 34 =
At fair value through profit and loss
Call option asset (Refer note 2,33) ] 108
Total 778 6l

*lncludes Ry 330 (31 March 2025: Rs, 95) deposits placed which are restrictive in nature as they pertain to bunk guarantee. These guarantees are maturing alter]2 months of the
reporting date. Ineludes interest accrued but not due of Rs 5 (31 March 2025; R, 4) reclassified 1o deposits for better p i

Current (at amortised cost)

Unbilled revenue {Refer note 2.31) 525 kvl

Other advances 17 16

Security depe 133 aH

Tatal 675 485

Other assets

(Unsecured, considered good)

Non-current

Capital advances 1,334 2163

Balance with government authoritics i 51

Prepaid expenses 77 F:{i]

Total 1,433 2,300

Current .

Advance to suppliers 408 752
id expenses #1 92

ees 44 8

Other receivables 35 3

Total S04 377

Inventories

(Valued at lower of cost or net realisable value)

Medical conswmables, drugs and surgical instruments 964 il

Total 969 640

Inventories are hypothecated ngainst the loans taken by the Group from banks and financia tutions, Refer note 211 for details. The quarterly returns or statements of the current
assets tiled by the Group with banks or financial institutions are in agrecment with the hooks of accounts.
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Krishna Institute of Medical Seienees Limited
CIN: L3SITTGIYTAPLOCOJ0558

Notes to the Consolidated finan
(Al amounts ave in millions of Indian Rupees. except share data or upless otherwise stated)

al statements tor the year ended 31 March 2026

As at Asoat
31 March 2026 31 March 2025
2.8 Cash and bank balances
a) Cash and cash equivalents
Cash on hand kbl j2
Balunces with banks
- in curtent accounts kY] 461
- in deposit accounts (with origingl maturity of 3 months or less) 134 67
554 560
b) Bank balances other than (a) above
Depusits with remaining maturity less than 12 months*® 193 245
193 245
Total 747 805
Short-term deposits are made for varying periods of between one day and three months, depending on the i liate vish requi of the Group, and earn

intcrest at the respective short-term deposit rates.

¥ Includes Rs. 193 (31 March 2025: Rs. 245) deposits placed which are restrictive in nature as these pertain to letters of credit. These letters are maturing within
12 months of the reporting date. Includes interest acerued but not due of Rs.¥ (March 2025: Rs #) reclussified to deposits for better pr

¢)  Changes in liabilities arising from financing activities:

As at As at

31 March 2026 31 March 2025
Borrowings (Non-current and current):
Opening balance 19,060 10.463
Proceeds from borrowings, net (133) 7,938
Acquisition of subsidiarics (Refer note 2.34) - 659
Closing balance 18,927 19,060
Lease liabilities:
Opening balance 6,307 3.092
Additions 3.634 2,649
Acquisition through business combination (Refer note 2.34) - 90
Interest accrued on lease liabilities* 692 411
Payment of lease labilities (744 401y
Others - (34)
Closing balance 10,089 6,507
* [ncludes interest capitalised to CWIP amounting to Rs 341 (31 March 2025: Rs 280)

2.9 Non-current tax assets (net)

Advanee tax (net of provision for taxation) 550 438
Total 550 438

CHARTERED\ o
ACUOUNTANTS | = ; E




Krishna Institute of Medical Sciences Limited

CIN: LS TGITAPLON40SSE

Notes o the O lickatedd fi il 5 for the vear ended 31 Mareh 2026
AT amotmts are mmlliens of lndan Rupees, except share data or witless othersese stated)

2.0 4a)

{iiy

(iii}

{iv)

{4}

(vi}

Asat As at

Equity share capital 31 March 2026 31 Mareh 2025
Authorised share capital
AT ML cquity shares of B 2 each (31 March 2025 375000004 ecquity shares of Rs. 2 cach)® k] sl
450 950
Issued, subseribed and paid-up
400,138,935 equity shires of Rs, 2 each fully paid-up (31 Mareh 2025: 400,138,935 equity shares of Rs. 2 caeh fully paid-up)® Ay s
Ko /i
7t fliation of number of equity shares of Rs. 2 cach (31 March 2025; Rs.2 each), fully paid up fing al the heginning and at the end of the year:
Particulars ;\!Inl 31 March 2026 '\.s at 31 March 2025
Number of shares Amuount Number of shares Amount
At the conmmencensent of e year A00.138.935 RO0 0,027,787 ROHY
Adid: Inerease i shares an aeeount of split® - - 220010148 -
Add: Shares isswed during the year - 3 & =
Shares oulstanding at the end of the 400,138,935 b 110) 400,138,935 K00

Rights. preferences and restrictions attached to equity shares:

The Company has only one class of cquity shares having par value of Rs. 2= cach (31 March 2025; Rs 2/- cuch). Each cquity share halder & entitled to one vote per equity share hebd I the
event af fiquidation of the Company, the holders of equity shares will be entitled 1o receive remaining assets ol the Company. aller disiihution af all preferential amounts. The distribution will
be in proportion fo the number of equity shares held by the sharcholders.

Particulars of sharcholders holding more than 5% equity shares of Rs. 2 ench ( 31 March 2025: Rs 2/- each). fully paid u
Name of shareholder As at 31 March 2026 As at 31 March 2025

Numther of shares %o of holding Number of shares Ve of holding
e B Bhaskar Rao 105,099,643 26% 105,009,645 26%
SBI Mutual Fund 23,556,375 (] 25204093 [
Bluebridire Capital Private Limited 24.203,310 [ 24,203,310 H%h

The Company has not issued bonus shares during the period of five years immediately preceding the reporting perind,

The Company has not hought hack any shares during the period of five years i liately preceding the reporting period.

Details of shares held by Promoters
As at 31 March 2026

5. No. Promoter name No of shares at Increase in shares  Change during the  No of shares at end % of total shares % change during the
beginning of the  on account of split* year of the year year
year

1 Dr. B Bhaskara Rao 105,099 645 - = 105,009,045 6% 2
2 Bluebridee Capital Privane Limited 24,203,310 - - 24203310 6% )
3 Mrs, Rajyasri Hollineni 6.R70,015 - - AHTOOTS 2% 0%
+ . Abhinuy Bollineni 2364495 - - 136,495 () , el
5 Mr. Adwik Bollineni 4640 - - 40,640 [ 1)
Total 136450, 105 - - 136,450,105 % 0%
As at 31 March 2025

5. No. Promoter name No of shares at Increase in shares  Change during the  No of shares at end % of total shares %o change during the

beginning of the  on account of split*  year of the year F year
vear :
I Dr. B Bhaskara Rao 20,019,929 R4079,716 - 105,099,645 26% ' 0%
2 Bull'm.cni Ra.m:mninl.i Mulncri:\l L540.662 19,362,648 (24,203.310) % 0% B
Eospitals Private Limited

3 Bluchridge Capital Private Limited - - 24,203 310 24.2053,310 [ [LAREES
A Mrs. Rajyasri Bollineni 1,374,003 5,496,012 - 6,870,015 2% Y
5 Dr. Abhinay Bollineni 47.29% 189,196 * 236495 [ 0%
6 Mr, Adwik Bollineni B.12E 32.512 40,640 i Uy
Total 27,290,021 109,160,084 - 136,450,105 3% [

*+The Board of Direetors., it their meeting held un June 28, 2024, recommended for the sub-division of equity shares of the Company from existing fice value of Rs. 107+ euch to face value of
R, 2= eich {Le. split of | cquity share of Rs. 10 = gach into 5 equity shares of Rs. 2/ - each). and the sime has been approved by the shareholders in the Annual General Meeting of the
Company held on August 29, 2024, The Company fixed the “record date” of September 13, 2024. Accordingly, equity shares of the Company of Rs. 10/~ have been sub-divided into 5 equity
shares of Rs. 2/ - euch we L September 13, 2024,

CHARTERE

ACLOUNTANT




Irishaoa lnstitute of Medical Seicnees Limited
CIN: LA TGI9T3PLOMH0558

200 hy

[

T}

(iii}

{iv)

v}

2,10 (v)

Nofes 1o the Consolidated Bnancial § Tow the vear ended 31 Mareh 2026
CA mmunts are i millons of Indian Rupees, exeept share data or unless otherwse stated)

Other equity AS L ARAL
. 31 Mareh 2026 31 Mareh 2025

Seeorities pren 0 refer Below note 1)

Halnee s prer Bast fimneial statements 11,340 1030

Shares pssued during the vear - -

Closing bitlance 10,340 T340

Adiustment reserve (refer below note 2)

Balanee as per last fmanesld stetements pt.d A8

Movement during the vear - =

Closing bakince 58 58

Capital contribution {refer below note 3)

Balnce us per last financial statements (11 11260)

Additions (34 {46y

Closing balanee (206) (172)

Put option reserve (refer below note 4)

Ralanee as per kst finaneial statements

Add: Adjustment on account of derecognition of equity amd recopnition of financial lubility 1273) -

Closing halince {273) -

Retained earnings {refer below node 5)

Balunce as per kst Anancial statements 10,352 720

Acquisition of non-controlling interesis (Reler note 2,.34) (1.120) {6R3)

Issue of equity shares to non-controlling inferests 108 -

Tssue of preference shares (o non-controling interesis - -

Prafit for the vear 1414 AR45

Other compreliensive incomelloss) for the year 1 {20y

Closing balance 11,755 10,352

21,674 20,578

Nuture and purpose of reserves:

1. Securities premium

Securities Premium is used to record the premium received on issue of shares,

2. Adjustment reserve

O aceount of shares swap held in earlier vears.

3. Capital contribution

Pertains to concessimal kil lease agreenent of 99 years entered with the NCT shareholders uf a subsidiary Company,

4, Put aption reserve '

Difference between fair value of Put option liability for NCI shareholders and camying value of NCL bus been transferred (o pul option reserve.

5. Retained carnings

Retained earnings are the profitsilasses (net of appropriations) of the Groep earned 1l date, ieluding items of other comprehensive income.

Non eontralling interest (NCT)

Balanee at the beginning of the year R0 2,649

Add: Profit for the year [ am

Add: Other comprehensive income:(loss) for the year 1 (3}

Add: Acquisition of interest 140 ]

Add: Acquisition of preference shares (Refer nove 2,10(d)) 192 hd

Add: Other equity (Refer note 2.1{0{b)) 34 46

Add; Contribution to equity 583 -

Less: Dilution of interest {383) (259

Less; Transfer to Lihility for put oplion (310) =

Balance at the end of the year 3,111 2,810

210 (d)

Issuance of preference shares to Non controlling interests
During the previous year. (LO01 % optionall ible red bie preference shares (OCRPS) were issued to promater sharcholders of KMHPL. OCRPS comry a dividend rate of 0.001%

I ¥

ieht of dividend over equity sharcholders and repayment of eapital during winding up.

poir. amd have 3 preferential
Following are the terms and conditions:

i, The OCRPS can be converted into equily shares of Rs, 10~ cach at par {i.e, euch QCRPS shall be converted into | (One) Equity Share} of KMHPL at any time after the 15th year but
hefore 19th year from the date of issuance and allotment of OCRPS at the option of KMHPL.

ii. The OCRPS will he redecmable at the option of KMIPL either of by way of: Conversion of OCRPS after 15th year hut before 19th year from the date of issuance and sllotment or at the
ened of 20th year from the date of issuance.

Considering the conversion ratio of fixed number of equity shares against preference shares, these have been considered as Equity and disclosed as Non controlling interess.




Krishna Institute of Medical Sciences Limited
CIN: L33ITTGLITIPLCO40558

Naotes to the Consolidated financial statements for the year ended 31 March 2026
(Al amounts are in millions of Indian Rupees. exeept share data or unless otherwise stated)

o

(a)

(1)

Borrowings (at amortised cost)

Non-current borrowings

Seeured

Terim loans from banks

Term loans from financial mstitutions

Unsecured
Loan from others

Total non-current borrowings

Current borrowings®

Secured

Working capital loans

Current maturity of long-term borrowings

Unsecured
Loun from others
Total current borrowings

Asat

31 March 2026

Asal
31 March 2025

*[ncludes interest acerued but not due of Rs. 92 (31 March 2025: Rs. 49) reclassified to borrowings for better presentation.

26,593 16,277
= 103
133 160
16,726 16,542
3,264 1.293
2444 1.265
1] !
5,714 2,567
4 AR,
[l » 1
[ f %
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Krishna Institute of Medical Sciences Limited

CIN: LAST01TGI973PLCO40558

Notes 1o the Consolidated financial statements for the year ended 31 March 2026

(Al amounts are in millions of Tndian Rupees. except share data or unless otherwise statéd)

As at As at
31 March 2026 31 March 2025
2.12 Other financial liabilities
(a) Non-current
At amortised cost
Capital creditors® 330 189
At fair value through equity
Put option hability (Refer note 2.33) 383 -
At fair value through profit and loss
Linbility on business combination (Refer note 2.33) 581 588
Total 1,494 777
*Includes retention money of Rs, 172 (31 March 2025: Rs 111)
(b) Current (at amortised cost)
Capital creditors 1,680 1,906
Employee related payables 165 160
Security and caution deposit 47 44
Share application money pending allotment 8 n
Total 1,900 2,110

* Includes retention money of Rs. 104 (31 March 2025: Rs. Nil)

2.13 Non-current provisions

Provision for employvee benefits
335

Gratuity (Refer Note 2.26) 457

457 335

Taotal




Krishina lnstitute of Medical Sciences Limited

CIN: LASINTTGIYTAPLOO0SSS

Notes to the Consolidated financial ts for the vear ended 31 March 2020
Al amounts are in million of Tndian Rupees except share data or unless ofherwise stated

Asat As at
31 March 2026 31 March 2025
214 Trade payables (at amortized cost)
Trude payables
- totul outstanding dues of micro enterprises and small enterprises (Ruter Note 1309 534 130
- total outstanding dues of ereditors other than micro enterprises and small cnterprises 2604 2541
Total 3,228 2,091
The above includes payable (o relited party.(Reler Note 2.27)
Trade payables are non-interest bearing and are normally settled on 30-90 day terms.
Trade Payable ageing Schedule as on 31 March 2016
't hut not
Particulars C“'TL x " Outstanding for following periods from invoice date
due including
aeerued expense <= | year 1-2 years 1-3 years More than 3 years Tatal
(i) Total outstanding dues of microl
enterprises and small enterprises 26 508 . _ _ s34
(i) Total outstanding dues of creditors
other than miicre enterprises and small
nterprises
SRR 1,265 1.296 88 38 7 2,604
{iii} Disputed ducs of micro enterprises
and small enterprises . N F . L -
(iv) Disputed dues of ereditors other thanf
micro enterprises and small enterprises
Tuotal 3,228
Trade Payable ageing Schedule as on 31 March 2025
. Current but not . .
Particulars due including Outstanding for following periods from inveice date
accrued expense| <1 year 1-2 years 2-3 years More than 3 years Total
(i) Total outstinding dues of micro
enterprises and small enterprises 3 147 B ) R 150
(i) Total outstanding dues of creditors
other than micro enterprises and small
Gl 1177 1,174 152 19 19 2,541
(iii} Disputed dues of micro enterprises
and small enterprises - = = " . _
{iv) Disputed dues of ereditors other than
micro enterprises and small enterprises
Tatal 2,691
215 Current provisions
Provision for employee benefits
Gratuity (Refer note 2.26) 20 49
Compensated absences 246 215
Total 326 264
2.16 Other current liabilities
{a) Non-current
Deferred Government granis® 608 157
Total GOR 357
(by  Current
Statutory dues payable 269 205
Contract liabilitivs (refer note 2.31) 06 324
Staff reimbursement liabilitics 3 9
TR 538

Tuotal

*Represents government grant under Export Promotion Capital Goods (EPCG) accounted at fuir value as per Ind AS 20 - Accounting for Government Grants and
Disclosure of Government Assistance, (Refer note 2.24)




Krishna Institute of Medical Sciences Limited
CIN: L3510 PG IYTAPLONISSE

Nates to the Consolidated financial statements for the ¥
AN smounts are in millions of Indian Rupees, except shar

LI7

218

Revenue from aperations

Revenue from contract with eustomers

Revenue from medical and healtheare services (Refer note 2.31)

Income frony hospital services
Income [rom pharmmey

Total

Other operating income

Ineome from scademic courses

Income from sale of food and beverages
Medical Service fees

Other hospital income from corporates

Total
Total Revenue from operations (A+B)

Other income

Interest income on:
- fixed deposits
- income tax refunds
- security deposits
- loans 1o related parties (Refer note 2.27)
- Loans to others
Other non opersting income:
= Giain on mutual funds
- Rental income
- Liabilities no longer required written back
- Deferred Government granis income
- Profit on sale of property, plant and equipment (net)
- Income on termination of lease
- Miscellancous income

Total

rended 31 March 2026

ala or unless otherwise stated)

For the yvear ended
31 March 2026

For the year ended
31 March 2025

26,531 20,703
12,023 9319
38,554 30,022
gt} 49
264 212
167 13

bk 55
491 329
39,046 30,351
1 18

19 16

23 16

v 50

8 2

5 48

16 7

10 &

35 .

- 109

~ 5

75 42

262 319




Krishna Tnstitute of Medical Sciences Limited

CIN: LSS TGIYTIPLODIDSSE

Notes to the Consolidated financial statements for the vear ended 31 March 2026

(AN amounts are in millions of Indian Rupees, exeept shire data or unless otherwise stated)

For the year ended  For the year ended

31 March 2026 31 Mareh 2025
219 Increase in inventories of medical consumables, drugs and surgical instruments
Opcning stock 640 494
Addition on acquisition of subsidiarics = 4]
Less: Closing stock a6y (i2i1]
Total (329) (135)
2200 Employee benefits expense
Salarics, wages and bonus 0,342 4,642
Contribution t provident and other funds (Refer Note 2.26) 407 anl
Staff welfare expenses 68 52
Total 6,817 4,995
221 Finance costs
Tnterest 10 banks and financial institutions
- term Jouns 1.584 660
- other loans iz 95
Interest expense on lease liabilities (Refer Note 2.25) 351 132
Others including processing fee on working capital facilities 38 16
Tutal 2,025 903
2,22 Depreciation and amortisation expense
Depreciation of property, plant and equipment (Refer Note 2.1(a)) 2,225 1,365
Amortisation of intangible assets (Refer Note 2.1{c)) 194 184
Amortisation of Right-of-use assets (Refer Note 2.25) 413 223
Total 2,832 1,772
2.23  Other expenses
Consultancy charges 10,072 6,838
House keeping expenses 1,527 G4E
Power and fuel 754 522
Catering and patient welliare expenses 436 339
Rent (Refer Note 2.25) 246 148
Fair value loss on liability on business combination - 30
Repairs and maintenance:
534 449

- Medical equipment

- Hospital building and others 475 415
Printing and stationery 171 131
Audit fee (refer note A below) 24 20
Legal and professional charges 196 126
Rates and taxes 126 155
Travelling and conveyance 256 219
Advertisement and publicity 629 329
Expected credit loss for trade receivables (including bad debts) 97 130
Insurance 44 27
Contribution towards corporate social responsibility expenditure (Refer Note 2.39) 106 12
Loss on sale of property, plant and equipment (net) 5 -
Bank charges 126 101
Commission to Directors (Refer Note 2.27) 16 13
Miscellaneous Expenses 280 216
Total 16,120 11,258

Note A: Payment to auditors (excluding applicable taxes)

For the year ended|  For the year ended)

Particulars 31 March 2026
Audit fee 23
Out of pocket expenses I

CHARTERED

; \ ACLOUNTANTS




Krishna Institute of Medieal Sciences Limited

CIN: LSSL01ITGI973PLCO40558

Notes to the Consolidated financial statements for the year ended 31 March 2026

(All amounts are in millions of Indian Rupees. except share data or unless otherwise stated)

2.24 Contingent liabilities and commitments

(a)

Contingent liabilities

As at As at

i)

i)

iif)

i)

Particulars
friieutars 31 March 2026 31 March 2025

Good and Service tax matters in dispute (Refer note (a) below) 7

Medical and other claims (gross, excluding inferest/costs) (Refer note (a) below) 457 467

An individual has filed a consumet case at National Consumer Disputes Redressal Commission against the Company along with 3 other
hospitals demanding a total compensation of Rs 235 (31 March 2025: Rs. 235) along with a further interest @@ 18% p.a towards medical
negligence. Based on the legal opinion obtained by the company and the internal evaluation by the management, the Company believes that
it has strong casc in this regard and there shall not be any outflow of resources. No provision thereof has been made in the Consolidated
financial statement.

Income Tax matter in dispute 354 364

The Group disputed the demands raised by income tax authorities for the assessment years 2016-17, 2017-18 and 2020-21 which are
pending at Commissioner of Income Tax (Appeals). The Group is confident that these appeals will be decided in its favour.

The Group has obtained a stay from High Court for the state of Andhra Pradesh, dated 11 November 2014, directing the Tocal authorities
not to proceed with the acquisition of part of the building in Nellore for the purpose of road widening. No provision thereof has been made
in the Consolidated financials statements.

The Group, has applied for benefits under EPCG scheme to import capital goods availing customs duty exemption under which it has an
export obligation of six times the duty saved an import of eapital goods on FOB basis within a period of six years. As at 31 March 2026, the|
benefit availed under EPCG scheme amounts to Rs. 643 (31 March 2025: 357), In the event of failure of the export obligations as specified
in the said notifications and the licenee, the Group is liable to pay the customs duty for the exemption and also the interest as applicable.

Notes:

(a) Pending resolution of the respective proceedings, it is not practicable for the Group to estimate the timings of the cash {low, il any, in respect
of the above as it is determinable only on receipt of judgements/decisions pending with various forums/authoritics. The Group has reviewed all
its pending litigations and proceedings and has adequately provided for where provisions are required and disclosed as contingent liabilities
where applicable in these financial statements. The Group does not expect the outcome of these proceeding to have a materially adverse effect on
its financial position.

(by Commitments
Particulars aEM s
31 March 2026 31 March 2025
1) Capital commitment
Fstimated amount of contracts remaining to be executed on capital account and not
2 " 11,502 12,635
provided for (net of advances)
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225 Lease
a)  Group as a lessee
The Group has lease contracts for varius ftems of L. bukling and medical equip used in s o it s term between 3 and 30 years and certain land leases ae with le
99 years, The Group®s obligations utider ifs leases are secured by the lessor's title fo the leved assets, One of the hospital buildies taken on lease has applied for the requisite approvals
frorm municipal and offier authorities. The lessor is o the process ol ol these approvals from respeetive authanties.
The Ciroup alo has certam leases al buildings el medical equipment with lease erms of 12 pionths or less with e purelase spon and keases of office equipment with law walue. The
Giroup applies the “short-term lease” and “kease of low-valae assels’ recognition exenyiions for these leases.
The Group las several lzase contracls thal include extension andl termination oplisns. These options are pegotinled by management 1o prov ide Nexibility in managing the leased-assel
portfalio aid align with the Group's business needs. Management exercises sipnificant judgement in determining whether these jon and i aptions ane bly certam to he
exercised
Set aut below are the carrying amounts of right-of-use dssels recognised wmd the movements during the year:
Particulars Leaschold Land Building Property, plant and Tatal Right of Use Assel
equipment
Asat 01 April 2024 10641 1252 - a2
Additions - 2,651 - 2651
Acyuisition thraugh Business Comt {Refer note 2.34) - 1467 390 1857
Deletion - (29) - 12499
Depreciation expense charged lo P&L 4 {2000 (19) (223}
Depreciation expense included in CWIF {38) (96) - {134)
As at 31 March 2025 L.O1% 6.045 an TAM
Additions Rl 3597 - 4477
Depreciation expetse charged to F&L (16) (353) (44) (413)
Depreciation expense included in CWIP (33) (180) - {215}
As at 31 March 2026 1,847 9,109 A7 11,283
Set out helow are the carying 15 of lease liabilities and the ts during the year:
As at As at
31 Murch 2026 31 Murch 2025
Opening, Balance 6,507 09z
Ad 3.0634 2649
Acquisition through B Cumbi {Refor note 2.34) - THY
[Feletion - (34
Accretion of interest charged to P&L 351 132
Aceretion of interest ineluded in CWIP 341 279
Payments 744 (40
Closing Balance 10,089 6,507
Current 441 176
Mon-current 9,648 6,331
The effective interest rale for lease liabilities ranpes hetween 8% 1o 10.5%, with maturily hetween 2026-2054 {31 March 2025: 8% 1 10.5%, with maturity between 2025-2053)
The fllowing are the unis bin the af profit or loss:
For the year ended For the year ended
31 Murch 2026 31 March 2025
Dieprectation expense of right-of-use asscls 413 313
Interest expense on lease liabilities 151 132
Expense relating 1o short-term leases and low-value asscts (inchided in other expenses) 246 148
Total amount recognised in profit or loss 1010 503
The Group had total cash outflows (or leases of Rs. Qo0 in 31 March 2026 {31 March 2025: Rs. 549).
Set out helow are the undiscounted potential future rental payments relating Lo periods included in the lease tems
For the year ended Fur the year ended
31 March 2026 31 March 2025
Within less thin one year 1.01% 630
Between one and five years 4,127 1558
Adier more than [ive years 17919 13.509
Total 23,064 16,687
Operating lease in the capacity of lessor
by The Group has given certain property, plant and equipment on cancellable leases 1o various parties. The rental meome eamed from such leases recognised in ot income is Rs 16131 March

2025 Rs. 7).
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Employee enefits

Defined benelit plan

The Group operates post-cmployment defined benelil plan that provide gratuity, The Group ae
applhieahle as at the balanee sheet date. The gratuity plin entitles an emplover, who has rendered at
of completed services ol the time of relirement/exit. The gratuity fund is administered by trust formied for tlis purpose anl s

sty s per the prosisions of the payment of Gratuity Act, 1972 a5
@ years of conlinuous services, o receive 15 daws sadary Tor cacl
sed by Lile Insuranee Corporstion of India,

The Group's ohligation in sespect of gratuity plan, which is 0 defined benefit plan, is provided for based on actuarial vithution carried oul by an independent actuary using the

projected unit credit method.

A Based on the actuarial valuation obtained in this respect, the following table se

sut the status of the gratuity plan and the amounts recognised in the Group's

Consolidated halance sheet as at reporting date:
i Asat As ]
Particulars =
31 Mareh 2026 31 March 2025
Present valuz of defined benefit obligation 583 449
Fair value of plan assets 46 63
Tuotal employee benefit liability 537 384
Nun-current 457 333
Current hil) 49

B Reconcilintion of net defined benefit obligation
The following table shows a reconciliation from the apening balances to the closing balance

of present value of defined benefit obligation

s for net defined benefit obligation, plan assets and its components

Particulars Asat £ 4
31 March 2026 31 Maureh 2025
Defined benefit obligation as at beginning of the year 449 333
Addition on acquisition of subsidiaries = 13
Benefits paid (46) {36)
Current service cost 82 62
Past service cost 74 -
Interest cost 27 24
Liabilities settled 2) 10
Actuarial {gains)/losses recognised in other comprehensive income due to;
- Changes in financial assumptions (281 1
- Changes in demographic assumptions - 4
- experience changes 27 16
Defined benefit obligation as at the end of the year 583 449
i) Reconciliation to fair value of plan assels
Particulars Adat st
31 March 2026 31 March 2025
Plun assets at heginning of the vear [ 64
Contributions paid into the plan I 8
Interest income 4 3
Benefits paid 40y (36)
Return on plan nssets | 1
Plan assets at end of the year 46 65
C_i) Expenses recognised in the consolidated statement of prafit and loss
Particulars For the year ended For the vear ended
31 March 2026 31 March 2025]
Current service cost 82 62
Past servive cost 74 -
Interest on defined benefit obligation / plan assets {net) 23 21
Net gratuity cost, included in "employee henefits expense’ 179 83

il Re-measurements recognised in other comprehensive income (OCL)

For the year ended

For the year ended

Particulars

31 March 2026 31 March 2025
Actuarial (zain} / loss on net defined henefit obligation (1) 31
Actual return on plan assets less interest on plan assets (i 18]
D Plan assets

Plan assets comprises of the following:
Particulars i il
31 March 2026 31 March 2025

Fund nunaged by Insurer 46 e S ]
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2,26 Employee benefits (continued )
(i) Defned benelit plan (continued)

F. Defined henelit ohligation
i) Actu

1 assumptions

The following are the prineipal actuarial assumptions at the reporting dute (expressad as werghted averagesy
Principal actuarial assumptions Asat Asat
31 March 2026 31 March 2025
Antrition rate Muedieal - 8% 10 38% Mudical - 12% 10 42%,
Now-medical - 12% 1w 46" Mon-medical - 9% ta 32%,)
6,65 6.55%

Discount rate
Salary esealation rate
Morality rate

7.00%, R00Y
Indian Assured Lives Indian Assured L
Mortality (2012-14) Ultimare - Maortality (2012-14) Ultimate

Retirement ape 58 38

F Maturity profile of defined benefit obligation

The following payments are expected contributions to the defined beriefit plan in future years

Particulars Asal Asal
31 March 2026 31 March 2025

1st following year 127 u7

Year 2to § 33 251

Year fto 9 171 132

Year 10 and above 212 171

The estimates of future salary inerease considered in the sctuarial valuation takes inte account factors like infl seniority. | ion and other relevant factars such as

supply and demund in the employment market. The expected return on plan assets 15 bused on actuarial expectation of the average long term rate of retumn expected on
investments of the Funds during the estimated term of the obligations.

assured lives mortality 2002-2014. The discount rate is based on

Assumptions regarding future mortality and experience are set in accordance with published rates under India
the prevailing market yield in Indian government securities as at balance sheet date for estimated term of obligation.

The average duration of the defined benefit plan obligation at the end of the reporting period is 4.53 years (31 March 2025: 5 years).

ii) Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions would have affected the defined henefit obligation by the amounts shown

below:
Particulars For the year ended 31 March 2026 For the vear ended 31 March 2025
Increase Deerease [necrease Decrease
Discount rate (1% movement] (25) 27 150) 23
Salary escalation rute (1% movement) ¥ {241 21 {44
Although, the analysis does not take secount the full distribution of cash flows expected under the plan, it does not provide an approximation of the se
assumption shown
(i) Defined contribution plan
Particulars For the year ended For the year ended
31 March 2026 31 March 2025
Amount gnised in the ¢ lidated of profitand loss towards
1) Provident fund 251 171
[ ii) Employee state insurance 31 47
Effective 21 N ber 2025, the G of India lidated multiple existing labour laws inta a unificd framewark comprising four Labour Codes, collectively referred

ta as the "New Labour Cades™. In accordance with Ind AS 19 - Employce Benefits, the impact of such legislative changes is treated a5 a plan amendment requiring immediate
recopnition of the resultant past service cost in the consolidated statement of profit and loss. The Group has assessed the impact of the changes in line with the Labour Codes
drafi rules and FAQs. Based on this assessment, the Group has recognised a one-time § in emplayce benefit provisions amounting to Rs 74 Mn, which has been presented
as an "exceptional item" in the consolidated statement of profit and loss for the quarter and year ended 31 March 2026. The Group continues to moniter the finalisation of
Central and State rules. as well as Government clarifications on other aspects of the New Labour Codes and will incorporate appropriste accounting treatment based on these
developments as required.
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2.27 Related party disclosures

() Nature of relationship and name of related parties

Name of related parties

Nature of relationshi

Key Management personnel (KMP)

Dr. B Bhaskara R - Managing Director

Dr. B Abhinay - Chiel Exeentive Officer (CEO)

Mr. Uma Shanker Mantha - Company Sceeretary (Resigned woed 17 December 2024)
Mrs. J R Nagajayanihi - Company Secretary (Joined w.e.T 04 Fanuary 2025)

Mr. Suchin Ashok Salvi - Chiel Fi 1 Offeer

Mrs, Dund $i Anitha -Whole-time Director

Dircetors

Mr, Saumen Chakraborty

Mr. Venkata Ramudu Jasthi

Mr. Kaza Ratna Kishore

Mrs. Y.Pramecla Rani

Mr Suresh Natwarkal Patel (Joined w.e 04 January 2025)
Mr. Adwik Bollineni

Enterprises under control or joint control of
KMP and other relative (where transaction exists)

Sri Viswa Medicare Limited
KIMS Foundation and Research Centre
Krishnaiah Projects Private Limited

Assuciate

Kondapur lealtheare Limited

(h) Transactions with related parties

Particulurs

For the year ended  For the year ended
31 March 2026 31 Mareh 2025

i. Professional fee to KMP
Dr. B Bhaskara Rao

Rent to KMP
Dr. B Bhaskara Rao

iii, Managerial remuneration®
Short-term employee benefits
Dr. B Bhuskura Rao
Mrs. Dundamudi Anitha
Dr. B Abhinay
Mr. Sachin Ashok Salvi
Mrs. J R Nagajayanthi
Mr. Uma Shankar Mantha

iv. Expenditure towards CSR
K.IMS Foundation and Reseprch Centre

v. Advance towards CSR
KIMS Foundation and Research Centre

vi. Commission to Directors
Mr. Saumen Chakraborty
Mr. Kaza Ratna Kishore
Mr, Venkata Ramudu Jasthi
Mrs. ¥ . Prameela Rani

Mr Suresh Natwarlal Patel

vil. Loans given
Kondapur Healtheare Limited

viii, Louns repayment
Kondapur Healthcare Limited

ix. Interest income earned on loans given
Kondapur Healtheare Limited

x. Interest received
Kondapur Healtheare Limited

xi. Investment in Associate
Kondapur Healtheare Limited

Share of profit from associate, net of tax
Kondapur Healtheare Limited

xil

xiil. Sale of land
Krishnaiah Projects Private Limited

2 1
0 0
55 45
7 7
36 21
17 15
6 1
- 5
106 102
- 19
3 4
2 2
2 2
2 2
. =
664 570
425 381
39 50
49 34
84 27
26 .
= 450

CHARTERED

.\ ACLOUNTANTS
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(¢} The balanees receivables from and payvable to related parties

4 3 Asar Asat
Particulars
31 March 2026 31 Murch 2025
i Trade receivables
Sri Viswa Medicare Limited 2 2
i, Trade payables
Dr. B Bhaskara Rao 1} n
iii. Commission payahle to Direetors
Mr. Saumen Chakraborty - 1
M. Kaza Ratna Kishore - 1]
Mr. Venkata Ramudu Jasthi - 0
Mrs. Y. Pramecla Rani - 0
iv. Loans
Rondapur Healthcane Limited 688 449
v,  lnterest accrued on loans
Kondapur Healthcare Limited - 14
For certain lodns availed by the Group, few Directors of the Group have given personal guarantee, Refer note 2,11 for details.
Terms and conditions:
(i) During the previous year, the group has sold land 1o one of it's related parties on arm’s length basis.
{ii) *The amounts disclosed in the table are the ts reepgnised as an exy during the financial year related to KMP. The amounts do not include expense. if any.
recognised toward post-employment benefits and other long-term henefits of key managerial 1 1. Such exy are 1 based an an actuarial valuation

Henee, amounts attributable to KMPs are not separately determinable,

{iii) The Group has given loan to it's associate for general corporate purposes. This loan has been utilized by the associute for the purpose it was obtained. The loan is
unsecured, repayable 12 months after the date of disbursement and carries interest at the rate of 12% (31 March 2025; 9.5%-12%). For the year ended 31 March 2026, the
Group has not recorded any impairment on loans due {rom the associnte (31 March 2025 Nil).

(iv) The Group has invested in equity shares of Kondapur Healthcare Limited (KHL) to finance the construction of a new hospital building, The inv has been
utilized by the associate for the purpose it was obtained. KHL has only onc class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is
entitled to one vote per share. KHL declares and pays dividends in Indian rupees. The dividend proposed by the Board of Dircetors is subject 1o the approval of the
sharcholders in the ensuing Annual General Mecting, [n the event of liquidation of KHL, the holders of cquity shares will be cntitled to receive its remaining assets, afler
distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by the sharcholders, Refer note 2,33 regarding details of
equity shares of KHL held by the Group.

CHARTERED

-\ ACLOUNTANTS
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Earnings per share (EPS)

Basic EPS amounts are caleulated by dividing the prafit for the year atributable o equity sharcholders of the Company by the weighted average number of
Equity shares outstanding during the year, The weighted average number of equity shares outstanding during the previous year is adjusted for share split that

have changed the number of equity shares outstanding, without a corvesponding change in reserves,

Diluted EPS amounts are calculated by dividing the profit attributable to owners of the company by the weighted average number of Equity shares outstunding
during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity
shares, The weighted average number of equity shares including dilutive potential equity shares . outstanding during the previous year is adjusted for share
split that have changed the number of cquity shares outstanding, without a corresponding change in reserves.

The following table reflects the income and share data used in the basic and diluted EPS computations:

Particulars For the year ended|  For the year ended
31 March 2026 31 March 2025

Earnings

Profit for the year attributable 1o equity sharcholders (A} 2414 3845

Shares

Number of shares at the beginning of the year 400,138,935 400,138,935

Add: Equity shares issued during the year - =

Total number of equity shares outstanding at the end of the year 400,138,935 400,138,935

Weighted average number of equity shures outstanding during the year - Basic and Diluted (B) 400,138,935 400,138,935

Earnings per equity share of par value Rs. 2 - Busic and Diluted (Rs.) (A)/(B) 6.03 9.61

Segment information
The Managing Dircetor of the Group takes decision in respect of allocation of resources and assesses the performance basis the report/ information provided

by functional heads and are thus considered to be Chief Operating Decision Maker.

Based on the Group's business model, medical and healtheare services have been considered as a single business segment for the purpose of making decision
on allocation of resources and assessing its performance. Accordingly, there are no scparate reportable segments i accordance with the requirements of Ind
AS 108 *Operating segment’ and hence, there are no additional disclosures to be provided other than those already provided in the Consolidated Financial
Statements, Presently, the Group’s operations are predominantly confined in India. There are no individual customer contributing more than 10% of Group's

tolal revenue.

Due to Miero and Small Enterprises

The Ministry of Micro, Smail and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Miero and Small
Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum.
Accordingly, the disclosure in respect of the amount payable to such enterprises as at 31 March 2026 has been made in the consolidated financial statements
based on information received and available with the Gruup: Further in view of the Management, the impact of interest, if any, that may be payable in
accordance with the provisions of the Micro, Small and Medium Enterprises Development Act, 2006 (“The MSMED Act') is not expected to be material. The
Group has not received any claim for interest from any supplier.

Particulars AnaC Azl
31 Mareh 2026 31 March 2025

The amounts remaining unpaid to micro and small supplics as at end of the year

- Principal 534 150

- Interest - -

The amount of interest paid by the buyer in terms of Scetion 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006}, along with the amount of the payment made to the supplier beyond the g -
appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making payment (which has been paid but
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act; - -

The amount of interest accrued and remaining unpaid at the end of each accounting year; and _ ;

The amount of further interest remaining due and payable even in the succeeding years, until such date when -
the interest dues as above are actually paid to the small enterprises for the purpose of disallowance as a
deductible expenditure under Section 23 of the MSMED Act.
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L

Revenue from contracts with customers:

Disaggregated revenue information
Set aut helow is the disaggregation of the Group's revenue from contracts W ith customers:

Piisticulas For the year ended Far the year ended

; 31 March 2026 31 March 2025
Income from hospital services 26,331 20,703
Income from pharmacy 12.023 9.319
Total revenue from contracts with customers 38.554 30,022
Indiz 38,554 30.022
Outside India - -
Timing of revenue recognition
Services transferred over 26,531 20,703
Goods transfirred ot a point of time 12,023 0319
Total revenue from contracts with customers 38.554 30,022
Reconciliation of revenue recognised with the contracted price is as follows:
Contract price 41,267 31.749
Less: Discounts and disallowances (2,713) {1,727)
Total revenue from contracts with customers 38,554 30,022
Contract balances

Asal As at Asat

Particulars 31 March 2026 31 March 2025 01 April 2024
Trade receivables 5,542 3,954 2,944
Unbilled revenue c 525 am 260
Contract labilitivs 506 324 242

Cantract liabilities: During the financial year ended 31 March 2026, the Group has recognised revenue of Rs. 324 from advance received from patients outstanding as
on 31 Murch 2025, During the financial year ended 31 March 2025, the Group has recognised revenue of Rs. 242 from advanee received from patients outstanding as on
31 March 2024, It expects similarly to recognise revenue in year ended 31 March 2027 from the closing balance of advance from custamers as it 31 March 2026,

Unbilled revenue: During the financial year ended 31 March 2026, the Group has transferred Rs. 371 of unbilled revenue as #t 31 March 2025 to trade receivables on
completion of performance obligation. During the financial year ended 31 March 2025, the Group has transferred Rs. 260 of unbilled revenue as at 31 March 2024 1o

trade receivables on

aof per Ll
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2,32 Capital management

The Group's policy is to maimtain a stable capital hase o as to maintain investor and ereditor confidence and to sustain future development of the
Dusiness. Management monitors capital on the basis of retum on capital employed as well as the net debt’ o Total equity’ ratio.

The Group's net debt to equity ratio as of 31 March 2026 and 31 March 2025 was as follows:

Particulars® As at Asat
31 March 2026 31 March 2025
Total borrowings 32440 19,109
Less: Cash and cash equivalents (554) (360)
Net debt 31,886 18,549
Total equity 12,622 21,492
Net debt to equity ratio - Gearing ratio 141 % 86 %

No changes were made in the objcctives, policics or processes for managing capital during the year ended 31 March 2026 and 31 March 2025,

In order to achieve this overall objective, the Group's capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and barrowings that define capital structure reguirements. Breaches in meeting the financial cavenants would
permit the bank to immediately call loans and borrowings. There have been no breaches in financial covenants of any interest-bearing loans and
borrowing in the current year which could result in the banks recalling the loans earlier.

* For this purpose, net debt is defined as total borrowings, less cash and cash equivalents. Total equity comprises all components Total equity
attributable to owners of the Group excluding adjustment reserve and capital contribution,

CHARTERED

ACLOUNTANTS
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sinel risk mnagement
wir values

233 Finaneial instrum
A. Accounting chassificativ

Asal 31 March 2026

Carrving value

Fair value

mnrtised cost (Refer note below)

5542 5.542
Cashoatul cash equivalents 554 554
Bk b wes other than above 193 193 NA
Onlier financial nssels 1,353 1,383
| EHTIHS Hih bl
Total H528 §528
Financial asset at fair value through profit or loss (Refer note helow)
Call option asset 70 Ell}
Tatal Tik il
Lovel 3
Finuneial asset ut fair value theough other comprehensive income (Refer note below)
Other invesiments in cquity shares (unguoted) 6 [
[\ [
Finaneial asset at fair value through profit or less (Refer note below)
Trvestment in mutual funds (gueted) 31 151 Level |
Total 151 151
Financial lizbilities at amortised cost {Refer note below)
Long-term bormowings (ineluding current maturities) 29.170 20,170
Lease Tibilities 10,089 10,089
Current bomowings 3,270 NA
Trade payables 33228
Other finaneial liabilitics 2,330
Tuotal 47987
Cither financials liahilities at fair valoe through equity (Refer nate below)
Pl aption liahility SH3 583
Level 3
Other financials liabilities at fair value through profit or loss (Refer wote helow)
Liability on business combination 581 S8l
Tatal 1164 1,164
As at 31 March 2025 X
Fair value level
Carrying value Fair value
Financial assets at amortised eost {Refer note below)
Trade receivables Au54 3.954
Cash and cash equivalents 360 560
Bank balances other th 245 213 MA
Oither financial ussets 978 978
Looms 547 47
Tuotal 6,284 6,284
Finaneial asset at fir value through profit or loss (Refer note below)
Call option asset 108 108
Total 108 10y Level 3
Financial asset at fair value through other comprehensive income (Refer note below)
Other investiments in equity shares {unquoted) [0 (i
Tatal ] ]
Financial asset at fair value through profit or loss (Refer note below) Lesell
Fnvestrment in mutual funds (guoted) 220 220
Total 220 220
Financial liabilities at amortised cost (Refer note below)
Lung-tern borrowings (including current maturitics) 17.807 175807
Lease liahilities £.507 6507 NA
Current horrowings 1,302 1,302
Trade payables T 2.691 2691
Other financial liabilities 2,294 2.204
Tutal 30,606 30,606
Other finaneials liabilities at fair value through profit or loss (Refer note below)
Liability on business combination SEY SEK Level 3
Tutal L SR8

CHARTERED

ACLOUNTANTS
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B. Measure ol fuir Values
The follawne methuds and i
() The dic vahaes of Tnvestment in mutal finds e based on the marke vios wang ne issct vatlhue, Thay
aetive markel

(B The values for loans were eabeulated based on cash ows discounted using o cunen Temding rate.

() The valuwes of Tung term borrow mgs ansl lease lubilines are based on Uiseountesd casl flaws us
tal) The fair valies of trsle recevables. trade payables. other fi sty other fnancial labilities, cument hormoy
cash equivalents are considered to be the same as their camying amounts. due tor their short-termy nature.

s were sed Lo estimate Gir valties:

v classiticnl o level | i value hiearehy dug to the use of quotad prices moan

i
o cish il e equivalents and hank balanees other than witsh and

@ current burmow

() The fair values of Investments in other equity arc measured at Bk valee throngh Other comprehensive incon: in aceordines with lmd AS 104,
() "The Gair valie of the derivative eall and put options i determined using Monte Carlo simulition. Ihe significant unuhservable inputs wsed in Uhe fair value measuremient are valatility aml

annteal dr T
{220 Thee fair varhue o1k combusation lubility is 3 by i intg the estimated ameunt payable to the previous swners on achicvemont af certam fisancial
discounted eash fow approach, The significant unobservable inputs wsed for the estimation of fair values is weighted avermge cost of capital (WACC)

cts applying the

Call Optinn

During the previous year, the Group has entered into Operalions and Mann
Haospital Operator, on an exclusive basis. 1o run, manage. operate and direct the Hospital and provide me:
Jeas alse entered into a Call Option Agrecorent wherehy, the Group has s call aptivn to buy majority equity interest ol those LLPs/Companies as per the sgreed pric
The aptions ane exercisable from January 2027 pnwards. The Group accounts for such eall aptions at fair value using Monte Carlo simulation model and other valdatinn technigues.

renl agreements with the LLPs Companies engaged in Heallheare Services as per which the Group will act as a
1 sérvices to the Hospitals owned by the respective LLPs/Companies, The Group
u terms of the call uption.

Sensitivity analysis:
For the fir vilues of call option, reasonably possible changes at the reporting date (o one ol the significant unohservable inputs, holding other inpuls constant. wiould have the [ollowing effects.

Particulars As ot 31 March 2026 Asat 31 March 2025

Inerease Decrease Inerease Decrease
Sensitivity
% Mavement 12 (i 4 (6)

Put option liability

Liability for put option issued to non-controlling interests which do not grant preseut aceess to ownership interest 1o the Group is recognized at the present value of the redemption amount and
is reclussified from cquity. At the end of cach reporting period, the trolling interests subject to the put option is derecognized and the difference between the wmount derecognized and
present value of the redemption amount, which is recorded a5 a financis! liability, is aceounted fir as an equily transction.

For the fair values of pul option, reasonably possible changes at the reporting date 1o one of the significant unohservable inputs. lalding other inputs constant, would have the following efTects. |

Particulars Asat 31 March 2026 As at 31 March 2025
Increase Decrease Inerease Decrease
Sensitivity
0.25% Mavement in volatility and aunual drift rate (1 10 - -
Liability an husiness cemhination |
During the previous year, the Graup has entered inte Huospital Operations & Manag: Al {"the Api "} with a Company and 2 trust engaged in Heallheare Services (referred
to as Eatities™). The fair value of the purchase considerntion of comprised of'a ingent consideration (liability on business combination) payable subject 1o the satisfaction of cerlain

conditions. The fisir value of the eontingent consideration, i determined by discounting the estimated amount payable o the previous owners on achicvement of eertain financial targets
applying the discounted eash (low approach

For the fair values of liability an business combination bly possible changes at the reporting date 1o one of the significant unohservible inputs, holding other inputs constant, would have
the tollowing effects.

Particulars As at 31 March 2026 As at 31 March 2025

Increase Deerease Increase Decrease
Sensitivity .
145 Movement in WACC 45 1500 45 (50)

(i} Risk management framework
The Group's Board of Directors have overall sesponsibility for the establish ht of the Group's risk management framework, The Buard of Directors hus estublished the risk
which is ¢ itle for developing and monitoring the Group's risk management policies. The commiltee reports regulaely to the Board of Directors on its activities.

ke T mag

itor risks and adherence to limits.

The Group's risk mianagement policies are established to identify and antabyse the risks faced by the Group, to set appropriate risk fimits and controls to m
Risk management policies and systems are reviewed regularly to reflect changes in mearket conditions and Group’s activities, The Group, through its training and management standards and
4 aitms to maintain a disciplined and constructive contral environment in which all the employees understand their roles and obligations.

T

The Group's audit committee oversees how i i pli with the Group's risk munagement policies and procedures amd reviews the sdequacy of risk management

famework in relation 1o the risks faced by the Group. The audit committee is assisted in its oversight role by the internal audit. Internal sudit undertakes both regulafund ad hoe reviews of risk
g

management controls and procedures, the resulls of whicls are rey 1 1o the audit i S ,’c
1/

CHARTERED
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233 Financial instruments @ Fair value and risk management feontinued) '
(i) Credit rick

Credit visk is the risk that the counterparty will not meet its obligation under o linaneial mstiiment or customer contrat, bl
operting activilies (primarily tade recenubles and snbilted resenuel and from s msesting aet ities, inchiding deposits with banks aml fnancial instititions amd other financial mstroments.
The earrying amounts of fnancial assets represent the maximum credit risk expusure.

1w fimancial loss The eredit nsk arses principally from its

ted after obtaining necessary approvals for credit. The collection from the trade receivables and unbilled revenne

Credit risk is controlled by analysing eredit limits 1o whom credit has been gri
are monitered v a continaous bisis by the receivabies tean.

s of expected hsses in respect of trde receivables and unhilled reyvenue huseid on the past and the recent collectiom
R

The Group establishes an allowanee for credit loss that represents its esti
frend, Thie maximum exposurs to-credit risk as at reporting date is prmarily om (ke receiyables and unbilled revenue amounting (o Rs. 6.69% as on 31 March 2026 31 March 2025
4,900). The mosement in allowance for credit loss i respect of trade teccivables during tie vear was as follows;

& " - Asat Asat
s 31 March 2026 31 Mareh 2025
Upening balance 73 340
Credil Joss provided 56 35
Closing Balnee 63l 575
Trade receivable write off not routed through the sbove muvement 41 93

The Group uses o provision matrix (o determine the expeeted eredit loss on the panfolio ol its imde receivabiles and unbilled revenue, The provision meateis is hased on its historically ohserved
default rates over the expected life of the trade receivables and unbilled revenue and is adjusted for forward looking estimates. The expected eredit loss allowance is based on the ageing of the
days the receivables are due in the provision mtrix, Accordingly, the Group ereates provision for pust due reerivables less than one year ranging between 1% 1o 16% and leyond omne year
ranging bevween 14% o L0075, Set out helow is the informmation sbout the eredil visk exposure of the Group's rade receivables and unbilled revenue using provision matris:

Mot past due -180 days due past  More than 180 days Gross trade receivahles

due date past due date and unbilled revenue
For the vear ended 31 March 2026 2,543 2,170 L9835 6.698
For the yeur ended 31 March 2023 1.77% 1.544 1.277 4.900

Customer Conecentration
No single customer represents 10% or mare of the Group's total revenue during the year ended 31 March 2026 and 31 March 2025, Therefore the customer concentration risk is limited duc

fn thee Farpe and unrebited customer base,

Credit risk on cash and cash equivalent is lmited as the Group penerally trnsacts with bankes and financial institutions with high credit rtings assigned by international and domestic credit
ruting agencies.

CHARTERED

ACUOUNTANTS
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cial instemments = Fair value and cisk management (continmed)
(iii) Liguidity risk

Liguidity risk is the risk that the G

Tl Tebsilities that are sentled by o

st will eneounter difficulty in meeting the ohligations assoeited with it i vering cash or anntier financial asset. The
Ciroup has an established ligud 2 framework for managing s shorl e medium term and Tong ferm tunding el Baquidday el reytirements. The Group's exposure
1o Dquidity risk primarily mmismtehes of the maturites of Tinneil assets and labilitics, The Group manages the liquidity risk by maintaining adequare finds i cash imd vash
eyuivalents. The Giroup also has adeguate credit filies agreed with ks o crsure that there is sufficient cosd to meet all its nonnal vper:

cotmmitments in i timely ol cost-eliveine

manner,

The tabile below provides deiuils reparding the undiscounted contractual naturities of sipmilicant financisl libilites s o 31 March 2026

Particulars Carrying value Less than 1 year I -5 vears Muore than § years Total
Lung-terimn borrowings {meluding current maturitics) 29,170 2468 13374 11,371 20213
Lease liabilities 10,085 1018 4.127 17519 RERE)
Current horrow ings 3,270 i - - 3270
Trade payables 1228 3,228 - - 3,228
Other finaneial fahilities 2311 1931 6Tl 2041 4,693
Put optivn lability 583 & - Lile 1.0 6
Total 49,151 11.215 20.172 32397 G4 484
The table below provides details repirding the undisiounted contrastual maturities of significant financial Babilities as of 31 March 2025;

Particulars Carrving value Less thun | year 1 - 5 vears Muore than 5 vears Tuotal
Long-term borrowings fincluding current maturities) 17,5807 1,228 H, 780 THIF 17,821
Lease labilitics 0,507 630 2558 13,50 16,697
Current bormowings 1,302 1,302 - - 1302
Trade payables 2601 2691 . - 2691
Other finaneial liabilities 2,887 2119 524 2,071 4,714
Total 31094 7.970 11.862 13,393 43,215

The Group has secured loans [ram bank that contain loan covenants. A filure breach of covenant may require the Group 1o repay the loan earlier than indicated in the above table.
The current liability of the Group exceeds its eurrent assets, Based on projected cashflows of the Group, the management is confident of meeting its liabilitics existing at the date of halanee
ahect ss and when they fall due within a period of one year from the bakinee sheet date.

C. Market risk
(i) Interest rate risk exposure

Interest rae tisk is the risk that the fair value or fiture cash lows of a franeial instrument will Auctuate because of changes in market interest rates, The Group's exposure fo the risk of
changes in warket interest rates relates primarily to the Group's long-term and shori-term borrawings with variable interest rates,

) As ar Asat
Particulars
31 March 2026 31 March 2025
32,307 19,009
32307 19.009
(i} Sensitivity
Tmpact on profit or loss Tmipact on cquity, net of tax
Particulars Asat Asat Asat As at
31 Mareh 2026 31 March 2025 31 March 2026 31 March 2025
Sensitivity
1% increase in inferest rate (323 (190) (242} (142}
170 decreuse in interest e 333 194 242 142

The interest rale sensitivity i based on the closing balanee of secured teem Joans and working capital loans from banks.

D. Currency risk

Currency risk is th risk impact related 1o fair value or fiture cash flows of an exposure in foreign currency. which fluctuate due t chinges in forvign exchange rtes. The Group exposur: o
the risk of changes in foreign exchange rtes relates primarily to the foreign currency payubles und ivables, The v in which these transactions are denominated are US dollar (USD).
There are no outstanding balances in any other curcency apart from USD. The Group evaluates exchange rate exposure arising from foreign curmency transactions.

The fallowing table analyses foreign currency risk from non derivative fimncial instruments as at 31 March 2026 and 31 March 2025

As ar Asat
31 March 2026 31 March 2025
Assels
Trade receivables 413 101
Liabilities
Trade payables/Capital ereditors 014 352

Sensitivity Analysis:
A bly pussible thens Kening of the USD against all ather currencics as at 31 March 2026 and 31 March 2025 would have affected the of financial i

denominated in a foreign currency and affected equity and prafit or loss by the amounts shown below. This analysis assumes that all ather variahles, in particular inferest rates. remain constant
and ignores any impact of forccast sales and purchases.

31 March 2026 31 March 2025
Strengthe Weal Weakening
(I 1] I3
=
3 =
2 - ‘-‘». ¢
1>
Jf -2
/{2
€3
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of n ntralling interests

2.34 Business combinations and

n o additional interests [ di of stake to NCI during the year ended 31 Mareh 2020

Avqui

(i) The Group has inereased its stuke in KIMS Hospital Enterprises Private Linited Trom 0835 w0 90974 through secondary purchase ol 10,200 couity shares from existing
s restilted in reduction of non controlling interest and vther eguity amounting o Rs, | and R, 4 respeciively.

shareholders for a total amount of Bs 5.7

(1) The Group has increased its stake in Sarvejana [ealiheare Private Limited from 69.358% 10 76.24% through purchase of 2,513,454 cquity shares fully paid up fram cxisting
sharcholders for a total amount of Rs. L300, This has resulied in reduction of non controlling interest and other equity smounting w Rs. 384 and Rs. L1 respeetively.

Avquisitions during the year ended 31 March 2025

A) Acquisition of Subsidiaries:

(1) On August 30, 2024, the Group has dequired |00% of equity share capital of Chalasani Hospitals Private Limited ("ONRI"} for total
ONRI became a subsidiary of the Company effeetive August 3, 2024 and has been consolidited with effect from that date. ONRI 35 principally engay d in the busi of rendering
medical and healtheare services, The fair value of net ussets sequired on the scquisition date smounted 1o Rs, 806, The excess of purchase considention over the fuir vilue of the net
assets acquired has heen atiributed towards goodwill, Refer table below for summiry of net assets auquired.

on of Rs, L11E2 Consequently.

The intangible assets are amortised over a period of § years a5 per management's estimate of its useful lif, over which ceonomic bunelits are expected to be realised. The goodwill
amaunting to Rs. 306 is auributable w the work force and synergy benelits of the acquired business, Goodwill arising on the sequisition is not deductible for tax purposes,

From the date of acquisition, QNRI has ihuted R, 462 of revenue and Rs, (71 to the prafit hefore tax from continuing operations of the Group. [f the combination had taken place at
the bheginning of the year, revenue from continuing operations would have been Rs. 744 und the profit before tax from comtinuing aperations for the Group would have been Rs. (230),

{h) On June 11, 2024, the Group has invested in MEDA Institte of Padiatry Private Limited ("MEDA"), a newly incompaorated entily by acquiring 51% through purchase of 1020000
cquity shares fully paid up for a total amount of Rs, 10, MEDA became a subsidiary of the Company effective June 11, 2024 and has been consolidated with effect from that date. The fair
value of net assets acquired an the acquisition date d 1o Rs, 10, Refer table below for summary of net assets acquired.

From the date of acquisition, MEDA has ihuted Rs. 11 of revenue and Rs. (20} to the profit before tax from continuing operations of the Group.

Assets aequired and liabilities assumed
“The fair values of the identifiable asscis and liabilitics of subsidiarics as at the date of acquisition werc:

Particulars QNRI MEDA Total
Assets
Property. plant and equipment (Note 2,1{z}) 1,243 44 1,287
Trade Receivables 206 - 206
Dreferred Tax asset 171 - 171
Cash and bank {including deposits) 37 3 40
Patents amd Jicences (Note 2.1(ch) 20 - 20
Other assels Ti 3 Bl
1.754 50 1.804
Liahilities
Borrowings (Note 2.8 (¢)) ity - H54
Trade Pavables 3% el 267
Other lubilitics 52 E 52
. 948 30 978
Total identifiable net assets at fair value BO6 20 816

Mon-centrolling inlerests - [§1U] {1
Goodwill arising on acquisition (Note 2.40) 30 E 306
Purchase consideration transferred L1112 11 1122
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By Aequisition of additfonal interests during the year ended 31 Yarch 2025
111 The Group bas mereased its stabe in KIMS Hospital Enterprises Private: Linited (tom 90,74 % 10 90.93% through seeondary purchase of 43,000 equny shares from cxistimg
sharcholders fir ot amount of Rs. 240, This has resulted in ceduetion of ow controlling mierest and other equity amounting to Rs. 4 and Rs. 200 respectively.

i) The Group s inereased its stake in Sarvejama Healtheare Private Limited (*Sunshime Hospitals") from 64.22% fo 69.35% thiough porchase af |L875.563 equity shares ully paid up
From existing shinreholders for i total amount of Rs 8096, This has resulied in reduction of non controlling mterest anal ot equity amonnting to Re, 247 and R, 649 respectively.

faii) The Grotips bas increased its stake in Amnodaya Huspital Private Limited from 67,66 " 1w 70.67% through secondary purchise of 60,878 equity shares from existing shurcholders for
1ol amonnt of Bs. 22 This has resulied in reduction of non contralling interest amd other equity wnounting to Rs, § and Rs. 14 respecti

Accounting Policy ehoice for non-controlling interests
Thie Gir wses non-controlling o in o acquired entily either-at fair value or at the non contralling int
on basis. The group has clected to recognise the non-controlling inferests at proportionate share ol the acguired net identifiable assets

st's proportionate share of the acquired entity's netidentiliable assets.

This decision is mande on an acquisition-by- acgu
for the acquisitions during the year,

C) Hospital Operation & Management Agreement

) with i Company and o trust engaged in Healtheare Services

During the previous vear, the Group has entered into Hospital Operations & Manuagement Ag 1("the Ag
(referred to as “the Entities™). Accordingly. the Group has control over the operations of the huspitals and provides healthcare services using the assets which are owned by the Entities,
This arrangement atimets the application of business combination as per IndASI03 and the Group has commenced the operations from {1 October 2024 and 01 February 2025
respectively ("Acquisition date”). The term of the Agreements are |15 years and 20 years respeetively, which may be extended fora further perod on such terms as may be mutually agreed,
Acquisition costs relating to stamp duty charges amounting 1o Rs. 68 bave been charged to Statement of Profit or Loss,

The fair value of the purchase consideration of Rs. 1,989 comprises of a ideration (liability on business combination) of Rs, 560 payable subject 1o the satisfaction of
certain conditions, The fir value of the contingent consideration, recognised on the acquisition date is determined by discounting the estimated amount payabie to the previous owners on
achicvement of certain financial targets applying the di | cash flow app h. The key inputs used for the estimation of fair values are discount rate of 15% and probabilitics of
achicvement of finanuial targets, The exeess amount of such fair value over the fair value of net assets avguired under the amangement, which the Group uses in exereising control over
the opertions of the Hospitals has been antributed wowards Operations and Management rights.

The fuir vitlue accordingly has been attributed 1o vse of the following assets bused on Management’s estimates:

Particulars Srcechand Valiyath Tofal
Speciality Institute

Purchase consitleration 924 1,065 1,959

Less: Net assets

Right of use of Hospital property (Land and Building) {refer note 2,25) 570 RY7 1,467

Right of use of Property, plant and equipment (refer note 2.25) 31 349 s

Operations and Management (O&M) rights 3 129 132

The right of use of Hospitsl property is amortised over the period of the agreements and right of use of Property, plant and equipment over the period of balance nseful life. The Operation
and Management rghts, net of defered tax amounting te Rs, 100 (refer note 2.1{e)) is attributable to the workforce and synergy benefits of the acquired business, Operation and
. O&M righis are amortised over the period of the agreements.

Manageiment tights arising on the acquisition is not deductible for tax
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2.35 Investment in assuciate

The Giroup has a 40,51 (31 March 2023 38.5%) interest in Kondapur Healtheare Limited (KHL Y, which is engaged in business of tendering medical and healtheare serviees m udia, The

finameial statements of KHL are prepared for the same repurting period as the Group. T
the equity method i the consalidated fincial statements. Summarised fnancial information of the associate, hased oo its Ind AS

aceomted for w

accoumting policies of the KHL is aligned with those of the Group. The Giroup™s interest in KHL is
imancial sttements, and

veconciliation with the caryimg anmunt ol the investinent in ¢ Bidmed famaneal 1 are set out below:

Current assets w7 [t
Non-current jssels 5472 4851
Current Tiabilities 89 41
Non-ciirrent liahilities 3,370 2783
Equity 2,133 2.092
Group's share in equity - 40.51% (31 March 2025: 38,5%) Hhd RS
Consolidaton adjustment (1) 4
e mount of the investinent K73 _722
For the year ended For the vear ended
31 March 2026 31 March 2025
Tuotal Income 138 n
Total Expenses (BB} (7
Profit before tax 0 1
[ncome X expense : -
Profif for the year i 1
Group's share of profit for the year 28 0
Less: Consolidation adjustments (2} {0y
Group's share of profit for the year __ 26 =
The Group has given unsecured loans to the nssociate: 31 March 2026 31 March 2025
Opening balinee 444 26l
Given during the year fhivd 570
Repaid during the year 423 381
Closing balance (3.4] 449
Iaximum mmeunt outstan: during the year 715 T05
() fine balanee diselosed above exclisdes interest scerued of Rs.Nil (31 March 2025: Ra.14)
Estimated amount ol ¢ 1 be 1 on capital sccount and not pravided [or (net of advances) is Rs 742 {31 March 2025 Rs, 628}

The associate his no contingent lubi

CHARTERED

ACLOUNTANTS

lities a5 ot 31 March 2026 and 31 March 2025.




12N 01 ATINGLIE Snol) §sey
spuapeainba ysua pur yse ul (25EAIP) § AseaIIU] AN
AT TUIDUTILY WI01) 07 SR
SAPATIE TULISIATL WIO| MO[) Y8t
sanatae Suyeindo woy mop yseo
sAADY e

1N 01 § ysuayaad ejo

wnaug

HEPL o fpi supo paruminug H

12N 01 pateso|e 130

LN Uf paesafps njosg

awoauy assuayaaduiod (eye L,

(10} (ssop)auaatic Satsuagadiund 140
oLy

AHLODL JuEp ]

10N 03 AQUINGLIIT SII5SY AN

3] ] [ (y) H1 ) 0] [H] (1} [
[C1H] [ (1) (48] HL (1) [i1] L) [[] #
ners I [ Tos s) 1sz1) KL TOE| [T £l
[l I5h st fee) {pe8) [y (gre) (F0ET. i 89)
Lol L+h s lpuz) Bl Rl el SLh il "
(] (1] 0 [Fr3] GR1 [ £1 L L (L)
= - 0l = tsy) 1] . 2 (4] £l
5 ” . . - . - . & I
LT (5 5N yzz) YiZ £s €1 i 66 (1t
[CXIS0] 17 tHT (3] ThL [H] S ToL Tt oK)
[ - ] S 1 = 1 ] = 4
tegg 191} 4T {gay) 6L (ind] rs 6L we (z8)
b} Lt urE o £I4'9 gLl H01°1 LEOE Yo"l LLS
- [[51] [333 FLE LOE'T 1L el [ [ 191
Tx1 [SHY B Ten [C71] 97 A T <1
[ NeL rLE OHE'| i 107 [indy FOE yrl
£ {11 LIBT £9L LOw's 19 g8 PES'E 179 Ry
TSI ] [T Zpt) (R3] [RH] [C55] (0L6! Tz (Lop)
sl [Erill LS (PATRN (reneh [T Esy1) (n8ae) 61y {£hL)
Ity f Tk e et vt ot 0pel i3 €T
el I185°E SOg'E LELL ¥l YT ] TR OpE'l
T Yalt Yabib Y%rl %uSH Yt Yol Yubl bt
parpuy PR TR papy P NEAL panry
ASERE R APEALL| SAIUALIEDFET] AJEALL ] _.._-_,-_«.Oz AJEALLY aduayljuahy AJBALLJ [O0UITY SAIUAIG JEAPATY MEALL] mamfn_..uu.._m SAIUAAG [EAPALY J0 AJEALL] 8] u_—_nev_
SO IV 0 MPSU| U YRUTISIPAL ANVAS  BITABUTIY SINIA curfsiey spendsoy SINIM Jo anupsug s [edsug SINIM SU ] [YSHYuDa] eATpOuLIY

il ua __.E..:_.s
(spuamsn par aa0jan} [N 03 AGEINGLIE S155Y 1IN
S)assy 1N

SALEEL uaLn )

SRR WMRLN-UON

SID5ST DI

Ry g

SI9SST WALINA-UON
DI [IN

9T0T YLy g e sy

suonugd divosd-taus Sue 210jag SaRpEqUs SAnoie g 4o gaoa 03 TUHE|2 HOHEWLGI UL [EAUCUE S SISELNS Jjge) Tulwe)jo) a L

LRI TR PUTTR BTN T d

[Paltes SstaUaLj0 SEAJUn 10 Byep arcys jdaasa saauny] UTIpug jo SuomjR A siunoi [y

YIOT YMELY ¢ Papua 22l ay) aoy

JEINEIL PAEPIOSEOT) Y] O] SajuN
RESOFOD TELGIDLINLEET INID
PAMRILT S33UAIS [EIPATY JO MNINSU] RUYSEY



QTOT Yy | € papua Jras aggaog

(k4] 1 lze) = [[0] [T £ (3] TN 03 AEIGLOIE S0 YSED

[15] i [ST = [F4] [F4] [] [F4] spuajeainba ysea pu se up (A5Ea423p) ¢ asealaul g

g (0] DL [FICT) ] et PIl [FFN] 145 SaIIATAR SUIDULUL WOy o) yse)

() wen) [§E] (056) (1) (19} e80! {ug tzas) et BULSAAUL W01 MOY YSED

11 oy L(ires] 61 L] Lel 9% 6el 0 santatan Suelado woly mof) yseo

SMUL YsED

L) [Fd] [FT1) HTT g 6l t9 S [3 [N 03 paIE20jE aledul asjsuayaidund o]

- L] = [153] (1} () ( [F4] T ey e ipiaio pun TR sng

= = # o = -] - 2 . 28 0F paieao|e |30

(L %) 58l T £ i [x) Le = [0 0 paisa)|e werg

=0 [I) [T 6L 64 H LY 811 = awnauy aspsudgadines o),

3 [}l - (g) il () (£} i (0] LID0,) tss0y eall datsERdoa Jag

en o) fogih bl oL £R 069 L |

I Yice ol LI L¥6 A BrEE £8F71 i AL o]

thY TLE FrE] e FE HOT 0L 5K 10N 01 2GUINGLNT SJAssY 13N

[T = (s} g1 (x8) L1 < £ HEpy s fpi JI0 put uonug 1Sty

£LE abe’l {Lgh Tl (Eg s0T [ {spuaunsn{pe a10gag) [N 00 AEINGLITIIE SJASSY JaN

194 cel's (7] s IsLT 6l 182 SIAESY Jap

F Tural [[T] [ Toel] [ITHE] Tirel [ETTH] TriE) S| AN

[IT13] LLOLt 1z £l Ll 6n [FEIR D (ETIT] (13A] SATN ] TUALNA-U0N

1 Lt il iR <61 ZLE Gl SIE Ll SJASST JUALINT)

1%l L8FY HOT'T oLt &Y CEC'L [1e e gLl SIS JUALINI-1ON

“ubl o lt] abk YolE oSP St Yol Yalif Wbl aiejuaaiag [N

ey Py pajunTy pawr] P 3YRALL] [ pajiuy

DIEARL] SHEIRL] APEALL| SOOUMISAPF L IEALLG [ENASOH DA MENNIEAY 3IRALL] (00 SIS [APAY A Sasdiauy SRR [ENPAIY Jo jeau,| Spepdsoy STOT YMELY 1€ sy
IO TS EPAlY YMEISIPAIY ANVAS ARUELY SV nulasieg spepdsop] SINIM JO IS LIAAALS (endso ) SININ nsu YSLuea| winpounsy

{panuyues) psasagul dunjonuer-uoy  95°7

e AUDIO SE|UN 30 TP QRS 10K Ssaadiy URIPU] S0 SUOIIIU UE e sTun [y )

(L 1y P 3 Y} 0] SAON
BESOFIY TAELO LD LIOIEST KID
PARLULT SAAUAAE [FIPI A JO INUSL] BUYSLIY




s Tastitone of Vedical Seienees Lindied

Cl: LTI IARESS
Sates to e Consalidated peial statensents for e vear eaded 31 March 2026
| AL anonmis e s llns of Tt Ripees, wscept share data or unles others e stited)
oty ol Consealidlated Fimictal Staseients of Seledule 11 1 e Compames Aot 2003

237 Dbyt ool il Rt pupsnt o par 2 of general st for the propas

A1 Mareh 2030

Met Assets (e, (ntal asscts minug Share in Other Comprelicnsh

Mame uf the Shre in prafie or (less)

Share b fotal eopprehensive incone

tital Tiabaletivs L[S
As ol Amnunt et As o of consalidated Amwunt Aot
vanyalidatol wther comiprehenisive
ned sty piulit sl diws Encumie
Parent ;
Fetashing Tastitute o Malial Scizce il A M2 ISR 2007 3 - 2ar®
Subisli
Arundina Hospitals Pravate Limited 42K -2 3t I 1351
KIMS Lhaspatals I s Lumatedd 418 L LY (&}
KIMY Swasthn Provante Liowited i) At ) 12131
KIbS Hospital Bengahsn Private Limited RS BT i 1)
FAMS Huspital Luterprises Privite Lisited 3,544 bty 12 T2
Jeorkrishi listitate of Metical Sewnees Private Eonited hl W = 1z
Saveera Instituie of Medieal Sciences Private Linined 856 M S 1 43
EANS Hispitals Kol Privite Linitad @l W s (]
Sarveiana Healtheare Prvine Laimuled S.507 23% e 6%
Tospital Provate Limited Thd =i s = 12351
§i Lifescrences Privase Limied 1817 Lyl ty - 194
Chalasany Hospatals Private Liited 1357 - SiFta } 1y
e Institite of Poditey Brivate Limited (AR1] " L] - 15}
Associale
Kondapur Tealtheare Lintited NA NA 1% e MA HNA " 2
Mamegoiitrnlling maeeests i all subsidianes 12" an " i 1 7
Fliminations 62" 115,580 -5y {15 1 [1RET]
Tatal % 25,585 L00%%s 24 1n%s i 2421
31 March 2025
St i vative Met Assets {Le. W."I. assels minus Share in profit or (hoss) Share in Other Comprehensive Share in total comprehensive incame
* tntal liabilities) Income
As %o al Amount A o af Amount As e of copsalidated  Amount As %a of conselidated Amount
consolidated consolidated ather comprehensive total comprehensive
el assels oot and loss inconi incame
Parent
Frishna Institute of Medical Sciences Limited LT il Bt % 3,24 7% (131 3% R
Sulisidiary
Arutday ospitals Prvate Limited (] 281 % | in Ma -
KIMS Hespitals Private Limited (& 223 W 5] - [ 5)
KIMS Swasths Private Limited =% 115m -4% (1510 4% (156
KIMS Hospital Bengalumu Private Limited ] T4 =2 {HK} . -2 (KK}
EIMS Tlospital Enterpeises Private Limited (1L 3.751 15% ik (2) 15% Ll
Jeonkeishi Institute of Medical Seiences Privage Linited ELH 419 1% 549 - 1% s
Saveera Institite of Medical Scienees Privie Limited 496 % il in q% [
KIMS Hospinads Kurmol Mrivate Eimited 15%) 38 - (&3 ELY
Survejana Healtheare Mivate Tamated 5054 533 12} 13% 533
IS Munavids Hospital Privase Limited Tl 192) = -2 (421
SPANY Mediereh Lifescinos Private Lunsed 1530 LG (18 n L] (19
Chalisam Hosgitals ' 1363} =1 A6} o - =1* {ily
e Institute of Podiaiey P 3 s 15 W - U #
Assachate
Fondaper Heslheare Linatad NA WA [y - NA NA [
Mon-conteolling imberests i all subsidisics 12% 23l0 T 503 13% 13 a 300
Eliminatsms =" (AN CT] =2 [EIT) [} - =2%n R
Tntal 10056 24,1K8 100%% 4,148 THYs 23 100%% 4,125
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Crishina Tstette sl Medical Soemees 1
I 101 L 19T R L O IMESR
Sty da e € sarvlinkate

I ity are m i

1§ 10 Marvch 2028

i il o,

fenamrlel stntemints |
ot Tndiins Bap

LR Inwwmer fay
5, Vot regmpiised b e satement of posfil and e

Frer e sear cndlerl Fur the yeas emled

31 Mareh 2 M Aareh 2025
13412 Ladvs
eberniad g attribistalle s ieimqoeirs deflcienies ity 4%
Addyustiaent o 1 Felg o valir wars 1 115
Taw cvpenisis for the year ay 433
b, Amuant i i ther i1 incante
For ke vear eaded 31 VEareh 226 o the year coiled 3 Viareh 2005
Pefarcian VI g aray Haors fan Tax [t ageh et tay
lenefil
Ho-meitsunciner of definad beozhin plas E] - 2 1300 T
Fur the year eaded
21 March NiZi
A3
T
Tins expenae at endtid Ty i)
Adjustinent of tax relating o arlier vears T
Ty elfeet af ansoasts which are nat deductibled lavablet la ealeularing tmgithle fmenmae
Hun-deducnble expenses & i)
Teferred Ly asset il reeopmioed on vanos e e 15 -
Ollacas - 1
Tetal wi 1433
Effex: Iy putes Pl ot 15.6K%
A, Beconitian of deferred tax assets sl labilities
(i} Deferrod tan assets sl Hubilith i ta the fullswing
Tarticilirs bk
31 March 2120
Dielerred tay nssel ‘
Eaprectend credit foss o fnude recenables 235 20
Trondsiom for empliyee benefits 228 16K
Teoperty, Pant arl Bquipmeent 4 3
Carry forwaed of 1 losses (nehinding: analsorhol depeecasang L2 208
Faar valisstion of ner assets vn basieess conbsiatog 73 Rk
Cilhers tad 813
[ Total deferred tax asset 150 L]
Deferred tas liabiliny
Properry. Plast and Equiment tinclisding iangible asseish 1442 0]
Thhers 14 35
“Tueul deferred tas bty 1356 LER!
Deferred tax ussets E2h 131
Net deferred tax Habilithes (B8N} (46K
Net dvfurred tax asset 1274 bkl
k) Mavenvent in temprraey differences
Carry fornard of = Froperty, plant
rpeetercredic|  toviwses | PRI ] i for Property, plant | and equipment
Particalars Boss Tor trade Jimelidlig h:::::::" craplwee | Ohers- aseets | and cquipment finelutling Others = Hahility Totul
i Henfits {muset) Intangible assers)
dliahilit)
Talance us 2t | Ageril 2024 u7T 5 us 131 ] 1 1736} [E1] 43
Addtsar on acquissian of sulsidenes i = ;
Becopmsed i profis o loss durg 1he year * 2) 163 (L] ) 8 W [LR]] 3 (%3
Acpuisitiog ol suhsilisries {Bler aote 254} W N 52 L] % 1 = = L]
Acguisatien throwgh Busimess Conbination [Refer note 1w < & . - 55 - . & RS
Recognised m O dusing the year - - - = = 5 : - "
Batapce a5 0t 31 March 2125 m 208 M s 13 3 1799) 135} 13
Resvnisad an profit or biss dusing e year * 5 LSz 45 57 % 1 (743 M a3
Recugnised i OCT darmg the year i B = = ] 2 = % <
Balance a5 a1 31 March 2026 215 L260 mn 225 163 4 01542} (L] S44
~ Inchinles siiustmeit of defermed s foe catlier years ammsting o (s N1 E31 March 2025 s 15)
Tun buss earry=forward Fur which no deferred Gy asscls were recosded with evpiry date:
Lxpiry within 1<5 sears
iy within 6K vears
Inletinite
Tatal
Anoniat of deferred tax asset that has nat bevn seeorded o ol vear vl
Asat
A0 March 224
Tax e 517
Deforeed 1ax 2ssct non recordoi as at year e {1k




Turishna Tnstiture of Medical Sciences Limited
ChN:
Notes to the Consolidated finameial statements for the year ended 30 March 2026

(AT st are in million of Indian Rupees. eseept share dida or ualess ol herwise stated)

2,39 Conserquent ta e requirements of Section 1335 ol the Comparies At
the Companics Act, 2003 and actvities approved by the CSR committes:

A1 3, (e Ciroup fas nde contabutions as stated below e same s 0 line with aetivities 5| ceilied m Schedule 11 of
P

Particulars

For the year ended

For the year ended

31 March 2026 31 Mareh 2025
a) Ciross arount regured 1o be spent by the Group during the year 10y 102
By Aot approsed by the Boand t he spent during the yeu 10 2
€ Amount spent during the vear ending an 31 March 2006 In eash Yet to be paid in eash Total
1 Constrisction scquisition of any asset - : -]
iy On purpases other than (i} above 4 7 11
d) - Amount spent during the vear coding un 31 March 20125 Vet to be in eash Total
i Construction aequisition ol any assel = ' -
i) O purposes other than (i) above 121 - 121
Asat 3l Asat M
March 2026 March 2025
¢) Dusails related to spent / unspent obligations:
i} Contribution to Public Trus - -
i) Contribution o Charitable Trust 99 102
i) Unspent amount in relation to: - -
- Ongaing project ¥ ]
- Uther than onging project - -
i 102
N Details of ongoing project as at 31 March 2026*

In case al 5. 135

{6) (Ongoing Project)

Amount required 1o be
spent during the year

Opening Balance as at
With the Group/(Excess carried
forward)

From Group's
bank Avc

From Separate C5R
Unspent Ale

Amount spent during the year

With the Group/{ Excess
carried forward)

Cluosing Balance as al

In Separate CSR
Unspent Afe

[ak)] = 106

pull]

Details of angeing project as at 31 March 2025

Opening Balance as ot (1 April 2024
With the Group{ Exeess camried Iny Separate CSR Unspet
forward) Al

spent during the year

In casc of 5. 135 16] {Ongning Project)
Amount required to be Amounl spenl during the year

From Separate CSR
Unspent Ale

From Group's.
hank Aie

Closing Bal
With the Group/( Exe
carried forward)

Unspunt Afe

- - 102

121

(19}

* All amounts Ut are unspent under sub-section () of section 135
pravisions ol sub section (6) of section 135 of the said Act subsequent to the year end,

af Companics Act, pursant (o any ongoing projeet. biave been wanslermed to specislaceount in compliance with
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cal Seienees Limited
]

SAITGIYTAR

1l st for the year ended 31 March 2026

LA smonnts are in millions of Tndian Rupees. exvept share duta or unless otherwise stated)

.40

241

Condwill

As at 3 March 2026 As at 31 March 2025
Balunce at the beginning ol the year 3386 3050
Goodwill on business combination (refer note 2.34) - 3
Iy ol poodwill - -
Balanve at the end of the year 3,386 3380

As at 31 March 2026 As at 31 March 2025
Goodwill on o lidation 3386 3.3806

For the purpose of impairment testing, goodwill is allocated w o cash generating unit, representing the lowest level within the Company at which goodwill is monitored for
internal management purposes and which is not higher than the Company's operating segment. The carrying amount of eoodwill of Rs. 3,386 was allocated 1o the medical and
healtheare serviees CGLL

The group has performed its annwal impairment testing for the year ended 31 March 2026 and 31 March 2025,

Medical and Health care Services CGU

The recoverable amount of the CGU, has been determined based on a value in use caleulation using cash flow projections from financial budgets approved by senior management
covering a five vear period, The pre-tax discount rate applied to cash flow projections for impairment testing during the years is stated in the below table and cash flows beyond
the five-year period are extrapolated using a long term growth rate as stated m the below table that is the same a5 the long-term average growth rate for the Medical and [Health

care industry.

Particulars As at 31 March 2026 As at 31 March 2025
Discount rate 14%% 13%
5% 3%

Lony term growth rate

The discount rate is based on the Weighted Average Cost of Capital (WACC) which represents the weighted average retum attributable to all the assets of the CGU.
The Group has performed sensitivity analysis around the base prions and has tuded that no ble change in key assumptions would result in the recoverable
amount of the CGU 1o he less than the carrying value, Accordingly, no impairment charges were recognised for the year cnded 31 March 2026.

pany, fal statements have been audited under the Act, have used
aceounting software for maintaining their books of account which has a feature of recording audit trail (edit log) ty and the same has operated throughout the year for all
relevant transactions recorded in the software, Further, the Holding Company, subsidiaries and associate did not come across any instance of audit trail feature being tmpered
with. Additionally. the audit trail of prior years has been preserved by the Holding Company, k jes and fate us per the statutory requirements for record retention lo
the extent it was enabled and recorded in the respective year,

The Holding C bsidiaries and iute which are companies incorporated in India and whose (inan
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Krishua Institute of Medical Seiences Limited
SEH0L L GEITAPLC 04US5H

AN dngiaams are |

AL Gther Staturury Intoesmetion

Sy et 1T Gy o Wiolding s Renam propert

4 bV any o

(L}

sraed U StATlGT
Brevis

Furiou
1l vear,

ey Bl Group doss net heve any vharges of sobistaClon which g Pt to be tegisterdd with UK bew

Flee Lrroup bias not traded or invested m Crypte cirraney o Vitdial Cureendy dunng the curtent &

vy
tvr e Group has sot advaneed or loaned ar invested funds oo any other persindst or entilylies), inciuding Roreige entilics idutermediaries) with the arderstanding g
Entermedaary shall:
oy dizeutly or indirectly ond of invest a othier persops or sasitivs idenifed m any mannes whatsaever by or an behalf of the Seoup 11 5mate Bosefictaries) ur
B provide any puananive. sectrity of the Hke o o0 on behalf af the Ultimate Bensficianies
{viy  The Group hus not received any fund frm a0y peeson(s) of ennityiies), meluding forergn enites (Fundmg Parry) with the understandmg (whether recorded 1 wnumg or

otberwise) that the Group shali:
{a) ditzetiv or indirectly lend ar invast it other persons or entities wennlisd t any manner whatseever by o ont beliall of the Funding Party (Ui freneliciarnesy or

{b) provide any guarantee, scourity or the like oo bebalf of the Ulimate Bensficiaries,

(i) The Giroup does not have any such sansaction which 2 nat recorded in the books of sccouns that bas been surrendersd or disclosed as income durmy the vear i the ay
assessments urder the fncame Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Acy, 1961)

o fingneal wstitution o govemment Of any govemment authority

fenind The CGrowp has sot been declared willfil defaulter by any ba
%) The Group tas oot declasd pad any dividend dueing the yedr.

Events after the reporting perind
There are na stenilicant adjusong events that occurred subsequent 10 the reporting period.

=
e
e

As per our report of even date antached
Jor and on behal of the Suard of Divectors of
Krishna Institute of Medical Sciences Limited
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