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Date; 23 July, 2020

Ta,

The Manager,

Listing Department,

National Stock Exchange of India Limited

‘Exchange Plaza', C-1 Block G, Bandra Kurla Complex,
Bandra (East), Mumbai — 400051,

SYMBOL: KHFM

SUB: OUTCOME OF THE MEETING OF BOARD OFDIRECTORS OF THE COMPANY
THE HELD ON 23RP JULY, 2020

Dear Sir/Mam.

Pursuant to the regulation 30 of SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015 we wish to inform you that the Board of Directors of the Company at
their meeting held today i.e. Thursday, 237 July, 2020 [(Commenced at 2.00 P.M. and
concluded at 3.15 P.M) at its registered office of the Company.

The Board of Directors had discussed and approved the following:

1. Audited Standalone Financial Resulis and Statement of Assets and Liabilities for
the halfl and year ended on 31% March, 2020 along with Independent Standalone
Auditors Report Thereon,

2. The Appointment of M/s. Mishra & Associates, Practicing Company Secretaries,
Mumbai as Secretarial Auditors of the Company for the FY 2020-21.

3. The Appointment of M/s. G. B, Shetty & Co,, Chartered Accountants, Mumbai as
Internal Auditors of the Company for the FY 2020-21,

Kindly take the same on vour record and acknowledge.
Yours Faithfully,

For EIIFH OSPITALITY AND FACILITY MANAGEMENT SERVICES LIMITED

m/vm( MALINGA HEGDE

MANAGING DIRECTOR
DIN: 01821002
Place: Mumbai

KHFM Hospitality & Facility Management Services Ltd.
REGD. OFFICE : 01, “NIRMA PLAZA, MAKHWANA ROAD, MAROL NAKA, ANDHERI (E), MUMBAI - 400 059,
MOBLIE: +31 9987870000,+491 9987574333 HELLO :+ 91.22-28511234, +91-22-28514141
Tok Fa © +31-22.2858 1483 Emall : sales@ikhimin Webslts | wwwihfrmin
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INDEPENDENT AUDITOR'’S REPORT

To

The Members

KHFM Hospitality & Facility Management Services Ltd

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone Ind AS financial statements of KHFM Hospitality & Facility
Management Services Ltd (“the Company”), which comprises of the Balance Sheet as at 31°' March,
2020, and the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the standalone
financial statements, including a summary of the significant accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the Basis for Qualified Opinion paragraph below, the aforesaid
standalone financial statements give the information required by the Companies Act,2013 (“the act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 315 March, 2020, and its profit
(including other comprehensive income), its cash flows and the changes in equity for the year ended

on that date.
Basis for Opinion

We conducted our audit in accordance with the standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered

Reg. off: B-15, Sai Prasad, Telly Gully Cross Road, Andheri (East), Mumbai - 400 069



Off: 022 - 26822541

| @\ BHUSHAN KHOT & CO 022 - 26822512

Email:  bhushan@cabkc.in

Chartered Accountants

Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provision of the Act and the Rules there under, and we have
fulfilled our other ethic responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion on standalone financial statements.
Emphasis of Matter

1. We draw attention to Note no.14 to the standalone financial statements, relating to Non-Current
Liabilities as on 31st March 2020, the Company has opted for Moratorium benefit offered by bankers
due to COVID-19 pandemic allowing deferment of repayment of principal / interest as per bank’s
policy. However, Management of the company informed us that the revised repayment schedules
considering the moratorium availed on the unsecured loans for calculation of effective rate of interest
is not yet made available from the Banks / NBFC to the company to assess and quantify effect of
interest on loans recognized in the financial statements and hence the impact of moratorium and

rescheduling of liabilities has not been considered in this financial statement.

Our opinion is not modified in respect of this matter

2. We draw attention to Note No.2.12 and 26 to the standalone financial statements, relating to
Employee Benefit Expenses (including transactions related to provident fund, ESIC, profession tax &
gratuity), Site Expenses, Advance for Site Expenses for the year ended on 31st March 2020. We
found that the system of recording needs improvement to ensure completeness, transaction trail
and related documentary evidences. The board of directors have stepped in by directing the top
management to keep suitable records and are placing efforts to invest resources to establish and
maintain internal controls over such expenses. However, according to Management estimates, the
site expenses and related transactions are fairly stated in the financial statement and there are no

material deficiencies.

Our opinion is not modified in respect of this matter
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3. Refer Note No. 44 of Standalone Financial Statements, the Confirmations/ Reconciliation of
balances of secured & unsecured loans, certain balances with banks including certain
fixed deposits, trade receivables, trade and other payables (including micro and small
enterprises and including capital creditors) and loans and advances are pending. The
management is confident that on confirmation/ reconciliation there will not be any material

impact on the financial statements.

Our Opinion is not modified in respect of aforesaid matter.

4. As more fully described in Note no.2.2 to the standalone financial statements, the Company is
responding to inquiries from Indian regulatory authorities. The scope, duration or outcome of these

matters are uncertain.
Our Opinion is not modified in respect of aforesaid matter.

5. However, we found that the recording system are scant regard to site expenses and pertinent
advances, needs improvement to ensure completeness, transaction trial and relevant documentary
evidences. In absence of conventional record, we are unable to assess and quantify the effect of said
transactions on financial statements. However, Management is reasonably assured about

transactions are fairly stated in the financial statement and there is no material deficiencies.

Our opinion is not modified in respect of aforesaid matter.

6. Restatement with respect to Gratuity Provision & Plan Assets. We draw attention to Note no.2.12 to
the Standalone Financial Statements which states that during the current year, the management
noted an error in accounting of Gratuity Provision and its plan Assets with respect to accounting for
Plan assets during fiscal years. The Company during the year could not practically determine the
period specific effect of an error on comparative information for prior period presented, therefore

the opening balance of gratuity plan asset and equity is restated for the financial year 2019-20.

Our opinion is not modified in respect of aforesaid matter.
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Key Audit Matters
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Key audit matters (‘'KAM') are those matters that, in our professional judgment, were of most

significance in our audit of the standalone Ind AS financial statements of the current period. These

matters were addressed in the context of our audit of the standalone financial statements as a whole,

and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

The key audit matters

How our audit addressed the key audit matter

Revenue recognition

Revenue recognition was identified as key Audit
Matter since-

e There is an inherent risk around the
accuracy and existing of revenues
recognized considering the customized
and complex nature of these contracts.

e Application of Revenue Recognition
accounting standard (Ind As 115 -
Revenue from contracts with customers) is
complex and involves a number of key
judgements and estimates in mainly
identifying performance obligations,
related transaction price and estimating
the future cost to completion of these
contracts, which is used to determine the
percentage of completion of the relevant
performance obligation.

e Due to large variety and complexity of
contractual terms, significant judgements
are required to estimate the amounts. If
the actual amount differs from the
amount estimated, this will have an
impact on the accuracy of the revenue
recognized in the current period.

Our Audit Procedures on revenue recognized
from fixed price contracts included:
e Obtained an understanding of the

systems, process and controls
implemented by the management for
recording and computing revenue and the
associated contract assets.

e On selected specific/statistical samples of
contracts, we tested that the revenue
recognized is in accordance with the
revenue recognition accounting standard.

e We selected a sample of continuing and
new contracts and performed the
following procedures:

» We read the agreements with the
customers to identify the distinct
performance obligations, the
transaction price and its allocation
to the performance obligations in
the contract and the classification
of the contract for the basis of
revenue recognition in accordance
with Ind As 115.

» For Fixed maintenance contracts,
we verified the period of the
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These contracts may involve onerous contract with the customer
obligations which requires critical agreements and the determination
assessment of foreseeable losses to be of the revenue. We verified if the
made. revenue was recognised

appropriately over the period of
contract of services being rendered
and whether the revenue
recognised was based on the
estimate of the amount of
consideration to which the
Company is entitled in exchange
for transferring the services.

» For Fixed price contracts, we have
verified the measurement of
revenue for the extent of delivery
of performance obligations with
the actual and estimated cost of
efforts as per the projected
budgets.

e Evaluated the identification of
performance obligations and the
prescribed transaction.

e Tested the management’s computation of
the estimation of contract costs and
onerous obligations, if any.

e We performed analytical procedures as
applicable for reasonableness of revenues
disclosed and service offerings.

o We:

» Assessed that the estimates of
costs to complete were reviewed
and approved by appropriate
designated management
personnel;

» Performed a retrospective analysis
of costs incurred with estimated
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costs to identify significant
variations and verified whether
those variations are required to be
considered in estimating the
remaining costs to complete the
contract; and

» Inspected underlying documents
and performed analytics to
determine reasonableness of
contract costs.

Allowance for doubtful debts/ Provision for Expected Credit Loss

Allowance for doubtful debts was identified as e We assessed the validity of material

key Audit Matter since- long outstanding receivables by

considering , past payment history and

e Receivables comprise a significant portion of unusual patterns to identify potentially
the liquid assets of the Company. impaired balances.

e There is an inherent risk around the accuracy e The assessment of the appropriateness
of company’s trade receivables being fairly of the allowance for trade receivables
valued and adequately provided against comprised a variety of audit procedures
where doubt exists. including:

e Thereis a risk of debtors being misstated and > Verifying the appropriateness and
disclosures related to the same in the reasonableness of the assumptions
financial statements. applied in the management's

e 31% of the trade receivables are past due for assessment of the receivables
more than 6 months but not impaired. allowance.

e Accordingly, the estimation of the allowance > To address the risk of management
for trade receivables is a significant bias, we evaluated the results of
judgement area and is therefore considered a our procedures against audit
key audit matter. procedures on other key balances

to assess whether or not there was
an indication of bias.

Other Information
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The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report but does not

include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report

in this regard.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these standalone Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)

prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting

frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate

internal financial controls, that were operating effectively for ensuring the accuracy and completeness
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of the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either

intends to liquidate the Company or to cease operations, of has no realistic alternative but to do so.
Board of Directors is also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud of error, and to issue an auditor'’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud of error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risks of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omission,

misrepresentation, of the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstance. Under Section 143(3)(i) of the Act, we are

also responsible for

expressing our opinion on whether the company has adequate internal financial control with
reference to standalone financial statements in place and the operating effectiveness of such

controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosers are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’'s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the

underlying transaction and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and
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other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the currents period and
are therefore the key audit matter. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, and on the basis of such checks of the books
and records of the Company as we considered appropriate and according to the information and
explanations given to us, we give in the "Annexure A" a statement on the matters specified in the

paragraph 3 and 4 of the Order.
A. As required by Section 143(3) of the Act, we report to the extent applicable that:

i.  We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

ii.  In our opinion, proper books of account as required by law have been kept by the Company so far as

it appears from our examination of those books.

iii. The Standalone Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity

dealt with by this Report are in agreement with the relevant books of account
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In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2020 from being appointed as a director in terms of Section 164(2) of the Act.
With respect to the adequacy of the internal financial controls over financial reporting of
the Company, and the operating effectiveness of such controls, refer to our separate

Report in “Annexure B".

B. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the

best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigation as at 31 March 2020 on its
financial position in its standalone financial statements- refer Note no.30 to the
standalone financial statements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivatives contract.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

The disclosures in the standalone financial statements regarding holding as well as
dealings in specified bank notes during the period from 8 November 2016 to 30
December 2016 have not been made in these standalone financial statements since they

do not pertain to the financial year ended 31 March 2020.
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C. With respect to the matter to be included in the Auditor’'s Report under section 197(16):

i. In our opinion and according to the information and explanation given to us, the
remuneration paid by the company to this director during the current year is in
accordance with the provisions of Section 197 of the Act. The remuneration paid to any
director is not in excess of the limit laid down under Section 197 of the Act. The Ministry
of Corporate Affairs has not prescribed other details under Section 197(16) which are

required to be commented upon by us.

For Bhushan Khot & Co.
Chartered Accountants
(Firm’s Registration No.116888W)

Digitally signed by BHUSHAN PANDURANG
KHO

I I 0 T
B H U S N DN: c=IN, o=Personal, cn=BHUSHAN

PANDURANG KHOT,

serialNumber=7184c29ef892739386ac8cf6cccO
PA N D U RA N 2f7d980196aa4c9acd0fa7b6d88cdceb64dd,

postalCode=400068,

2.5.4.20=00f2da4c854aa2b20b19316a1402c3ac

ec13390c88e61f630d8de19e329e5b00,
st=Maharashtra

Bhushan Khot N
(Partner)

Membership No. 101858

UDIN : 20101858AAAACA7067

Place: Mumbai
Date: 23rd July 2020
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Annexure A to the Independent Auditor’s Report

With reference to the Annexure A reference to in the Independent Auditor’s Report to the member of the

Company on the standalone financial statements for the year ended 315t March 2020, we report the following:

1.

(a) The Company has maintained but not updated fixed assets register and recorded any additions or
disposal of fixed assets in the books of accounts on the basis of purchase or sales invoices only.

(b) The Company has a regular Schedule of Physical Verification of its fixed assets performed by
Management and Internal Auditors, by which all fixed assets are verified in a phased manner over a
period of three year. In our opinion, this periodicity of physical verification is reasonable having regards
to the size of the Company and the nature of its assets. Pursuant to the Schedule of Physical Verification,
certain fixed assets were physically verified existing in office during the year and no material

discrepancies were noticed on such verification.

(c) According to the information and explanation given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties included in fixed assets are held in the
name of the Company.

The inventory has been physically verified by the management during the year. In our opinion, The
frequency of such verification is reasonable. The Company has maintained proper record of inventory.
The discrepancies noticed on verification between the physical stock and the book record were not

material.

According to the information and explanation given to us, the Company has not granted any loans,
secured or unsecured to company, Firm, limited liability partnerships or other parties covered in the
register maintained under Section 189 of the Act. Accordingly, the provisions of clause 3(iii) (a) (b) and

(c) of the Order are not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company has complied
with the provisions of Section 185 and 186 of the Act, with respect to the loan given, investments made,

guarantees and securities given.

. The Company has not accepted any deposits from the public within the meaning of the directives issued

by the Reserve Bank of India, provisions of Section 73 to 76 of the Act. Any other relevant provisions of

the Act and the relevant rules framed thereunder.

The Central Governments has not prescribed the maintained of cost records under Section 148 of the
Act for any of the services rendered by the Company.
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@) According to the information and explanation given to us and on the basis of our examination of
the records of the Company, amount deducted / accrued in the books of account in respect of
undisputed statutory dues including Provident fund, Employee State Insurance, Income tax, Goods and
Service tax, duty of Customs, Cess and other material statutory dues have generally been deposited but

not accurately during the year by the Company with the appropriate authorities.

(b) According to the information and explanation given to us, it is not feasible for us to comment on
timely payment in respect of Provident fund, Employee State Insurance, Income tax, Goods and Service
tax, Profession Tax, Cess and other material statutory dues were in arrears as at 31 March 2020 belongs

to a period for more than Six months from the date they become payable.

(c) According to the information and explanation given to us, there are no dues of Income-tax or
Sales tax or Service tax or Goods and service tax or duty of Customs of duty of excise or value added tax

which have not been deposited by the Company on account of disputes, except for the following:

Name of the | Nature of the | Amount( in | Period Forum  where
Statue Dues Lakh) dispute is
pending
The Financial | Service Tax 625.79 F Y 2007-2008, to | Customs, Excise
Act,1994 2014-15 and Service Tax
Appellate
763.62 FY2015-16 Tribunal.

In our opinion and according to the information and explanation given to us, the Company has not
defaulted in the repayments of loans or borrowings to financial institutions, banks, government and

there are no dues to debenture holders during the year.

In our opinion and according to the information and explanations given to us, the Company has utilized
the money raised by way of initial public offer and the term loans during the year for the purposes for
which they were raised. Pending utilization of the funds raised through Initial Public Offer, the funds

were temporarily kept under Fixed Deposit but were ultimately utilized for the stated end-use

To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company by its officers or employees has been noticed or

reported during the year.
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11. To the best of our knowledge and according to the information and explanation given to us and based
on examination of the record of the Company, the Company has paid / provided managerial
remuneration in accordance with the requisite approvals mandated by the provisions of Section 197
read with Scheduled V tot the Act.

12. According to the information and explanation given to us, in our opinion, the Company is not a Nidhi
Company as prescribed under Section 406 of the Act.

13. According to the information and explanation given to us and based on our examination of the records
of the Company, all transactions with the related parties are in compliance with Section 177 and 188 of
the Act, where applicable, and details of such transaction have been disclosed in the standalone financial

statements as required by the applicable Indian Accounting Standards.

14. According to the information and explanation given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
of fully or partly convertible debentures during the year, Accordingly, paragraph 3(xiv) of the Order is
not applicable to the Company.

15. According to the information and explanation given to us and based on our examination of the record of
the Company, the Company has not entered into any non-cash transaction with its directors or persons
connected with him. Accordingly, Paragraph 3(xv) of the Order is not applicable to the Company.

16. According to the information and explanation given to us, the Company is not required to be registered
under Section 45-IA of the Reserve Bank of India Act 1934.

For Bhushan Khot & Co.

Chartered Accountants

FRN 116888 W
BHUSHAN S
PANDURANG KHOT = o™

CA Bhushan Khot

Partner

Mem. No. 101858

UDIN : 20101858AAAACA7067

igitally signed by BHUSHAN PANDURANG KHOT
DN: c=IN, o=Personal, cn=BHUSHAN PANDURANG KHOT,

Place: Mumbai
Date: 23rd July 2020
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“ANNEXURE B” TO INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1 A(f) under “Report on Other Legal and Regulatory Requirements “

section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KHFM Hospitality and
Facility Management Services Ltd as of 31st March, 2020 in conjunction with our audit of the

standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,

as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to financial statement based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
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internal financial controls with reference to financial statements was established and maintained and

if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls with reference financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due

to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial

statements.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control with reference to financial statements includes

those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of

management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the

financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material aspects, have an adequate internal financial controls
with reference to financial statements and such internal financials controls peculiarity to updation of
maintained fixed assets register, factual allocation and disbursement of expenses against site
advances, unfit documentation and inappropriate payroll reconciliation with actual payments of
employee benefit expenses, sustentation of credit and collection policy for trade receivables and
procedure of collecting external balance for verification of variations confirmation with reference to
standalone financial statements were operating effectively as at 31st March,2020, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Reporting

issued by the Institute of Chartered Accountants of India.

For Bhushan Khot & Co.
Chartered Accountants
(Firm’s Registration No.116888W)
Digitally signed by BHUSHAN PANDURANG KHOT
B H U S H A N DN: c=IN, 0=Personal, cn=BHUSHAN PANDURANG
KHOT,
serialNumber=7184c29ef892739386ac8cf6ccc02f7d98
PA N D U RA N G 0196aa4c9acd0fa7b6d88cdceb64dd,
postalCode=400068,
Bhushan Khot epioT S o0 e
Date: 2020.07.23 15:13:49 +05'30"
(Partner)

Membership No. 101858

UDIN : 20101858 AAAACA7067
Place: Mumbai

Date: 23rd July 2020
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Date: 234 July, 2020

To,
The Mansager,

Listing Department,

Mational Stock Exchange of India Limited

‘Exchange Plaza', C-1 Block G, Bandra Kurla Complex,

Bandra (East), Mumbai - 400051,

SYMBOL: KHFM
SUB: Declaration pursuant to Regulation 33{3) (d| of the Securities and Exchange

Board of India [Listing Obligation and Disclosure Requirements) Regulations

2015 (as amended) read with the SEBI Circular bearing No
CIRCFD/CMD/56/2016 Dated 27 May 2016.

We Mr. Ravindra Malinga Hegde (Managing Director DIN 01821002) and Mrs. Sujata
Ravindra Hegde (Executive Director DIN No: 01829352 | of KHFM Hospitality And
Facility Management Services Limited (CIN: L74930MH2006PLC159290) hereby
confirm and declare that the Statutory Auditors of the Company M /s Bhushan Khot &
Co. Chartered Accountants (Firm Registration Number: 116888W), Chartered
Accountants, Mumbai have 1ssued an audit report with unmeodified opinion in respect
of Audited Financial results (Standalone) of the Company for the Half Year (H-2) / Year
ended on 31st March 2020, duly reviewed by the Audit Committee of the Company
and approved by the Board of Directors of the Company at their respective meetings
held on Thursday 23« July, 2020,

You are therefore, kindly requested to place the aforesaid information on records and
do the needful. Meantime, kindly acknowledge the receipt.

JI e ——

HALHI’GA HEGDE SUJATA RAVINDRA HEGDE
MA.HAGING DIRECTOR DIRECTOR
DIN: 01821002 DIN: 01829352
Place: Mombai

KHFM Hospitality & Facility Management Services Ltd.
REGD. OFFICE : 01, “NIRMA PLAZA, MAKHWANA ROAD, MAROL NAKA, ANDHER! (E), MUMBAI - 400 059,
MOBLIE: +91 9387870000,+81 9987574333 HELLD : + 91-22-28511234, +91-22-28514141
Tole Fax : +01-22-2859 1483 Emall : sales@ikhimin Website : wwwiifmuin
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