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Dear Sir,

The Finance Committee, a duly authorised sub-committee of the Board of Directors of
the Company, has at its meeting held on February 20, 2012, decided to avail an external
commercial borrowing (ECB) of US $ 275 million which includes a green shoe option of
US $ 75 million at an interest rate of US$ Libor + 4 % per annum. The Company has
entered into an indicative, non-binding term sheet with an arranger for the ECB. The
term of the ECB is 5 years plus 1 day from the date of drawdown.

Financial closure is subject to each party receiving all necessary approvals and
compliance by the Company with certain conditions, including (without limitation) the
execution of satisfactory documentation.

The ECB will be utilised for one or more of the following: (a) Buyback of outstanding
Foreign Currency Convertible Bonds, (b) Redemption of outstanding Foreign Currency
Convertible Bonds and (c) Capital expenditure.

The lenders of the ECB facility shall have an option to convert in whole or in part the
outstanding ECB into fully paid equity shares of face value of 10 each, with full voting
rights ("Equity Shares”) or GDRs with underlying Equity Shares.

In accordance with the notification dated November 27, 2008, issued by the Ministry of
Finance in relation to issuance of ADRs/ GDRs/ FCCBs, the floor price for the conversion
of the ECB into Equity Shares is ¥811.81. The initial conversion price is ¥892.99, which is
10% above the floor price. The Fixed Exchange Rate is 1 US$ = ¥49.2128.

This is for the information of your members and all concerned and in accordance with
the applicable provisions of the Listing agreement.

Thanking you,
Yours faithfully,
For JSW STEEL LIMITED

La%g hese

Company Secretary
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