yJAYASWAL' NECO INDUSTRIES LTD.
CIN ;- L28520MH19T2PLCO16154

Statement on Impact of Audit Qualifications for the Annual Audited Financial
Resuits for the Financial Year Ended March 31, 2017, [See Regulation 33 ] 52 of the
SEBI (LODR) (Amendment) Regulations, 2016}

{Rs. in Lacs
I Audited Figures (as | Adjusted  Figures
Sl reported  before | {audited  figures
No. Particulars adiusting  for | after adjusting for
qualifications) qualifications)
1. | Turnover / Total Income 287657 287657
2 | Total Expenditure 337173 337173
3 | Net Profit/(Loss) (45931) {45931)
4 | Earnings Per Share (in Rs.) {z.21) {7.21}
5 | Total Assets 696491 696491
& | Total Liabilities 532743 532743
7 | Net Worth 163748 163748
8 | Any other financial item(s)
Non-Current Borrowing 280747 5727
Current Borrowings 104580 379600

. | Audit Qualification {(each audit qualification separately):

a. | Details of Audit Qualification:

As mentioned in Note no. 3 to the statement, Long Term Borrowings include an
amount of Rs. 275020 Lacs due to certain banks. As per the arrangements with these
banks, the Company Is required to comply with certain covenants as referred in the
said note and non-compliance with these covenants may give rights to the banks to
demand repayment of the loans. As at March 31, 2017, the Company has not
complied with certain covenants and they have not been provided with any
confirmation from the banks for extension of time to comply with these covenants.

The Company has not classified these llabilities as current labilities as required by
Ind-AS.

b. | Type of Audit Qualification: Qualified Opinion F-Disclaimer—oi-Opinion——Adverse
Oplnion

t. | Frequency of qualification: First time Lrepetitive/-sinee-how-long-centinuing
d. | For Audit Qualification(s) where the impact Is quantified by the auditor,
Management's Views

Management is of the view that the Lenders of the Company under Joint Lending
Forum mechanism (ILF} have been deliberating restructuring possibilities and options
for resolving the loan servicing default of the Company. The matter Is under active
consideration of the JLF and non-compliance of the covenants wlill not affect the
continuity of the Company’s operations and hence the Company continues to classify
these borrowlings to non current.
e. | For Audit Qualification(s) where the Impact is not quantifled by the auditor:
i) Management's estimation on the impact of audit qualification:

Not Applicable
iil H management is unable to estimate the Impact, reasons for the same:

Not Applicable
iit) Auditors' Comments on (i) or (i} above:

Not Applicable
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Refer our Independent Auditors’ Report dated May 26, 2017 on Standalone
Financlal Results of the Company.
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