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JSPL Braves the External Challenges

3SPL’s standalone as well as Group consolidated performance during 3QFY15 was
negatively impacted due to a combination of several adverse developments which
interalia include imposition of additional levy on the coal extracted since the start of
mining operation in its captive mines; low demand for steel in the doMestic as well as
export markets and the consequent decline in Market Price Ievelé; continued suspension
of iron ore supplies from its major supplier, M/s SMPL and non - availability of coal for

its Tamnar Phase - II 4 x 600 MW Power plants.

While 1SPL managed to achieve an EBITDA level of' 20% and 28% for its standalone and
Consolidated entities respectively, its Profit before tax was adversely affected due to
unfavourable market conditions and high cost of raw materials. The results were also
affected by substantially higher costs on account of depreciation and interest which for
the consolidated operations during 3QFY15 increaséd by Rs.528 Cr compared to the
same quarter in the previous year. The 3QFY15 PAT of JSPL Standalone and
Consolidated excluding exceptional item were Rs.118 Cr. and Rs.180 Cr. respectively.
As a result of Supreme Court’s decision to impose additional levy retrospectively, JSPL
was forced to pay a lumpsum amount of Rs.3,089 Cr which caused it to post a loss of Rs.

670 Cr and Rs.1,675 Cr for JSPL Standalone and Consolidated respectively.

Although JSPL successfully commissioned its 2.3 MTPA billet caster and 0.175 MTPA Heat
treatment shop in Angul during 3Q, its plant capacity could not be fully utilized due to
subdued demand for plates and semi - finished products during the last quarter. All
recently commissioned and upgraded units delivered stable and targeted performance
levels. However, the Company had to meet a substantial part of its reguirements of iron
ore and thermal coal either from auction sales or imports resulting in higher raw material
and production costs. The Company during 3Q undertook muitiple steps to reduce its

costs including reductién of manpower by over 5%.

JPL

Although, Jindal Power Ltd. (JPL)’s existing 4x250 MW plant continued to operate at PLF
of 96%, the Phase II units could not be operated due to shortage of coal and relatively
low merchant rates. COD Cettification for three (3) out of the four units have been
completed and the units have achieved stable performance at the rated capacity levels.

The Company secured two new long term PPAs from KSEB with a combined capacity of
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350 MW. JPL’s continued focus on “Operational Excellence” also resulted in reduction of

“Gross Heat Rate” as well as Auxillary Power Consumption.
Global Ventures

While JSPL’s Oman unit notwithstanding the tough market conditions, operated to near
full capacity, its units in Australia and South Africa suffered setback in performance due
to issues of Environmental Clearance and labour productivity. Both these issues are in
advance stage of resolution and are expected to resume normal production during
4QFY15.,

Future Qutlook

It is believed that with a stable and dynamic Government at the centre and multiple
development initiatives and policy reforms initiated by the latter, the GDP is set to grow
at 6.5% during 2014-15, The confidence of both domestic and international investors is
on the rise and markets are already trading on all-time high. All major countries
including US, Japan, China and Europe appear all set to invest big time in India’s

infrastructure and manufacturing sector.

The Government is also quite aware of some countries’ attempt to dump steel products
in the Indian market causing major setback to the local steel producers. It is expected
that the Government in the coming Financial Budget would take remedial steps to curb
dumping of steel. This would help the Indian Steel Industry to regain its health and
growth tempo. The production and demand of Steel is expected to grow between 2.5%
to 3% during 4QFY15 and 3.0-3.5% during 1QFY16.

Once the coal auction is completed and mines are allocated, the State Electricity Boards
(SEBs) are expected to invite offers for fresh PPAs and thus create additional demand for
supply of power. Several transmission projects are set to be completed within the next 6
months, thus easing the evacuation constraints. It is estimated that both steel and
power sectors would revive and the demand growth during the 27 half of FY15-16 would
he between 4.0 - 4,5% for Steel and 8.0 - 8.5% for Power.

With economy gradually looking up, JSPL is targeting a double digit growth in turnover in
both Standalone and Consolidated level starting from 1QFY16. It is also expecting its raw
material issues to be resolved by the end of 4QFY15. With Al the new production
facilities fully operational, 3SPL is fully geared to meet any enhanced demand

opportunities in the market.
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CONSOLIDATED FINANCIAL SUMMARY 9M - YEAR ON YEAR
(Figures in Rs Cr except EPS)

Parameter oM Growth (%)
2013-14
Turnover 14,388 3%
EBITDA 4,463 5%
EBITDA % 31% -
Depreciation + Amortization 1,315 55%
Interest 1,078 70%
Profit before Tax & Exceptional Item 2,116 (53%)
Exceptional Item - -
PBT 2,116 -
PAT 1,515 -
Cash Profit before Exceptional item 2,929 -
Cash Profit 2,929 -
EPS 16.18 -
(Figures in Rs Cr except EPS)
Parameter Growth (%)
2013-14
Turnover 10,344 (3%)
EBITDA 3,041 9%
EBITDA % 29% -
Depreciation + Amortization 906 46%
Interest | ' 932 53%
Profit before Tax & Exceptional Item 1,216 {48%)
Exceptiohal ltem - -
PBT 1,216 -
PAT 861 -
Cash Profit before Exceptional item 1,867 -
Cash Profit 1,867 -
EPS 9.24 -
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* CONSOLIDATED FINANCIAL SUMMARY 3M - YEAR ON YEAR
{Figures in Rs Cr except EPS)

Quarter 3
Parameter Growth (%)
2014-15 2013-14
Turnover 5,045 5,142 (2%)
EBITDA 1,425 1,701 (16%)
EBITDA % 28% 33% -
Depreciation + Amortization 715 460 55%
[nterest 702 430 63%
Profit before Tax & Exceptional Item 42 819 (959%)
Exceptional [tem 1,855 -
PBT (1,813 819
PAT (1,675) 559 -
Cash Profit before Exceptional item 946 1,093
Cash Profit (9509) 1,093
EPS (17.69) 6.02 -

(.Figures in Rs. Cr except EPS)

Quarter 3
Parameter Growth (%)
2014-15 2013-14
Turnover 3,541 3,541 0%
EBITDA 1,026 1,210 (15%)
EBITDA % 29% 34% -
Depreciation + Amortization 459 299 54%
Interest 555 367 51%
Profit before Tax & Exceptional [tem 20 546 (96%)
Exceptional Item 787 - -
PBT after Exceptional Item (767) 546 -
PAT (670) 366
Cash Profit before Exceptional item 482 730 -
Cash Profit (305) 730 -
EPS (7.32) 3.92 -
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CONSOLIDATED FINANCIAL SUMMARY 3M- QUARTER ON QUARTER

(Figures in Rs cr. except EPS}

FY 14-15 FY 14-15
Parameter Growth (%)
_Q3_. S Q2

Turnover 5, 045 : 5,143 (29%)
EBITDA 1 4—25_ 1,640 (13%)
EBITDA % 28% 32%

Depreciation + Amortization 715 650 10%
Interest 702 599 17%
Profit hefore Tax & Exceptional ltem _ 42 431 (90%)
Exceptional [tem L 1,855 - -
PRT after Exceptional ltem U (1,813). 431

. | Bty 200

Cash Profit before Exceptional item 1,308 : -
Cash Profit 1,308 '
EPS Ml 4.'_8_3' -

(Figures in Rs Gy except EPS]

Parameter FY1415 PV 1415 Growth (%)
Turnover o 3,541 3,197 11%
RBITDA 102 1,103 (7%)
EBITDA % 299 34% | :
Depreciation + Amortization 459 A44 3%
Interest e 555 447 24%
Profit before Tax & Exceptional item 20 237 (91%)
Exceptional Item 787 .
PRT after Exceptional ftem (767) 237 | -
PAT (670) 287 -
Cash Profit before Exceptional item 482 945 -
Cash Profit (305) 945 -
EPS (7.32) 3.14 -
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. FORTHE QUARTER ENDED DECEMBER 312014

Quarter 3
Product (MT) Growth (%)
2014-15 2013-14
Sponge Iron 484,890 341,563 42%
Pig Iron & Hot Metal 451,958 445,603 1%
Steel* 894,563 819,858 9%
Pellets 745,180 1,053,573 (29%)
HBI 340,368 377,468 {10%)
Power (million kWh) (Exc. [PL) 2,068 1,629 27%

*Only Slab/Round/Bloom/Beam Blank (includes Oman)

Product (MT) Quarter'3 Gr«;wth
2014-15 2013-14 (%)
Steel Products* 801,478 764,512 5%
HBI 240,802 532,300 (55%)
Power (million KWh) (Exc. JPL) 790 299 164%
Exports 71,934 141,884 {49%)

*Slabs/Bloom/Billets/Structural’s & Rails/Universal Plate/Coil/Converted Angle/Channel/ Wire Rod
/TMT/Fabricated Beams/Plates (Includes Oman)
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CONSOLIDATED FINANCIAL RESULTS INCLUDE RESULTS OF JINDAL POWER LIMITED
{A SUBSIDIARY OF JSPL).
QUARTERLY RESULTS OF JPL IS AS UNDER:-

B Quarter 3

Particulars 2014_‘ 15 2013-14 Growth (%)
Turnover 825 606 36%
EBITDA 414 376 10%
EBITDAY% 50% 62% .
Profit before Tax & Exceptional Item 270 345 (22%)
PBT (798) 345 -
Profit/(Loss) after Tax (758) 267

Depreciation + Amortization 136 75 81%
Cash Profit (532) 342 .
Generation (million units) 2699 2116 28%
PLF (%) - 4X250 MW 96.47% 95.89% -
PLF (%) - 3X600 MW 20.27% NA NA
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