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Subject: Outcome of the Board Meeting held on Tuesday, May 27, 2025

Ref.: Regulation 30 and 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
read with SEBI Circular No. SEBI/HO/CFD/CFD-PoD1/P/CIR/2023/123 dated July 13, 2023

Dear Sir,

In terms of above referred provisions, this is to inform that the Board of Directors of the Company at
their meeting held on Tuesday, May 27, 2025, inter-alia considered and approved the following
businesses:

Audited Financial Results for the Quarter and year ended March 31, 2025, which had been duly
reviewed and recommended by the Audit Committee and took note of the Auditor’'s Report issued
by the Statutory Auditors on the said resulis.

Enclosed are the following documents in respect of the items fransacted in the meeting:

The Audited Financial Results (Standalone and Consolidated) of the Company for the quarter and
year ended 315t March, 2025. (Annexure-A)

Auditor’s Reports on Financial Results (Standalone and Consolidated) with unmodified opinion, issued
by M/s V K. Khosla & Co., Chartered Accountants, the Statutory Auditors. (Annexure-B)

Declaration with respect to Audit Report with unmodified opinion to the aforesaid Audited Financial
Results. (Annexure- C)

The Board Meeting commenced at 03:23 P.M. and concluded at 3:56 P.M. This information shall be
made available on the website of the Company viz., www.svendgaard.com.

Kindly take the same on records.

Thanking You,

For JHS Svendgaard Laboratories Limited
Digitally signed by

KOMAL JHA 5502505 >

17:40:49 +05'30'
Komal Jha
Company Secretary & Compliance officer
Encl: A/a
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JHS SVENDGAARD LABORATORIES LIMITED

Regd, Office: Trilokpur Romd, Kheri (Kala-Amb), Tehsil Nahan, Distt, Sirmour, Himachal Pradesh = 173030, India

CIN-L74LOHP2ZO04PLCO2TSS8

STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2025

(Hs. in lakhs)

Quarter Ended

Quarter Ended
31 December 2024

Quarter Ended
31 March 2024

Year knded
31 Mareh 2025

Year Ended
31 March 2024

5. N, Particulars 31 March 2025
Audited Unaudited Audited Audited Audired

1 Income

Revenue from operations 251732 2,265.95 2,166,324 919,73 7079 82

Other mcome 142.20 2743 137,37 287.71 431 44

Total income 2,659.52 2,293.38 2,303.71 D.487.44 7,511.26
2 |Expenses

Cost of materials consumed 1,659 28 1,368 41 |, 436,20 5.745.75 _ dbs3 g

Purchases of stock-in-trade 129.48 65 98 13.82 308.19 101 48

Changes m inveniones of fimshed goods, work-m-progress and stock-n-trade 15446 (20.53) 1522 50.28 132.65

Employes benefits expense 226.52 26861 248 33 1,011.63 921,31

Finance costs 21.37 12.93 12.93 56.50 46 00

Depreciation and amaortisation expenses 202.25 197 48 190,11 795.02 634,58

Olher expenses 885.02 55867 368 81 2.484.30 83400 |

Total expenses 3,278.38 2,451.55 2,285.42 10,451.67 7.883.41
3 [Profitf(loss) before exeeptional items and tax (1-2) (618.86) (158.17) 18.29 (964.23) (42.15)
4 |Exceptional stems (285.94) . : (285 94) |
5 |[I'rofiti(Loss) before tax (3+4) (204.80) {158.17) 18.24 (1,250.17) (342.15)
6 | Tax expense/(income) -

Current Tax = . = R 4

Deferied Tax (209.13) 25.37 9313 718 84 62.91

Tax for carlier years - - - 4.83 1
7 |Net Profit/{ Loss) for the period (5-6) (695.67) (183.54) (74.84) (1,973.84) (405.06)
8 [Other camprehensive income

-Hems that will net be reclassified to profit or loss 7.14 1.57 (17.63) 11.86 0.29

~Ineome tax relating o tems that will nol be reclussified 1o profit or loss (1.86) (0.41) 4 58 (3 08) (1 64y

Tuotal other comprehensive income 5.28 116 (13.05) B.78 4.05
9 |Total comprehensive income/ (loss) for the period (7+8) (690.39) (182.38) (87.89) (1,965.06) (400.41)
10 | Paid-up equity share capital ( Face value per share Rs, 10/-) #.560 40 B.560 40 7,839 08 8,560 40 7.839.68
11 |Other Equity 9,188 63
12 |Enrnings per equity share { Face value per share Rs, 10/-)

Basic (Rs,) (0.84) (0.21) (R (237) (52

Diluted (Rs.) ((1.84) (0.21) (0.10) (237) {0 52)




JHS SVENDGAARD LABORATORIES LIMITED
Regd, Office; Trilokpur Road, Kherl (Kala-Amb), Tehsil Nahan, Distt. 5

irmour, Himachal Pradesh - 173030, India

STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS AT 31 MARCH 2025

{Rs, in lakhs)

As at Asat
Particulars 31 March 2025 J1 March 2024
Audited Audited
A |ASSETS
Non-current assels
Property, plant and gquipment 8,591 .85 8,553.44
Capital work-in-progress - 8).68
Right-of-use assets 112,23 146.47
Goodwill 79.61 79.61
lntangible assets 248.90 261.96
Financial Assels
(1) Investments 365.00 345.83
(1) Loans 74,21 15535
{111y Oher Financial Assets 357.66 126,40
Deferred Tax Assets (net) 33031 1,052.23
Mon-current tax assets (net) 103.40 937
Other non-curren! assets 4,513.40 _4,503.99
Total non-current assets 14,776.57 15,402.56
Current assets
Inventorics I, 188.34 1,264,97
Financial Assets
(1) Trade receivables 1,305.91 1,287.96
(1) Cash and cash equivalents 672 18 HE6.03
(1) Bank balances ather than (1) above 1,279.79 126401
(1v) Loans . 1.80
(v Other Financial Assets 47.23 10648
Onher current ussets a71.04 fibh 64
Current Lax assels (net) 15,90 -
Total current assets 5,380.39 4,342.49
Total assets 20,156.96 19,745.05
B |EQUITY AND LIABILITIES:
Equity
Equity Share Capital 8,560 40 7.439 68
Other Equity 8,752.84 9,188.63
Total equity 17,313,24 17,028.31
Liabilities
MNon-current habilities
Finaneial habilines
(1) Barrowings e 53 11892
(1) Lease habililies 52.05 10485
Provisions 15057 147 71
Oither non-current habilities 102,13 11890
‘Total non-current liabilities 373.30 383.35
Current liabilities
Financial linbilities
(1) Borrawings 445 74 34392
{11 Trade payables
- total autstanding dues of micro and small enterprises 392.22 38194
- total outstanding dues of credilors other than micro and simall enterprises 051753 1,027 57
[1i1) Lease Liabilines 19.53 52:21
(v} Other financial labilities 480,72 442 83
Other eurrent labilivies 105,08 72.61
Provisions 15.61 12.31
Total current liabilities 2,470.42 2,333.39
Toial liabilities 2,843.72 2,716.74
Total equity and liabilities 20,156.96 19,745.05
Al
E—




JUS Svendganrd Laboratories Limited

Standalone Statement of Cash Flows for the year ended 31 March 2025

(Al amounts are in Indian Rupees lakhs. unless otherise stated)

Year ended

Year ended

Particulars 31 March, 2025 31 March, 2024
(Audited) (Audited)
A. Cash Flow from Qperating Activities

Profit before tax (1,250.17) (342 15)
Adjustments for:
Depreciation and amortization expenses 795.02 634,58
(Profit)/Loss on disposal of property plant and equipment (net) (5.93) (.15
Interest income (117.86) (56.07)
Interest income on Financial assel measured at amortised cosi (4.51) -
Government grant amortization (14.14) (15.07)
Lxceptional items 28594 i
Balances and advances writien ofl 9.02 22349
Provision no longer required written back (25.78%) (52.14)
Bad debts written of!’ 72.23
Provision for doubtful advances 156.29
Gratuily and Leave Encashment 21.42 -
Amortisation of deferred rent expense 4.95 2668
Profit on sale of Mutual fund (4.74) .
Interest and Jinance Charpes 47.20 41,20
Exchange (gain)/loss (net) (0.41) (.01
Fair value adjustments (31.59) (28.49)
Operating profit before working capital changes (63.06) 230.77
Adjustments for :
{Inerease)/Decrease 1n inventories 7743 34 85
(Increase)/Decrease i trade receivables (243.72) 55559
(Increase)/Decrease in other current assets (223.94) 152 98
(Increase)/Decrease in other current financial assets 11.59) 206.02
(Inerease)/Decrease in other non-current [nancial assets (2.48) "
(Inerease)/Decrease in other non-current assets (22.63) (498.12)
Increase/ (decrease) in other current financial liabilitics 2516 21097
[ncrease/ (decrease) in trade payables (39.52) (810.69)
Increase/ (decrease) in lease liabilitics - (3.31)
Increase/ (decrease) in other non current liabilities (2.60) 353
Increase/ (decrease) in provisions (3.41) 117
Increase/ (decrease) i other current liabilities 3247 (1.036.27)
Cash generated/(used) from operations (467.89) (882.51)
Taxes pad - (28.42) 1279
Net eash generated/(used) from operating activities (496.31) (869.72)

N
. &l /k




B.

Particulars

Year ended
31 March, 2025

Year ended
31 March, 2024

(Audited) {Audited)
Cash Flow from Investing Activities
Purchase of property plant and equipment (1,053.30) (3.174.59)
Capital Work in Progress 7763 775 16
Right of Use Assets - 546
Proceeds from sale of Property Plant and Equipment 50.28 -
Purchase of mutual funds - (30.00)
Loan money received back 82.85 574
Proceeds from Mutal funds 16.97 -
Proceeds from sale ol investiments 0,20
Purchase of Investments (Rs. 10/-) (D.00) -
Interest income received 176.56 56.09
Change in other bank balance and cash not available for immediate use (1,376.47) 170,49
Net Cash generated/(used) in investing activities (2,025.26) (2,182.65)
Cash Flow from Financing Activities
Proceeds fromy/ (repayment of) long term borrowings 5664 (12.04)
Proceeds from/ (repayment of) short term borrowings 10182 329,97
Repayment of lease liabilities (78.78) (59 34)
Proceed from share capital and securities premium 2,000.00
Proceed/(utlization) from share warrant 250.00 -
Interest and fnancial charges (22.56) (41.20)
Net increase from financing activities 2,307.12 217.39
Net Inerease/(decrease) in cash and cash equivalents (214.45) (2,834.98)
Openmg balance of cash and cash equivalents 886,63 1.721.61
Closing balance of cash and cash equivalents 672,18 386,63
Components of cash and cash equivalents as af end of the year
Cash on hand 0.39 18.61
Balances with banks
- on current account 651 46 427.48
- in term deposits with original matarity of 3 months or less 20.33 440,54
Cash and bank balance 672,18 886.63
W v
-
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JHS SYENDGAARD LABORATORIES LIMITED
Regd. Office: Trilokpur Road, Kheri (Kala-Amb), Tehsil Nahan, Distt, Sivmour, Himachal Pradesh - 173030, India
CIN-L74110HP2004PLCO27558

STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2025

Notes:

The above audited standalone financial results have been reviewed and approved by the Audit Committee and subsequently
approved by the Board of Directors of the Company at their respective meetings held on 27 May 2025.

The statutory auditor of the Company has carried out the audit of these standalone financial results in accordance with the
recognition and measurement principles of the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under
Section 133 of the Companies Act, 2013, other accounting principles generally accepted in India and are in compliance with the
presentation and disclosure requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended).

The Company is in the business of manufacturing of oral care products and hence has only one reportable operating segment as per
Ind AS 108 - Operating Segments,

[n compliance with section 42 and 62 of the Companies Act, 2013 & rules made thereunder and the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) and pursuant to the resolution of Board of Directors dated 4th June 2024
and of shareholders by special resolution dated 4th July 2024, the Company on 3rd August 2024 has been allotted on preferential
allotment basis:

a) 72,07,204 equity shares of face value of Rs. 10 each at an issue price of Rs. 27.75 per equity share (including premium of Rs. 17.75
per equity share) aggregating to Rs. 2000 lakhs to individuals belonging to “Non-Promoter” Category; and

b) 36,03,602 fully convertible warrants of Rs. 10 each at an issue price of Rs. 27.75 per warrant (including premium of Rs. 17,75 per
warrant) aggregaling to Rs. 1000 lakhs to individuals belonging to “Promoter & Promoter Group” and “Non-Promoter” Categories
on payment of 25% of issue price per warrant, Each warrant shall carry right of being convertible into fully paid up equily shares of
face value of Rs, 10 each within a period of eighteen months from the date of allotment of warrants on payment of balance amount of

75% of issue price.

The preferential allotment had been made for setting up a new project in Jammu, UT of J&K along with other General corporate
purposes, The Company had subsequently taken necessary steps by acquiring land in UT of J&K and made requisite [ilings for
seeking approval on its eligibility for availing fiscal benefits, as were provided under the Industrial Development Scheme (1DS)
2021-30 of &I, India, for setting up new manufacturing unit in UT of J&IC.

Therealter as no further decision on its application has been received by the Company from GOl till date and as it has came to the
knowledge of the Company that such decision is pending for want of additional tunds to be allocated by the GOI, for accomodating
many such applicants under the said policy, due to which the aforestated approval is pending. Given the substantial delay and with
o committment on the timelines from GOI and whether such approval will be even provided, the Board in its meeting held on 17th
May 2025 has decided to not pursue the project of setting up new manufacturing facility in Jammu, UT of J&K and would take
necessary steps for recovering the balance amounts invested towards land acquisition in Jammu, UT of J&K.

‘Further, oul of the amount of Rs. 2000 lakhs received against aforesaid issue of shares and Rs. 250 lakhs against the issue of
warrants, for the period ended 31 March 2025, the company has utilized the money for project in Jammu and Kashmur - Ks.71.29
lakhs, General Corporate Purpose - Rs.749.50 lakhs and balance Rs.1429.21 lakhs has been parked in fixed deposits, pending

utilisation.

During the year under review, the Company has carried out a detailed physical inspection and technical evaluation of its property,
plant and equipment, wherein it was observed that some machines have become technologically obsolete and are no longer
supported by OEMs for service or spare parts. Following the expert’s recommendation, the carrying values of these equipments have
been impaired to reflect the value as per IndAS. The total impairment charge recognized during the year amounts to 22.86 crore as an

exception item,

During the year under review, the company has carried out a detailed inspection of its trade receivables wherein it has observed
uncertainity with respect to recoverability of a certain amount and thus made a provision of Rs. 156,29 lacs and write off amounting
to Rs. 72.23 lacs, Further, enhanced inventory evaluation exercise was also carried oul for identification of slow moving, non maoving,
and obsolete stock. Based on the same, provision of Rs, 263.02 lacs was made to reflect the inventory at cost/Net realisable value,
whichever is lower, Provision of the above amount has led to increase in the amount of cost of goods sold by Rs 263.02 lacs,




)
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Place: New Delhi E
Date: 27 May 2025 3

JHS SVENDGAARD LABORATORIES LIMITED
Regd. Office: Trilokpur Road, Kheri (Kala-Amb), Tehsil Nahan, Distt, Sirmour, Himachal Pradesh - 173030, India
CIN-L74110HP2004PLCO27558

STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2025

Notes:

The Composite Scheme of Arrangement between JHS Svendgaard Retail Ventures Private Limited ("Resulting Company"), JHS
Syendgaard Brands Limited ("Transferor Company') and JHS Svendpaard Laboratories Limited ("Demerged /Tra nsferee Company")
(“Scheme”) having appointed date of 1st April 2021 has been approved by Hon'ble National Company Law Tribunal, Chandigarh
Bench (“Hon’ble NCLT”) on 10th August, 2023 and made effective on 28th August 2023, Accordingly, impact of scheme has been
given in the quarter/ half year ended 30th September 2023 and previous year ended 31st March 2024 to give effect to the scheme
from the aforementioned appointed date in accordance with the requirements of Appendix C to Ind A5 103 "Business

Combinations”.

The Company had given capital advances in carlier years amounting Lo Rs. 2886.24 lakhs (Net of provision amounting to Rs. 398.19
lakhs) (outstanding balance as on 31st March 2024 - Rs. 3011.15 lakhs) Lo various parties for capilal projects for setting up new
product manufacturing facilities in Himachal Pradesh (“H.P.") and Rs. 132830 lakhs (outstanding balance as on 31sl March 2024 -
Rs,1328.30 lakhs) through its wholly owned subsidiary, towards pre-emption rights in the upcoming project in Union Territory of
Jammu & Kashmir (“J&K").

In lieu of the company’s expansion plans and based on confirmation received from some of the parties for supply, the management
of the company is confident of the utilization of such advances in its future projects. Considering the above stated facts and
discussion with the parties, the management is confident that above stated outstanding capital advances of Rs. 3011.15 lakhs and
Rs.1328.30 lakhs will be realised/set off against supply of goods / services in near future. Accordingly, in the opinion of the
management, above stated amounts are good and fully recoverable. Hence, management has considered not necessary to make any
additional provision at this stage.

The Company has reviewed the virtual certainty of its carry-forward losses, assessing both their nature and adjustability against
future business income. Given that these losses were of capital nature, time-barred, and restricted under Section 72A of the Income
Tax Act, they are not eligible for adjustment. Consequently, the Campany has revised its Deferred Tax Asset (DTA) by Rs, 710.43
lakhs approx. and has recognized the impact of this adjustment in the financial statements for the period under review.,

Figures o1 the quarter ended 31 March 2025 are the balancing figures between the audiled year to date figures of the respective
financial year and the unaudited figures upto third quarter of the respective financial year.

Previous period figures have been re-grouped / re-classif ied wherever necessary, lo conform to current period’s classification or also
in order to comply with the requirements of the amended Schodule 11 to the Companies Act, 2013 effective 1 April 2021

For and on behalf of Board of Directors

Q=0
T "3:1
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New Delhi) &
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Nikhil Nanda —_—
Managing Director
DIN : 00051501



STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND Y

JHS SVENDGAARD LABORA TORIES LIMITED
Regd, Office: Trilokpur Rond, Kheri (Kula-Amb), Tehsil Nalan, Diste, Sirmour, Himachal Prades) - 173030, Indin
CIN-LTALHOHP2Z004PLCO27558

AR ENDED 31 MARCH 2025

(Rs. in lnkhs

Wone—

Quarter Ended Ouarter Ended Quarter Ended Yenr Eodeld Year Ended
Farticulars 31 March 2025] 31 December 2024 31 Mareh 2024 31 Mareh 2025 31 March 2024
Audited Unandited Audited Audited Audited
Income
Revenue fram operalions 251732 2,263 95 2116634 G199 71 7,074 82
Other meume 142 20 27 43 13737 287.7| 431 44
Total imcome 1,659.52 2,293.38 1,303.71 948744 251126
Expenses
Cost of materials consamed 1,659 28 1,368 41 1,436 20 5,745 75 4083 19
Purchases of stock-n-rade 11948 65 98 13 82 308 19 01 48
Changes in inventories of finished goods, work-un-progress and stock-m-trade | 54.46 (20 53) 15.22 S0 24 132 65
Empleyee benefits 22652 268 6| 248 33 10| a3 Q2] 1
Finance costs 2137 12.93 1293 56.50
Diepreciation and amonmisatinn expeies 202.23 197 48 190 11 795 02
Qiher expenses 385 26 558 74 369 16 2,484 80 | B34 7|
Total expenses J278.62 2.451.67 2.285.77 10,452.26 TRS4.12
Prafitf{loss) before exceptional items and tax (1-2] (019.10) (158.29) 17.94 (964,82} (342.50)
Exceptional items (28594, - - (285 04)
Profit/(Loss) belore tay (314) (905.04) (158.29) 17,94 (1,250, 76 (342.80)
Tax expense/(income)
Current Tax - - - - -
Deferred Tax (209 13) 25,37 CAN K] 18 84 b2 Y|
Ta for earlver yeors - - 483 -
Net Profit(Lass) for the periad (5-6) (695.41) (1H3.66) 175,19} (1,974.43) (405,77
Other comprehensive ncome
-liems that will not be reclassilied 10 profit o luss 7 14 57 {1763) 11 86 0 25
-Income tax relating 1o tems that will not be reclassified ta profin or loss (1.86) (CRIED] 4.58 (3 (18) (1 6}
Tatul other comprehensive i 5.28 1.16 113.05) 8.78 405
Total comprehensive incamel (loss) for the period (7+8) (0%HL03) (1H2.50) (38.24) (1,965.05) (401.12)
Net profit attributable o:
Orwners of the Company (695.91) (183.60) (75.19) (1,974,43) {405.77)
Nonecantralling interest - - - - -
Other Compreliensive Incame attributnble to:
Owners of Lhe C 5.28 116 (13,05} 8.78 4,65
Non-controlling interest f = = -
Tatal Comprehensive Income attributable lo:
Owners of the Campany (690,63 {182.50) (88.24) (1,965,65) (401.12)
Man-controlling interest E 3 o =
10 [Puid-up equity share eapital { Face value per share Rs. 104} 8,560 40 8,560 40 7.839 68 8500040 1,839 68
[ Other Equity [NETELR
12 [Earnings per equity share ( Face value per share Rs. 100-) |
Basic (ks ) (184} (021) {010y (237) (052)
Diluted (Rs ) (084) w21 (0.10) 237 (52|
\
——— \



JHS SVENDGAARD LABORATORIES LIMITED
Regi. Office: Trilokpur Rond, Kheri (Kala-Amb), Tehsil Nahan, Distt, Sirmour, Himachal Pradesh - 173030, Indin

CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT 31 MARCH 2028

(Rs. in lakhs
Asat As nll
Particulars 31 Mareh 2025 31 Murch 2024
Audiled Amdited
ASSETS 4’
Non-current nssety
Praperty, plant and equipment 8,591 85 8,553 44
Capilal work-in-progress 040 81 68
Righi-af-use assets 112.23 14647
Gosdwall 9 6l 96|
Intangible assets 24890 26| 96
Fiarcial Assets
(1} Investments 364 (0 id4.83
(1) Loans 74 21 15525
(1) Other Financial Assers 57 85 12640
Defered Tax Assets (net) 33031 105223
Nan-current lax assels (ney 1040 9570
Other non-current assets 4471 12 A441 54
Total non-current assets 14,734,048 15339.11
Current assels e
Inventones 1,188 34 |.264 97
Financial Assers
(1) Trade receivables 1,305 9) 1,287 960
(1) Cash and cash equivalents 674 54 S0 dT
(a1} Bank balanees other than (i) above 12799 79 12601
{1v) Laans .00 | &0
(v) Cther Finaneial Assets 471 10 8
Other current assels 811 04 68 64
Current 1ax assets (nel) 1590
Total current nssers 5.382.75 60,33
Total nssers 20,116,83 19,705, 44
|[EQUITY AND LIABILITIES:
Equity
Equity Share Capital B.560 40 TH19 68
Ohther Faquity £71232 2148.71
Total equity 17,272.72 16,984.39
Liabilities
Non-current linbilities
Financial haluhnies
() Borowings 68 53 (-
(1) Lease habiliges 5208 104 85
Pravisions 15057 1371
Other non-current habilities 10215 11890 |
Total nov-curcent liabilities 37330 343,35
Current linbilities
Financial haliliies
(1) Borowings 445 74 1392
(1) Trade payalbiles
- lotal autstanding dues of micro and small enlerprses 19222 30194
= total outstanding dues of creduors other than micro and smail anlerprises a51 92 1.027 88
(m) Lease Laabilines 7953 5221
(1v) Other financial liabilities 480 72 442 83
Other current Labilines 1507 T2 61
Provisions 1561 12:31
Total current labilities 2470.81 2,335.70
Total labilities 284411 2,717.05
Tatal equity and linbilities 20,116,835 19, 70544

e A



JHS Svendgaard Laboratories Limited
Consolidated Statement of Cash Flows for the year ¢ended 31 March 2025
(All amounts are in Indian Rupees Jakhs, unless otherwise stated)

Year ended Year ended

Particulars 31 Marceh, 2025 31 March, 2024
(Audited) {(Audited)
A. Cash Flow from Operating Activities

Prafit before tax (1.250.76) {342 806)
Adjustments for:
Depreciation and amortization eXpenses 795.02 63458
(Profit)/Loss an disposal of property plant and equipment (net) (593) (0.15)
Interest income (11780} (56.07)
lnterest income on Financial asset measured at amortised cosl (4.51) -
Covernment grant amortization (14.14) (15.07)
Cxceptional items 285.94 -
Balances and advances writlen off 9.02 22.39
Provision no longer required written back (25.78) (52.14)
Bad debis writien off 72.23 -
Provision for doubtful advances 156,29 -
Gratuity and Leave Encashment 21.42 -
Amortisation of deferred rent expense 4.95 2068
Profit on sale of Mutual fund (4.74) =
Interest and inance Charges 47.20 41.20
Exchange (gain)/loss (neb) (041 {0aln)
Fair value adjustments (31.59) (28 49)
Operating profit pefore working capital changes (63.64) 230.07
Adjustments for:
(Increase)/Decrease 10 mventories 77.43 34 85
(Inerease)/Decrease in lrade receivables (243,72) 654.92
(Increase)/Decrease in other current assets (223.94) 153.04
{Inerease)/Decrease in other eurrent financial assets (1,59 266,22
(Ingrease)/Decrease in other non-current financial assets (2.48) -
(Increase)/Decrease n other non=current assets (26.58) (545.37)
Increase/ (decrease) in other current financial liabilities 2516 210.78
Inerease/ (decrease) in trade payables (39.47) (910.12)
Increasel (decrease) in lease linbilities - (3.30)
Increase/ (decrease) in other non current liabilitics (19.60) 3.53
Increase/ (decrease) in provisions (341) LLAT
Increase/ (decrease) in other current liabilities 32.47 (1,036.27)
Cash generated/{used) from operations (489.37) (930.49)
Taxes paid (28.42) 12.79
Net cash generated/(used) from operating activities (517.79) (917.70)




B.

Particulars

Year ended
31 March, 2025

Year ended
31 March, 2024

(Audited) (Audited)

Cash Flow from Investing Activities
Purchase of property plant and equipment (1,053.30) (3.153.26)
Capital Work in Progress 77.65 77516
Right of Use Assels - 546
Proceeds from sale ol Property Plant and Equipment 50.28 .
purchase of mutual funds . (30 00y
|,oan money received back 82.85 52.99
Proceeds from Mutual funds 1697 -
Proceeds [rom sale of investments 0.20 -
Purchase of Investments (Rs. 10/-) (0.00) =
Interest income received 176.55 56.09
Change in other bank balance and cash not available for immediate use (1,376.47) 176,49
Net Cash gcneratcd;’(used} in investing activities (2,025.25) (2,114.09)
Cash Flow from Financing Activities
Proceeds from/ (repayment of) long lenm borrowings 56.64 (12.04)
Proceeds from/ (repayment of) short term horrowings 101.82 32997
Repuyment of lease linbilities (78.78) (59 34)
Proceed from share capital and securities premium 2,000.00 -
Proceed/(utilization) from share warrant 250.00 -
Interest and financial charges (22.56) (41.20)
Net increase from financing activities 2,307.12 217.39
Net Increasef(decrease) in cash and cash equivalents (235.92) (2.814.40)
Opening balance of cash and cash equivalents 910,47 3.724.87
Closing balance of cash and cash equivalents 674.55 910.47
Components of cash and cash equivalents as al end of the year
Cash on hand 0.39 18.62
Balances with banks

- on current account 653.83 451,31

~ in term depesits with original maturity o3 months or less 20.33 440.54
Cash and bank balance 674.55 910.47
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JHS SYENDGAARD LABORATORIES LIMITED
Regd. Office: Trilokpur Road, Kheri (Kals-Amb), Tehsil Nahan, Distt. Siemour, Himachal Pradesh - 173030, Indin
CIN-L74TTOHP2ZO04PLCO27558

STATEMENT OF AUDITED CONSOLDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2025

Notes:

The above audited consolidated financial results have been reviewed and approved by the Audit Committee and subsequently
appraved by the Board of Directors of the Company at their respective meetings held on 27 May 2025,

The statutory auditor of the Company has camied out the audit of these standalone financial results in accordance with the
recognition and measurement principles of the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under
Section 123 of the Companies Act, 2013, other accounting principles generally accepted in India and are in compliance with the
presentation and disclosure requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended).

The consalidated financials results of the Group include financial results of a subsidiary namely JHS Svendgaard Mechanical and
Warehouse Private Limited. The detalls of ownership is given as below -

Particulars As on As on|
31 March, 2025 31 March, 2024
115 Mechanical and Warchouse Private Limited 100.00% 99.99%

I'he Company 1s in the business of manufacturing of oral care products and hence has only one reportable operating segment as per
Ind AS 108 - Operating Segments.

In compliance with section 42 and 62 of the Companies Act, 2013 & rules made thereunder and the SEBI (Listing Oblipations and
Disclosure Requirements) Regulations, 2015 (as amended) and pursuant to the resolution of Board of Directors dated dth June 2024
and of shareholders by special resolution dated 4th July 2024, the | lolding Company on 3rd August 2024 has allotted on preferential
allotment basis:

a) 72,07,204 equity shares of face value of Rs. 10 each at an issue price of Rs, 27.75 per equity share (including premium of Rs. 1775
per equity share) aggregating to Rs, 2000 lakhs to individuals belanging o “Nen-Promoter” Category; and

b} 36,03,602 fully convertible warranis of Rs, 10 each at an issue price of Rs, 27.75 per warrant {including premium of Rs, 17.75 per
warrant) aggregating to s, 1000 lakhs to individuals belonging to "Promoter & Promoter Group” and "Non-Promoter” Categories
an payment of 25% of issue price per warrant. Lach warrant shall carry right of being convertible into fully paid up equity shares of
face value of Rs, 10 each within a penod of eighteen months from the date of allotment of warrants on payment of balance amount of
75% of issue price,

The preferential allotment had been made for setting up a new project in Jammu, UT of J&K along with ather General corporate
purposes, The Company had subsequently taken necessary steps by acquiring land in UT aof J&K and made requisite filings for
seeking approval on its eligibility for availing fiscal benefits, as were provided under the Industrial Development Scheme (1DS)
2021-30 of J&K, India, for setting up new manufacturing unitin U'T of J&K.

Thereafter as no further decision on its application has been received by the Company from GOl ull dalis and as it has came to the
knowledge of the Company that such decision is pending for want of additional funds to be allacated by the GO, for accomodating
many such applicants under the said policy, due to which the aforestated approval is pending, Given the substantial delay and with
1o committment on the timelines from GOI and whether such approval will be even pravided, the Board in its meeting held on 17th
May 2025 has decided to not pursue the project of setting up new manufacturing facility in Jammu, UT of J&K and would take
necessary steps for recovering the balance amounts invested towards land acquisition in Jammu, UT of &K,

'Accordingly out of the received amount of Rs. 2000 lakhs against aforesaid issue of shares and Rs. 250 lakhs against the issue of
warrants, for the period ended 31 March 2025, the company has utilized the maney for project in Janunu and Kashmir - Rs.71.29
lakhs, General Corporate Purpose - §8.749.50 lakhs and balance Rs.1429.21 lakhs has been parked in fixed deposits, pending
utilisation.

During the year under review, the Company has carried oul a detailed physical inspection and technical evaluation of its property,
plant and equipment, wherein it was observed that some machines have become technologically obsolete and are no langer
supported by OEMS for service or spare parts. Following the expert’s recommendation, the carying values of these equipments have
been impairved to reflect their recoverable value The total impairment charge recognized during the year amounts to 2286 crare asan
exception item.

During, the year under review, the company has carried out a detailed inspection of its trade receivables wherein it has observed
uncertainity with respect to recoverability of a certain amount and thus made a provision of Rs. 156.29 lacs and write off amounting
to Rs. 72.23 lacs. Further, enhanced inventory evaluation exercise was also carried out for identifica tion of slow moving, non moving
and obsolete stock, Based on the same, provision of RBs, 263.02 lacs was made to reflect the inventory at cost/Net realisable value,
whichever is lower, Provision of the above amount has led to increase in the amount of cost of gaods sold by Rs 263,02 lacs.
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Place: New Delhi
Date: 27 May 2025

JHS SVENDGAARD LABORATORIES LIMITED
Regd, Office: Trilokpur Road, Kheri (Kala-Amb), Tehsil Nahan, Distt, Sirmour, Himachal Pradesh - 173030, India
CIN-L741 10HP2004 P LCO27558

STATEMENT OF AUDITED CONSOLDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCIH 2025

Notes:

The Composite Scheme of Arrangement between JHS Svendgaard Retail Ventures Private Limited ("Resulting Company®), [HS
Svendgaard Brands Limited ("Transfernr Company”) and JHS Svendgaard [aboratories Limited ("Demerged /'Transferce Company®)
("Scheme”) having appointed date of 1st April 2021 has been approved by Hon'ble National Company Law Tribunal, Chandigarh
Bench (“Hon'ble NCLT”) on 10th August, 2023 and made effective on 28th August 2023, Accordingly, impact of scheme has been
ziven in the quarter/ hall year ended 30th September 2023 and previous year ended 31st March 2024 to give effect to the scheme
from the aforementioned appointed date in accordance with the requirements of Appendix C to Ind AS 103 “Business

Combinations”

The Company has given capital advances in carlier years amounting to Rs, 2895.13 lakhs (Net of provision amounting to Rs. 38930
lakhs) {outstanding balance as on 31st March 2024 - Rs. 3011.15 lakhs) to various parties for capital projects for setting up new
product manufacturing, facilities in Himachal Pradesh (“FHLP”) and Rs. 1328.30 lakhs (outstanding balance as on 31st March 2024 -
Rs1328.30 lakhs) through its wholly owned subsidiary, towards pre-emption rights in the upcomung project in Union Territory al
Jammu & Kashmir (“J&K").

In lieu of the company’s recent expansion plans and based on confirmation received from some of the parties for supply, the
management of the company 15 confident for the utilization of such advances which were otherwise given far projects in HLI?
Considering the above stated facts and discussion with the parties, the management is confident that above stated outstanding
capital advances of Rs, 3011.15 lakhs and Rs.1328,20 lakhs will be realised /set off against supply of goods / services in near fulure
Accordingly, in the opinion of the management, above stated amounts are good and fully recoverable. Hence, management has
considered not necessary 1 make any additional provision at this stage.

The Company has reviewed the virtual certainty of its carry-forward losses, assessing both their nature and adjustability against
future business income. Given that these losses were of capital nature, ime-barred, and restricted under Section 72A of the Income
Tax Act, they are not eligible for adjustment, Consequently, the Company has revised its Deferred Tax Assel (IDTA) by Rs, 711143
lakhs approx. and has recogmized the impact of this adjustment in the financial statements for the period under review,

Figures for the quarter ended 31 March 2025 are the balancing figures between the audited year to date figures of the respective
financial year and the unaudited figures upto third guarter of the respective financial year.

Previous period figures have been re-grouped / re-classified wherever necessary, to conform to current period’s classification ar also
in order to comply with the requirements of the amended Schedule 111 to the Companies Act, 2013 effective 1 April 2021

For and on behalf of Board of Directors

j —
-~ .
Nikhil Nanda
Managing Director
DN : 00051501




V.K. KHOSLA & CO.

Chartered Accountants

Independent Auditor’s Review Report on Standalone Financial Statements of JHS
of the SEBI (Listing

To the Board of Directors of
JHS Svendgaard Laboratories Limited

Report on Standalone Financial Statements

We have audited the accompanying standalone financial statements of JHS Svendgaard
Laboratories Limited (the “Company”), which comprise the Balance Sheet as at 31 March 2025,
the statement of profit and loss (including other comprehensive income), the statement of changes in
equity and the statement of cash flows for the year ended on that date and a summary of significant
accounting policies and other explanatory information on (hereinafter referred to as the “standalone
financial statements”).

o

Opinion

In our Gpil:lion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(the “Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 153 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting prineiples gencrally
accepted in India, of the state of affairs of the Company as at 31 March 2025 and its loss, total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (“SA”s) specified under section 143(10) of the Act. Our responsibilities under those
Standards are [urther described in the Auditor's Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAT”) together with the
ethical requirements that are relevant to our audit of the standalone finaneial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ecthical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis lor

our audit opinion on the standalone financial statements.

316-318 Second Floor, LSC Block-A6, DDA Market, Paschim Vihar, New Delhi-110063
Mob. : 9810268150, 9311905894 E:mail : amit@vkkhoslaco.com; kam_khosla@yaheo.co.in



Emphasis of Matters
We draw attention to the following matters in the Notes to the financial statements:

a) Footnote under Note 7 (Deferred tax assets (net))to the financial statements which describes
the Company’s rcassessment of the virtual certainty of its carry-forward losses. Based on this
review, the company has revised its Deferred Tax Asset by Rs. 718.84 lakhs approx.and has
recognized the impact of this adjustment in the financial statements for the period under
review resulting in negative impact on profit after tax to that extent.

b) Footnote under Note 3.1 (Property, plant and equipment) to the financial statements,which
describes that the company has carried out detailed physical and technical inspection wherein
number of machines which have become technologically obsolete were impaired to the extent
of Rs.285.94 lakhs to reflect the fair value as per IndAS. The same is reflected under
exceptional ilems in the accompanying profit and loss statement.

¢) Footnote under Note 10 (Inventories) to the financial statements, which describes the
provision of Rs. 263.02 Lakhs made for obsalete inventory. Attention is drawn as the amount
is material with respect to turnover of the company.

d) Footnote under Note 11 (Trade Receivables) to the financial statements, which describes the
provision of Rs. 156.29lakhs and write off of Rs. 72.23 lakhsmade for Trade Receivables,
Attention is drawn as the amount is material with respect to turnover of the company.

e) Footnote under Note 9 (Other non-current assets) to the financial statements which deals
with the Capital Advances given in earlier years to various parties amounting to Rs. 2,8¢95.13
lakhs for setting up new production manufacturing facilities in Himachal Pradesh and Rs.
1,328.30 lakhs through its wholly owned subsidiary, towards pre-emption rights in the
tli)émning project in Union Territory of Jammu & Kashmir. Management has considered the

above amounts same recoverable and adjustable against the future expansion plans.
Our Opinion is not modified in respect of these matters.
Key Audit Matters

Key Audil Malters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statemenlts as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Al
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S.No

Key Audit Matter

Auditor's Response

Revenue recognition

Revenue from the sale of goods
(hereinafter referred to as “Revenue”) is
recognized when the company performs
its obligation to its customers and the
amount of revenue can be measured
reliably and recovery of the ‘consideration
is probable. The timing of such
recognition in the case of sale of goods is
when the control over the same is
transferred to the customer, which is
mainly upon delivery. The timing of
revenue recognition is relevant to the
reported performance of the Company.
The management considers revenue as a
key measure for evaluation of

performance,

Refer Note 2(a) to the Standalone
Financial Statements -  Significant
accounting policies.

Principal audit procedures

Our audit approach was a combination of test
of - internal controls and substantive
procedures including:

e Assessing the appropriateness of the
Company's revenue  recognilion
accounting policies in line with IND
AS 115 ("Revenue from Contracts with
Customers") and testing thereof.

e Evaluating the design and
implementation of Company's conlrols
in respect of revenue recagnition.

e Testing the effectiveness of such
controls over revenue cut off at year-
end.

e We performed substantive testing by
selecting  samples  of  revenue
transactions recorded during the year
by  wverifying  the  underlying
documents, which included goods
dispatch  notes and  shipping
documents.

e Performing analytical procedures on
current year revenue based on
monthly trends and where
appropriate,  conducting  further
enquiries and testing,

o Based on the above procedure
performed, the recognition and
measurement of revenue from sale of
goods are considered to be adequate
and reasonable,




Assessment of impairment of
assets and provisioning for the
same

The company holds significant balances
of property, plant and equipment, trade

receivables, and inventories.

Management is required to assess these
assets for indicators of impairment or
irrecoverability of PPE, trade receivables,
and inventories and to determine
appropriate provisions where necessary.
These evaluations involve significant
management judgment and estimates,

Given the degree of estimation and
judgment involved, and the material
nature of provision for impairment done
by the management, we have identified
the evaluation of these provisions as a
key audit matter.

Refer Note 2(f), 1(c)(W)& 2(h) to the
Standalone Financial Statements —

Significant accounting policies

Principal audit procedures

For impairment of Fixed Assets:

e Evalualing the methodologies used by
management to assess indicators of
impairment,

¢ Chartered Engineer was engaged to
conduct a technical assessment of
certain machinery and equipment at
our manufacturing facility. Following
the expert’s recommendation, the
carrying values of these assets have
been impaired to reflect their
recoverable (scrap/realisable) value.

e Assessing the assumptions used in
determining value-in-use calculations,
including projected cash flows, growth
rates, and discount rates, wilh the
involvement  of  our  valuation

specialists.

For doubtful debts:

e We

implementation of controls over (he

evaluated the design and

credit risk assessment process,

« We tested the ageing of receivables,
assessed historical loss hrends, and
reviewed management’s forward-
looking assumptions used in the
expected credit loss model.

o« We performed detailed analyses of
significant customer balances,

including subsequent receipts and

communications with customers, to

assess recoverability.

For gbsolete inventory:

+ We

provisioning

assessed  the  inventory

methodology  against

historical ~ trends and  industry
practices,

o  We performed ageing analyses and

discussed with management the




rationale for provisions recorded
against specific inventory lines,
particularly slow-moving or obsolete
stock.

e We performed physical inventory
ubservations to assess the condition of

inventory held.

Management’s Responsibility for the Standalone Ind AS Financial Statements

1 The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and
cash flowsof the Company in accordance with the accounting principles generally accepted in
India, including theAccounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies(Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records inaccordance with the provisions of the Act for safeguarding of the
assets of the Company and forpreventing and detecting frauds and other irregularities; selection
and application of appropriateaccounting policies; making judgments and estimates that are
reasonable and prudent; and design,implementation and maintenance of adequate internal
financial controls, that were operatingeffectively for ensuring the accuracy and completeness of
the accounting records, relevant to thepreparation and presentation of the financial statements
that give a true and fair view and are free frommaterial misstatement, whether due to fraud or

errar.

2 In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

a. Those Board of Directors are also responsible for overseeing the Company’s financial reporling
process.

Auditor’s Responsibility

1. Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in aceordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are




considered material if, individually or in the aggregate, they could reasonably be expected Lo

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of =
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial stalements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease Lo

continue as a going concern,

° Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified

misstatements in the standalone financial statements.




w

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding indecpendence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
malters thal were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the publicinterest benefits of such communication.

Report on Other Legal and regulatory Requirements

As required by the Companies (Auditor’s Repoit) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the ‘Annexure A’, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) . We have sought and obtained all the information and explanations which to the best of

.

our knowledge and belief were necessary {or the purposes of our audit.

b)  In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account

d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as on g1st March,
2025 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2025 from being appointed as a director in terms of Section 164 (2) of the
Act.




g)

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in ‘Annexure B'.Except for the effects of the material weakness(es) described
below, the Company has maintained, in all material respects, effective internal control

over financial reporting as of 315t March, 2025,

With respect to the other matters to be included in the Auditor’s Report in accordance
withRule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

best of ourinformation and according to the explanations given to us:

° The Company has disclosed the impact of pending litigations on its financial
position in itsfinancial statements — Refer Note 36 to the financial statements;

o The Company did nothave any long-term contracts including derivative contracts
for which there were anymaterial foreseeable losses.

° There were no amounts that were required to be transferred, to thelnvestor
Education and Protection Fund by the Company.

° (a) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the company to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or an behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behall

of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and
belief, no funds have been received by the company from any person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities idenlified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

(c) Based on such audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material mis-statement,




e No dividend has been declared or paid during the year by the company.

e Based on our examination which included test checks,the Company has used an
accounting softwarefor maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of the audit trail feature

being tampered with.

o  With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, in our opinion
and Lo the best of our information and according to the explanatiohs piven to us,
the remuneration paid by the Company to its directors during the year is in

accordance with the provisions of section 197 of the Act.

For V.K. Khosla & Co. ;
Chartered Accountants
FRN oo02283N

Amit I
(Partner)
Memb No. 095943

UDIN:. 25045943 RM 3 TN WA3HS

Place:New Delhi
Date:Mayz27, 2025



ANNEXURE 'A' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory
Requirements' section of the Independent Auditor's Report of even date to the
Members of JHS Svendgaard“ Laboratories Limited on the standalone financial
statements as of and for the year ended 31 March 2o025)

To the best of our information and according to the explanations provided to us by the

Company and the books of account and records examined by us in the normal course of

audit, we state that:

(i)  Inrespect of the Company's Property, Plan: and Equipment and Intangible Assets:

(@)
(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and relevant
. details of right-of-use assets.
(B) The Company has maintained proper records showing full particulars of intangible
assets,

(b) The Company has a program of physical verification of Property, Plant and Equipment
and right-of-use assets so to cover all the assets once every four years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
asscts. Pursuant to the program, certain property, plant and equipment were due [or
verification during the year and were physically verified by the Management during the
year. According to the information and explanations given to us, no material

discrepancies were noticed on such verification.

(¢)  According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the title deed of immovable property (other
than immovable properties where the company is the lessee, and the lease agreements
are duly executed in favour of the lessee) disclosed in the standalone financial statements
are held in the name of the Company except:
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ng name ,director | indica
value of ortheir te
(in - relativeo | range,
lalkhs 1 where
) employee | appro
priate
Land comprised 1,062 Sh.  Sita [No |Held since [The Company has entered into an
of (Kh/Kh/No- Ram 27/02/201 | agreement to sell. As per the
29/24, Khasra no- /oSh.Kart 7 management, the Company is in
50/2/2, as old ar  Chand dispuled possession of the Jand.
number) (And its 5/0 Sh. However, in the recent vears,
new Kh No =29 Shyama the company has  been
Min/30, khasra , [Ram R/o evaluating the mergers with
No-711/50, total Vill other  companies in the
measuring 5-07 Shivpur manufacturing business. Thus,
bighas situated at The Amb the company has presently
Mouja —  kheri, Distriet deferred the registration of the
Tehsil — Nahan, Una H.P. said land, to be registered in the
Distt Sirmour (HP) name of the merged entity, in
: the future years.

(d)

(e)

(ii)

(a)

The Company has identified some plant and equipment which had become obsolete and
require impairment of value. Accordingly, the company has revalued its Plant and
Equipment having carrying value of Rs.346.94 Lakh downwards to Rs. 61.00 Lakh, The
amount of impairment or reduction in value of PPE is Rs.285.04 Lakh. The change in
value is more than 10%.

No proceedings have been initiated during the year or are pending against the Company
as at 31 March 2025 for holding any benami properly under the Benami Transactions
(Prohibition) Act, 1088 (as amended in 2016) and rules made thereunder. Accordingly,

reporting under clause 3(i)(e) of the order is not applicable to the company.

The management has conducted physical verification of inventory at rcasonable
intervals during the year, accordingly to the information and explanations given to us
and based on the audit procedures performed by us, we are of the opinion that the
coverage and procedure of such verification by the management is appropriate and no

.




material discrepancies of 10% or more in the aggregate for each class of inventory were

noticed.

(b) The Company has been sanctioned working capital limits in excess of T5 crore, in
aggregate from banks or financial institutions on the basis of security of current assets.
The quarterly returns or statements filed by the company with such banks or financial
institution at the quarter end before the due date, i.e. 10th of the subsequent month,
‘were submitted on provisional basis, as the financial statements were under review for
necessary inclusion of financial impact / provisions if required. Thereafter the company
submits an updated quarterly returns and/or statement with such banks or financial
institution immediately on ascertainment and finalisation of the necessary details. Basis
the original returns and/or statement there were some discrepancies observed in
reporting of Net Current assets being (Stock + Book Debts — Trades Payable) in the
quarter endingDecember’24 and March’2s, while the Drawing power was comfortably

maintained by the company during both the periods. The same is as under

Worlking capital limit of Rs 800 lalkhs
Period " | As per As per stock
ended Particular financial statement Difference
As on 31-12- Net current
2024 assets 15,37,29,552.29 20,79,02,521.00 5,41,72,968.71
As o1 31-03- Net current 3 8,70,10,699.8
2025 assets - | 11,51,92,089.20 20,22,02,789.00 3]

(iii)
(a)  The company has not made investment in, or not provided security or granted any loans
to companies, firms, limited liability partnerships or any other parties during the year.
However, the company has provided Corporate Guarantee and has allowed mortgage
over its Land and Building at Himachal Pradesh to SIDBI for facilitating Term loans and
Working Capital lna_ns to M/s JHS SVENDGAARD RETAIL VENTURE LIMITED
during the year, details of which are as follows:

Particulars ot
(in Lakhs)
Aggregale amount granted during the year:
- Subsidiaries -0.00
- Others -500.00
Balance outstanding as at balance sheet date in respect of above cases:
- Subsidiaries -0.00
- Others ) -500.00 ] I




(iv)

(v)

(vi)

(b)  In our opinion, the guarantee mads and the terms and conditions of the guarantee

provided, during the year are, prima facie, not prejudicial to the Company's interest.

(¢)  The investment made, guarantees provided, security given and the term and condition
of the grant of all loan and advances in the nature of loans and guarantees provided are

not prejudicial to the company’s interest.

(d)  Inrespectof loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated and the repayments of principal amounts and
receipts of interest have generally been regular as per stipulation. However, there is an
interest amount of Rs 2.42 lakh which is overdue for more than 9o days as at the

balance sheet date. Reasonable steps have been taken by the company for the recovery
of the interest,

(¢) No loan granted by the Company which has fallen due during the year, has been

renewed or extended or fresh loans granted to settle the overdues of existing loans given

to the same parties.

(f)  The Company has not granted loans or advances in the nature of loans either repayable
on demand or without specifying any terms or period of repayment during the year.
Accordingly, reporting under clause 3(iii)(f) of the order is not applicable to the
company. The Company has not provided any guarantee or security or granted any
advances in the nature of loans, secured or unsecured, to companies, firms, Limiled
Liability Partnerships or any other parties

The company has complied with the provisions of sections 185 and 186 of companies Act 2013
in respect of loans granted, investments made and guarantees and securities provided, as
applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits,

Hence, reporting under clause 3(v) of the Order is not applicable.,

Maintenance of Cost Records are mandatory for the company and have been specified under
sub-section (1) of section 148 of the Companies Act. We have broadly reviewed the books of
accounts maintained by the company and are of the opinion that the company needs to
strengthen their Cost Records in compliance with the requirements.

(vii) In respect of the Statutory Dues: -

(a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees State
_ Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise and other




material statutory dues applicable to it with the appropriate authorities. There were no
undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty
of Excise, Value Added Tax, Cess and other material statutory dues in arrears as al
March 31, 2025 for a period of more than six months from the date they became payable
cxcept as under:

There are some undispﬁted outstanding demands under TDS which are pending to be

contested or cleared, The aggregate amount under the same is as under:
TDS: Rs 117,330 (Outstanding for more than four years)

(b)  There are no statutory dues referred in sub-clause (a) that have not been deposited with
the appropriate authorities on account of any dispute.

(viii) There were no transaction relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act 1961(43 of 1961).

(ix)

(a)  The Company has not defaulted in repayment of loans or other borrowing or in payment
of interest thereon to any lender.

(b)  The Company has not been declared wilful defaulter by any bank or financial institution
ar government or any government authority.,

(¢)  Inour opinion and according to information and explanation given to us, the term loans
were applied for the purpose for which loans were taken.

(d) On an overall examination of the financial statements of the company, fund raised on
short term basis have, prime facie, not been used during the year for long term purposes
by the Company.

(e)  On an overall examination of the financial statements of the company, the company has
not taken any funds from any entity or person on account of or to meet the obligation of
its subsidiaries.

() According to the information and explanation given to us, we report that the company
has not raised loans during the year on the pledge of securities held in its subsidiaries.

(x)

(a)  The company did not raise moneys by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the provisions of clause
3(X)(a) of the order are not applicable. .

(b)  During the year, the company has not made any private placement of shares or
convertible debentures (fully, partially or optionally), however the company has made
preferential allotment during the year and requirement of sec 42 and 62 of the
Companies have been complied with and the fund raised have been used for the purpose
for which the fund was raised.




(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvil)

(a)  No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b)  No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014with the Central Government, during the year and upto the date of this report.

(c)  There are no whistle blower complaints received by company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the standalone / consolidated financial statements as

required by the applicable accounting standards,

(a)  Inour opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors and hence provisions of section 192 of
the Companies Act, 2013 are not applicable to the Company.

-

(a)The company is not required to be registered under Section 45-IA of Reserve Bank of India
Act, 1934. Accordingly, provisions of clause 3(xvi)(a) of the order

(b) The company has not conducted non- banking financial or housing finance activities
during the year. Accordingly, provisions of clause 3(xvi)(b) of the order is not
applicable.

(¢)The company is not a Core Investment Company (“CIC”) as defined in regulations made by
the Reserve Bank of India. Accordingly, provisions of clanse 3(xvi)@ of the order is not
applicable, .

(d) Based on the information and explanations provided by the management, the Group

_ does not have any CICs, which are part of the Group. Accordingly, provisions of clause
3(xvi)(d) of the Order are not applicable.

The company has not incurred any cash losses during the financial year or in any preceding
Financial Year.




(xviil) There was resignation of the statutory auditors from the date of 13th Nov, 2024 of the

(xix)

(xx)

(xx1)

Company during the year. We have taken into consideration the issues, objections or concerns
raised by the outgoing auditor.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial stalements
and our knowledge of the Board of Dirzctors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention
which causes us to believe that any material uncertainty exists as on the date of the audil report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheel date. We,
however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give  any Guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall
due.

The provisions of section 135 are not applicable to the company. Accordingly, provisions of
clause 3(xx) (a) and (b) of the order is not applicable.

There have been no qualifications or adverse remarks by the respective auditors in the
companies (Auditor’s reports of the companies included in the Consolidated Financial
Statements.




fAnnexure B” to the Independent Auditors’ Report

(Referred to in paragraph 2(f) under 'Report on Other ILegal and Regulatory
Requirements' section of the Independent Auditor's Report of even date to the
members of JHS Svendgaard Laboratories Limited on the standalone financial

statements as of and for the year ended 31 March 2025)

Report on th 1 Financial Controls with

Statements under Clause (i) of subsection 3 of Section 143 of the Companies Act, 2013
(the “Act™)

We have audited the internal financial controls with reference to standalone financial statements of
JHS Svendgaard LaboratoriesLimited (the “Company”) as of 31 March 2025 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequale
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduet of its business, including adherence to company’s policies, the safeguarding of its assels, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reparting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be preseribed under section 145(10) of the Companies Act,
2013, to the extent applicable to an audit of internal finaneial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and




perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
ma;erial respects.

Our audit involves performing procedures to obtzin audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. OQur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporling includes those policies and procedures
that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2; provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal

financial control over financial reporting may become inadequate because of changes in conditions, or

%
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that the degree of compliance with the policies or procedures may deteriorate.

Opinion




In our opinion, to the best of our information and according to the explanations given to us, the
Company has developed some internal financial control systems over financial reporting and based on
our review, such internal financial controls were generally operating effectively as on 31% March 2025.
Except for the effects of the material weakness(es) described below, the Company has maintained, in

all material respects, effective internal control over financial reporting as of 31* March, 2025:

1. The company has not adequately documented or updated its Risk Control Matrix (RCM),
which is a key tool to identify financial reporting risks and assign mitigating controls.

2. The Company is lacking inherent system of regular end-to-end reconciliations of Inter-Unit
Accounts and Statutory Liability accounts especially w.r.t GST with its books of accounts on a
monthly basis. This indicates control weaknesses in tracking and resolving mismatches on a
timely basis, which could result in incorrect tax filings and potential regulatory non-
compliance. Further, it was also observed that the internal control framework surrounding
the reversal of ineligible Input Tax Credit (ITC) is also inadequate.

3. It was observed that the Company needs to strengthen the reporting system of their
integrated ERP system with respect to ageing of trade receivables and trade payables. The
report extracted from ERP are not configured to accurately extract the ageing data and thus
the company is unable to monitor the overdue balances effectively. Similarly, periodic review
of MSME outstanding needs to be clesely followed and automated alert system to flag
payments due to MSME approaching the threshold needs to be inbuilt into the system. The
absence of such controls could lead to potential interest liability.

4. The process with respect toissuance, tracking and return of the material samples sent to
customers/ departments for testing or evaluation process, disposal of rejected inventory items

needs to be strengthened.

The direct tax balances pertaining to Advance Tax, TDS, TCS& provision for income tax for

o]

multiple past financial years need to be tracked through a yearly tracker and developments be

recorded basis quarterly reconciliation of the same.

6. The Company needs to establish a regular system of identifying the obsolete inventory, ir-
recoverability of book debts as required by the Risk Control Matrix (RCM).

7. It has been noted that there are deficiencies in the vendor related controls:
- Inactive vendors in the vendor master where there is no transaction in past few years;
Formal written quotations were not obtained from vendors prior to procurement;
- Vendor payment due report from ERP is not sent to purchase head on regular basis for

review.




In our opinion, to the best of our information and according to the explanations given Lo us, the
Company needs to strengthen the internal financial controls system over financial reporting as at
March 31,2025, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For V.K. Khosla & Co.
Chartered Accountan
FRN 002283N’

Amit Khosla
(Partner)
Memb No. 095943

UDIN: 25095943 WM IT N W 9345

Place: New Delhi
Date: May 27, 2025



V.K. KHOSLA & CO.

Chartered Accountants

INDIA

Independent Auditor’s Review ‘Report on Consolidated Financial Statements of JHS
Svendgaard Laboratories Limited pursuant to Regulations 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of
JHS Svendgaard Laboratories Limited

Report on Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of JHS Svendgaard
Laboratories Limited (the “Company”) and its Subsidiary (the Company and itssubsidiary together ~=
referred to as the “Group”)which comprise the Consolidated Balance Sheet as at 31 March 2025, the
consolidated statement of profit and loss (including other comprehensive income), the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year ended on that
date and a summary of significant accounting policies and other explanatory information on

(hereinafter referred to as the “consolidated financial statements®).
Opinion

In cur opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(the “Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2025 and its loss, total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We canducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (“SA”s) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditors Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Lthics issued by the Institute of Chartered Accountants of India (“ICAIL”) together with the
ethical requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics,

We believe that the audit evidence oblained by us is sufficient and appropriate to provide a basis lor
our audit opinion on the consolidated financial statements,

316-318 Second Floor, LSC Block-A6, DDA Market, Paschim Vihar, New Delhi-110063
Mob. : 9810268150, 9311905894 E-mail : amit@vkkhoslaco.com; kam_khosla@yahoo.co.in



“ Emphasis of Matters

We draw attention to the following matters in the Notes to the consolidated financial statements:

a)

b)

¢)

d)

e)

Footnote under Note 7 (Deferred tax assets (net))to the consolidated financial slatements
which describes the Company’s reassessment of the virtual certainty of its carry-forward
losses. Based on this review, the company has revised its Deferred Tax Asset by Rs. 718.84
lalhs approx.and has recognized the impact of this adjustment in the consolidated financial
statements for the period under review resulting in negative impact on profit after tax to that
extent.

Footnote under Note 3.1 (Property, plant and equipment) to the consolidated financial
statements,which describes that the company has carried out detailed physical and technical
inspection wherein number of machines which have become technologically obsolele were
impaired to the extent of Rs.285.94 lakhs to reflect the fair value as per IndAS. The same is

reflected under exceptional ilems in the accompanying consolidated profit and loss slalement.

Footnote under Note 10 (Inventories) to the consolidated financial statements, which
describes the provision of Rs. 263.02 Lakhs made for obsolete inventory. Attention is drawn
as the amount is material with respect to turnover of the group.

Tootnote under Note 11 (Trade Receivables) to theconsolidated financial statements, which

describes the provision of Rs, 156.29 lakhs and write off of Rs. 72.23 lakhsmade for Trade
Receivables. Attention is drawn as the amount is material with respect to turnover of the

group.

Footnote under Note 9 (Other non-current assets) to the consolidated financial statements
which deals with the Capital Advances given in earlier years to various parties amounting to
Rs. 2,895.13 lakhs for setting up new production manufacturing facilities in Himachal
Pradesh and Rs. 1,328.30 lakhs through its wholly owned subsidiary, towards pre-emption
rights in the upcoming project in Union Territory of Jammu & Kashmir. The management has
considered the above amounts same recoverable and adjustable against the future expansion
plans.

Our Opinion is not modified in respect of these matters.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance in

our audit of the consolidatedfinancial statements of the current period. These malters were addressed

in the context of our audit of the consolidatedfinancial statements as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on these matters.




S.No

Key Audit Matter

Auditor's Response

Revenue recognition

Revenue from the sale of goods
(hereinafter referred to as “Revenue”) is
recognized when the company performs
its obligation to its customers and the
amount of revenue can be measured
reliably and recovery of the consideration
is probable. The timing of such
recognition in the case of sale of goods is
whenn the control over the same is
transferred to the customer, which is
mainly upon delivery. The timing of
revenue recognition is relevant to the
reported performance of the Company.
The management considers revenue as a
key  measure for ewvaluation of

performance.

Refer Note 2(a) to the Consolidated
Financial Statements — Significant

accounting policies.

Principal audit procedures
Our audit approach was a combination of test
of internal controls and  substantive

procedures including:

o Assessing the appropriateness of the
Company's  revenue  recognition
accounting policies in line with IND
AS 115 ("Revenue from Contracts with
Customers") and testing thereof,

o  Evaluating the design and
implementation of Company's controls
in respect of revenue recognition.

e Testing the effectiveness of such
controls over revenue cut off at year-
end.

o We performed substantive testing by
selecting  samples of  revenue
transactions recorded during the year
by verifying the underlying
documents, which included goods
dispatch  notes and  shipping
documents.

» Performing analytical procedures on
current year revenue based on
monthly trends and where
appropriate,  conducting  further
enquiries and testing.

» Based on the above procedure
performed, the recognition and
measurement of revenue from sale of
goods are considered to be adequate
and reasonable.




Assessment of impairment of
assets and provisioning for the
same

The company holds significant balances
of property, plant and equipment, trade
receivables, and inventories.

Management is required to assess these
assets for indicators of impairment or
irrecoverability of PPE, trade receivables,
and inventories and to determine
appropriate provisions where necessary.
These evaluations involve significant
management judgment and estimates,

Given the degree of estimation and
judgment involved, and the material
nature of provision for impairment done
by the management, we have identified
the evaluation of these provisions as a

key audit matter.

Refer Note 2(f), 1(c)(v)& 2(h) to the
ConsolidatedFinancial Statements -

Significant accounting policies

Principal audit procedures

For impairment of Fixed Assets:

Evaluating the methodologies used by
management to assess indicators of
impairment.

Chartered Engineer was engaged to
conduct a technical assessment of
certain machinery and equipmenl al
our manufacturing facility. Iollowing
the expert’s recommendation, the
carrying values of these assets have
been impaired to reflect their
recoverable (scrap/realisable) value.
Assessing the assumptions used in
determining value-in-use calculations,
including projected cash flows, growth
rates, and discount rates, with the
involvement of our valuation

specialists.

For doubtful debts:

We evaluated the design and
implementation of controls over the
credit risk assessment process.

We tested the ageing of receivables,
assessed historical loss trends, and
reviewed management’s  forward-
looking assumptions used in the
expected credit loss model.

We performed detailed analyses of
significant customer balances,
including subsequent receipts and
communications with customers, to

assess recoverability.

IFor obsolete inventory:

We assessed the inventory
provisioning methodology against
historical  trends and  industry

practices.

We performed ageing analyses and |




discussed with management the
rationale for provisions recorded
against  specific  inventory lines,
particularly slow-moving or obsolete
stock,

*» We performed physical invenlory

observations to assess the condition of

inventory held.

Management’s Responsibility for the Consolidated Ind AS Financial Statements

1. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these consolidated financial
statements that give a true and fair view of the financial pesition, financial performance and
cash flowsof the Group in accordance with the accounting principles gencrally accepted in
India, including theAccounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies(Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records inaccordance with the provisions of the Act for safeguarding of the
assets of the Group and forpreventing and detecting frauds and other irregularities; selection
and application of appropriateaccounting policies; making judgments and estimates that are
reasonable and prudent; and design,implementation and maintenance of adequate internal
financial controls, that were operatingeffectively for ensuring the accuracy and completeness of
the accounting records, relevant to thepreparation and presentation of the financial statements
that give a true and fair view and are free [rommaterial misstatement, whether due to fraud or
error.

2 In preparing the consolidated financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or its subsidiary or to cease operations, or has no realistic
alternative but to do so,

3. Those Board of Directors are also responsible for overseeing the Company’s and its subsidiaries
financial reporting process.




Auditor’s Responsibility

1. Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or errm-,-aml
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

B As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the aucdit. We also:

° Identify and assess the risks of material misstatement of the consclidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the cireumstances. Under section 143(3)(1) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company and its subsidiary companies which are companies incorporated in India has

adequate internal financial controls system in place and the operating cffectiveness of
such controls.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention iv our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future cvents or conditions may cause the Company to cease to

continue as a going concern,
.
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- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

3 Materiality is the magnitude of misstatements in the consolidated financial statements that,
individunally or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of ‘our work; and (ii) to evaluate the effect of any identified
misstdalements in consolidatedfinancial statements.

4. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

£, We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

6. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidatedfinancial statements of
the current period and are therefore the key audit matters, We describe these matters in our
auditor's report unless law or regnlation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matters

We did not andit the financial statements of the JHS Svendgaard Mechanical and Warehouse Private
Limited (Subsidiary company),whose financial statements reflect total assets of Rs. 1,435.51lakhs as at
31 March 2025 and total revenue of Rs.Nil lakhs for the year endedon that date, as considered in the
consolidated financialstatements. The consolidated financial statements also includethe group's share
of net profit/(loss) of Rs. (0.58)lakhs for the yearended g1 March 2025, as considered in the
consolidated financialstatements, whose financial statements have not heen auditedby us. These
financial statements have been audited by otherauditors whose reports have been furnished to us by
the management and our opinion on the consolidated financial statements, in so far as it relates to the
amount and disclosures included in respect of these subsidiaries, and our report in termsof sub-
scetion (3) of section 143 of the Act, in so far as it relates tothe aforesaid subsidiarics, is based solely

on the reports of theother auditors, .,




Our opinion on the consolidated financial statements above, andour rcport on other legal and

regulatory requirements below, isnot modified in respect of the above matters with respect to our
reliance on the work done and the reports of the ather auditors.

Report on Other Legal and regulatory Requirements

1, As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,

2013, we give in the ‘Annexure A’, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable. '

2, As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

e)

8)

We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account

In our opinion, the aforesaid consolidatedfinancial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31slt March,
2025 taken on record by the Board of Directors of the company and the reports of the
statutory auditors of its subsidiary company incorporated in India, none of the directors
is disqualified as on 31st March, 2025 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in ‘Annexure B’.Except for the effects of the material weakness(es) described
below, the Company and its subsidiary company has maintained, in all material respects,

effective internal control over financial reporting as of 315t March, 2025.

With respect to the other matters to be included in the Auditor’s Report in accordance
withRule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of ourinformation and according to the explanations given to usand based on the

consideration of the report of theother auditors on separate financial statements andalso




the other financial information of the subsidiaries,as noted in the 'Other matter'

paragraph:

o The Consolidated financial statements disclose the impact of pending litigations
on its financial position in itsfinancial statements — Refer Note 36 to the financial
statements;

s TheGroup did nothave any long-term contracts including derivative contracts for

which there were anymaterial foreseeable losses.

] There were no amounts that were required to be transferred, to thelnvestor
Education and Protection Fund by the Group.

. (a) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the company or its
subsidiary to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and
belief, no funds have been received by the company or its subsidiary from any
person(s) or entity(ies), including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in cther persons or entities
identified in any manner whatsoever by or on behalf of the Funding Parly
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behall
of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as

provided under (a) and (b) above, contain any material mis-statement.

e No dividend has been declared or paid during the year by the company or its

subsidiary.

e Based on our examination which included test checks,the Company has used an
accounting softwarefor maintaining its books of account which has a feature of




recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the
course of our audit we did nel come across any instance of the audit trail feature
being tampered with.

e  With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, in our opinion
and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company or its subsidiary to its directors during the
year is in accordance with the provisions of section 197 of the Act.

For V.K. Khosla & Co.
Charlered Accountants
FRN 002283N

Amit Khosla

(Partner)

Memb No. 095943
UDIN: 35095943 BM JINVSIAs

Place:New Delhi
Date:May 27, 2025



ANNEXURE'A' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory
Requirements' section of the Independent Auditor's Report of even date to the
Members of JHS Svendgaard Laboratories Limited on consolidatedfinancial statements
as of and for the year ended 31 March zoz5)

To the best of our information and according to the explanations provided to us by the
Group and the books of account and records examined by us in the normal course of
audit, we state that:

(i)  Inrespect of the Group's Property, Plant and Equipment and Intangible Assets:

(a)

- (A)  The Group has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and relevant
details of right-of-use assels.

(B) The Group has maintained proper records showing full particulars of intangible

assets. “

(b)  The Group has a program of physicel verification of Property, Plant and Equipment and
right-of-use assets so to cover all the assets once every four years which, in our opinion,
is reasonable having regard to the size of the Group and the nature of its assets. Pursuant
to the program, certain property, plant and equipment were due for verification during
the year and were physically verified by the Management during the year. According to
the information and explanations given to us, no material discrepancies were noticed on

such verification.

(e) . According to the information and explanation given lo us and on the basis of our
examination of the records of the Group, the title deed of immovable property (other
than immovable properties where the group is the lessee, and the lease agreements are
duly executed in favour of the lessee) disclosed in the consolidated financial statements
are held in the name of the Company except:




(i)

Descriptionofprop | Gross Held Whether | Period | Reasonfornotbeingheld
erty carryi in promoter | held — | innameof company*
ng name | ,director | indica
value of ortheir te
(in relativeo | range,
lakhs r where
) employee | appro
priate
Land comprised 1,062 Sh.  Sita [No Held since [The Company has entered into an
of  (Kh/Kh/No- Ram 27/02/201 | agreement to sell. As per the
23/24, Khasra no- s/oSh.Kart 7 management, the Company is in
50/z2/2, as old ru' Chand disputed possession of the land.
number} (And its s/o Sh. However, in the recent years,
new Kh No 29 Shyama the  company has  been
Min/30, khasra Ram R/o evaluating the mergers with
No-711/50,  total Vill other companies in  the
measnring 5-07 Shivpur manufacturing business. Thus,
bighas situated at The Amb the company has presently
Mouja - kheri, District deferred the registration of the
Tehsil — Nahan, Una H.P. said land, to be registered in the
Distt Sirmour (HP) name of the merged entily, in
the future years.

(d)

(e)

(a)

The Group has identified some plant and equipment which had become obsolete and
require impairment of value. Accordingly, the grouphas revalued its Plant and
Equipment having carrying value of Rs.346.94 Lakh downwards to Rs. 61.00 Lakh. The
amount of impairment or reduction in value of PPE is Rs.285.94 Lakh. The change in
value is more than 10%.

No proceedings have been initiated during the year or are pending against the Groupas
al 31 March 2025 for holding any benami property under the Benami Transaclions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder. Accordingly,

~ reporting under clause 3(i)(e) of the order is not applicable to the company.

The management has conducted physical verification of inventory at reasonable
intervals during the year, accordingly to the information and explanations given to us
and based on the audit procedures performed by us, we are of the opinion that the
coverage and procedure of such verification by the management is appropriate and no
material discrepancies of 10% or more in the aggregate for each class of inventory were




noticed.

(b)  The Group has been sanctioned working capital limits in excess of 5 crore, in aggregate
from banks or financial institutions on the basis of security of current assets. The
quarterly returns or statements filed by the company with such banks or financial
institution at the quarter end before the due date, i.e, 10th of the subsequent month,
were submitted on provisional basis, as the financial statements were under review for
necessary inclusion of financial impact / provisions if required. Thereafter the company
submits an updated quarterly returns and/or statement with such banks or financial
institution immediately on ascertainment and finalisation of the necessary details. Basis
the original returns and/or statement there were some discrepancies observed in
reporting of Net Current assets being (Stock + Book Debts — Trades Payable) in the
quarter endingDecember’24 and March’2s, while the Drawing power was comfortably
maintained by the company during both the periods. The same is as under

Working capital limit of Rs 8oo lakhs
Period AS per As per stock
ended Particular financial statement Difference
As on 31-12- Net current
2024 | assets | 15,37,29,552.29 20,79,02,521.00 5,41,72,968.71 |
As on 31-03- Net current 8,70,10,699.8
2025 assets 11,51,92,089.20 20,22,02,789.00 0
(iii) L

(a)  The Group has not made investment in, or not provided security or granted any loans to
companies, firms, limited liability partnerships or any other parties during the year.
However, the company has provided Corporate Guarantee and has allowed mortgage
over its Land and Building at Himachal Pradesh to SIDBI for facilitating Term loans and
Working Capital loans to M/s JHS SVENDGAARD RETAIL VENTURE LIMITED

during the year, details of which are as follows:

Particulars 1 b
(in Lakhs)
Aggregate amount granted during the year:
- Subsidiaries -0.00
- Others -500.00
Balance outstanding as at balance sheet date in respect of above cases: ]
- Subsidiaries : -0.00 ]
- Others T -500.00




(b)  In our opinion, the guarantee made and the terms and conditions of the guarantee

provided, during the year are, prima facie, not prejudicial to the Group's interest,

(¢)  The investment made, guarantees provided, security given and the term and condition
of the grant of all loan and advances in the nature of loans and guarantees provided are

not prejudicial to the group’s interest.

(d)  In respect of loans granted by the Group, the schedule of repayment of principal and
payment of interest has been stipulated and the repayments of principal amounts and
receipts of interest have generally been regular as per stipulation. However, there is an

~ interest amount of Rs 2.42 lakh which is overdue for more than 9o days as at the
balance sheet date. Reasonable steps have been taken by the company for the recovery
of the interest.

(e)  No loan granted by the Groupwhich has fallen due during the year, has been renewed or
extended or fresh loans granted to settle the overdues of existing loans given Lo the same

parties.

(f)  The Grouphas not granted loans or advances in the nature of loans either repayable on
demand or withoul specifying any terms or period of repayment during the year,
Accordingly, reporting under clause 3(iii)(f) of the order is not applicable to the
company. The Group has not provided any guarantee or security or granted any
advances in the nature ‘of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties.

(iv) The group has complied with the provisions of sections 185 and 186 of companies Act 2013 in
respect of loans granted, investments made and guarantees and securities provided, as
applicable.

(v)  The Group has not accepted any deposit or amounts which are deemed to be deposils. Hence,
reporting under clause 3(v) of the Order is not applicable.

(vi) Maintenance of Cost Records are mandatory for the groupand have been specified under sub-
section (1) of section 148 of the Companies Act. We have broadly reviewed the books of
accounts maintained by the company and are of the opinion that the company needs to

strengthen their Cost Records in compliance with the requirements.
(vii) Inrespect of the Statutory Dues:

(a) In our opinion, the Group has generally been regular in deposiling undisputed statutory

dues, including Goods and Services tax, Provident Fund, Employees State Insurance,




(b)

 Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise and other material

statutory dues applicable to it with the appropriate authorities. There were no
undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty
of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2025 lor a period of more than six months from the date they became payable
excepl as under:

There are some undispdted outstanding demands under TDS which are pending to be
conlested or cleared. The aggregate amount under the same is as under:

TDS: Rs 117,330 (Outstanding for more than four years)

There are no statutory dues referred in sub-clause (a) that have not been deposited with
the appropriate authorities on account of any dispute.

(viii) There were no transaction relating to previously unrecorded income that have been

(ix)

(x)

surrendered or disclosed as income during the year in the tax assessments under the Income

Tax Act 1961(43 of 1961).

(a)

(b)

()

(d)

(e)

®

(a)

(b)

w

The Group has not defaulted in repayment of loans or other borrowing or in payment of
interest thereon to any lender.

The Group has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

In our opinion and according to information and explanation given to us, the term loans
were applied for the purpose for which loans were taken,

On an overall examination of the consolidated financial statements of the company,
fund raised on short term basis have, prime facie, not been used during the year for long
term purposes by the Company.

On an overall examination of the consolidated financial statements of the company, the
company has not taken any funds from any entity or person on account of or to meet the
obligation of its subsidiaries.

According to the information and explanation given to us, we report that the company

has not raised loans during the year on the pledge of securities held in its subsidiaries.

The Group did not raise moneys by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the provisions of clause
3(X)(a) of the order are not applicable.

During the year, the group has not made any private placement of shares or convertible
debentures (fully, partially or optionally), however the company has made preferential

allotment during the year and requitement of sec 42 and 62 of the Companies have been




complied with and the fund raised have been used for the purpose for which the fund

" was raised.

(xi)
(a)  No fraud by the Group and no material fraud on the Grouphas been noticed or reported
during the year.
(b) - No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rale 13 of Companies (Audit and Auditors) Rules,
'2014with the Central Government, during the year and upto the date of this report.

()  There are no whistle blower complaints received by groupduring the year.

(xii) The Group is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

(xiii) In our opinion, the Groupis in compliance with Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the consolidated financial statements as required by the

applicable accounting standards.

(xiv)
(a)  In our opinion the Group has an adequate internal audit system commensurate with the
size and the nature of its business,
(b)  We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

(xv) In our opinion during the year the Group has not entered into any non-cash transactions with
its Dircctors or persons connected with its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Group.

(xvi)

(a)The groupis not required to be registered under Section 45-IA of Reserve Bank of India Act,
1934. Accordingly, provisions of clause 3(xvi)(a) of the order w

(b)  The grouphas not conducted non- banking financial or housing finance activities during
the year. Accordingly, provisions of clause 3(xvi)(b) of the order is not applicable.

(¢)The group is not a Core Investment Company (“CIC”) as defined in regulations made by the
Reserve Bank of India. Accordingly, provisions of clause 3(xvi)@ of the order is not
applicable.

(d) Based on the information and explanations provided by the management, the Group
does not have any CICs, which arc part of the Group. Accordingly, provisions of clause
3(xvi)(d) of the Order are not appliczble.




(xvii) The group has not incurred any cash losses during the financial year or in any preceding

Financial Year.

(xviii) There was resignation of the statutory auditors from the date of 13th Nov, 2024 of the

(xix)

(xx)

(xxi)

Company during the year, We have taken into consideration the issues, objections or concerns

raised by the oulgoing auditor,

On the basis of the financial ratios, ageing and expected dates of realisation of [inancial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that group is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give
any Guarantee nor any assurance that all liabilities falling due within a period of one year {rom
the balance sheet date, will get discharged by the Company as and when they fall due.

The provisions of section 135 are not applicable to the company. Accordingly, provisions of
clause 3(xx) (a) and (b) of the order is not applicable.

There have been no qualifications or adverse remarks by the respective auditors in the
companies (Auditor’s reports of the companies included in the Consolidated Financial
Statements.




“Annexure B” to the Independent Auditors’ Report

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory
Requirements' section of the Independent Auditor's Report of even date to the
members of JHS Svendgaard Laboratories Limited on the consolidatedfinancial
‘statements as of and for the year ended 31 March 2025)

Report on the Internal Financial Controls with reference to Consolidated Financial
Statemer
It E: {3 a ct”l

We have audited the internal financial controls with reference to consolidatedfinancial statements of
JHS Svendgaard LaboratoriesLimited (the “Company”) as of 31 March 2025 in conjunction with

our audit of the consolidatedfinancial statements of the Company for the year ended on that date.
Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Company and its Subsidiary Company is responsible for
establishing and maintaining internal {inancial controls based on the internal control over financial
reporting criteria established by the respective Companies considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an op;rlion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issucd by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether adequate internal financial controls




over financial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtzin audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the

risks of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of (inancial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permil preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

3 provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial eontrols over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate,




Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Group

has developed some internal financial control systems over financial reporting and based on our

review, such internal financial controls were generally operating effectively as on 315t March 2025.
Except for the effects of the material weakness(es) described below, the Company and its subsidiary

has maintained, in all material respects, effective internal control over financial reporting as of 31
March, 2025:

1.

0.

The Group has not adequately documented or updated its Risk Control Matrix (RCM), which
is a key tool to identify financial reporting risks and assign mitigating controls.

The Group is lacking inherent system of regular end-to-end reconciliations of Inter-Unit
Accounts and Statutory Liability accounts especially w.r.t GST with its books of accounts on a
monthly basis. This indicates control weaknesses in tracking and resolving mismatches on a
timely basis, which could result in incorrect tax filings and potential regulatory non-
compliance. Further, it was also observed that the internal control framework surrounding
the reversal of ineligible Input Tax Credit (ITC) is also inadequate.

Tt was observed that the Group needs to strengthen the reporting system of their integrated

ERP system with respect to ageing of trade receivables and trade payables. The report
extracted from ERP are not configured to accurately extract the ageing data and thus the
company is unable to monitor the overdue balances effectively. Similarly, periodic review of
MSME outstanding needs to be closely followed and automated alert system to flag payments
due to MSME approaching the threshold needs to be inbuilt into the system. The ahsence of
such controls could lead to potential interest liability.

The process with respect to issuance, tracking and return of the material samples sent to
customers/ departments for testing or evaluation process, disposal of rejected inventory items

needs o be strengthened,

The direct tax balances pertaining to Advance Tax, TDS, TCS & provision for income tax for
multiple past financial years need to be tracked through a yearly tracker and developments be
recorded basis quarterly reconciliation of the same.

The Group needs to establish a regular system of identifying the obsolete inventory, ir-
recoverability of book debts as required by the Risk Control Matrix (RCM).




7. It has been noted that there are deficiencies in the vendor related controls:

- Inactive vendors in the vendor master where there is no transaction in past few years;

- Formal written quotations were nol obtained from vendors prior to procurement;

- Vendor payment due report from ERP is not sent to purchase head on regular basis for
review,

In our opinion, to the hest of our information and according to the explanations given to us, the Group
needs to strengthen the internal financial controls system over financial reporting as at March 31,
2025, based on the internal control over financial reporting criteria established by the Company and
its subsidiary considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Finaneial Controls Over Financial Reporting issued by the Institute of Charlered

Accountants of India.

For V.K. Khosla & Co.
Chartered Accountant

Amit Khosla
(Partner)
Memb No. 095943

UDIN: _250695 M43 BMIINY5195

Place: New Delhi
Date: May 27, 2025
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Annexure-C

May 27, 2025
The Listing Department The Listing Department
Bombay Stock Exchange Limited National Stock Exchange of India Limited
Department of Corporate Services Exchange Plaza, C-1, Block-G
Phiroze Jeejeebhoy Towers, Bandra Kurla Complex
Dalal Street, Mumbai - 400001 Mumbai - 400051
Scrip Code: 532771 Trading Symbol: JHS

Sub: Declaration with respect to Auditors Report with Unmodified Opinion for the Annual
Audited Financial Results (Standalone and Consolidated) for the vear ended March 31, 2025 -

Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015

Dear Sir,

Pursuant to the provisions of Regulation 33(3)(d) of the Listing Regulations, we hereby declare that M/s
V.K. Khosla & Co., Chartered Accountants, Statutory Auditors of the Company have issued an Audit

Report with unmodified opinion on the Audited Standalone and Consolidated Financial Results for the
Quarter and Financial Year ended March 31, 2025.

We request you to kindly take the same on record.

Thanking You,
For JHS Svendgaard Laboratories Limited
Digitally signed
ASHISH by ASHISH GOEL
Date: 2025.05.27
GOEL

17:41:16 +05'30'
Ashish Goel
Chief Financial officer
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