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Ref No. : JBF/SECTUSE/ 1Oth September,2020

The Listing Department
National Stock Exchange of India Limited
Exchange Plaza, Bandra-Kurla Complex
Bandra [East]
Mumbai, Maharashtra 400 051

Sir/I\4adam,

Sub : Financial Results

In Compliance with Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015, please find enclosed herewith the Audited Financial Results for the quarter
and year ended on 31" March, 2020, approved by the Board of Directors of the Company in their
meeting held on 10th September,2}2}.

The Company has not declared any dividend on equity shares for the year ended on 31't March,
2020.

The date of Annual General Meeting and Book Closure will be informed in due course of time

The Meeting of Board of Directors of the Company commenced at 12.15 hrs. and concluded at
l,9.gohrs.

Kindly acknowledge the receipt of the same.

Thanking you,

Yours Faithfully,
FOT JBF INDUSTRIES LI}IITED

\l. A

d,M|,{.--.r'
S N SHETTY
ADDITIONAL DIRECTOR

REGD. OFFICE : SURVEY NO. 273, VILLAGE ATHOLA, STLVASSA-996 290. (tNDtA)
TEL.: +9142W2d42745146,2643861/62 . FAX: +91-02N-2042297 E.mail : admin@jbfmail.com
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JBF INDUSTRIES LIIIITED Contlnuatlon Sheet..........

JBF I1{OUSTRIES LIIIITED

Survoy No. 2?3, Vlllage: Athola, Sllvassa, (D E NH)

CIN : L99999DNl 982PLC0001 28

STATEMENT OF STAI{DAONE FINANCI,AL RESULTS FOR THE QUARTER AT'ID YEAR ENDED 3IST HARCH' 2O2O

ln Lakh shato

Sr.
l{o

Partlculer!

Ouailer Ended Yerr Endod

lUnaudlted) {UnrudlH) (Unaudltedl (Audltod) (Audlt d)

31.03.20 3t.12.19 3l.03.19 3r.03.20 31.03.19

1 ncome

r) Revenue From Operations

)) Other Income (Refer note no-6)

66,941

271

72,717

1,590

u,252

(242

281,290

2.661

295,827

1 ,913

fotal lncomo 67,212 74,337 64,010 283,951 297,710

2 ixpenrer

l) Cost of materials consumed

r) Purchases of Stock- in- trade

, Changes in Inventories of Finished goods and work-in-progress

J) Employee benefits expense

r) Finance Costs (Refer note no-4)

i) Depreciation and amortisation expense

g) Other Expenses

54,583

313

(1,137)

2,289

6,456

2,258

10,463

57,4U

't,081

1,908

6,242

2,371

10,877

60,367

(5,1 671

2,137

5,848

2,396

9,532

225,635

313

157

8,836

24,851

9,448

41,336

243,705

42

(1,e601

7,938

25,161

9,946

38,1 1 1

fotal Expenses 75,225 79,943 75,1 I 3 310,s76 t22,943

3 Loss befors Exceptlonal ltemr and tax (1' 2) (8,0131 (5,6061 (1r,'r 03 (26,62s; (25,203)

4 :xc€ptional ltems (Refer note no€) 6,741 5,602 6,74'l 69,792

5 loss beforo Tax (3{) (14,754:, (5,6061 (r5,705 (33,366 (9,[,995)

6 fax Exp6nie!

r) Cunenl Tax

r) Deferred Tax 37 (s7 (33 (161 (19,186,

fotal Tax Expense 37 (s7, (331 (16) (19,1 86:

7 Net Loss for the Perlod/Year (5 '6) (14,791 (5,5.19 (16,672:, (33,3501 (75,8091

8 )ther Gomprehensive Income (OCl)

) ttems that wlll not be reclasslfled to proflt or losr:

r) Re-measurement gains / (losses) on defined beneflt plans (1 63 (o, 36 (181 (23

)) Income tax efiect on above 57 2 (1 3l 63 8

l) ltems that will be reclasslfled to proflt or lo!3

fotal Othor Comprehenslvo lncomo (106 (11 23 (1181 (151

9 Iotal Comprehensive lncome for the Perlod / Yoar (7+E) (14,8e7) (s,5s3l (16,649 (33,4681 (75,824

t0

11

12

Paid Up Equity Share CaPital

(Face Value of Rs.10/- each fully paid up)

Other Equity excluding Revaluation Reserve

Eaming per equity share: Basic & Diluted (Not Annualised)'

8,187

(18.07)

8,1E7

(6.78)

E,187

(20.36)

8,1 87

29,759

(40.731

E,187

62,182

(92.59



JBF INDUSTRIES LIMITED

Statement of Assets & Llabllitles as at 31st March, 2020 is as under :

Continuation Sheet........

In Lakh

Partlculars
As at

31st March, 2020
(Audited)

As at
31st March, 2019

(Audited)
t.

1

2

il.

1

2

assets:
a) Property, plant and equipment

) Capital work-in-progress
c) Investment property

Other Intangible assets
(e) Financial assets

(i) Investments
(ii) Others

Other non-current assets
'otal Non-Cu rrent Assets

Current assets
(a) Inventories
(b) Financial assets

(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv) Loans
(v) Others

(c) Current Tax Assets (Net)
(d) Other current assets
Total Current Assets

Total Assets

EQUITY AI.I D LIABILITIES

(a) Equity share capital
(b) Other equity
TotalEquity

Liabilities
Non.current liabilities
ia) Financial liabilities

(i) Borrowings
(ii) Other Financial Liabilities

.b) Provisions
c) Deferred tax liabilities (net)
fotal Non-Current Liabilities

]urent liabilities
a) Financial liabilities

(i) Bonowings
(ii) Trade Payables
Total outstanding dues of Micro & Small Enterprises
Total outstanding dues of Creditors other than Micro & Small Enterprises

(iii) Other Financial Liabilities
b) Other Current liabilities
c) Provisions
fotal Current Liabilities

otal Equity and Liabilities

126,107

2,592
23

415

42,373
13,168
7.055

134,041
2,560

23
611

42,374
13,172
6.517

191,733 199,298

30,631

28,196
1,086

755
83,843
13,913
3,059
9.777

30,516

31,875
'1,298

3,893
83,309
12,696
4,069
8,961

171.260 176.617

362,993 375.915

8,187
29.759

8,187
62,182

37.946 70,369

1,065

1,151

z,iss
992

2,216 3,247

182,021

1,991

12,418

162,303

1,325
38,969

14,409
124,091

1,497

813

40,294
98,493

500
709

322,E31 | 302.299

362,993 | 375,915

)
-



JBF INDUSTRIES LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH,2O2O

Continuation Sheet........

in

Particulars
For the year ended
31st March,2020

(Andlted)

For the year ended
31st March,2019

(Audited)

CASH FLOW FROM OPERATING ACTIVITIES

Loss Before Tax as per Statement of Profit and Loss

Adjusted for:
Depreciation, Amortisation and lmpairment Expense
Unrealised Loss on Foreign Cunency Transactions (Net)

Loss on Sale of Property, Plant and Equipment (Net)

Loss on Financial Instruments Measured at Fair Value Through Profit or Loss
(Net)

Finance Costs

Bad Debt

Interest Income
Sundry Balances Written Off / (Back) (Net)

Operating ProfiU(Loss) Before Working Gapital Changes

Adjusted for:
Trade & Other Receivables

Inventories

Trade and Other Payables

Gash used in Operations

Direct taxes Refund/ (Paid)

Exceptional ltems

Net Cash from/(used in) Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment

Sale of Property, Plant and Equipment

Interest on lnvestment / Loans

Net Gash used in Investing Activities

CASH FLOW FROM FINAIICING ACTIVITIES
Movement in Long Term Bonowings (net)

Movement in Short Term Borrowings (net)

Margin Money (Net)

Net Loss on Foreign Currency Transactions

Lease Payments

Finance Costs Paid

Net Cash from/ (used in) Flnancing Activities

Net Decrease in Cash and Gash Equivalents (A+B+C)

Opening Balance of Gash and Gash Equivalents

Closing Balance of Cash and Gash Equivalents

B.

(33,366)

9,448

1,498

11

1

24,851

131

(1,468)

4 34.476

(e4,ee5)

25,1_61

(1 e8)

(95) 35.743

9,946

832

40
57

1,1 10

(3,009)

(115)

(25,205)

(27,2191

1,009

126,2101

6,741

(19,469)

(224)

6

43

(17s)

r s,7r g

3,099

(163)

(3,223)

19,432

(2121

1,298

1.086

(59,252)

4,854

4,457

2,540
(47,4011

(22\

(47,4231

69,792

22,369

(4e3)

47

(446'

(2,szs)

(701)

(3,451)

(468)

(15,327)

(22,4761

(ss3)

1,851

1,298



JBF INDUSTRIES LIMITED Continuation Sheet........

Noteg :

l TheaboveresultshavebeenreviewedbytheAuditCommitteeandapprovedbytheBoardof DirectorsattheirmeetingheldonlOthSeptember,2O2O.

2 Effective 1st April, 2019, the Company has adopted Ind AS 116- "Leases" under the modified retrospective approach without adjustment of comparatives.
This has resulted in recognilng a right to use asset and a conesponding lease liability of Rs. 1 176 lakh as at 1st April, 2019. Due to transition, the nature of
expenses in respect of non- cancellable operating lease has changed from lease rent to depreciation and finance cost for the right to use assets and lease

liabilig respectively. The apptication of the above standard did not have any material impact on financial results of the Company.

3 Exceptional items for the quarter and year ended 31st March, 2020 represent provision for doubtful debts in respect of trade receivables and other
receivables and exceptional items for the quarter and year ended 31st March, 2019 represents provision for doubtful debts in respect of trade receivables,
inter-corporate deposits and other receivables.

4 The Company has provided interest @9% p.a. on its bonowings aggregating to Rs. 2,61,865 lakh as against the documented rate since Company expects
that ultimate interest liability will not be more than 9% p.a. Aggregate amount of interest not provided for as at 31st March, 2020 is Rs. 24,302 lakh.

Accordingly, finance costs for the quarter ended 31 st March, 2020, for the quarter ended 31 st December, 201 9, for the quarter ended 31 st March, 201 9, for
the year ended 31st March 2020 and for the year ended 31st March, 2019 is lower by Rs. 3,623 lakh, Rs. 3,315 lakh, Rs. 2,41 1 lakh, Rs. 13,986 lakh and
Rs. 10,316 lakh respectively, which is not in compliance with IND AS -23 "Borrowing Costs'read with IND AS-109 on "Financial Instruments'. The same has

been qualified by the auditors in their report on the results and was also qualified by the auditors in their reports on the financial statements & results for the

eadier yearl quarters.

5 The Company had issued a corporate guarantee of USD 463.96 Million (equivalent of Rs. 3,49,675 lakh) to the lenders of JBF Petrochemicals limited
("JPL'), a step down subsidiary. One of the lenders of JPL vide it's letter dated 24th April, 2018 invoked corporate guarantee to the extent of USD 252.00
Million (equivalent of Rs. 1,89,926 lakh) as JPL has defaulted in servicing its borrowings towards pringipal and interest thereon. Company has denied above

invocation and is of the view that above corporate guarantee was valid only up to one year from the Commercial operation date i.e. 31st March, 2017 and all
obligation of the Company towards above lenders stand rescinded, have fallen away and ceased to exist as on 1st April, 2018. In view of the above,
invocation of corporate guarantee on 24lh April, 2018 is not legally tenable and hence no provision is required towards the guarantee so invoked. Company
has discontinued recognition of guarantee commission w.e.f. 1st April, 2018. The same has been referred by the auditors in their report on the results and

was also referred by the auditors in their reports on the financial statements & results for the earlier years/ quarters.

6 The Company as on 31st March, 2020 has an aggregate exposure of Rs. 1 ,51 ,569 lakh (excluding corporate guarantee as mentioned in note no. 5 above) in

its subsidiaries namely JBF Global Pte [d fJGPL') and JBF Petrochemicals limited ("JPL") by way of investment in equity of Rs. 39,617 lakh, loans including

interest of Rs. 95,437 lakh and other receivables of Rs. 16,51 5 lakh.

The operations of JBF RAK LLC's plant located at Ras al-Khaimah in U.A.E, a subsidiary of JGPL remained suspended since long due to its financial issues

with its lenders etc. Uncertainty is also faced in respect of PTA project at Mangalore, being executed by JPL, due to non-commencement of operation as
planned and default in servicing of its bonowings towards principle and interest. The lenders of JPL have also invoked the pledged equity shares of JPL held

by JGPL and corporate guarantee of the Company as mentioned in note no. 5 above. One of the lenders of JPL has made an application with National

Company Law Tribunal (NCLT) under Insolvency and Bankruptcy Code, 2016. No audited consolidated financial statements of JGPL are available from
March 18.

Company has not carried out impairment testing in respect of the Company's exposures to its subsidiaries and hence no provision for impairment has been
provided for. The same has been qualified by the auditors in their report on results and was also qualified by the auditors in their reports on the financial

statements & results for the earlier years/ quarters.

Further, the Company has discontinued recognition of interest income on lnter- corporate deposits amounting to Rs. 77,230 lakh given by it to JPL w.e.f.1st

April 2018 and accordingly interest income for the quarter ended 31st March,2O2Q, for the quarter ended 31st December, 2019, for the quarter ended 31st

March, 2019, for the year ended 31st March, 2020 and for the year ended 31st March, 2019 is lower by Rs. 2,400 lakh, Rs. 2,427 lakh, Rs. 2,380 lakh, Rs.

9,654 lakh and Rs. 9,421 lakh respectively.

7 The Company underwent significant financial stress due to suspension of manufacturing operations at its subsidiary, delay in completion of PTA project at

Mangalore and adverse market conditions. All these have resulted in financial constraint to the Company, losses in the operations, default in repayment of
principle and interest to lenders, classification of Company's borrowings as Non- performing assets by its lenders, declaration of willful defaulter and calling

back of loans by some of the lenders. Further one of the secured lenders of the Company have applied before NCLT under Insolvency and Bankruptcy

Code, 2016, which has not been admitted so far.

Inter Credit Agreement (lCA) executed by the lenders for the resolution of the Company's accounts in pursuant to RBI Circular on 6th July, 2019 has been

expired on 7th January,2020.
Consortium of lenders led by one of the bankers have undertaken a competitive bid process for change in control and management of the Company along

with settlement of outstanding debt or only for settlement of outstanding debt, which was completed. However, the bidding had not been materialised.

Further lenders are also evaluating various options that are available to them for recovery of their dues/ resolution of the Company's account'

All the plants of the Company are operational and the management is of the view that above circumstances will not affect the operations of the Company

and hence continue to prepare its financial statement on going concem basis. The same has been refened by the auditors in their report on results and was

also refened by the auditors in their reports on the financial statements & results for the earlier years/ quarters.

I Due to financial restructuring / negotiation with lenders and/or investors, Company did not receive the audited financial statements of its subsidiaries, hence

the Company could not prepare the consolidated financial statements of the Company and accordingly no consolidated financial results have been

published. The same has been referred by the auditors in their report on results and was also refened by the auditors in their report on results for the

quarter ended 31 st December, 2019, for the quarter ended 30th September, 2019, for the quarter ended 30th June, 2019 and on financial statements for the

financial year ended 31st March, 2019.

9 Chief Executive Officer (CEO) of the Company had tendered his resignation from the post of CEO with effect from 1st May, 2019. Management of the

Company is in the process to find out the suitable person to fill the above vacancy. The same has been referred by the auditors in their report on results and

was also referred by the auditors in their report on results for the quarter ended 31st December, 2019 and for the quarter ended 30th September' 2019.

Further Chief Financial Officer (CFO) of the Company has also tendered his resignation from the post of CFO with effect from 2nd March, 2020' The same

has been referred by the auditors in their report on results.



10 As approved by the shareholders at its meeting held on 4th October, 201 8, the Company has reserved issuance of 40,00,000 equity shares of face value of
Rs. 10 each and 24,00,000 equity shares of face value of Rs. 10 each under the Employees Stock Option Plan 201 8 ( ESOP) & Employees Stock Purchase
Scheme 2018 ( ESPS) respectively.

11 The outbreak of COVID-19 virus continues to spread across the globe including India and has caused significant disruption of businesses including our
Company. Initially, the Company had to shut down its manufacturing facilities located at Silvassa (Athola & Saily) & Gujrat (Sarigam). The Corporate Office in
Mumbai has also been shut down following nationwide lock down by the Government of India in the last week of March 2020. This to some extent impacted
financial results for the quarter ended 31st March 2020. Production and supply started in a phased and graduat manner during April to June, 202O in a
staggered manner after obtaining the necessary permissions from the appropriate govemment authorities. As per the prescribed guidelines of Govemment,
our corporate office has also re-opened by allowing minimum stafi to work from office premises and rests are still continuing to work from home. In
assessing the remverability of Company's assets such as Trade receivable and Inventories etc., the Company has considered internal and external
information upto the date of approval of these financial results and expects to recover the carrying amount of the above. However, the management will
crntinue to closely monitor the evolving situation and assess its impact on the operations of the Company. The actual effects of COVID-19 could be different
from what is presenUy assessed and would be known only in due course of time. The same has been refened by the auditors in their report on results.

12 The Company has sent emails to various parties for confirmations of balances under trade receivables and payables, to which only some parties have
responded. Balances of those parties for which confirmations have not been received are subject to confirmation and the management does not expect any
significant impact on account of it. The same has been refered by the auditors in their report on results.

13 Other Current assets as at 31st March, 2020 includes Rs. 690 lakh given to one of the supplier of the Company as advance against supply of goods in
earlier years, which are unsettled for the extended period of time. Efforts are being made to settle the above advance and the Management believes that
above advance either will be settled against supply of goods or amount will be refunded and hence no provision is required. The same has been qualified by
the auditors in their report on the results.

14 During the quarter, one of the operational creditors of JBF RAK LLC, situated at UAE (JBF RAK), a subsidiary of the Company, has made an application with
National Company Law Tribunal (NCLT) under Insolvency and Bankruptcy Code, 2016 against the Company, for supply of raw materials to JBF RAK and
claimed for a debt of Rs. 12,848 lakh (US$ 19,899,091.53). Management is of the view that in view of negotiation with the above creditor by JBF RAK and
based on past settlement by the Company with above creditors in respect of raw material purchased by the Company, there will be no liability on account of it
to the Company and hence no provision is required towards above claim. The same has been qualified by the auditors in their report on the results.

15 In the opinion of the management, the Company is engaged only in the business of producing polyester based products. As such, there are no separate
reportable segments.

16 The figures for the corresponding previous period/year have been regrouped/re-ananged wherever necessary, to make them comparable. The figures for
the quarter ended 31st March, 2020 are the balancing figures between the audited figures of the full financial year and the published year to date figures
upto the third quarter of the financial year.

-v

, 
JBF INDUSTRIES LIII]TED

Place : Mumbai
Date : 1Oth September,2020

Contlnuatlon Sheet..........

By order of the Board of Directors

\,\
nl 1t,t)n ^l -','r'Y fv./

SEETHARATTI N SHETTY
ADDITIONAL DIRECTOR

DrN-07962778



Puth"k H"D.&#-ffi3*S*
IT{ DEP€TTDENT AUOITOR'3 N&FORT

Tg THE BOARD OF DIRECTONS OF

JBF IHDI'STRIES UMITED

eport on the,rudlt of the $tandalone Flnanclat Resutte

€lUetiled OSnion
tltrfs,lrarre auditd tte accornpanying standalone qutrterly financbN regultE of JgF
ladmfi{es Llnlled fs€ com,panf) for the quarter ended'31d Merch, ?0?0 and the
y,ear to date resultE for the year ended from 1sr April, a01g to s'td March, z0z0 {"thegtabmenf), ettaghgd hErswith, being *ubmited, by the oompany pursuant to the
reguirernent of Regulatiqn 33 of the SEBI (Listihg Obligalioni 

'anO 
Disclosure

Rquir€rents) RegUletions, 20'15, ac arnended fListing Rqguhtons').

ln our opinion and to the best of our information and according to the expl*nalions
givon to us e@pt furtha Bossi0/o elibels of the matlers dasgabd in ffie €esrs firr
gualffied opinlan'soo$i.on at our rcport, Sre statement:

i. are presented in accordance with the reguirements of RegulatiEn 33 of the
Lisfirg &gulatons in this ragard: and

ii. $ve a true and fair view in confornrity with the recognition and measurernent
prinelples lald down in the applicable accounting standards snd other

. accounting prindples generally accepted in lndia of the net loss and other
comprehensive income and other financial information for the quarter ended
31$ March, .202A and the year to dale results for. the year ended from 1'r April,
2019 to 31d March, 2020.

Bacb for Quallfled Oplnlon

(t) As rnentloned in fhe Nofe 6 ta tho stalement, Company ias expos ure in
sn0sidlares by way of rnwsttnonfs, /o?ns and ofhar reoaiva6les aggruAating to
Rs. 1,$1,569 lakh ( as af 31$ Marcit, 2019 Rs. 1,ffi,824 lakh ) ,in respect of
which the Company could not carry out impairmenf astessrrenfs due to the
r?asons mentioned thercin. We are unable ta obtain sufficient approgiate
audtt qridencs abaut the racvverable amount of the Company,s exposure.
Consequentty wa are unable to guanlify the provisions for impainnents in
respsot of thp above and ifs conseqoontial impacts on the finaneial resulfs of
the Company.

lrra fiS6c 8l&8{5, Tsbianl$tanbs, 212, tldtnat hln! iltumbal - 400 0?1, hda Tel.: + $1 22Wt}. S508 hlc + 91 22 3!22 85W.

tlRL*mL$rdihdJn



{ft)

(ttt)

Pathab H.D.E#mn,t*:,"o
As ment'c,nd ln Nate is to the statement, otrpr cunent assefs as ef Jtd
March, 2Q2,o inaludes Rs. 6g0 lakh given to one af fie supptbrs of the
company as adv€nee againe( eupply of goods, whish are unseffled far the
extended wriod of time, have been considered good for re,covery by the
management for the reasons sfafed therein. ln view of the age of ir,rse
balalees; fDe absence of suoseguenf seff/emenfs and tron-reeeip:t of balanee
csnfrrmations, we are unable to eomment sn tha recoverahilfty"of the arrlve
advanoe and lfs consoguentiar impacts on the frnanciar rcsu/fs of the
Company,

As nentioned in the Nate 4 to the statemenl Wovision of interest @ 9% p.a.
on ifs bons@ngs egprega0hgr fo Rs. z;6t,965 takh far the yoar end{d fram I*
Awil 2019 to 31d March, 2020 as against the documentei rate, resutting into
lower provision of frnance cost for the quarter and year ended sj* u"in*zozi
Dy Rs. 3,A23 bkfi & Rs. tg,g86 takh respsotively, whlch As not ln compfianae
wlilr IND As -zs 'Bonowlngs costs" read with IND Ag-1og on .Flnanciat
,nsfrua?€nfs'. Had the intercst been provtded at lhe doeamented rats, finance
crcst, nef loss afiar tax for the psriod$ear, total camprehensive income and
€PS for the guafter and year ended sl& March zaia woutd haye been Rs.
10,079lakh & 38,897 /aft, n". ft9,4i4) rakh & Rs. (47,336) rakh, ft. (lg,sz})
lakh & Rs. (47,464) lakh and Rs. (22,49) & Rs. (gz.s2J resBectivety as agarnst
the rcpartod ftgurv of R$: 6,486 takh & Rs. 2485f fal<h, Rs. ft+igt) iaftr A
Rq (3x350/ tat<h, Rs. (t4,ser) takh &Rs. f3o,a6sl uxn ani is:. i;;.,h;l'R;.(40.73) tespedively in the above resu/fs. Further cunent ftnancial liabiltties-

?y?o a1lotler equtty as at 3Is March 2020 woutd have been Rs. 148,393
lakh and Rs, 5,457 lakh respectivety as against reportecl ftgure of Rs. iz4,ogl
lakh and fu. 28,758 lakh rvspeativtly f:n the aDoye resulfs.

As mentfoned rh Nofis 1'4 ta tha statement, regarding the appliaatian ftted with
Natianal /*Eny Law Tribunal (NCLT), by the one of the operationatqeditors of JBF RAK LLc (JBF RAK), situated at uAE, a subsidiary of the
oampany', againsf the Qompany, for supply of raw mefena/s to JgF RA;K and
clatm of Rs 12,840 lakh rus$ 1g,ggg,aw.6g). No provision has been
consjderod for the abava ctaim f,or the. reasans sfeted therein. The. matter
descrlbed ln above has unceftatnti.es related to the outeomo af the tegal
proeeedlngs and hence we are unable to guantfi the provisions far above
clalm at thls sfiage, ff any, and ifs sonseguential impaats an the finanoial resu/ts
of the Company.

{tt/)

Gontinuatian sieet...

il, r;i)'{'" /5
\$;--;69



PathtH.D,ks,,.p
WE conducted our audit _in .accord-*g with the Standards on Auditing (SAs)
spers,fiod under T$ot 143(19) 9f Fu cornpanies Act, a01s {tne A;0.' ou,
f€Ponsibilities qndgl thgse, Standards are turther aescriUed in' the Aianars
Rospqnsttltfies fo1 the Aucllt at the Standalone pinaiAa nesufs section-& out
fFtt We.are.lndeperdgn! of sre Company in accordanoe *ifr gte C&s"or emio
rsstre.d by the Institute oJ Chartered Accountants of India together w1h the ethical
requirernenb that are relevant to our audit of the standalone-financial results urder
the- prov,isions of the csmpanies Act, 2013 and the Rules thereundei, .nu *i n"r"
tulfilled our other 

"tlTl"! 
r€Jponsihilities in accordaRce with these r'aqlir"menL ano

he.9odE of Ethlce. \Ale befieve that the audit eviden"e wi-ft""e obtained is sufficient
and appropr-iate tro provide a basls for Our opinion.

I,blabrlal Uncor,Elnfy Rslated to Golng Concern
Note 7 to the stetement, regarding Rreparation of financial rezulls on going concem
P"tit' notwithstancli.ne tre fact that the Company has incuned the losies,-OeiauleO
I refaryelt of principle and lnterest to ifs bnders, lenders trave dasemeO n"
Gompart's bonowinge- ag NpA, declared as wjfful defaulbr also, some of the
tendsrs have Eyen called baek the loans and one of the secured lEndErs has
appfled bebre NCLT under Insorvency and Bankruptcn cod;,- zoio_-inere
Tdi{oqql along wlth other mattErs as set forth in above'noie IndicEte the extsbnce
s-f matsfial uncertalnty that m-ay cast significant doubt about Company's aOititv to
pnti.1.ue..as a going concem. The appropriateness of assump, ffon or going concem
l$ cflucatly depend-ent upon the Company's ability to raise finanoe and gener.ate
cash flows in future to mest its obligations. Our opinion is not moOmeO in rJspect of
this matter.

Empha*lo oJ lUatterrE:
we draw attenfron to $e:-(0 Jrlote 5 !o the statement, regarding invocaUon of corporate guarantee given

!v ne company to.the lenders of.JBF petrochemicat Limited ('JpL'):The
Company has denied above invocation and is of the view'that ibor"
invocation is pt tenable for the reasons explained therein and hence no
erovt:lon against Sre clairnt under the inrroked corporate guarantee is
consjdEred necegsafy.

0D Not€ I to the,St?tetn€flt, regarding non- preparafion of consolidated financial
statements due to the reasons mentioned therein. The Company has six
subsidiaries and is required to present consotidated fid;iai [sults.
However, tle Company has not prepared and presented the consolidated
financial staternentslresults requir,bd.by Companies Act 2013 and IND AS
'l1o "Gongolidated Financial stntementi" and the Lb$ng Regulation.

(iii) Note- 1^2. to flre, statement, rqgarding the balance confirmausns of trade
receivabteg and payables. During the course of preparation of standalone
financial staternenb, emails have-been sent to verioui F ti;a wtfli a-reduest
to confir,m their balances dlrectly lo us, out of which only some parties have
resporSed, artd accorclingly the balances of thoee parties for wtrich
conffimations have not been received are subiect ts confinnetion. The
r,Banagefnetlt do,Es not expect any slgniflcant impact on accsunt of it.

Conlinualion shset...
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(fu) Note 9 to the statement, regarding vacancJ of fre post gf Chief Executive
offtcer and chief Financial officer since 1't-May, eoig ano 2d March, 2020
respoctivelydue to the roason ae mention therein.

{v) !{e, J1 to trre statement, as regards to the rnanagpm€nt evafuation d
Cq/lD -19 irnpact on the future performance of the Cbrnpany. However, in
fttturc the irnpact may be different from thosE estimatEd, Aa on the date sf
approval of these financial results,

tvt) Managerial remuneration of Rs. 47 lakh paid to whole time directors is
su$eot to approvals of shareholder$.

Our opinion is not modified in respect of these matters.

Itanagemenf r Rrepo nsl bllf iles for the Standalone Finnnqlal tsssulb
The statement, which is sre responsibility of the company's management and
apBroved by the Eoard of Direetors, has ben prepared on the basis of the
standalone finanoial statements. The Company's Board qf Dlrectors are responsible
bl th€ preparatlon of thesa Ftandelone financia! resultg that give a trua and feir view
d the net loss and ottrer comprehensive income and otheifinancial informauon in
accordarre with the Indian Accounting Standards preqcribed under-section 133 of
fte Act read with relevent rules issued thereunder and other accounting principles
generally accepted in lndia and in compliance with Regulation 33 of the Listing
Regulaffons. This nesponsibility also ineludes maintenance of adeguate accounting
recards in acoordance with the provisions of the Act for safeguarding of the assets of
&re Company and for prwenting and detecting frauds ind otfi'er inegularities;
eelec{ion and application of appropriate accounting policies; making judgments and
grdrnates that are reasonable and prudent and design, implementration and
maintenance of adequate internal financial controls that were operating effectivety for
ensufing the accuraoy and completeness of the accounting records, relevant to the
prepa;aton and pr,esentation of the standalone financial results that give a true and
falr view and are free from material misstaternent, whether due to fraud or enor.

ln preparing the standalone financial results, the Board of Directors are responsible
fur asseseing the. Compant's ability to continue as a going ooncern, disclosing, as
applicable, matterc related to going concern and usin$ the going concem basis of
aocounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Diractors are also responsible for overseeing the €ompany's financial
reporting proceee,

Coilinuation shset."
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Aud[o/s Rcponrlbllltlea for the Audlt af ths Standalone Flnanelal Re$lts
lur objeclives are to obtain reasonable assurance about ufrelher me stanCatona
finsncial results as a whole are free from material rnisstaternent, whether due to
ftaud or enor, and.to issue anauditols report that includeJr,r 

"piirl"r.ieasonaUfeassu.raTeq .is ,e high level of aseurance, but is not a guarantee that an audit
concfggs6 in accordance with SAs will alunays detect a malerhl misstat€ment wlren
!t 9S!t. fvlisstahrn€nts can ariEe forn fraud or error anO ire oonsider,ed matertal if,
individually or in the qggregato, they cor.rld reasonably be expected to inftuence Sre
econsrnh decisions of users taken on the basis of these standalone financial results.

As!g{ oJ an audit in accordance with SAs, we exercise professional judgment and
maintain profeesional scepticism throughout the audit. We also:r ldentlfu and assess the ri$ks of material misstaternent of the standalone

financial resutts, whether due to fraud or enor, design and perform audit
proceduresi responsive to those risks, and obtain audit evidence Brat is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a materlal misstatement resulting from fraud is higher than for one
resulting fiom en:or, as fraud may involve collusion, forgery, intentional
omtsslonE, mlerepresentratlong, or the override of inbrnal mntol.

r Obtain an understanding of intemal control relevar.rt to the audit in order to
9egign audit procedures that are appropriate in the circumstances. Under
Section .143(3) (i) of the Act, we are also responsible for expressing ouropinion
on whether the company has adeguate internal financial oontrole with reference
to standalone financial statements in place and the operating efbctiveness of
such controls.

o Evaluate thE appropriateness of accounting policies used and the
rsas0nablenegs of acmunting estimates and related disclosrares made by the
Board of Direetors.

r Conclude on the appropriateness of the Board of Directors' use of the going
conoem basis of accounting and, based on the audit evidence obtained,
whelher a material uncertain$ exists related to Events or conditions that may
cast signiffcant doubt on the Company's ability to continue as a going concem.
lf we conclude that a material uncertainfy exists, we arg required to draw
atention in our auditols report to the relited disclosures in the standalone
financial results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditot's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone
financial r€gutts, including Sre disclosures, and whether the standslone financial
results represent the underlying Fansactions and eventl in a manner that
adrieves falr prese ntatisn.

We communicate with those charged with governafioe, regarding, among o$rer
maters, the planned scope and timing of the audit and significant audit findings,
lnduding any significant deficlencies in internal control that we identify during our
airdit

cffitinualion shget.
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We also prwide those. charged with governan€ with a statement that we havecomplied wiffr rete_vant pthr:{ requiiements regarding ino"p"n,i""ri, 

".nJ-ii
cornmunicate with they all relationships and otherinatteir trrat inaf t"i*inadrv n"thought to bear on our independence, ind where 

"ppri"aule, 
rerateo 6ateg,rad;,

fther Mathr

We report that the figures for the quarter ended 31st Marcfi , ZOZ0 represent thede{ved ffgures between.the audited figures in respect of the financial year enoeJ31'r March, zozo and the pubrished unaudited year-to-date tidG 'u-J'tJ' gr*
Deeqnber, 201€ being ttre ca'te sf tre end of the tniid quarter of ,thi cuo*ni iinancial
yeqr, rvhiehwer:e subiected to,a limited revienr by us.

For Pathak H.D. & Assoclatgs LLp
Charbred Accountants
Firm Reg. No. 107783 WA/V100S93

Gopal Chaturuedl
Parfier
Membgrship No. O90903
uDtN - 20090903AMADH851 4

Place: llfumbal
Date:10.09.2020
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Strlrmont on lmnrct of Audlt Q{qttflcrllon

l. Sl. No. Parllculars Asdlled Flgurer
(aa nportcd

before adJustlng
far quallflcatlon)

Adtuttod Flgumr
( audlted llgurcr ater

adJuctlng for
ouallflcatlond

1 Turnover/ Total lncome Rs.2,839.51 Crore Rs.2,E39.51 Crors

2. Total Expendtture Rs. 3,105.75 Crore Rs,3,245.62 Crors

& Net (Losr) lafter taxes, befoeGi Rs. (333.50) Grora Rs. (473,36)Crora

4. Eamlngs Per Share Rs. (40.73) Rs. (57.82)

5. TotalAssets Rs.3,629,93 Crore Rs.3,629.93 Crore

6. Total Llabilities Rs. 3,250.47 Crore Rs. 3,493.49 Crore

7. NetWorth Rs, 379.46 Crore Rs. 136.44 Crore

8. Any other financtat ttam(g NotAppllcable Not Appllcable

[. Audlt QuallflcatJons

(a) Detalla of Audlt eualftcailon:

The audltors of the Company in thelr report on thE Standalone Financial Statements, have
repsrted In lhelr reporl, lhat-

0) Coqna.nf has exposurE In subsldlaries by ruay of lnvestmenls, loans and other
recalvables aggregating to Rs. 1,51s.69 crora ( as at 31'r March,2019 Rs. 1,90g.24
9Pt") , in re-spect of which the Company could not carry out impairment aesessments.
We are unable lo obtain sufiiclent appropriate audit evidence about lhe racoverable
amount of thE Company's exposurs. Consequenlly we are gnable to guantifo the
provislons for lmpalrments_ in respect of above and lts consaquenllal impicts on the
financlal statements of the Company.

(l|) Other Cunent assets as at 31rt March, 2020 includes Rs. 6.g0 Crore glven to one of lhe
suppller of the Company as advance agalnst supply of goods, which aie unsCUeU tor me
oxtended period of time, have been considered good foi recovery by the maniggment for
the reasons stated lherein. In view of the age of these balantes, ths a-bsence of
subsaquent settlements and non-receipt of balance conflnnationst ws are unable lo
comment on lhe recoverabllity of above advanca and lts consequential lmpacts on tha
financlal slatemenls of the Company.

(ili) Provislon of.lnlerest @go/o P:P:.on bonowlngs aggregaUng to Rs. 2,618.65 Crore for the
year from 1" Aprll 2019 to 31'' March, 2020 as ggalnsl the documented rale resulting Into
lower provision of financa cost for the year ended 31't March 2020 by Rs. 139.g6 Crore,
whlcfi is not in compllance wlth IND AS -23 "Bonourings Cosls'raad w1h IND AS.109 on
'Flnancial Instruments".
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(lv) One of the opeatlonal creditors ol JBF RAK LLC, slluatsd at UAE (JBF RAK!, a' 
subsldlary of the Company, has made an appllaallon wlth Natlonal Company LawTrlbunal
(NCLT) uhder Insolvency and Bankruptcy Codo, 2016 4alnsl t[t Co1qary, !r supqly-o!
iaw niaterlals to JBF RAK and clalmed for a debl of Rs. 128.48 Cmre (US$

19,899,091.53). No provlslon has been considersd for the above claim for the reasons
glated itrerdn.'The riralter described in above has uncedainlies retaled to the outcomc ol
the legal proceedlngs and hence we are unable to quan0$ the-provlslons for above claim

at 16d stige, if an-y, and its consequentlal lmpacts on the finanolal slatemenls of the

ComPanY.

(bl Typo of Audlt Quslltlcatlon:. Qualified Oplnlon

{c} Fnquency of Audlt Quallflcatlon: Qualification Refened ln ll (a) !!);!|13e M-arch 2018' In
' ' 

lf (ai 0t1 -Rppearsd Rr.t ttme, tn n 1a1 (iii) - Sinca March 2019 and'ln ll (a) (lv) - Appeared flnt

llme.

(d) For Audlt Qualltlcrllon wherr the lmpact ls quatrtlfsd by the rudltor, llanagamrnfr
Vlews:
(l) In respect of Interest recognitlon @ 9%..t.?:^ (as...mfened in tl (a) 0ll) aboval -

managsm6nt is of the vteuithat urrimaie lliUllitf wllf nol be more lhan 9% p'a' and

contlnues to recognize ths same on9o/o p.a, only.

(e) For Audlt Quallflcatfon where the lmpact b not quantlfled by lho sudltor;

0l Managemanfs esllmatlon on the lmpact of audlt quallflcatlon: Not Appllcable

(li) lf tha lllanagament ls unabte to estlmate the lmpact, lsasons forlha tema:

r In respecr of Audlt Qualification as referred In (l'l) ("1 9l-1b9f-*,::1"",:1uf
sxposures in subsidtaries of Rs. f ,big.sg CrorE- in vle'w of the negotiatlon.wlth the

lsnders of tna iespeotive luUsiAiartes, lrnpairment assessmsnts Eould not carried

out and horrever Managemenl is confident to recover abovg amounlg.

o In respect of Audit eualittcation as refenad In (ll) (a) (il) abwa -unselllement of

advancs toiupptier since long time - in fact, arelrunnlng advance to suppller In lhe

nomat courc"-6r ouiin"rr an-d managernent is cortrldent of raovery/settlement in

due course of tlme.

r tn respect of Audit Oualifcatlon as 1e19ry! in-(lt) p) {lv} abor.a -ap9llgatlqn filed by

on" o? the operational creditors of JBF RAK LLC, a subsldlary of tha^Company,

"g.#t 
the Company - in view of lhe negotiatlon w4lh lhe above credilors by. tha

JEf nnX LIC and bised on pasl seltlement by the Company ry!!! above_ credltors

ln respect of raw material purchased by tfre Company, lhere will be no liabillly on

accouhr of lt and henca, management of the Company doas nol expeet any llablllty

on account of above claim. The company has shorrln lhls amount as Contlngent

UabilitY.
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For JBF lndustrles Limlted

\,

d*U< Ot,'
Seethanm N Shetty Don Gnsto
{AddillonalDiectoQ (CGM_Financa}

Pravln PniaPatl
(GM- Finance) {Audit Committee Chairman))

@
Gopal Chaturvedl
Partner

Refer our lndependent Auditor,s Report dated los $eptember,?l0z0 on tha $tandalone
Flnanclal Stat€m.nts of tho Company.

For Pathak H, D. & Associalec LLp
Chartered Accountants
Finn Registration No - 107783W /W100593

Mambership No - 090903

Plaoe: Mumbai
Dats 10.09.2020
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