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Independent Auditor's Review Report on Quarterly and year to date
Unaudited Standalone Financial Results of JBF Industries Ltd.
Pursuant to Regulations 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulation, 2015

To
The Board of Directors,
JBF Industries Limited.

1. We have reviewed the accompanying statement of Unaudited Standalone
Financial Results of JBF Industries Limited (“the Company”) for the
quarter ended September 30, 2020 and for the period from April 01, 2020
to September 30, 2020 ('the statement”), attached herewith, being
submitted by the Company pursuant to the requirement of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 ("the Regulation”), as amended.

2. This statement, which is the responsibility of the Company's
Management and approved by the Board of Directors, has been prepared
in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34, Interim Financial Reporting (Ind
AS 34) as prescribed under section 133 of the Companies Act, 2013 read
with relevant rules issued there under and other accounting principles
generally accepted in India. Our responsibility is to issue a report on the
statement based on our review.

3. We conducted our review of the statement in accordance with the
Standard on Review Engagement {SRE) 2410, 'Review of Interim
Financial Information Performed by the [Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquirics of
Company personnel and analytical procedures, applied to financial data
and thus provides less assurance than an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.

4. Basis for qualified conclusion

1. As mentioned in Note 3 to the statement, provision of interest «w 9%
p.a. on its borrowings aggregating to Rs. 2,24.889 lakhs as at 30
September, 2020 as against the documented rate, resulting into lower
provision of finance cost for the quarter and half year ended 30t
September, 2020 by Rs. 2,878 lakhs and Rs. 6,279 lakhs respectively,
which is not in compliance with IND AS -23 “Borrowings Costs" read
with IND AS-109 on “Financial Instruments”. Aggregate amount of
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Interest not provided for as at 30"September, 2020 is Rs. 30,581
lakhs. Had the interest been provided at the documented rate, finance
cost, net loss after tax for the period/year, total comprehensive
income and EPS for the quarter and half vear ended 30t September,
2020 would have been Rs. 9,102 lakhs and Rs. 18,531 lakhs, Rs.
(11,706) lakhs and Rs. (26,769) lakhs, Rs. (11,736) lakhs and Rs.
(26,828) lakhs, and Rs. (14.30) and Rs. (32.70) respectively as against
the reported figure of Rs. 6,224 lakhs and Rs. 12,252 lakhs,
Rs.(8,828) lakhs and Rs. (20,490) lakhs, Rs. (8858) lakhs and Rs.
(20,549) lakhs and Rs. (10.78) and Rs. (25.03) respectively in the
above results.

As mentioned in the Note S to the statement, company has exposure
in subsidiaries by way of investments, loans and other receivables
aggregating to Rs. 1,51,443 lakhs (as at 31st March, 2020 Rs.
151,569 lakhs) in respect of which the company could not carry oul
impairment assessments due to the reasons mentioned therein. We
are unable to obtain sufficient appropriate audit evidence about the
recoverable amount of the Company's exposure. Consequently, we are
unable to quantify the provisions for impairments in respect of the
above and its consequential impacts on the financial results of the
Company.

As mentioned in Note 11 to the statement, advance of Rs. 690 lakhs
given to one of the suppliers of the Company against supply of goods,
which are unsettled for the extended period of time, have been
considered good for recovery by the management for the reasons
stated therein. In view of the age of these balances, the absence of
subsequent settlements and non-receipt of balance confirmations, we
are unable to comment on the recoverability of the above advance and
its consequential impacts on the financial results of the company.

As mentioned in Note 12 to the statement regarding the application
filed with the National Company Law Tribunal (NCLT), by one of the
operational creditors of JBF RAK LLC (JBF RAK), situated at UAE, a
subsidiary of the company, against the Company, for supply of raw
materials to JBF RAK and claim of Rs. 12,848 Lakhs (US$
19,899,091.53). No provision has been considered for the above claim
for the reasons stated therein. The matter described in above has
uncertainties related to the outcome of the legal proceedings and
hence we are unable to quantify the provisions for above claim at this
stage, if any, and its consequential impacts on the financial results of

the Company. R
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5. Material Uncertainty Related to Going Concern
Note 6 to the statement, regarding preparation of financial results on
going concern basis, notwithstanding the fact that the Company has
incurred the losses, defaulted in repayment of principle and interest to its
lenders, lender have classified the Company’s borrowings as NPA, one of
the lender has declared the company as wilful defaulter also, some of the
lenders have even called back the loans and one of the secured lenders

have applied before NCLT under Insolvency and Bankruptey Code, 2016,

These conditions, along with other matters as set forth in above note

indicate the existence of material uncertainty that may cast significant

doubt about Company’s ability to continue as a going concern. The
appropriateness of assumption of Going Concern is critically dependent
upon the Company’s ability to raise finance and generate cash flows in
future to meet its obligation. Our opinion is not modified in respect of
this matter.

6. Emphasis of Matter

We draw your attention to:-

(1) Note 4 to the statement, regarding invocation of corporate
guarantee given by the company to the lender of JBF Petro
Chemicals Ltd. (“JPL”). The company has denied above invocation
and is of the view that above invocation is not tenable for the
reasons explained therein and hence no provision against the
claims under the invoked corporate guarantee is considered
necessary.

(ij  Note 7 to the statement, regarding non-preparation of consolidated
financial statement due to the reasons mentioned thercin. The
company has six subsidiaries and is required to present
consolidated financial results. However, the Company has not
prepared and presented the consolidated financial
“statements/results required by Companies Act, 2013 and IND AS
110 “Consolidated Financial Statements” and the Listing
Regulation.

(i) Note 8 to the statement, regarding the vacancy of the post of the
Chief Executive Officer and Chief Financial Officer since 1% May,
2019 and 274 March, 2020 respectively due to the reason as
mention therein.

(iv)  Note 10 to the statement, as regards to the management evaluation
of COVID-19 impact on the future performance of the Company.
However, in future the impact may be different from those
estimated as on the date of approval of these financial results.wv\

PETY
Our opinion is not modified in respect of these matters. Lj %
\: 4
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7. Based on our review conducted as above, except for the possible effects of
the matter described in the paragraph 4 above “ Basis for Qualificd
Conclusion” and read with our comments In paragraph 5 & 6 above,
nothing has come to our attention that causes us to believe that the
statement, prepared in accordance with the recognition and
measurement principles laid down in the applicable Indian Accounting
Standards prescribed under section 133 of the Companies Act, 2013 read
with the relevant rules issued thereunder and other accounting practices
and policies generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the
SEBI ( Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended |, including the manner in which it is to be disclosed .

or that it contains any material misstatement.

For S.C. Ajmera & Co.
Chartered Accountants
FRN 002908C

(ot
(Arun Sar

pria - Partner)

Place : Udaipur ’3;‘@\5}_?5@?‘ M.No. 078398
Date : 21.01.2021 T UDIN: 21078398AAAAADS123
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Continuation Sheet........

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30TH SEPTEMBER, 2020

(R8s InLakh except

per share data)

Quarter Ended

. Half Year Ended Year Ended
No. Particulars (Unaudited) | (Unaudited) | (Unaudited) (Unaudited) | {Unaudited) (Audited)
30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2019 31.03.20
* lincome
a) Reverue From Operaticns 46 648 23595 69,851 70 243 141802 2872 |
b; Other income (Refer note no-5) 274 374 360 648 800 2 6t z
Total Income 46,922 23,869 70,211 70,891 142,402 2,83,951
2 [Expenses
a) Cost of materiais consumad 37.160 18,684 §9.105 52 854 1588 225¢
bj Purchases of Stock- in- trade 47 8 56 313
¢} Cnanges in Inventories of Finished goods and work-in-progress {1,037 £.343 (3,779} 4,308 213 15
¢} Empoyee benefits expense 2,051 1.835 2,320 3888 4,639 8 B3¢
e Finance Costs (Refer note no-3 6.224 6028 6 696 12.252 2183 24 8%
f) Depreciation and amontisalicn expense 2216 2200 2418 4418 4319
g. Othe' Experses 8073 450 10.436 13,580 19 996 41336
Total Expenses $5,734 35,618 77,200 91,349 1,55,408 310,576
3 | Loss before Exceptional ltems and tax (1- 2) (8,812) (11,646), (6,989) (20,458) (13,006) (26.625)
4 |Exceptional ltems (Refer note no-2) 6,74"
5 ILoss before Tax (3-4) (8,812) (11,646) (6,989), (20,458) {13,006) (33.366)
6 {Tax Expenses
a} Current Tax
) Deterred Tax 18 16 2 32 4
Total Tax Expense 16 16 2 32 4 (16}
7 [Net Loss for the PeriodiYear (§ - §) (8,828) 111,662) (6,991) (20,490) (13.010) (33 3501
8 |Other Comprehensive income (OC)
i) ftems that will not be reclassified to profit or loss
a) Re-measurement gains / {lossas) on defined benefit plans (46), (45) 8) (91) {12} 3
b} Income 1ax effect on above 16 18 2 32 4 53
ii) Items that will be reclassified to profit or joss
Total Other Comprehersive Income (30) (29) (4) 159) (8) (118;
§ {Total Comprehensive Income for the Pericd / Year (7+8) (8,858) (11,691) (6,995) (20,549) {13,018), (33.458)
10 |Paia Up Equity Share Capital 8,187 8,187 8,187 §187 8,187 8187
(Face Value of Rs 10/ each fully paid up)
11 {Other Equity excluding Revaluation Reserve 28 75%
12 jEarming per equity share Basic & Diluted {Nct Arnuaised)’ {10 78)" 114 24) (8 54" (25 03)° (15 85 45 73 l
PR
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JBF INDUSTRIES LIMITED

Statement of Assets & Liabilities as at 30th Sepptember, 2020 is as under :

(Rs in Lakh)

As at 30th As at 31st
Particulars September, March,
2020 2020
(Audited) (Audited)
l. ASSETS
1|Non-current assets:
(a) Property, plant and equipment 121,794 1,26,107
(b) Capital work-in-progress 2,594 2582
(c) Investment property 23 23
(d) Other Intangible assets 314 415
{e) Financial assets

(i) Investments 42 378 42 373

() Others 13,179 13,168
() Other non-current assets 7.137 7.055
Total Non-Current Assets 1,87,419 1,91,733

2|Current assets
{a) Inventories 23.211 30631
{b) Financial assets

(i) Trade receivables 27,056 28 "S6

(i) Cash and cash equivalents 3,463 1.086

{ii) Bank baiances other than (1) above 768 755

(iv) Loans 83,685 83,843

(v) Others 12,075 13913
(c) Current Tax Assets (Net) . 3059
(d) Other current assets 11,878 9777
Total Current Assets 1621361 171260
Total Assets 3,49,555 3,62,993

Il JEQUITY AND LIABILITIES
Equity
(a1 Equity share capital 8187 8.187
(b} Cther equity B -AE};Z“_L{{, 29759
Total Equity 17,397 37,846
Liabilities

1 [Non-current liabilities

{a) Financia! liabilities

(1) Borrowings -

(1) Other Financial Liabilities 051 1.085
{b} Provisions 1,294 1.151
(c) Deferred tax habiiities (net) - -
Total Non-Current Liabilities 2,345 2,216

2 |Current liabilities
(a) Financial liabilities

(i) Borrowings 1.81.946 1.82.021

(if) Trade Payables

Total outstanding dues o Micro & Small Enterprises 675 1691

Total outstanding dues of Crediars other than Micre & Small Enterprises 9,354 12 418

11.029 14 409

{:i1) Other Financiai Liabilities 1.34 452 124 091
{b) Otner Current liabilities 1232 1497
(¢} Provisions 857 313
(d) Current Tax Liabilities (Net) ! 297 :
Total Current Liabilities " Y 3,29,813 3,22,831

e
Total Equity and Liabilities 3,49,555 3,62,993
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STATEMENT OF UNAUDITED CASH FLOWS FOR THE PERIOD ENDED 30TH SEPTEMBER, 2020

(Rs in Lakh)

For the year ended

For the year ended

Sale of Property Plant and Equipment
interest on Investment / Loans

4

17 4:
Net Cash used in Investing Activities (61) ___(175)

C. CASH FLOW FROM FINANCING ACTIVITIES
Movement in Long Term Borrowings (net) (114)
Movement in Short Term Borrowings (net) (76) 19719
Margin Money (Net) (13) 3095
Net Loss on Fereign Currency Transactions
Lease Payments 84) 183
s L 109y

Finance Costs Paic (2 192) 13223)
Net Cash from/ (used in) Financing Activities (2478 19,4324‘
Net Increasel (Decrease) in Cash and Cash Equivalents (A+B+C) 2,377 1212)
Opening Balance of Cash and Cash Equivalents 1088 1 998
Closing Balance of Cash and Cash Equivalents 3'463 1 Ot;g

Particulars 30th September, 2020 31st March, 2020
{Unaudited) (Audited)
A. CASH FLOW FROM OPERATING ACTIVITIES
Loss Before Tax as per Statement of Profit and Loss {20 458; 33 360
Adjusted for :
Depreciation, Amortisation and Impairment Expense 4,416 9,448
Unrealised (Gain)/iLoss on Foreign Currency Transactions (Net) (452, 1 498
Loss on Sale of Property, Plant and Equipment (Net) g .
(Gain)/Loss on Financial Instruments Measured at Fair Value Through Profit or (5] 1
Loss (Net)
Finance Costs 12,252 24 851
Bad Debt 13
interest Income (60) (1,468)
Sundry Balances Written Off / (Back) (Net) ) 16160 4 34 476
Operating Profit/(Loss) Before Working Capital Changes (4,298) 1,110
Adjusted for :
Trade & Other Receivables (795) {3.009;
inventories 7.42C {115,
Trade and Otner Payables (2693} (25208,
Cash used in Operations (3686) (27.219;
Direct taxes Retund 5272 100y
4,808 (26,210)
Exceptional llems . bkia
Net Cash from/(used in) Operating Activities 4,906 (18,469)
8. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment (72) (224
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Notes :
1 The above resulls have been reviewed by the Audit Committee and approved by the Board of Directors at their meeting heid on 21st vanuary, 021 "o
Statutory Auditors of the Company have carried out a Limited Review of the ebove resuits.

2 Exceptional items for the year ended 31st March, 2020 represent provision for doubtful debts in respect of trade receivabies and other seeivables

3 The Company has provided interest @ 9% p.a on its borrowings aggregating (o Rs. 2,24,889 lakh as against the documented rate since Company expects
that uitimate interest liability will not be more than 9% p.a. Aggregate amount of interest not provided for as at 30th September, 2020 13 Rs. 30,581 takh
Accordingly, finance costs for the quarter ended 30th September, 2020. for the quarter ended 30th June. 2020, for the quarter ended 30th September 2014
for tha half year ended 30th September. 2020, for the half year ended 30th Septernber. 2018 and for the year ended 31st March. 2020 1s iower by Rs 2 878
lakh, Rs 3.401 jakh, Rs. 3,420 lakh, Rs. 6,279 laxh, Rs 7.048 lakh and Rs 13.986 lakh respectively, which is not in compitance with IND AS -23 ‘Borrowing
Costs” read with IND AS-109 on "Financial Insttuments” The same nas been qualified by the auditors in their report on the resuils and was alsa quabtitied oy
the auditors in their reports on the financia statements & resuits for the earher year/ quarters

4 Tne Company had issued a corperate guarantee of USD 463 98 Million (equivalent of Rs 3 41 285 iakn; to the ienders of JBF Petrochemicals imited  JH

a slep down subsidiary One of the lenders of JPL vide it's letter dated 24th April. 2018 invoked corporate guarantee to the extent of USD 252 20 Million
‘equivalent of Rs.1.85369 lakh) as JPL has defaulted in servicing its Dorrowings towards principal and interest thereon Company nas denied above
invocation and is of the view that above corporate guarantee was valid only up to ane year trom the Commeraial operation dale ie 31st March 2017 and =
ovligation of the Company towards above lenders stand rescinded have fallen away and ceased lo exist as on 15t Apnl. 2018 (n view of the above
invocation of corporale guarantee on 24tk April, 2018 is not legally tenable and hence no provision is required towards the guarantea so invoked Company
has discontinued recegnition of guarantee commission w e f 1st Apri. 2018 The same has neen referred by the auditors n their report on the resulls ane was
aiso referred by the auditors in their reports on the financial statements & resuils 'or the earlier years/ quarters

o

The Company as on 30t September 2020 has an aggregate exposure of Rs 151 443 (akh (exciuding corporate guarantoe as menucned in note no 4
anove; in its subsidiaries namely JBF Global Ple itd (' JGPL’) and JBF Petrachemicals limited ("JPL") by way of investment in equity of Rs 39.617 lakh ivans
inctuging interest of Rs 3531 lakh and other receivables of Rs. 16,515 lakh

The operations of JBF RAK LLC's plant located at Ras al-Khaimah in UAE, a subsidiary of JGPL remained suspended since long due to its financial issues
wilh its lenders etc. Uncertainty is also faced in respect of PTA project at Mangalore, being executed by JPL, due 10 non-commercement of ape 4l
planned and default in servicing of its borrowings towards principle and interest. The lenders of JPL have also invoked the pledged equity sharas of JPL neid
by JGPL and corporate guarantee of the Company as mentioned in note no. 4 above. One of the lenders of JPL has made an apphcatior with Nationa
Comgany Law Tribunal (NCLT) under Insolvency and Bankruptcy Code, 2016. No audited consclidated financial statements of JGPL are available from March
18

Company has nol camed out impairment testing in respect of the Company s exposures to its subsidianias and hence no provision for Impairment has deer
providged for. The same has been qualified by the auditors i therr repon on results and was also qualified by the augitars in their repons on the financie
statements & results for the earlier years! quaners

G 4

Further the Company has discontinued recogniton of intarest income on inter- corporale deposits amounting to Rs 77 230 akh given by it16 JPL we
Apnil 2018 and accordingty interes! income for the quarter ended 30th September. 2020 for the quarter ended 30th June 2020 for the quarter engded 30t
September. 2018, for the haif year ended 30th September. 2020, for the half year ended 30th September, 2019 and for the year erced 3'st Maren 2020
lower by Rs. 2,433 lakh, Rs. 2 407 lakh. Rs. 2.427 lakh, Rs_ 4 840 lakn, Rs. 4.827 lakh and Rs. 9.654 lakh respectively

5 The Company underwent significant financial stress due tc suspension of manufacturing operations al its subsidiary. delay in compietion of PTA project a
Mangalore and adverse market conditions. All these have resulted in financial constraint to the Company. losses in the operations. default in repayment o
principle and nterest to lenders, classification of Company's borrowings as Non- performing assets by its lenders. declaration of willful defaulter by one of the
lencer and calling back of lozns by some of the lenders Further one of the secured lenders of the Company have applied before NCLT unger Insolvency &
Banxruptcy Code, 2016, which has not been admitted so far

i ne plants of the Company are operational and the managament is of the view that above circumstances will nat affect the operaticns of the Company «
hence continue to prepare its financial statement on going concern basis. The same has been referred by the audiors in their repoit on resuits and was
referred by the auditors in thew reports on the financial statements & results for the earlier years/ quarters

~a

Due lo financial restructuring / negotiation with lenders andlor investors, Company did nol receive the audited financial statements of ils subsidiaries. hence
the Company could not prepare the consoiidated financial statements of the Company and accordingly no consolidated finarcial resulis have been publishes
The same has been referred by the audilors in their repon on results and was also referred by the auditors in their report on the financial statements & resuits
for the earlier years/ quarters.

o

Chiel Executive Cfficer (CEQ) of the Company had tendered his resignation from the post of CEC with effect from 1st May. 2010 The same has been refei e
oy the auditors in their report on resulls and was aiso referred by the auditors in their report on financial statements for the year ended 31st March z02C &
"esults for the quarter ended 30th June, 2020 resulls for the quarter ended 31st December. 2019 and for the quaner ended 30th Seplember 2019 Forhes
Chief Financial Officer (CFO) of the Cempany has also tendered his resignation from the post of CFO with efect fom 2nd March 2020 Manageiment of 1«
Company is n look out for the suitabie person 1o fill the above vacancy. ‘or somelime but due 10 Cowid situalion 1t is fuither delayed [ne $a7me s oo

referred oy the auditors n thew report on resulls and was also referred by the auditors in ther repon on the financial statements for the year endeu 3's:

March, 2020 & resuits for the quarter ended 30th Jjune, 2020

8 As approved by the shargholders at its meeling held on 4th October, 2018 the Company has reserved issuance of 40.00 000 equity shares of face value of
Rs 10 each and 24 00 000 equity shares of face value of Rs 10 each under the Employees Stack Option Plan 2018 { ESOP) & Employees Stock Purchase
Scheme 2018 ( ESPS) respectively

10 Furiher to declaration of COVID 19 as a pandemic by the World Health Organisation in March 2020 and tne nationwide lockdown announced oy the
Govemment of India on 24 March 2020, the operations of the Company was severely disrupted resuiting in significant loss of rgvenue as commercs
operations were completely closed for the entire month Aprii 2020, The Company had resumed its operations across its plarts from May 2020 in 3 phi
manner once the Government of India had progressively relaxed the lockdown The Company continues 1o consider the possivle ef‘ects that may result fron
the pandemic relating to COVID-19 on the flinancial results of the Company The Company has performed a detailed aralysis on the Vanous assumpior s
used and based on current estimates expects that the carrying amount of its assets will be recovered As on date the Company has re-opengd ail s pian's
across alt its businesses Further. the Company has put in place a wde-ranging set of measures to support global ang national efforts 10 tackie the Covig 1°
pandemic in the operations, strict protocols for hygiene and physica: distancing are in place at the Company’s manufacturing plants The Compary's nffce
based employees have been working from home since the last week of M/a/r_chZOZQ and have been attending office only in case of any exigency

s 4 o\
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*1 Company had given advance of Rs. 690 fakh 0 one of the suppler aganst supply of goods in earlier years, whch are unsetited for ine extended per c 3
ume Effonts are being made 1o settie the above advance and the Management believes that above advance either will be seflied aganst supply of gouds
amount will be refunded ano hence no provision s required The same has been qualified Dy the suditors in tNeir report on the resui's ana was alse Quditic o
Dy the auditors in their report on the financial statements for the year ended 31st March, 2026 & results ‘or the quarne ended 30th yune ¢U20

2 During the previous year, one of the operational creditors of JBF RAK LLC, situated at UAE (JBF RAK). a subsidiary of the Company. had made an
appfication with National Company Law Tribunal (NCLT) under Insolvency and Bankruptcy Code, 2018 against the Company, for supply of raw materials 1o
JBF RAK and claimed for a debt of Rs. 12,848 lakh (US$ 18,896.091.53) Management is of the view that in view of negotiation with the above creditor by JBF
RAK and based on past setilement by the Company with above creditors in respect of raw malerial purchased by the Company. there will be no hability or
account of it to the Company and hence no provision is required towards above claim The same has been qualified by the auditors in their report on the
results and was also qualified by the auditors in their report on the financial statements for the year ended 31st March, 2020 & resuits for the quarter ended
30tn June, 2020

‘3 In the opinion of the management, the Company 's engaged only n the business of oroducing polyesier based products. As such. there are no separat
reportable segments

'4 The figures for the corresponding previous period/year have been regroupedire-arranged wherever necessary, to make them comparable

By order of the Board of Directors

|
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SEETHARAM N SHETTY
DIRECTOR
DIN-0796277¢
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Piace : Mumbai
Date : 21st January, 2021




