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INDEPENDENT AUDITOR'S REPORT

To,
The Board of Directors,
JBF lndustries Limited

We have audited the accompanying statement of standalone financtal results
of JBF lndustries Limited ("the Company") for the quarter and year ended
31"t March 2018 ("the statement"), attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 read with
Circular No.ClR/CFD/FACt62t2O16 Dated July 5tn 2016.

The statement, which is the responsibility of the Company's Management
and approved by the Board of Directors, has been prepared on the basis of
the related standalone audited financial statements which has been prepared

in accordance with the lndian Accounting Standards ("lnd AS") prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in lndia.Our
responsibility is to express an opinion on the statement based on our audit of
such financial statements.

We conducted our audit in accordance with the Standards on Auditing issued
by the lnstitute of Chartered Accountants of lndia. Those Standards require
that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the statement is free from
material misstatement.

An audit involves performing procedttres to obtain audit evidence about the
amounts and disclosures in the statement. The procedures selected depend
on the auditor's judgment including the assessment of risks of material
misstatement of the statement, whether due to fraud or error. ln making those
risk assessments, the auditor considers internal control relevant to Company's
preparation and fair presentation of the statement in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal
control. An audit also includes evaluating the appropriateness of the

accounting policies used and the reasonableness of the significant accounttng
estimates made by the Management, as well as evaluating the overall
presentation of the statement. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our audit opinion.

Head 0flicc: 814-815, Tulsiani Chambers, 212, Nariman Point, Mumbai - 400 021, lndia. Tel.: + 91 2230228508 Fax: + 91 22 3022 8509

URL: www.phd.ind.in
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4. Basis for qualified opinion

(i) As mentioned in Note No. 3(i) to the statement, Trade receivables as at 3/"r
March, 2018 includes amounts due from ceftain pafties aggregating to Rs. 6,200
lacs are overdue and classified as doubtful in the tinancial statements.
Management believes that these amounts will be recovered in due course and no
provisions for doubtful debts have been considered. ln view of the age of these
balances and the absence of subsequent settlements, we believe that a provision
should have been made tor these amounts. Had a provision been made for these
balances, there would have been, nel /oss after tax of Rs.(11,936) /acs and Rs.
(16,311) /acs as agalnsl the reported nef /oss after tax ot Rs (7,903) lacs and
Rs.(12,275) lacs for the quafter and year ended 31st March, 2018 respectively.
Fufther trade receivables, other equity and deferred tax liabilities (net) as at 31st
March, 201 8 would have been Rs. 79,046 lacs, Rs 1,34,432 lacs and Rs. 1 7,040
lacs respectively as agarnsf repofted figure of Rs 85,246 /acs, Rs 1,38,465 lacs
and Rs. 19,207 lacs respectively.

(ii) As mentioned in Note No. 3(ii) to the statement, Trade Receivables as at 37"t
March, 2018 includes Rs.22,683 lacs due from ceftain parties, which are
outstanding for the extended period of time and/or in respect of which the pafties

did not honour the bills, have been considered good for recovery by the
management for the reasons stated therein. ln view of the age of these balances,
the absence of subsequent sett/ements, dishonor of bills and non-receipt of
balance confirmations, we are unable to comment on the recoverability of these
trade receivables and possrb/e impacts on the financial resulfs of the Company.

(iii) As mentioned in Note 4 to the statement, lnter-Corporafe Deposifs and interest
accrued and due thereon aggregating to Rs.8975 lacs overdue for substantial
period of time, in respect of which Company has initiated legal proceedings
(including winding up petitions against few of them), have been considered good
for recovery and no provisions for doubtful debts have been considered
necessary, by the management, for the reasons stated therein. The matter
described in above has unceftainties related to the outcome of the legal
proceedings and therefore we are unable to express an opinion on the ability of
the Company to recover the outstanding amount and posslb/e impacts on the
financial results of the Company.
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(iv) As mentioned in the Note 5 to the statement, Current financ,a/ assef -others as al
31"t March 2018 includes an amount of Rs. 17875 lacs towards claims &
dlscounfs receivable from suppliers, which are outstanding for the extended
period of time. Management has accounted for these claims & dlscounts
receivable from suppliers based on management's best esf,mate and considered
good for recovery. We are unable to ascertain the recoverability of these ctaims &
discounts. Consequently, we are unable to determine whether any adjustments to
these amounts are necessary and consequential impacts on the financiat results
of the Company.

(v) As mentioned in Note No. 6 to the statement, Non- Current Borrowings includes
an amount of Rs. 40,795 lacs due to lenders. As per the arrangements with these
lenders, the Company is required to comply with ceiain covenants and non-
compliance with these covenanls may give ights to the lenders to demand
repayment of the loans. As at 31"t March, 2018, the Company has not complied
with ceftain covenants and we have not been provided with any conflrmation from
the lenders for extension of time to comply with these covenants. pending
confirmation from the lenders, above amounts have been continued to be
c/assrfed as Non- Current Bonowings as agalnsf Current Liabilities as required
by lnd AS, however it will have no impact on the statement of profit and loss of
the Company.

(vi) As mentioned in the Note 9 to the statement, Company has exposure in
subsldranes by way of inveslments, loans and other receivables aggregating to
Rs. 1 ,43,054 lacs, in respect of which the Company could not carry out
impairment assessmenls due to the reasons mentioned therein. ln the absence
of impairment assessments by the Company, we are unable to determine
whether any adjustments fo fhese amounts are necessary and consequential
impacts on the financial results of the Company.

5. Emphasis of Matters: we draw attention to the:-

(i)

€/.*":":;l"t*::

Note 7 to the statement, regarding invocation of corporate guarantee given by the
Company to the lenders of JBF Petrochemical Limited (,'JpL"). The Company
carried out the fair valuation of the above guarantee through an independent
chartered Accountant firm and as per their report the value of securities in favor of
lenders of JPL is higher than the total liabilities to them. Accordingly, no provision
against the claims under the invoked corporate guarantee is considered necessary.

&
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(ii) Note 10 to the statement regarding preparation of financial statements on going
concern basis, notwithstanding the fact that the Company has incurred the losses,
defaulted in repayment of principle and interest to its lenders, lenders have
classified the Company' s borrowings as NPA and some of the lenders have even
called back the loans. These conditions, along with other matters as set forth in
above note indicate the existence of material uncertainty that may cast significant
doubt about Company's ability to continue as a going concern. The
appropriateness of assumption of going concern is critically dependent upon the
Company's ability to raise finance and generate cash flows in future to meet it's
obligations.

(iii) Managerial remuneration paid to the executive chairman which is in excess of the
limits prescribed in the Act, is subject to the Central Government approval and
remuneration paid to one of the whole time directors is subject to shareholder's
approval.

Our opinion is not modified in respect of these matters

€/#:,":;n*::

(i) is presented in accordance with the requirements of the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, read with Circular No.ClR/CFD/FAC\62|2O16 Dated July sth 2016;
and

6 Based on our audit conducted as above, in our opinion and to the best of our
information and according to the explanations given lo us, except for the
posslb/e effects of the matter described in the paragraph 4 above " Easls for
qualified opinion " the statement

(ii) gives a true and fair view in conformity with the aforesaid lnd AS and
other accounting principles generally accepted in lndia of the net loss
including total comprehensive income and other financial information of
the Company for the quarter and year ended 31't March, 201 8.

7 The comparative flnancial information of the Company for the quarter and
year ended 3'l"rMarch, 2017, included in these standalone financial results,
have been audited by the predecessor auditor. The report of the predecessor
auditor on the comparative financial information dated 30rh May, 2O1l
expressed an unmodifled opinion.

Puthuh H.D.

t?
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8 The statement includes the results for the quarter ended 31"tMarch, 20,l8 and
3'l"r March, 2017 being the balancing figure between audited flgures in
respect of the full financial year and the published year to date figures up to
the third quarter of the respective financial year which were subjected to
mited review.

For Pathak H.D. & Associates
Chartered Accountants
Firm Reg. No. 107783 W

s ASs

Gopal Chaturvedi
Partner
Membership No. 090903

Place: Mumbai
Date: 20th J une, 20'18

,-
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JBF INDUSTRIES LIMITEO

JBF INDUSTRIES LIMITED
Survey No.273, Village: Athola, Silva$a, ( O & NH)

CIN : L99999DN1982PLC000128
STATEMENT OF STANDALONE AUOITED FIT{ANCIAL RESULTS FOR THE QUARTER /YEAR ENDED 31ST MARCH.20IS

Quarter ended Year Ended
Sr.No Particulara

31.03.18 31.'12.17 31.03.17 31.03.18 31.03.17

1 lncome
e) Reveoue From Operelion3

b) Oth6r lncomo

93,149

2,988

41,747

3,229

116,705

4.491

357,366

12,580

427,1.,5

13,412

Total lncome 96,137 84,976 121,196 369,966 440.787

2 Erpen$a
a) Cost ol matoriaB con3umed

b) Purchases of Stocl- an- fEd€

c) Chang8 in lnventori63 of Finbh€d goods and rrc.kin-p.og.B3s

d) Excies Ouly Expens€3

e) Emdoyee benefB e)een3e

0 Finance Costs

g) Oepreciaton and amodsalion exp€nsa

h) Other Expone€g

2,610

9,206

2,365

17.4AO

76,312

3

(575)

66,315

80

(2,267t

2,399

8,226

2,366

10,399

86,803

1,U2

(63)

9,713

6,312

10,998

270.582

590

8,538

7,239

9,677

30.620

9,485

49.446

310,S48

1,U2

o,8n)
35,813

8,e40

2X,744

9,710

15,254

Total Erpenses 107,401 87,518 119,434 306,177 435,27 4

3 Profit / (LoBs) before Exceptional ltem3 and tax (1- 2) (1r,264) 12,5421 1,762 (16,211) 5,513

Exceptionalltems

5 Prcfit / (Loss) before Tax (3-4) (1t,264) 12,s42l 1,762 (16,211) 5,513

6 Tax Exp€n36s
a) Current Tax
b) Mat Credit Enttlement
c) Defened Tax (3,361) (909)

137
(63)
574 (3,933)

1,265
(63)
748

TotalTax Erpense (3,361) (s0s) 648 (3,933) 1,950

7 Net Profit / (Lo3s) forth6 PorlodfY..r {5 - 61 (7,903) (1,633) 1,'114 /.12,2781 3,563

8 Other Comprehensive lncome (OCl)

i) ltems thatwillnot be r.classified to profit or los3:

a) Re-measuremenl gains / (losses) on defined b€nefit plans (33) 4 (78) (134)

b) lncome tax effect on above (8) 12 \2) 27 46

ii) ltems that willbe recla$ilied to profit or losa

Total Other Comprehensive lncome 15 l21l 2 (sl ) (88)

9 Totel Comprehenalve lncome for the P€rlod / Year (7+8) {7,888) (1,654) 1,116 112,3291 3,175

10

11

'12

Paid Up Equily Share Capital
(Fac€ Value of Rs.10/. each fully paid up)

Olher Equity excluding R€valuetion Res€ru€

Eaming per equity share: Basic & oiluted (Not Annuali3ed)'

4,187

19 6s)

8,187

11.99)

8,187

.1 36

8,187

138,465

(1s 00)

8,187

150,986

4.35

IIIII
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JBF INDUSTRIES LIMITED

Statement of Asset! & Liabilitie3 ar et 3'lat Uarch 20'18 Ir aa under :

Continuation Sheet........

ParticularB

Ar at 3lat March,
2018

(3udited)

As 3t 3l!t March,
201f

(rudlt€<r)
I

1

2

tl

1

2

'lon-cunrnt 
!3!ota:

(a) Property, plent and equipm€nt
(b) Capitial rvork-in-progr63s
(c) lnveslrnent propealy
(d) Olher lntangibl6 es36ls
(e) Financi€l as!€t!

(i) lnvestrnents
(ii) Oihers

(f) Other non-curent assets

Cur€nt aaa€tr
(a) lnventori€g
(b) Financial assets

(i) lnvest nentg
(ai) Trad6 r€c€ivables
(iii) Cash and cash equivalent
(iv) Bank balances other lhan (iii) abov6
(v) Loans
(vi) Others

(c) Curent Tax AsleB (Net)
(d) Olher cunent ass8ts

TOTAL

EQIJITY AND LIABILITIES
Equlty
(a) Equity shar6 cepital
(b) Other equity

Ll.bllltleg
Nonrunent llabllltlea
(a) Financial liabililies

(i) Bonolvings
(ii) Olher Financial Liabilities

(b) Provisions
(c) Def6r6d tax liabilities (net)

Curent liabilitie!
(a) Financral liabilitres

(i) Bonowings
(ii) Trado Payables
(ii) Other Financial Liabilities

(b) Other Cunent liabili(es
(c) Provisions

TOTAL

113,074
3,8,{,1

23
100

42,431
13,418
6,555

152,084
1,161

23
158

40,912
10.213
7,976

209.245 212.527

32,6{8

85,246
1,851

469
83,979
32,785
4,O47
8.791

44,966

21

89.364
2,9A2

35,4S3
47,662
27,003

7,578
249,816 258.942

459.061 471,459

8,187
138,465

8,187
150,986

146.652 159,173

40,620
7,798

945
'19,207

60,850
9,593

794
23,090

68,570 94 327

158,611
37 555

973
923
177

5,

243.839 217,969

459,051 471,459

c

0 & 4

M tA

A 0

Ii
s1

o
Y

Rt€

z

80,908
105,637
27,718

1,232
2,476



Notes

JBF INDUSTRIES LIMITED Continuation Sheet........

Fo, & on Behalt ofthe Board of Directors

Q.l,t!
!

l The Board of oirectors approved the above mentioned financialresults, duly reviewed by audit committee at its meeting held on 2oth June.2ojs and its retease.

2 Revenue from opeEtions for periods up to 30th June 2017 includes excis€ duty, which is discontinued w.e.t lst July. 20.t7 upon imptementation of Goods and Service
Tax (GST). ln ac.ordance with 'lnd AS 18 - Revenue', GST is not included in Revenuo frcm operations. ln view ;f the aforesaid change in indireci taxes, Revenue
ftom operations for the quarter and year ended on 31st March,2018 is nol comparable to the coresponding previous period/year.

3 i) Trade receivables as at 31st March, 2018 include amounts due trom @rtiain paaties aggregatin0 to RS.6,2OO lacs are overdue and considered doubtful, however
Management is of the view thal these amounts will be recovered in duo @urse and no p.ovisions have been considered nec€ssary al this stage.The same has beenqualified by the auditoG in lheir report.

ii) Trade receivables as at 31st March, 2018 include Rs. 22,683 lacs (excludino amounts as refened in note no. 3(i)) due from certain panies, which are outstanding for
the extended period of time and/or in respecl of which the parties did not honour the bills. Effons are beino made lo .ecover the above receivabtes, and managerienl
believes that these are good for recovery and no provision is required. The same has been qualified by lhe ;udilors in their report.

4 cunent financjal assets -loans & others include lnter corporate deposit (lCD) of Rs. 5,500 lacs and interest accrued and due thereon of Rs. 3,475 lacs aggregating to
Rs. 8975 lacs, given to various parties in earlier years which are ove.due for substantial period of tjme and in respect of lrtlich the Company has ;;tiaii{ t;gat
proceedings (including windino up petitions against a few of them). Management of the Company is of the view that the above receivabtes i|." gooo fo, |."core,/in
view ofavailable securities, personal guarantee of promoters of bonower companies etc and hence no provision for doubtfutis required against lhe above receivables .

The Company continues its efforts to recover lheses receivables. The same has been qualified by the auditors in their repon.

5 Cunent financialassets -Others includes claims & discounls receivables of Rs. 17,675 lacs from suppliers, overdue fo. the extended period of time. Effods are being
made to re@ver the above receivables. Management is of the view lhat lhe same have been accounled based on lhe management,g best estimate and are good f;
recovery. The same has been qualilied by the auditors in lheir report.

6 The agreements in respecl of non-cunent bonowings as at 31st March 2018 of Rs. 40,795 lacs contain crrtain restriclive covenants including non-adherence of initial
Term Loan repayment schedule and non-paymenl of interest thereon as stipulated. ln the cunenl year. the Company has not complied with the terms of these
@venants. The Company contjnued lo classily these boror /ings as non-cunent liabilities as against cunent liabilities which is not in line with the compliance of tND AS
1 'Presentalion of Financial Statements'. The Company has submitted a resolution plan to it's lendeG which is under negotiation .The same has been qualified by rhe
auditors in thei. ref,ort.

7 The Company had issued a corporale gua6ntee of USD 463.96 Million (equivalent of Rs. 3,02,208 tacs) to the tenders of JBF pet ochemicats limited ("JpL.), a step
down subsidiary. Subsequenl to the year end, one ofthe lenders ofJPL vide it's letter dated 24th April,2018 invoked corporate Ouarantee tothe extant ot USti252.Ob
Million ( equivalent of Rs. 1,64,1,14 lacs ) as JPL has defaulled in servacino its bor,owings towards principal and interesl lhereon. The Company canied out fair
valuation of this corporate Ouarantee lhrough an independent Chartered Accountant lirm and as per their report the value of seclrities created an f;vor of lenders is
higher than the lotal liability towards them. Accordingly, no provisaon is required towards lhe guarantee so invoked.The auditoE have refened the same in their report.

8 lDBl Trusteeship Services Limited, lhe Security Trustee to. lhe lenders of JBF Petrochemic.ls Ltd. CJPL'). a slep down subsidiary, has exercised the rights of a
'Pledge'and invoked the pledge ove. the pledged 51% equity shares ofJPL held byJBF Global Pte. Ltd. and transfened the same to lDBlTrusteeship Services Ltd.
However lenders have not adjusted any amount against lhe JPL bonor /inos so far.

I The ComfEny as on 3lst March, 2018 has an aggregate erposure of Rs. i,,13,054 lacs (excluding corporate guaranlee as mentioned in note no. 7 above) in its
subsidiaries namelyJBF Global Re ltd ('JGPL') and JBF Petrochemicals limited ('JPL') by way of investrnent in equity ofRs.39,617 tacs, toans incjuding int;resl of
Rs. 89.672 lacs and other receivables of Rs. 13,765 lacs.
The operations of JBF RAK LLC'S plant located at Ras al-Khaimah in U.A.E. a subsidiary of JGPL remained suspended since long due to it,s financial issues with it,s
lenders etc. Unc€rtainty is also faced in respect of PTA project at Mangalore. being executed by JPL, due to non-commencement;f operation as planned and default
in seNicing of its bonovJings to.irards princjple and inte.est The lenders ot JPL have also invoked the pledged equity shares of JpL held by JGPL as mentioned in note
no.8 above and corpoaate gualantee of the Company as mentioned in note no.7 above. Subsequent lo lhe year end, one of the lenders has made an application with
National Company Law Tribunal (NCLT) under lnsolvency and Eankruptcy code, 2016. Lalest audited consotidated tinanciat statements of subsidiary are also not
available. Negotiation with the lenders of above subsidiaries to tind an amicable solution is in process and subs€quent to the year end,JBF group has entered into a
binding term sheet rrith KKR, an existing financial investors to the Company and JGPL for infusion offunds and change in mana;ement clntrolof JGpL.

ln view of lhe above, the impairment testino in respecl of the Company's exposures to its subsidiaries could not b€ canied out and hence no provision lor impairment, if
any, has been provided for. The same has been qualitied by the audators in their report.

10 Ourin0 the yea. the Company undeMent signiflcant financial slress due to suspension of manufacturing operations at its subsidiaries, detay in completion ot pTA
project at Mangalore and adverse market conditions. All these have resulted in financial constraint to the Company, losses in the operaljons, defaull in repayment of
principle and interest to lenders, classification of Company's bonowings as Non- perlorming assets by its lenders and calling bac* of loans by some of e bnders.
Subsequent to lhe year end, one of the operating creditors has also made an applic€tion to NCLT under lnsolvency and Bankr;pbf Code, 20i6ln respect of which the
Company is in the process to settle the claim ofthal credito..
The Company has submitted a resolution plan to its lenders and has also entered into a binding term sheet with KKR an existing investor for infusion of tunds in it,s
subsidiary and change in equity holding and management of JBF Global Pte Lld. AJlthe plants ofthe Company are operationaland the management is of the view that
above circumslances will not affeci the op€rations of the Company and hence continue to prepare its financial stalement on going concem basis. The auditors have
retened the same in their report.

'11 ln the opinion of the managemenl, the company is engaged only in the business of producing polyester based products. As such, there are no separate reponable
segmenls.

12 The figures for the conesponding previous period/year have been regrouped and reclassified wherever necessary, to make them comparable. The figures for the
quarter ended 31st March. 2018 and 31st March, 20i7 are the balancing fioures between lhe audited figures in respecl of the full financial year and lhe p;btished year
to date fgures upto the third quarter ofthe respective financialyear.

1Ri€
UMBAI

e.
Place r Mumbai
Date : 20th June, 2018
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RAKESH GOTHI
MANAGING OIRECTOR
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Statement on lmpact of Audit Qualification

Statement on lmDact of Audit Qualifications for thq Financial Year ended Ma rch 31 . 2018 on
Standalone Financial Statements

t. Sl. No. Particulars Audited Figures
(as reported

before adjusting
for qualification)

Adjusted Figures
( audited figures after

adjusting for
qualifications)

1 Turnover/ Total lncome Rs. 3699.66 Crore Rs. 3699.66 Crore

2 Total Expenditure Rs.386'1.77 Crore Rs. 3923.77 Crore

Net (Loss) [after taxes,
before OCI

Rs. (163.11) Crore

4 Earninqs Per Share Rs. (15.00) Rs. ( 19.92)
Rs.4590.61 Crore Rs. 4528.61 Crore

6 Total Liabilities Rs.3'124.09 Crore Rs. 3102.42 Crore
7 Net Worth Rs. 1466.52 Crore Rs. 1426. 19 Crore
8 Any other financial item(s) Not Applicable Not Applicable

il. Audit Oualifications
a. Details of Audit Qualification:

The auditors of the Company in their report on the Standalone Financial Statements, have
reported in their report, that:-

(i) Trade receivables as at 31st March, 20'18 includes amounts due from certain parties
aggregating to Rs. 62.00 Crore are overdue & classified as doubtful in the financial
statements. Although Management believes that these amounts will be recovered
in due course and no provisions for doubtful debts have been considered. ln view
of the age of these balances and the absence of subsequent settlements, we
believe that a provision should have been made for these amounts. Had a provision
been made for these balances, there would have been, net loss after tax of Rs.
(163.11) Crore as against the reported net loss after tax of Rs (122.78) Crore for
the year ended 31't March, 2018. Further trade receivables, other equity and
deferred tax liabilities (net) as at 31st March, 2018 would have been Rs. 790.46
Crore, Rs 1344.32 Crore and Rs. 170.40 Crore respectively as against reported
figure of Rs .852.46 Crore, Rs 1384.65 Crore and Rs. 192.07 Crore respectively.

Trade Receivables as at 3'1"t March, 2018 includes Rs.226.83 Crore due from
certain parties, which are outstanding for the extended period of time and/or in

respect of which the parties did not honour the bills, have been considered good for
recovery by the management. ln view of the age of these balances, the absence of
subsequent settlements, dishonor of bills and non-receipt of balance confirmations,
we are unable to comment on the recoverability of these trade receivables and
possible lmpacts on the flnancial statement of the Company.

( iii) lnter-Corporate Deposits and interest accrued and due thereon aggregating to
Rs.89.75 Crore overdue for substantial period of time, in respect of which Company
has initiated legal proceedings (including winding up petitions against few of them),
have been considered good for recovery and no provisions for doubtful debts have
been considered necessary, by the management. The matter described in above
has uncertainties related to the outcome of the legal proceedings and therefore we
are unable to express an opinion on the ability of the Company to recover the
outstanding amount and possible impacts on the financial statement of the
Company.N
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(iv) Current financial asset --others as at 3'lst March 2018 includes an amount of Rs.

178.75 Crore towards claims & discounts receivable from suppliers, which are
outstanding for the extended period of time. Management has accounted for these
claims & discounts receivable from suppliers based on management's best
estimate and considered good for recovery. We are unable to ascertain the
recoverability of these claims & discounts. Consequently, we are unable to
determine whether any adjustments to these amounts are necessary and

consequential impacts on the financial statement of the Company.

(v) Non- Current Borrowings includes an amount of Rs.407.95 Crore due to lenders.
As per the arrangements with these lenders, the Company is required to comply

with certain covenants and non-compliance with these covenants may give rights to

the lenders to demand repayment of the loans. As at 31"t March, 2018, the

Company has not complied with certain covenants and we have not been provided

with any confirmation from the lenders for extension of time to comply with these
covenants. Pending confirmation from the lenders, above amounts have been

continued to be classified as Non- Current Borrowings as against Current Liabilities

as required by lnd AS, however it will have no impact on the statement of profit and

loss of the Company.

(vi) Company has exposure in subsidiaries by way of investments, loans and other
receivables aggregating to Rs. 1430.54 Crore, in respect of which the Company
could not carry out impairment assessment. ln the absence of impairment
assessment by the Company, we are unable to determine whether any adjustments
to these amounts are necessary and consequential impacts on the financial

statement of the ComPanY.

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of Audit Qualification: Appeared first time

d. For Audit Qualification where the impact is quantified by the auditor, Management's
Views:

(i) ln respect of Trade receivable of Rs. 62.00 Crore (as referred in ll (a) (i) above) -
recovery has got slow down due to the stress of textile industry, liquidity crunch,
change in Government policies i.e. demonetization and GST and because of
differences on negotiated commercials terms. The Management is confident to
recover the above outstanding amount.

(ii) ln respect of non-compliance of certain covenants (as referred in (ll) (a) (v) above) -

the Management has already submitted resolution plan to its lenders and which is

under negotiation and hence continues to classify these borrowings as non-current.

A,'

?
A r

cIA.(l$a



e. For Audit Qualification where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not Applicable

(ii) lf the Management is unable to estimate the impact, reasons for the same:

/ ln respect of Audit Qualiflcation as referred in (ll) (a) (ii) above -in respect of
trade receivables of Rs. 226.83 Crore, due for extended period of time -due
to unorganized textile market, change in Government policies i.e.

demonetization & GST and textile industry under stress, recovery is very
slow, however, efforts are being made to recover the same and hence the
Management is of the view that above amounts are recoverable

/ ln respect of Audit Qualification as referred in (ll) (a) (iii) above - in respect
of inter corporate deposits exposure of Rs. 89.75 Crore -in view of available
securities, personal guarantee of promoters of borrowers companies etc,
Management is of the view that above amounts are recoverable

/ ln respect of Audit Qualification as referred in (ll) (a) (iv) above -the claims
& discounts receivables from suppliers have been accounted for as per the
consistent policy followed by the Company. Due to substantial downward
run in oil prices in earlier years, liquidity crunch encountered by the
suppliers, they were unable to settle the claims & discounts timely. The
Management is of the view that above amounts are recoverable

/ ln respect of Audit Qualification as referred in (ll) (a) (vi) above -in respect
of subsidiaries exposures of Rs. 1430.54 Crore- in view of the negotiation
with the lenders of the respective subsidiaries and binding term sheet
entered with existing investors, impairment assessments could not carried
out and however Management is confident to recover above amounts.



(iii) Auditors' Comments on (i) or (ii) above:
Refer " Basis for Qualified Opinion " in the lndependent Audit Report on the
Standalone Financial Statements dated 20th June, 2018

il. S natories:

For JBF lndustries Limited

?(.
Rakesh Gothi Arun Shah Sharadchandra
(CEO & Managing Di ief Financial Officer) (Audit Committee Chairman)

Refer our lndependent Auditor's Report dated 20th June, 2018 on the Standalone
Financial Statements of the Company'

For Pathak H. D. & Associates
Chartered Accountants
Firm Registration No - 107783W

Gopal aturvedi
Partner
Membership No - 090903

Place: Mumbai
Date: 20th June, 2018
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