Ref: D: STEC

The Secretary,
BSE Ltd

P ] Towers,
Dalal St,
Mumbai 400 001

®.sHRIRAM City

MONEY WHEN YOU NEED IT MOST

The Manager

National Stock Exchange of

India Ltd

Exchange Plaza, 5th Floor
Plot No.C/1, G Block
Bandra- Kurla Complex
Bandra (E}

Mumbai 400 051

Date : July 30, 2014

The Secretary

Madras Stock Exchange
Ltd.

Exchange Building
P.B.No.183,

11, Second Line Beach
Chennai 600 001

Ref: Serip Code: BSE - 532498, NSE - SHRIRAMCIT, MSE- SRIRACITUN

Sir,

This is to inform you that Credit Analysis and Research Limited (CARE) has upgraded its
Rating for Shriram City Union Finance Limited with effect from July 21, 2014 as per the
table mentioned below :-

SI. | Instrument Amount | Rating Upgraded Rating ' Date of |
No. (k4 in ' upgradation
' : crores) '
I. | Non Convertible | 100 CARE AA | CARE AA+ July 21, 2014
Debentures Issue
(NCD) - |
2. | NCD Issue -1l 100 CAREAA [CAREAA+ | July2l.2014 |
3. | NCD Issue - 111 75 CARE AA | CARE AA+ July 21,2014 |
4. | NCD Issue - IV 750 CARE AA | CARE AA+ July 21, 2014
5. | NCD lIssue - V 100 CARE AA | CARE AA+ July 21,2014 |
6. | NCD Issue - VI 200 CARE AA | CARE AA+ July 21, 2014
7. | NCD Issue - VII 500 CARE AA | CARE AA+ | July 21,2014 |
8 | NCD Issue- VIII | 200 CARE AA_ | CARE AA+ July 21,2014 |
9. | NCD lssue - IX 200 CAREAA |CAREAA+ | July21,2014 |
' 10. | Fixed Deposit 10 CARE AA | CARE AA+ (FD) July 21, 2014
' 11. | Subordinated Debt | 150 CARE AA | CARE AA + July 21, 2014
Issue - |
12. | Subordinated Debt | 100 CARE AA | CARE AA + July 21,2014
[ssue - 11 -
13. | Subordinated Debt | 60 CARE AA | CARE AA + July 21, 2014
Issue - 111
14. | Short-term Debt 50 CARE Al+ | CARE Al+ (Reaffirmed) | July 21, 1{}17!

Shriram City Union Finance Limited

Business Solution Centre, 144, Santhome High Road, Mylapore, Chennai — 600 004. Ph: +91 44 4392 5300, Fax: +91 44 4392 5430
Regd. Office: 123, Angappa MNaicken Street, Chennai - 600 001. Ph : +91 44 2534 1431
E-mail : shriramcity@shriramcity.in Website : www.shriramity.in
Corporate Identification Number (CIN) L65191TN1986PLC012840
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Please find enclosed copies of the Credit Rating Letters received from CARE Limited dated
July 21, 2014 and Rationale letter from CARE dated July 23, 2014.

This information is given as per the requirement of clause 36 and other applicable clauses of
the listing agreement.

We request you to kindly take the above information on record.
Thanking you,

Yours faithfully,
For SHRIRAM CITY UNION FINANCE LIMITED,

L]

CRDASH 2077/2e/Y

Company Secretary

pé,

Encl: a/a

Shriram City Union Finance Limited

Business Solution Centre,144, Santhome High Road, Mylapore, Chennai — 600 004. Ph: +91 44 4392 5300, Fax: +91 44 4392 5430

Regd. Office: 123, Angappa Maicken Street, Chennai - 600 001. Ph : +91 44 2534 1431
E-mail : shriramcity@shriramcity.in Website : www.shriramcity.in
Corporate Identification Mumber (CIN) L&5191TN1984PLC01 2840
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Ms. Subhasri Sriram
Executive Director
Shriram City Union Finance Limited
221, Royapettah High Road,
Mylapore,
Chennai — 600004
July 21, 2014

Dear Madam,

Credit rating for debt instruments
With reference to our letter dated July 3, 2014 and your e-mail dated July 15, 2014 on the
above subject, our Rating Committee has revised the rating assigned to the various debt
instruments of your company to ‘CARE AA+ [Double A+). The rating letter for the same is

enclosed.

Thanking you,

Yours faithfully,
T

o
MNarrmatha P
Deputy Manager

Encl: As above

Disclaimer
CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from |
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or |
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the
use of such infarmation. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee
based on the amount and type of bank facilities/instruments.
In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors.

CREDJT AMNALYSIS & RESEARCH LTD.

CBR?‘DU-TE OFFICE: 47 Floor, Godrej Coliseum, Samaiya Hm.pl.tal Road, l..lml Ne. O-509/C, Spencer Plaza, Sth Floor
Off Eascern Exprass Highway, Sion [E), Mumbai 400 021, Mo.7&9, Anna Salai, Chennai - &00 002
Tal: +%1-22-6754 3456; Fax: +91-21-6754 3457 Tel:+91-44 -284%0811 /08113 / D876

Email: care@carecatings.com | www.cararatings.com Tel / Fax: +51-44- 28457612
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Ms. Subhasri Sriram
Executive Director

Shriram City Union Finance Limited

'Il 1d

"‘h-
TEARSH
| Anghyliol Exellence

221, Royapettah High Road,

Mylapore,

Chennai — 600004

Dear Madam,

Confidential

Credit rating for debt instruments

July 21, 2014

On a review of recent developments including operational and financial performance of your

company for FY14, our Rating Committee has reviewed the following rating:

&

CREDIT ANALYSIS & RESEARCH LTD.

CDRFDRA TE OFFICE: 47 Flaar, {'ndrl:q Collw"m Sumaaya Haspital Road,
OFf Eastern Express Highway, Sion {E), Mumbai 400 0232.
Tel: +91.22-6754 3456; Fax: +91-22-6754 3457

Email: care@cargratings.com | www.careratings.com

Instruments Amount Rated Rating Rating
(Rs. Crore)
Mon-Convertible 100.00 ‘CARE AA+ Revised from CARE AA
Debentures (NCD} - | ) (Double A Plus) (Double A)
NCD -1 100.00 ‘CARE A+ Revised from CARE AA
i {Double A Plus) (Double A)
NCD = [l 28 00 ‘CARE aA+' Revised from CARE AA
’ {Double A Plus) (Double A)
NCD = IV L ‘CARE AA+' | Revised from CARE AA
d {Double A Plus) | (Double A) |
NCD =V 100.00 ‘CARE AA+ . Revised from CARE AA '
: {Double A Plus) | (Double A)
NCD = VI 200.00 ‘CARE AA+' ' Revised from CARE AA
: {Double A Plus) (Double A)
NCD - VI £00.00 ‘CARE AA+' ! Revised from CARE AA
; {Double & Plus) | (Double A)
‘CARE AhA+' ! Revised from CARE AA
MCD = VI 200.00 [
(Double A Plus) [ (Double A)
‘CARE AA+" Revised from CARE AA
MCD - [X :
MR (Double A Plus) (Double A)
] : ‘CARE AA+ (FD)Y Revised from CARE AA (FD)
| Fixed Deposit 10.
g i (Double A Plus (Fixed Deposit)) | (Double A (Fixed Deposit)] |
i . ‘CARE AA+ Revised from CARE AA |
Subordinated-debt — | 150.00
: (Double A Plus) {Double A)
2 ‘CARE AA+' Revised fram CARE AA
Subordinated-debt - 1l 100.00
{Double A Plus) (Double A}
] ‘CARE AA+' Revised from CARE AA
Subordinated-debt - |1l £0.00
{Double A Plus) (Double A)
| Short Term Debt 50.00 ‘CARE A1+ Reaffirmed
Page 1of 2

Unit Mo, ©-50%/C, Spencer Plaza, Sth Floor
Mo. 789, Anna Salal, Chennai - 500 0032
Tel:+91-44 - 254908117 /0813 /0874

Tel f Fax: +91-44-28497412



2. The rationale for the rating will be communicated to you separately.

3. CARE reserves the right to undertake a surveillance/review of the rating from time to time,
based on circumstances warranting such review, subject to at least one such
review/surveillance every year.

4.  CARE reserves the right to suspend/withdraw/revise the rating assigned on the basis of new
information or in the event of failure on the part of the company to furnish such
information, material or clarifications as may be required by CARE. CARE shall also be
entitled to publicize/disseminate such suspension / withdrawal / revision in the assigned
rating in any manner considered appropriate by it, without reference to you.

5.  Users of this rating may kindly refer our website www.careratings.com for latest update on

the outstanding rating.

&, CARE ratings are not recommendations to buy, sell, or hold any securities,

If you need any clarification, you are welcome to approach us in this regard,

Thanking you,
Yours faithfully,

o ¥
M",'rl-".
T
[t i
Vifay Sajnani Narrmatha P
Analyst Deputy Manager

vijay.sajnani@careratings.com  narrmatha.p@careratings.com

S D:iscla'lrner
CARE's ratings are opinions on credit guality and are not recommendations to sanction, renew, disourse or recall the
concernad bank facilities or to buy, sell or hold any security, CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adeguacy or
completeness of any Information and is not respansible for any errors ar omissions or for the results abtained frem the
usa of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee,
based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors.

Page 2 of 2

CREDIT AMALYSIS & RESEARCH LTD,

Unit No. O-509/C, Spancer Plaza, Sth Floor, No.765, Anna Salai, Chennal - 600 007
Tel: +91-44 28490811 £ OB13 / 0876 | Tel / Pax: +91-44-284978112 | Email : cara®ca reratingicam | www.cararatings.cam




JULY 25, 2014

CARE REVISES THE RATINGS ASSIGNED TO THE DEBT INSTRUMENTS OF

SHRIRAM CITY UNION FINANCE LTD

Ratings
Facilitiesfinstruments

Amount
.- {Rs. Crare)

Rat’lngs'

Remarks

" Revised from CARE AA

Meon-Convertible Debentures Issue [NCD) = 100 CARE AA+
[Double A Plus] [Double &)

MCD Is5ue = 100 CARE AA+ Revised from CARE AA
[Double & Plus] [Double A]

NCD 1ssue — 11 75 CARE Al+ Revised from CARE A4
[Double A Plus] [Couble A

MNCD Issue — 1V 750 CARE Ad+ Revised from CARE A4
[Double A Plus] [Double Al

MCD Issue =V 100 CARE AA+ Revised from CARE AA |
[Double & Plus] [Double A)

MCD Issue — Wi 200 CARE Af+ Revised from CARE AA
[Double A Plus] [Daouble A

MCD lssue — VIl 500 CARE Ab+ Revised from CARE A4
[Double A Plus] [Double A]

MCO Issue = VIl 200 CARE AA+ Revised from CARE AA
[Doulle A Plus] [Double Al

MNCD Issue — X 200 CARE Af+ Revised from CARE AA
[Double & Plus] [Dauble A

Fixed Deposit 10 CARE A8+ (FD) Revised from CARE AA (FD)

[Double A& Plus (Fixed [Double A (Fixed Deposit]]
Deposit)]

Subordinated Debt lssue —1 150 CARE AA+ Revised from CARE A4
[Couble A Plus) [Double A)

Subordinated Debt Issue = I 100 CARE Ad= Revised from CARE AA
[Double A Plus] [Double A]

Subordinated Debt lssua — I &0 CARE Al Revised from CARE A4
[Double & Plus] [Double A)

Short-term Debt S0 CARE Al+ Reaffirmed

[A One Plus)

Rating Rationale

The revision in ratings factor in the considerable equity infusion in Shriram City Union Finance Limited (SCUF) in June 2014

by strategic investors, strong capitalization levels with high Tier-l capital, improvement in profitability and strang liquidity

pasition. The ratings continue to derive strength from the position of SCUF as a niche player in the rural and semi-urban

market offering diversified asset-financing products, its strong resource raising ability with diversified funding base, good

overall asset quality albeit moderation witnessed during FY 14, experienced management and benefits derived from being

part of the Shriram group which has a significant presence in the domestic financial services sector. The ratings, however,

are constrained by the regional concentration of its asset portfolio and the risk associated with its customer base which is

relatively less organised.

! Complete definitions of the ratings ossigned are available at www.careratings.com ond in other CARE publications.

1]

Credit Analysis & Research Limited
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base will be the key rating sensitivities.

Background
SCUF was incorporated in 1986 under the name of Shriram Hire Purchase Finance Limited. SCUF went public in 1994 and

is ragistered as a Deposit Accepting Non-Banking Finance Company (NBFC) with the Reserve Bank of India (RBI).

SCUF started operations in 1986 with truck financing and was in this segment till 2002, when it expanded into retail
financing. The company discontinued the truck financing business (except for trucks more than 10-year-old), as that
business was consalidated in Its sister concern (viz. Shriram Transport Finance Ltd; rated "CARE AA+' for its various series
of Non-Canvertible Debentures). Presently, SCUF has a presence in the following business segments — Small Enterprise
Finance Loans (SEF), Loan against Gold [LAG}, Auto Loans, 2-Wheeler Loans, Personal Loans and Consumer Durables

Loans.

Total assets under management (on and off balance sheet) stood at Rs.14,668 crore as on March 31, 2014, During FY14

SCUF earned a PAT of Rs.521 crore on a total income of Rs.3,239 crore.

The Gross and the Net NPA ratios stood at 2.67% and 0.60%, respectively, as on March 31, 2014, Overall CAR stood at
25.77% for the company as on March 31, 2014,

Shri P.P Pottanayok, who is an independent director on the boord of 5CUF, is one of CARE's Rating Committee
Members. To comply with the regulations, the member has not participated in the rating process and in the roting
committee meeting.

Analyst Contact
MName: Narrmatha P

Tel: 044-28490811
Email: narrmatha.p@careratings.com

CARE has classified instruments roted by it on the basis of complexity. This classification is ovailable ot www.corerotings.com.
Investars/market intermediaries/reguiotors or others are welcome to write to core@corerotings.com far any clarificotions,

Disclaimer: CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on infarmation obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Maost entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

2] Credit Analysis & Research Lirnited-
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CONTACT
Head Office Mumbai

Mr. D.R. Dogra

Managing Director

Mobile: +91-58204 16002

E-mail: dr.dogra@carerating.com

Ms., Meenal Sikchi

Vice Fresident - Bank Loan & Instrument Rating
Mobile: +91-2819009835

E-mail: meenal.sikchi@carerating.com

CREDIT ANALYS1S & RESEARCH LIMITED

Mr. Rajesh Mokashi

Dy, Managing Director

Mobile: +91-98204 16001

E-mail: rajesh.mokashi@careratings.com

Mr. Ankur Sachdeva

Vice President - Bank Loan & Financial Services
Mobile: +31-58196589385

E-mail: ankur.sachdeva@careratings.com

Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400022
Tel: +91-22-6754 3456 | Fax: +91-22-6754 3457 | E-mail: care@careratings.com

Other Office:

503, Kaledonia, Sahar Road, Near Andheri Railway Station, Andheri (E), Mumbai - 400 069

Tel: #91-22-6144 3456 | Fax: +81-22-6144 3556

AHMEDABAD

Mr. Mehul Pandya

32, Titanium, Prahaladnagar Corporate Road,
Satellite, Ahmedabad - 320 015

Cell: +#91-98242 56265

Tel: +91-79-4026 5656

E-mail: mehul.pandya@careratings.com

BENGALURL

Mr. Dinesh Sharma

Unit Mo. 1101-1102, 11th Fleor, Prestige Meridian 11,
Mo. 30, M.G. Road, Bangalore - 560 001.

Cell: +31-93000 41975

Tel: +91-80-4115 0445, 4165 4529

E-mail: dinesh.sharma@careratings.com

CHANDIGARH

Mr. Sajan Goyal

2nd Floor, 5.C.0. 196-197, Sector 34-A,
Chandigarh - 160 022.

Cell: +51 59888 05650

Tel: +91-172-5171 100/ 09

Email: sajan.goyval@careratings.com

CHENMAI

Mr. V Pradeep Kumar

Unit Mo. 0-508/C, Spencer Plaza, 5th Floor,
Mo. 769, Anna Salai, Chennai - 500 002.
Cell: +91 28407 54521

Tel: #91-44-2849 7812 / 0811

Email: pradeep.kumar@careratings.com

HYDERABAD

Mr. Saikat Roy

401, Ashoka Scintilla, 3-6-502, Himayat Nagar,
Hyderabad - 500 029.

Tel: +91-40-4010 2030

E-mail: saikat.roy@careratings.com

JAIPUR

Mr. Rahul Jain

304, Pashupati Akshat Heights, Plot No. D-91,
Madhao Singh Road, Near Collectorate Circle,
Bani Park, Jaipur - 302 016.

Cell: #91 = 931459 21496

Tel: +#91-141-802 0213 / 14

E-mail: rahul.jain@careratings.com

KOLKATA

Ms. Priti Agarwal

3rd Floor, Prasad Chambers, {Shagun Mall Bldg.}
104, Shakespeare Sarani, Kolkata - 700 071,
Cell: +#91-98319 67110

Tel: +#91-33- 4018 1600

E-mail: priti.agarwal@careratings.com

MEW DELHI

Ms. Swatl Agrawal

13th Floor, E-1 Block, Videocon Tower,
Jhandewalan Extension, New Delhi - 110 055.
Cell: +91-88117 45677

Tel: +#91-11-4533 3200

E-mail: swati.agrawal @careratings.com

PUNE

Mr. Rahul Patni

Sth Floor, Pride Kumar Senate,

Flat Mo. 970, Bhamburda, Senapati Bapat Road,
Shivaji Magar, Pune - 411 015.

Cell: +91-78754 33355

Tel: +91-20- 4000 2000
E-mail:rahul.patni@careratings.com

Credit Analysis & Research Limited




