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HINDUSTAN ORGANIC CHEMICALS LIMITED

(A Govi of Inchia Enterpnsa)
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Te
The Manager Fax. No 022-26598227/38 25508 347244

Listing Department,

Mational Stock Exchange of India Limited.. Kind Aftn - Mr Vishal Patelig, e oo
Exchange Flaza', C-1, Block G,

Bandra Kurla Complex, Bandra {East).

MUNMBAI = 400 051

Sub: Submission of Statement on Disclosure of Impact of Audit Cualification: 11or audil
report_with _modifi inion) along with Annual Audiled Financiol Rasulls

(Standalone) our Company (HOCL) far the year ended 31-03-201E,
Rl Regulation 33/52 of the SEBI (LODR) £ mendment Regulations, 2016,

I Comphance with Regulation 35/52 of the SEB! (LODR) Amandman Regulil 2018
please find our submission of Statement on Inpact of Audit Qualificatians (far aunt 2o will
moditied opmon) along with Annual Audites] Financial Resulls [Standalona) olu Company

(HOCL) for the year ended 31-03-2016 as in the Enclusures

Kindly acknowledge and take the above on your recurds in compliance ol fespecuve Reallutiorn
13/52 of the Listing Regulations.

Further glaase note that, these Statements on Disglosure of Impact of Audil Qug
audit repont with madified opinian) forms part -1 our 55" Annual Repoit of o Co 1o e vear
207516 of the Company in compliance with applicable Regulalions of tha Listng Regulslong

wly Y [s]

Irsnking you

Yours faithfully
Far Hindustan Organic Chemicals Ltd.,

SCpaleae

-
(rs.Susheela 5. Kulkarni)
Company Secrefary
Encl. Ststamient on Disclosure of impact of Auait Qualificatipns (lor audit epeet Wil fsbilied up o)

avdt g e, o ouitges, &, @ - ge3 Joq. ZEfieT / Tal  (0484) 2720811/ 12/ 13 ®ww / Fax . (0484) 2720863
Kochi Unlt . Ambalamugal, Dist. Ermakulam, Kerala, PIN - 682 302, Wabsite . www.hoclkochl.cam
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HINDUSTAN ORGANIC CHEMICALS LIMITED
A Govt ol india Entprprisa)
SEBI Securilies and Excrange Board of inclia
URE
Statement on Impact of Audit Qualifications (for audit report with modified opinion)

submittad alongwith Annual Audited Financial Results - Standalone

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2016
[S#e Regulation 3352 of the SEBI (LODR) (Amendment) Regulations, 2016}
I

Audited Figures Audited Figures
81 No. Patticulars (38 feponed before ( sudited figures afier
adjusiing '“f“'"‘““““- adjusting for quahfications )
1 |Tumaver/ Total Incorma 11403 08 11403 88
2 |Total Expediture 28795 04 32532 56
3 |Net Profitfloss) {17381.08) {27128.08)
4 |Eamings Per Share (£5.89) (31.45)
5 |Tolal Assels 2361312 2381212
& |Total Liahilities 94733 8O BE471.81
7T INet Worth (F1120.77) (74858 68)
Any ather financial item(s) (as fell appropriate by
®_lihe management o -
1l Audit Qualificafion | each audi queificabion separately )
a  |Details of Audit Qualification _ As par Annexure-1
b Type of Audit Quatification | Qualified Opinian / Qualified Opinion

Disclaimer of Opinion / Agverse Opinion

- Frequency of qualification . Whether the impactis  |Quantified by the auditor Rﬂpﬂnl qualfication from
guantfied by the auditor, Management's Views earller years. Mansgement view in Annesure-1,

For Audit Qualification{s) whers the impsct s Quantified by tha auaitor, Repeat qualification from

quaniified by the auditor, Management's Views - garlier years

Faot Audit Qualification(s) whers the impact is nat As per Annexure-2

quantified by the audiior
{f) Mapagerent's estimation on the impact of audit Not Quantifiabie
guallication
(i) It management is unable to estimate the impact. |In the absence of information / outcome of itigations e
reasons for he same: exact impact can nol be estimaled
(i) Auditors Comments on 0 or (i) sbove AS peEr AnnExure
i) Sﬂl‘lliﬂﬂ‘l! H

Charman and Menaging Director

CFQ

*Audit Comminies Cnairman —_—

k—.
* Statutory Auditer < ™M T 2 #ssicdniy (‘7}94{;.‘
F 4 - =

Place Muimbai
Date o -0 fF-acvig

wt g - e, R ewigem, BE 9 - 602 J03. B/ Tal - (0484) 2720911/ 12/ 13 %ww / Fax . (0484) 2720603
Kochi Unit : Ambalamugal, Dist. Ernakulam, Kerala, PIN - 682 302, Website - www hoclkochlcom
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HINDUSTAN ORGANIC CHEMICALS LIMITED

(& Govi. ol India Enterprise)

SEBI Securitizs and Exchangs Board of Indhia
ANNEXURE |
Statoment on Impact of Audit Qualifications (for audit report with modified opinion)
submitted alongwith Annual Audited Financial Results - Standalone

Statement on Impact of Audit Qualifications for the Financial Year ended March 21, 2016

[See Regulation 32/82 of the SEBI (LODR) (Amendment} Regulations, 2016}

quanified by the audior, Ma t's Views

sathier years

[ Audited Figures Audited Figures
) asn d betore )
51 No Parbcuilars { 2% reparted be [ audited figures aher
adjusting for :?umiﬁmhunn adjusting for gualifications )
1 |Turnower ! Total Income 11403 98 11403.88
2  |Total Expediture 28785 04 3253296
3 [Net Profiti{Loss) (17381 06) {21125.98
4 |Eamings Per Sname {25.89) 3145
§ |Total Assets 23513 12 2381312
8 |Tolsl Liabilities 94733 .89 0471 81
T INel Worth {71120.77) {74558 59)
a Any other financsal lemis) (as felt approprisie by 0.00 o
tha manegemant z
il Audit Qualification [ esch audit qualification separately )
a |Detalls of Audit Quakfication As per Anngrure-1
Type of Audit Qualfication - Qualifisd Opituon / =
Disclaimer of Opi I 2 o Qualifisd Opinion
- Frequency of qualfication . Whether the impact is | Quantified by the auditor. Repeat qualification from
guaniified by the auditor, Management's Views sarfier years. Managamsnt view in Annaxure-1
d For Audit Qualification{s) wheme Ihe impact is Quantified by the audilor Repeat qualification from

For Audit Qualifcation(s! whare the impact is nol
guantifigd by the auditor

As pe Annexlra-2

i} Mariggemeant's estimation on the impact of audit
gualification :

Mot Quaritifiabie

() 1 management ks urable (o estimale the impact,
rearons o the sama:

In the absence of information | culcame of litigabons tha
axacl impact can nol be estimatsd

(W) Auditors Comments an {1 or (i) above

Ay paf Annexure

Signatories :

LThO

*  Cnarman and Managing Dinector

-
¥

* CFO

r J‘m{iw )

* Audit Commitiee Cheirman

[\ ]
Sutistory Audior < " T 2 Ass "
&

F
-

A de—

Flacs. Mumbsal

Date os o P-a 004

s dar) - wwEgnw, O ovieEs, & R - (o3 sor, BfEIR / Tel | (0484) 2720911 /12713 ¥ww / Fax - (0484) 2720883

Kochi Unit : Ambalamugal, Dist. Ernakutam, Kerala, PIN - 682 302, Website : www.hoclkochi.com




CIN: LODOROMH1960GON11895 Arnexure - |

HINDUSTAN ORGANIC CHEMICALS LT0.

Dotails of &udit Qualification :

IManagem=ani Viaws

{A) No proweions have been made Wi hi
stangalons financiel statements foi the Tollowing
arepunis (efEl Espattive ioles id the noles (o 1he

finaricial stalements)

il Penal Inleres| ol Rs 147551 lakhe (previcus

yean @nded 317 Mach 2015 Rs 1283 87 lakhs) on
ovardue Ban trom Govamaman)| of India

The company has mada provision for the liability torinterest on laan taken from
the Gowt, of India (GO at the rate stipuatsg in the sachon letter of the
Goviament As per the lermis of the sanciion GOl resarves the
additicnal (Penal) rate of intergs! n case of default in payment O
ihterest on due dates. in the absence of any intimatianidemand from GOl for
paymant ‘ol additional (penal wlerest) no prowision has been mate in Ine
accounts for nesame The amount has been included under contingent liability
and diszlosed in the annual acoounts

(iloss on mccount of  Misappropriation of
Companys funds amounling to Rs 3481 lakhs
(Pravious year ended 31° March 2015 Rs, 8481
lakhs) penaing final repoeit from C81 and owtcome of
e rwl Gunl

Durifyg the year 2001-02 a case of Misappropriation of Company's funds 1o the;
iune ol RS54 81 Lakha by cne dfficial of the company was detecled The case
s undér the investgation of CBI In the meantime based on the repor of
Vigilance deparimen] a Civil st has bean filed for recovary of the amount from
ihe conceiiied employee who was dismussed from the sennce of the compary
Binoe in 1he agimon of the management, the value of assets Sexed by, CBes
sufficient 1o coves the losses ocoured on account of fraud No provision In the
gocolnts (s made and the amount is shown 25 recoveftible

{ili} Lisgoitity of wage revision for fhe pericd 11,1887
fo. 31122000 Rs 1887 70 lakns (previous yeal
pndecd 317 March 2015 Rs1BB7.79 lokhs) &l
Fasagan| wunil

No provigion Has been mada for iabilny towards wage revisin of empicyees of
Rasayani urit for the pened from 01.01 1887 1o 31122000 amounting 1o
Fs 18E7.78 Lakhs:sinca the arrears are payabie whin Ine company genarate
adequate surpius with the prior spproval of the Admimnistrative  mitisiry.
Accordingly no provision for the arrears payable as above was maide In Ihe
accounts  Howaver, durng the year 2011-12 the Board of Directofs with the
concurrence of the Administrative ministry have decided 1o seftfe the dues of
employees of Rasayani unit dufing 1he nexd four years ime pencd. Necessary
accounting of the arrears payable will be made in the accounts deperiding af
the relemse of duss Lo the smployess

fiv) Liabiily of ihe wage Revision fgi the petiod
112007 1o 3132008 Hz 16155 lakhs {previous
year ended 31 March 2015 Re 181 36 lakks) 10 INE
plicars anid Rz 148 26 lakhs (previous yeard ended
Y Mach 2015 Hs 148 08 Iskhs) to ol 3l
Rasayan uril

inl redpect of revition of wages w.ef 01.01.2007 the Board n its 3271h mesting
held on 08 08.2010 decided 1o release amears subject 10 the condition thal the
company genetales adeguale cash surpius Accordingly ne proviskan hias been
made for ansars payable for the period from D7 01.2007 fo 3103 2008
amaunting 1o Rs 161,55 Lashs in respect of Officers and Rs 148 28 Lakhs to
Staff of Rasayani umit Nacessary accounling vall be made in subsequen| years
as and when the atiove dues are pad to the employess

I
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CIN: LISSO0REH1980G 01011886 HINDUSTAN ORGANIC CHEMICALS | 79, S par Aonabiite2
For Audit Qualification(s) where the impact is not Mansggamen! Views
guantifisd by the auditor :

In absence of adequate profit Rademption reserve for
redempion of 25% of Preference Shares Capital
amodnting to Rs 5750 lacs due for redemption dunng the
financial year 201516 15 not provided m the books

As stated in Note No 28 the Board has autnonsed the company
to reguest the government for further extension of the
redemplion date by ancther four years The corisultant has
recommendsd for conversion of praferance shares Into equity
in e revival repont sUbmitted to the government Pending
avove the redemplion resarve has not been created in the
books

{A) Tne Balances of trade payables, ioans & advances
and othar curnent assats and other deot’ credit balances)
are pending far confrmations and reconcilighons [nRoe no
43) Ths sffect of the same onh the loss s fot
ascermmnable

This matter was also qualified In Audit report on the
financial statements for the year ended March 31 2015

These are running account balances and ihe company
continues to followup with the parties for reconciliation of their
palances Any consequsntal adjusiments will be carried out in
the books of accouts during the next year

{B) In absence of current siatus of pending litigations
ana finanigial impact thisreof, lisbillties Under such cases
are hol ascerzinable and the foreseeable loss of the
same ik rol considerad while prepating financial results

The pending litigations are pending with statutary asuthorities /
different courts and the matters are subjudice The liability if
any will be known only on the final order on the respective
cases are ssued

{C) The Koch unit of the company has entered into long
term supply contract with Gas Authonty of India (GAIL) for
supply of Liguefied Natural Gas in 2011 Tor the penod of
15 years snding in 2026 Material foreseeable losses on
this contract are not quantfizble in the current scenario

Necessary provision for the habuity towaras GAIL as per the
contract for supply of LNG s being made in the books of
accounts on monthly basis

(D) Tne Company has not provided any provision during
the year for diminution 1 the valle of investments in
subsidiaries and also ho provision 5 mada ajgaitist
overdue of loans given to them since long

Tha subsigiary company has submitted a revival proposal
which is under considamation of the ministry, Pending above no
provision has been made for the temporary diminution in the
value of investments in 1he subsidiary

=t m ﬁ" Lk
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HINDUSTAN ORGANIC CHEMICALS LIMITED
(A Governmant of Indla Enterpriss)

AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2016

CiN L sspeomH 188000101 1865 { im lacs)
Standalons Consolidated
) Conesp 3 | Yeartodate | Yesr iodate | Yeariodate | Yeario date
PARTICULARS 3 Monthn | Freceding 3 | months ended | Hgures for | fgures for the| fgures for | figures for
aendod  [Months endad | 9 e plevicus | current period | provious year | curment e pERvIOUs
year anded ened parind ended | por onded

31.03.2016 | 31122015 | 31032015 | 31.03.2016 | 31032015 | 31.03.2016 | 31 03 2015
AUDITED | UNAUDITED | AUDITED AUDITED | AUDITED | AUGITED | AUDITED

1 Income from operatons

(&) Met SalesAncame from Operations 117 &g 6841 10913 14901 144323 11T
(Mt of sxcise duty)

{b) Citusr Opsrating Incoeria 2 0 2 2 112 8 112

Total Incoms from Operations (Nef) 11758 816 69786 10815 15013 14442 17829
1 Expenses

a Coat of materials consimas 39 b} 3475 3884 gua7 5585 11117

b. Purchase of Stock-in-Trade - - - - - .

c.Changes in imanionés of finished goods. work

in progress and stock in trade 138 123 952 1673 (337) 1544 (557)

d. Employess banedlis eapenis 1532 2634 3020 2513 10504 11008 12238

e Dapreciallon and smarizalion oxpanss 1810 21 =8 2450 Bed 2587 1004

f, Uviities (Fower, Foal and Watsr) 735 B16 1216 3655 4073 4154 4812

g Other expenditure (Any ftem exceeding 10% of

fhe 1odal expenss malating 1o continuing cperation 408 513 1310 1667 3065 2316 37

s be shown saparaloly.)

Total Expensas 4TI 4231 10171 23132 28186 ZT675 T84

3 Profit| (Loss} from Operations bofore Other
incarme, Finance cost and Exceptional tems{1-2]  (3547) (3415) (3195) (12307)| (13173 (13133 (13858
203

4 Ofrer Income # 285 485 833 456 824
Profit | |Loss) form ordinary aclivities before
5 finance cosi and Exceptional Rems (3+4) 13344) (3324) (2910) (11818} 12340) (12647 (13031)
6 Fmamee Cost 1852 1683 1897 6611 5127 6893 5273
Profiz / (Loss) form ordinary activities after
T finance cost and Exceptions! items (5-6) {5188) (5007) (4807) (18429) [1T4ET) (18540)) (18304)
£ & Priot Paniod f#ems (JNPT) . - - - - .
0. Prior Penad tems (Ihchsding Excess Provmion
whitien Back) (1058) 1 1" (1028} 3g92 (1036} 4002
£ Excoplions leme - = . 1] 80 o (601)
10 Profit(*}JLoas(:} from Ordinary Activities
belore tax (7-8-8) (4138) (s008) (4518) (17391) (21548) {18502)| (21708§)
11 Tax expense - Relalsd Pricr Penod . o = . 5 2
12y o lomordlaary sctivities STST|  waass)  (soom)|  stsy (7o) (21s4:)|  (1es0z)|  (21708)
13 Extracrdinacy fiem (ni of lax sxpense Ra . ) - - - - - . .
14 Nt Profitl+)/Lossd-] for the pariod (11-12) (4138) (5008) {4818y (17391} (215489) {18502)| (21705)
15 Share of profil (Loss) of associles® - . - = & o =
16 Minority Itrest® - . [4B4) (164)
Mt Prafit | [Losa) aiter tax, minorily Interesi and
17 shars of profit / (Losx) of associstes (13-14-15) {4138) (5008} {4818) (17381} [2154%) {18014 (21541}
18 Paid-up efuily share cagitall 6727 872T qz? G727 8727 6727 8727

{Face value of the shave shall be indicalea)
18 Aesserve exdluding Revaluation Resecs as per (104848) [100831) {45842) {10484B) (B7143)] (112088) (93283)

Batarvcy Shesl of prinaaus sccountingryear
’f,_:_,h- ( +2)
ri _-’__’___,_..-"'"'
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HINDUSTAN ORGANIC CHEMICALS LIMITED

B a -2 - (A Government of india Enterpriso)
Comesn 3 Yoar to date | Yeer ko date | Yeario dete | Year o onie
PARTICULARS FMonthe | Preceding 3 | montns ecdeo |  Bgures lor | figuies 1or the | fgures for | figumes ke
ended |Monihs @nded |in ne pravious | current pariod | previous yaar | cument | S previous
vedr ended ended | poriod ended | yvear endes
31.03.2016 | 311232015 l'l.l!_ﬂ.ﬂﬂ'l! 31.6032016 | 310232016 | 31.03.2016 | 31.03.2016
AUDITED | UNAUDITED | AUDITED AUDITED | AUDITED | AUDITED | AUDITED
Hlﬁwwmm:nmmwymuﬁ
s 104 each | Not annulmed)
;gﬂhw {8.18) {7 48) (7.57) {25.80) (32 08) (27 54) (32.31)
30,1 , Eamings per share (afler extraorainary lems) of
Ru. 10/ each [ Nol sonysed)
a. Bamic {6.18) [T.46) (TAT)H (£5.85) 132.08) (2T 54) [
b, Ciluted
£E8 JLOOMDANYING NOTe 1D Ihe fnancel results
A PAATICULARS OF SHAREHOLDING
1 Pubilic sharmbolding
‘Number of ahames ZTe21800| ZTEII600| 27881800 27691600| 27691600) 27691600| Z7E8091600
Perceniage of shirchokdings 4122% 41 2% 41.22% 41 22% 41.22% A41.22% 4122%

2 Promolars and promeibir group
Shnnahanding
a) PledgediEncumbered
- Mumber of shares
- Prrcontage of shanes (25 8 % of the total

sharaholding of promaoter and promaoler groug)

- Percantage of shares (a5 8 % of the 1ol

share capilal of the company) _

o} Mon-enourmibered 30481500 30451300 32481500 39481500) 30481500| 35481500 35481500
- Numbesr ol Shares 100, 00 100.00%) 100.00% 100.00%| 100.00%| 10000%) 100.00%
- Pefcantigs of shares: (a8 @ % of the total 58.78% 58.78% 58.78% 58 TH% 58 T8% 58.78% 58 78
sharaholdng of promoler @nd promotor group)

- Parcentage of shansg (&% a % of the lotal

sbmre capital of the compamy)

B INVESTOR COMPLAINTS |2 monite peed |3 moeme prdod | montis el |1 meeti eedws | 12 ity poded | 17 ot seied | 10 ssn anand
Pending s 1ha baginning af the quarier Nil Nil Nil Nil NIl Nil il
Recenmad durng e guarer Nil Nil il Nil Nil Mil Nil
Dunposad of during tne quarter Nil Pl il Mil Ml il Wil
Remaning unresalved o ihe end of guaner Mil il Nil Ml Nil il Nil
NOTE :

1, Ag the Company has oy one ssgment | & Chamacain, 3egment brask-up i§ nol requines
2. impact of deterred Waiion fras ol been consutisned in e b (el

3. Provious periodis'vesr's figures haws been iegrooped. whaEwal NEceIsany, i COmELEond willl those of Mg CuTent pariod
4 The sbows nanuitn A Sppicessd by the Board of Diveciors 8t iis masslng heid on 2005 2018
5 Fessncial Rgsufts has Deon audited by e Statytory Audion of the oompany.
& Tres Gompiny hios been detiansd a8 SICK unit unter Board for industral and Financinl Reconstruction (BIFR) vide its order mated 22 07 2015 and e Gompeny Nas
submitied revhval plan wilh e aominsdralnm Ainsire o dih Seplember 2015, Iwiew of this Ihe resulls hase Oses piepared on going concem bass,
T, Cuning The quanas thi Company has provioed impasrmeni loss of fta. 1503 Laca grouped undér Deprociahon and Amormisahon Bassd on smparmarnt repod geen by

the Inceparien valuer

& Uncer Prior Pefiod iome. ihe Comparny fas reseod axcsss provigon of Laseg ancastment of Rs 441 mos and exoess provislon of Ra 533 tecs prowided in ennier

wia fowartds renl esclation.

@, Invew ol e MCA Ciecular gt 2181 April.2017, ha Sharehoidemn, who wisth ¥ nave e senvice of document Dy e company  can be made Mough electroms mods
by e isbarieg thetr el B0y weth Corpormio csflines goy in, mesayan ce@ihes) gow in
10 Subsaquisnd io the publening of Financis! reils fae e pesr ended 316 March 2018, whis sudiling 8 compiladion ervor was noficed which hiy bean rectifind

Accorcengly the neponed joss of Ra. 17377 lakns in stancalons Fesults and Fa. 18004 in consalidated resulilts for the yasr anded 3180 March 30716 incrassad 4o Re, 17300

mzzlﬁii’mj
Acting C & Managing Dlrector & Director (Tachnical)

wkha mnd RS 16018 lakhe respachivily

Place: Mumbal
Date - 20th May 20168
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HINDUSTAN ORGANIC CHEMICALS LIMITED
(A Govemmaent of India Enerprise)
ANNEXURE IX (T in lacs)
Consolidated Statement of Assets and Liabilities
Standalone Consolidated
Particulars As al As at As at As at
31-03-2016 31-03-2015 31-03-2016 31-03-2015
A |EQUITY AND LIABILITIES
1{Share holders’ funds
{a) Capital FITET 33727 33727 33727
(b) Feserve and Surplus -104848 7143 -112099 -§3283
{c) Money recsived against share warrant 0 0 0 ]
Sub total - Shareholders” fund T1121 -53416 -7T8372 -59556
2| Minority Interest * 0 o 0 1]
3 Deferred mmmln! grant 1871 1696 1871 1596
4| Non-current linbilities 0 a 0 1]
(@) Long-term barmowings 28327 27618 29355 29259
{b) Deferrad tax liabilities(net) 0 0 0 a
(c}Other long lerm latilities 1] 136 0 136
| (d) Long term provisions 7678 8200 E513 8683
Sub-total-Non-current liabilities 36205 35954 37868 Jaovs
§|Current liabilities
{a) Snort-term borrowings 4041 5281 4488 5764
b} Trade payanles 16140 11434 16576 115943
(c).Other currant liabilities 35117 26850 38246 28040
{d) Short-term provisions 1280 1287 1806 3288
Sub-total-Current liabilities 56558 440972 61216 49035
TOTAL - EQUITY AND LIABILITIES 23613 29106 22883 29153
B |ASSETS
1|Non-current assels
{a) Flxed assels 10073 11679 124098 13736
{b) Goodwill on consclidation * d [i] 1] 1]
{c} Nen-current investment 880 830 - &
(d) Deferred tax assets(net) 0 0 0 0
{e) Long-term joans and advances 3141 2861 456 216
{f) Other non-current assets 433 1066 442 1128
Sub-total-Non-current Assals 14537 16496 13449 15086
2| (a) Current invesiments ] 0 0 a
ibj inventories 3132 5187 - 3873 8128
{c) Trade recevables 41 2188 B70 2458
id) Cash and cash equivalents 234 185 475 1308
{#) Short-term joans and advances 4853 4796 3808 ageg
(f) Other current assels 216 233 218 233
Sub-total-current Assets 2076 12610 9242 14067
TOTAL - ASSETS 23613 29106 22683 29153
Place: Mumbal B .B. Bhide

Date : 20th May 2016

Acting Chalrman & Managing Director & Director (Technical)
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