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I he Manager Fax, No. 022-26598237/38, 26598 347/24

Lishig Department,

Matienal Stock Exghange of India Limited, Kind Atin, - Mr Vishal Patelia. Munage
Exchange Plaza® C-1, Block G,

Exnura Kuria Complex, Bandra (East), MUMBAL - 400 051,

Sub.  Submission of Statement on Disclosure of Impact of Audit Qualifications (1o i

report with modified opinion) along with Annual Audited Financ .l usulls
(Consolidated) our Company (HOCL) for the year ended 31-03-201%

Rl Regulation 33/52 of the SEBI (LODR) Amendment Regulation:, 2016

I Compliance with Regulation 33/52 of the SEBI (LODR) Amiendoiznt agulsl JO0NE
pizage lind our submission of Siatement on Impact of Auait Qualifications Hor Sl cput witls
modified opimon) aleng with Annual Audited Finanoal Resulls (Colzoligged) sur Conpliy
(HOCL) for the year ended 31-03-2016 as in the Enclosures Thase Siatemeaitts we e oulrayed

& liken on record by the Board at their Board Meeling held on 05-08-2016

Kindly acknowledge and take the above on your records in comphiance Jl respective e gulate
2322 of ihe Listing Ragulations
Furthet. please nole that, these Siatements on Dizclosure of Impact of Augit Quahl b oos 1o

sl report with modified opinion) forms part of our 55" Annual Repon ol aur o o Lie yea
01316 of the Company in compliance with apphicable Regulations of [he Lishing Feouiblarn:
Ihanking you

Yials I‘.':nlhfuhy
“ o rundustan Organic Chemicals Lid.,,

Qluﬁ Lenr o
(ilis. Susheeld S, Kulkarni)
Campany Secrefary

Encl.: Sutsment on Discidsure of Impagt ¢! Audit Qualihcations (or audl mpurn with mai

it $ord - R, 7. poitpEs, &9, TR - (02 303, e / Tal - (0484) 2720011/ 12/ 13 ww / Fax . (0484) 2720803
Koechl Unit : Ambalamugal, Dist. Ernakulam, Kerala, PIN - 682 302, Website : www.hoclkochl.com
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HINDUSTAN ORGANIC CHEMICALS LIMITED

(A Gowvt: of India Enterpirisa)
SEBI Securities and Exchangs Board of india

ANNEXURE |
Statement on Impact of Audit Qualifications ( for audii report with modified opinian)
submittad alongwith Annual Audited Financial Results - _Consolidated

Staternent on Impact of Audit Qualifications for the Financial Year ended March 31, 2016
Sae R tion 33/52 of the SEBI (LODR) {Amendment) Regutations. 2016}

| ] [ Audited Figures Audited Figures
St Mo, Famculars adjt:;-: Enﬁ; mfﬂgﬁam . { audited figures affer
9 j“ adjusting for qualifications |
3| Tumnaver f Total Incoma 14828 51 14928 .51
2] Tatal Expediture JZ845.85 35684 78
3| Net Profit{Loss) (18018.35) (21758.27)
4|Eamings Per Share {26.82) (32 34
5|Tolal Azsais 22683 15 22683 15
8] Total Liabilities , 101055 68 104783 61
7[Net Worth (78372.54) (82110.48)
Blﬁ.ny other finanicial ftem(s) (as felt appropriate by 0
the management
1l Audit Qualification ( each audit qualification saparately |
|2 [Detais of Audit Qualfication As per Annaxure-1
Type of Audit Qualification Qualified Opinin / :
B Disclaimer of Opinion ! Adveree Opirian Quaiified Opinion
‘o Frequancy of qualification - Whatner ihe impactis  |Quantified by the auditor, Repeat gualification fram
quanitified by the auditar Managament's Views earlier years Management view in Annexiure-1
d For Audit Qualification(s) where the impact s Quantified by the suditar, Repeal qualification from

quantified by (He auditar, Managemant's Views earller years
For Audit Qualificationfs) where the mmpact is not As per Annexure-2

® _lauaniiied by the zudior

() Management's estimation on the impact of audit

quaiificstion Kot Quantifiable
(0} I managemant is unable 1o estimate fhe impact, |In the absence of infarmanan / aulcome of itigatons the
reasons for the samie: exact impact can not be sstmated
(i) Auditors Comments on (i) or (1) above AS per Annextirs
fm Signatories ;

Chairman and Managing Director /é-{.,

" Augit Committee Chairman

Statutory Audtor =7 ™ T & Ass0c s L-*!#
A% = OV
2 ,
o :
5 |Place  Mumbai
* = 05-02-2.016
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HINDUSTAN ORGANIC CHEMICALS 1 7D,

otails of Audit Qualification :

Management views

(A} No provswons have bean madge o the
stanaalgre financal statements for the following
ampunts (refer respeative notés m the notes to lhe
finanoal statemants)

i Penal imemest of Rs 147557 lpkhs (previgus
yaar ended 31% March 20015 Ry 1288.87 lakhk) o
pverdie loan from Governmant of India

This cirtipany Has made prowision [or tie labiling for intérest on loan taken from
the Govt of Inda (GOI) al the rale stipdlated in the sadtion leftar af he
Govinmmenl. As per ihe terms of the santlion GO| reserves the nghl o charge
sdmhional (Fenal) rate of imterast i case of delaull w0 payman! of principal /
mierest on due dates. |n the absence of any intmatonidemand from GO far
payment of agdionm (penal nteres!] Ao prowvision has baen made n ne
secounts for the same. The amount has peen ncluged undar comtimgant hatlity
and disclosad In the annual acoounls

fijLoss  on acoounl  of  Missporopration ol
Company's funds armouniing to Bs 6487 jakha
(Previbus year endag 31% Warch’' 2015 Rs 6481
lskhe), pending linal report ffom CHI and outicomie of
thas civall ‘B

Duripg tihe year 200102 & case of Misapproptistion of Company's furids 1o [He
tune of As B4 81 Lakhs by one official of the company was dslected The cass
I8 undér the investigation of CBl In the mearntime based on'the repor of
Vigilance departmant a Civil suit hes been filed for recovery of the amourn from
ha conceined employes wno was dismissed from the senice of e company
Sinca i fhe opnion of the management, the value of assels Sexed by CBI s
sufficient to cover the losses acoured an aceount of fraud: Na prowisen in the
acoounts & mads and the amoaunt i shown as recoverable

(i) Lty of wage revison for dhe pencad | 11897
t 31422000 Rs 1EBT.79 lakht (previous year
ended 31 March 2015 Rs 1887 78 lakhs) at
Rasayam unit

No prowsion has been reade for hebiily iowards wage revision of employees of
Resayan unil for the penod from 01,01 1887 to 331 122000 amounting 1o
Fs 1887 79 Lakns awnce the armears ane payable when Ing company genermte
adequate swplus with the pnor approval of the Adminsiratve mimstry
Accottingly ne prevision far the amears pavatie as above was made in the
gooounts. However during the year 2011-12 the Board of Directors with the
cancuirence of the Admimstralive mmistry have decided 1o seitle ihe dues of
aniuym of Rasayan unit during the nex! four years lime period Necessary
accouniing of ihe arrears payable will be maie in the accounts depending of
tha releaze of dues Lo the employesas

(v Lwabiiily, o e wags Rewmon h the pencd
192007 o 3132008 Re161.55 lakhs iprevious
yaar anded 31 Marcn 2015 Fs. 161,55 lakhs) 1o lhe
officers and Fs 148 26 lakhs (previous year anded|
31" March 2015 R=14626 lakns) 1o stafi sl
Rasayan unil

in respact of revision of wiagas wel 21.01 2007 the Boarg n &5 X27th mesting
hetd an §8.05.2010 dacided o refease arears subject (o Ing candiion that tha
company genmates adequate cash surplus Accordhingly no previson has been
madge for arears payable for the perod trom 01,07 2007 fo 31.03.2008
amownting to Bs 161.55 Lakhs n respect of Gfficers and Rs 148 26 Lakhe to
Staft of Rasgyeni unit Necassiiry acccumting will be mads i subsequen! years
as and when the above dues are pad to the employess
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As per Annexure-2

HINDUSTAN ORGANIC CHEMICALS LTD.

y,
(For Auait Qualification(s) where the impact is not
/ lquantified by the auditor :

Managemant Views
'

In absence of adeguate profil, Redemption reserve for
redemgtion of 25% of Preference Shares Capital
amounting to Rs 6750 lacs due for redemption dunng the
financial year 2015-18 is not provided in Ine bogks

As stated in Note No 2B the Board has authonsed the company
to request the govermnment for further extension of the
regdemption date by another four years The conslltant has
recommended for conversion of preference shares into aquity
i the ravival report submitted to the government Pending
above the redemphon reserve has not been created in the
books

(A) The Balances of trade payables loans & advances
and other current assetls and other debit credt balances
ara pending for confirmations and raconciliations (note no
43) The eMect of the same on the loss is ot
ascariainabie

This matler was siso tualified In Audll report on the
financial statements for the year ended March 31, 2015

These are running account balances and Ihe company
continues to followup with the parties for reconciliation of their
Dalances Any consequertal adjustments will be carmed out in
the books of accouts during the next year

(B} In absence of current status of pending ftigations
and financial impaat thereo!l. liabiiies under such cases
afe not ascenainable and the foresesable loss of the
sama is hot considered whils preparing financial results.

The pending litigations are pending with statutory authorities |/
different courts and the mallers are subjudice. The ligbility if
any will be kriown only on the final order on the respective
cases ara issued,

(€) The Kochi unit of the company has entered into long
tarm supply contract with: Gas - Authonty of India (GAIL) far
supply af Lguatiea Natursl Gas in 2011 for the psriod of
15 ysars ending n 2026 Matesrial foreseadble Josses on
Ihis cantract are nbt quantifiable in the current scenario

Mecessary provision for Ine liabiity towards GAIL as per the
contra<t for supply of LNG s being made In the oooks of
eccounts on manthly basis

(D)} The Company has not provided any provision during
ihe year for diminuton in the value of investments in
subsidaries and also no provision ks made aganst
overdua of lnans given 1o them since long

The subsidiary company nas submitted a revival proposal
which Is under consideration of the minigtry Pending above no
provision has been made for the temporary diminulion in the
value of investments in the subsidiary
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(9HA aTsm T _»T I9OH)
HINDUSTAN ORGANIC CHEMICALS LIMITED
(A Gavernment of India Enterprise)
AUDITED CONSOLIDATED FINANCIAL RESLULTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2016
TN LS EIRUMH1 85050001 1885 { tin lacs)
Standalone Consolidsted
Coresp 3 | Yearlodate | Year iodatw | Yeariodate | Year o cae
PARTICULARS 3Months | Preceding ¥ | monthe enced |  figures for figures forthe | figures for | Bguees boe
ondod |Months ended | in the previoys curren! pariod | previous year | curent | the previoun
b wngded ended | period ended| yenr snped
31.03.2016 | 31122016 | 31032015 | 31.03.2018 | 31032015 | 31.09.2018 | 31 03.2015 |
AUCHTED | UNAUDITED | AUDITED ALDITED AUDITED | AUDITED | ALDITED
1 Income from aperations
iB) Nel Salasfincome fram Opsrations 1173 816 G881 10913 14801 14423 178y
{Mat of excisa duty)
(b} Other Operating income: 2 D 85 2 112 g 112
Total Incoma from Cparations (Nof) 1175 816 6976 10915 15012 14442 17929
2 Experes
8. Cosl of malerialy consymisy 38 N 3975 3664 G587 5565 11117
b Purchass ol Stock-in-Trado - - - = PR .
¢ Changes in invenioriss of finned goods, wobk :
10 progress And shock in e 138 123 552 1673 (337) 1944 {557)
d. Employecs benelils expense 1592 2634 3020 5613 10904 11006 12238
2. Depraciaion and smotisation sxpense 1810 21 98 2450 B4 2587 1004
£ Ulilities iPower. Fuel and Wniar) T35 12 1216 IEG5 073 4154 4812
B Other expenditure (Any llem adceeding 10% of
Ihe totil Expende reluting o confinuing operation 408 513 1310 1967 2065 2218 7o
1o b shown sepanilely )
Total Exponses 4722 4221 1017 23222 ZB186 27575 1784
3 Profit | {Loss) from Operations before Other J
Inczine Finance cost and Excoptional tomnit {354T) {3415) (3185) (12307) (13173) (13133)| (13855)
4  Other incoime 203 1 285 488 833 485 B24
Profit | (Lese) form ordinary activitios before
5 finance cost and Excoptional foms (374) (3344) {3324) {2910) (11818)) (123409 {12647)| (13031)
& Finance Cost 1852 1683 1887 85811 s127 6883 5273
Profit | (Loss) form ardinary activities aftur
T finance cost and Exceptional lloms (5-6) {51946) {5007) (4807) (18428 {1746T) (19540) {18304)
8 a Prior Parod tems (JNPT) . - - - - .
a mm lems {tnchudimg Excess Provision (1058) 1 11 (1038) Jaw2 (1038) 4002
§ Eseplional ltems - - - 0 90 Q {8m)
10 Profiti+)/Loss(-) from Ordinary Activities
before tax (7-5-9) (4138) (S008) {4818) (17331) {21549) (18502)| (21705)
11 Tax expense - Ratated Prior Pericd - . - - - -
12 :l“‘mm:: fLoss) form crdinary actvitios alter|  4iap (5008) (4818) (17399)]  (21549)| (18502)] (24708)
13 Estmordinary fom (ret of lsx expense Rs ) - - - - o - -
14 Mot Profit{*JLoss(-] for the period (11-12) (4138) (5008) [4818) (17294))  (29549)| (18502)| (21708)
15 Share of profil fLoas) of assockiies” - . . - E “ =
16 Minorkty bnlresl® . (484} (164)
Net Profit | (Loss) alter tax, minority interest and
L peolit/ (Loss] of ke (13-14-15) {4138) (5008} (4818) (17381)| (21648)] (1BO1BY  (Z1541)
12 Pald-up equity sharm: capital 6727 8727 8737 6727 B727] 6727 727
(Face valus of the share shall be Indicated) -
18 Reserve excluding Revaluation Reserve oy per {1045848) {100€31) (46B43) {(104848) (BT143)| (112008 (33283)
| Balance Shest of pravious accounting yigiar
(+2)
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(AT WS $T1 TEH)

HINDUSTAN ORGANIC CHEMICALS LIMITED
-4~ (A Gowernment of India Enterprise)

Comraap. 3 Yeorto date | Yeer o aals | Veor to dute | Year wo dais

ended |Monins endad | n Meprvious | currenl porica | prewious year|  currenl | e previous
yer ended ended | pariod ended | peor ended

31032016 | 31122015 | 31.033M6 | 3033016 | 31032015 | 31.03.2016 | 31032015
AUDITED | UNAUGITED | AUDITED AUDITED | AUDITED | AUDITED | AUDITED

2, Eamings per share (before extracrdinary ftems) of
" Re 104 each { Mot annulised)
a Basiy (8.16) {7 46) (T17) {25.89) {32.08) {27.54) (32 3)
b Deluied
mjtmpﬂﬂminmmmmmlﬂ
AN 100 each | Mot annulised]
n Basi {6.18) (7.48) 717 (25.85) (32.08) [27.54) 132.31)
b, Deuted
see Becompaning note o the fnancal resuilts
A PARTICULARS COF SHAREHOLNNG

“Number of shares 27691800| 27687800| 27681800) 27T631800| 27TEH1600| 27691800 2Va91800
-Percentage of shareholdings 41.22% 47.22% 41.22% 41.22% 41.28% 41.22%| 41.22%

- Number of sharss

- Perountage of shares (ps 2 % of the tolal
sharehokding of promoler and promaler group)

- Pevcuntage of shares (as @ % of the tolsl

wham capital of the company)

b} Non-encimberned 30481500) 30451600 38481500 30481600 39481500 J9481500) 39481500
- Nusmber of Shares 100.00% 100000%]  100.00% 100.00%| 10000%| 100.00%| 100 00%
- Parpentage of shares (a8 & % of D total 5B 78% 58 7% 58 TB% 58.78% 58.78% 58.78% 58 78N

sharsnolging of promoter-and promoter group)
- Peroeniape of shares (a8 8 % of the Lot

share capital of (e compary)

E INVESTOR COMPLAINTS 3 el enoed |1 soctte seded Seonits angad |13 monihe ended |17 moes enaed | 12 ores ende | L) o el
Pending at the beginnlng of the quares Mil Nil Hil Wi Ml Ml Mil
Recuived during the quarar Mid Mil il Mil il Ml Nil
Cispased of during ine guartar Nil il Nil Wil Nl Ml Nl

ining urresoived ol the end of guanar Hil Ml 211 [l Mil Mil Hil
NOTE :

1. Aa tha Company han only cive sagment | 8. Clemicala, sagmant braak-up i nof rsguined

2 impact of Sefamed Wxaton Nas not Boen conmiersd i Me Sbove ralls

1. Prwvioun pediod sfyoars Bgures o bien isgruped, whitravier neceaaary, 1 dormsipond with thosa of the cument pesiod

4 The above resuiln 80 apprved by the Boand of Direttony ot its meshng hekl on 30 04 2018

5 Fingnainl Busuits his besn audied by the Statulory Auditom of the comgsny.

& The Company has boen deciared ag SICK wnil ungsr Sopn for induntnal ang Financial Reconstruchion (BIFR] vdo ds order oated 22 07 2015 and tha Comparny has
submitied revhesl plan with the adminisiralive Minstry om 4T Saplamber 20158 inview of this thi reseils hans beon [repansd on goiny concerm bams.

7. During s guanss e Company T providod impairmen joss of fa. 1563 Lecs grouped undar Deprciaton and Amorisafion Dassd on mparment report green by
e InOapercer vl

B Uncer Prioe Period hema, e Company fas reversed oxcass provision of Lasve encashmant of As #47 jacs ang excess provebon of i 533 lacs proveied in enrien
yeary Wwalle rend escmabon

& o oview of the MOA Circular db2 181 Apal 2011, the Sharehdiders, who wish o have (he sevica of documant by Ihe company, Can be mada RMough #2000ME Moae
ty regeatanng thair emad I0's with Corporate csfhoct gov n, rasayars cefitocd gov m

10 Swbsequent 1o lha publishing of Financial resulli foe the pesd snded 31 March 2018, whilé sudiling & compalicn erTor wirs notoed which his been rectified
Accoidingly ihe repoited loss af s 17377 lakhs in slandalone fesults and Fls- 1B004 in cotsolidated results for the yesrendsa 3181 Maich 2018 incressed | s 17301

fakhs and RS 18018 akhn respectivaly ]
- /Q__‘_.h
F
Place: Mumbai . Bhide
Dato : 20th May 2016 Acting Cha & Managing Director & Director (Technical)
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CIN LI998OMI960GOI01 1 5ud
(WS H{&TT &1 JEH)
HINDUSTAN ORGANIC CHEMICALS LIMITED
(A Governmaent of India Enterprisa)
ANNEXURE IX * in lacs)
Consolidated Statement of Assets and Liabilities
Standalone Consolidated
Particulars As at As at As al As at
31-03-2018 31-03-2015 | 31-03-2016 31-03-2015
A |[EQUITY AND LIABILITIES
1{Share holders' funds
a i IITET 33727 33727 33727
{b) Reserve and Surplus -104848 -87143 -112088 -G3283
{c) Money received against share warrant 0 0 0 0
Sub total - Shareholders® fund -T11 -53416 -TB3T2 -58556
2|Minority Interest * 0 [i] 0 0
3|Deferred government grant 1971 1598 1871 1596
4|Non-current liabilities 0 0 g 0
{a) Long-term bormowings 28327 27618 29365 29268
(b) Deferred tax liabiiites(net) 0 0 0 0
| (c)Other long term liabilities 0 136 0 136
(d) Long tepm provisions 7878 8200 8513 8683
Sub-total-Non-current liabilities 36205 35954 37863 38078
5|Current liabolities
{a:_p Shori-term hurfmms 4041 5281 #4488 5764
(&) Trade payables 16140 11434 16576 11843
(c).Other current liabilities 15117 26950 3g346 28040
(d) Short-term provisions 1260 1297 1808 3288
Sub-total-Currant liabilities 56558 44972 61216 49035
TOTAL - EQUITY AND LIABILITIES 23613 29106 22683 29153
B [ASSETS
1 {Non-current assals
{a) Fixed assels 10073 11679 12488 13736
{p) Goodwiil on consolidation * 0 (] 0 Q
{c) Non-current investment 890 BEO B 5
|_(d) Deferred tax assats(net) 0 0 0 0
(] Long-term loans and advances EACA 2861 496 216
(fi Othar non-current asseis 433 1066 442 1129
Sub-total-Non-current Assels 14537 18496 13441 15085
2| (a) Currettl invastmenls 0 0 0 0
(b} Inventories 3132 5167 3873 6129
ic) Trade recevables B41 2164 B70 2454
(d} Cash and cash equivaients 234 185 475 1308
(&) Short-lerm loans and advances 4853 4796 3803 38949
i Other current assels 216 233 216 233
Sub-total-current Assels 9076 r 12610 8242 14067
TOTAL - ASSETS 23613] T 29108 22683 29153

Place: Mumbai

Date : 20th May 2016

[
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-

Acting Chairman & Managing Director & Director (Technical)
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