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HINDUSTAN ORGANIC CHEMICALS LIMITED  CIN: LO9900RM 1050001011505
iA Gowt. of India Enterprisa)

HOC/SEC/se-com/2017/07.26 1% July, 2017
The Manager
Listing Department, FAX No. 022 265 982 37/38. 265 083 47/48

National Stock Exchange of India Ltd.,

“Exchange Plaza®, C-1, Block G,

Bandra-Kurla Complex, Bandra(East),

MUMBAI 400 051. = Kind Attn.: Mr. Kautuk Upadhyay,
Manager

Dear Sir,

Sub : Submission of Statement on Disclosure of Impact of Audit Qualifications (for audit
report with modified opinion) in the Annual Audited Financial Results (both
Standalone & Consolidated) of our Company (HOCL) for the year ended 31-03-2017.

Ref. Regulation 33/52 of the SEBI (LODR) Amendment Regulations, 2016.

Further to our filing of Financial Results{both Standalone & Consolidated) for the year ended 31-
03-2017 with NSE on 30™ May, 2017 and in compliance with Regulation 33/52 of the SEBI
(LODR) Amendment Regulations, 2016, please find enclosed herewith the Statement on
Disclosure of Impact of Audit Qualifications (for audit report with modified opinion) alang with
Management View on Annual Audited Financial Resulls (both Standalone & Consolidated) our
Company (HOCL) for the year ended 31-03-2017 as financial Enclosures. These Statements
were approved & taken on record by the Board at their Board Meeting held on 29-05-2017

Kindly acknowledge and take the same on your records in compliance of respective Regulation
33/52 of the Listing Regulations.

Further, please note that, these Statements on Disclosure of Impact of Audit Qualifications (for
audit repert with modified opinien) would form part of our 56" Annual Report of our Company for
the year 2016-17 in compliance with applicable Regulations of the Listing Regulations.

Thanking you,

Yours faithfully,
For Hindustan Organic Chemicals Ltd.,

o 1eeloeqs
(Mrs. Susheela S. Kulkarni)
Company Secretary

Encl. : as above.
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HINDUSTAN ORGANIC CHEMICALS LTD,

SEB Sscurises ang Exchongs Board of Indie

CIN: L999994H 1080001011805

ANMEXURE |
Statement on Impact of Audit Qualifications (for sudit repont with modified opinion|

submitted alongwith Annual Audited Financial Results - Standalone

Statement on Impact of Audit Qualificationa for the Financial Yearended March 31, 2017
|See Regulation 33/52 of the SEBI (LODR) (Amendment) Reguiations, 2018}

Dhisclavmar of Opinon | Adverss Opinion

[ Autited Figures Aundited Figures
&1 Ho Particutars ' ”;}:ﬁi”i’:‘: bt ( audited Niguras atar
qualfeaions ) pdjusiing for qualiications |
1 |Turnoves | Total Incoma iR in Lakhai 145914 14 14514 14
2 |Totul Expaditura 4047180 40471.60
32 [Met Presfit{Less) = 255857 46 25557 A
4 |Earnings Pur Sham [Ra) -38.05 -38 05
5 | Total Assals 24806013 24060 13
B |Towal Lisbilities 121042 B2 121042 82
T |Nel Wonh H60%2.69 -GE5EE A5
B Any ottier financia! temin) (us felt gppropnate by o.00 0.00
] Audn Quasfication | each awdd quanfication separately |
a |Datails of Audit Qualiflcatomn | As per Annexure-1
b Type of Audif Qualfcation : Guafifies Opinian / Qualified Dginion

Frequency of gualification | Whneiher appesned in
firgs! time / repatilive | since: how long condinuing

W N Ay a1

Repest quaitication from earlar yeidn Mansgemen)

For Augil Qualifizabion(s) wisme the impact is
guantified by the auditol, Mansgamants Views

Mot Quantified

For Audt Qualification|s} wiera the mpact = mol
niified by the audilor

By pEr ARngalne-

tualificetion

i Managemants estimation on the impast of audit

Mot Quantifiadie

reasars for the aEme:

i If managamani is unabls to asimate he meack

n ihe absance of infoimation [ sutcome of lligations the
¥ impact can mol be estimated '

fily Ausitors Comments on (() of (i} above

Al par Annesime

|Signatories :

*  Chalrman and Managing Dirstior

* GFD

“  Audit Committes Chairman
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As per Annexure-1

For Audit Qualification|{s) where the impact is not
guantified by the auditor :

Managemenl Views

{A) {a) The balances of irade payables, loans & sdvances
and other current assets and other debls / credit balances
are pending for confirmations and reconciliations, (Note
Mo 41 The effect of the same on the loas s nol
ascerainable.

This matter was gualified in Audit Report on the financial
statements for the year ended March 31, 2016 a3 wall,

These are running account balancas and the
company continues to followup with the
parties for reconciliation of their balances Any
consequantial adjustments will be carred cut
in the books of accouts during the next year

{B) (b) In absence of current status of pending litgations
and financial impact thereaf, liabilities unaer such cases
gre nol azcenainable and the foreseeable loss of the
same ks not considerad while preparing financial results

The pending litigations are pending with
slatutory authorilies [ different courts and the
raatters are subjudice. The [abilty if any will
ba known only on the fimal order on he
raspective casss am |ssued

{C) (c} The Kochi unit of the Company has entered into
long term supply contract with Gas Authorty of India
Limiteg (GAIL) for the supply of Liquafied Natural Gas in
the yaar 2011 for the period of 15 years ending ih 2028,
Material foreseeable loss on this confract is  nol
guantifiable in current scenarie.

Necessary provisien for the llability lowards
GAIL as per the contract for supply of LNG i
being made in the books of accounts on
monthly basis,

st




HINDUSTAN ORGANIC CHEMICALS LTD,

SEBI Securities and Exchange Board of |ndis

ANNEXURE |
Statement on Impact of Audit Qualifications ( for audit report with modified opinion)

submittad alongwih Annusi Audiled Financisi Results - Consolidated

Staternent on impact of Audit Qualifications for the Financal Year snded March 21, 2017
[Sea Reguistion 3352 of the SEB! (LODRY (Amandmaent] Regulations, 2018)

1 Audited Figures Auditad Figures
81, No Panicutars e oies gy ( auaied figures after
qunhfi:uliu e adiusting for quaiifications |
1 |Turnover / Total Incoms ~ 18287174 16281.74
2 |Total Expediture 4411295 44112 95
3 [MNel Profiti{Loss) {25831.21) 125831.21)
4 |Earmings Per Share (38.45) (38.45)
& |Tota| Assats 22706 25 22766 25
& |Toml Liablities 127408 23 127409 23
7 [Nel Warth 1104732 98) (104732 58
g |Any ather financial lemi{s) (a3 feit appropriale by o g
i maspaement
I Audil Dualification | sach audil gualificalion separately )

Cetalls of Audil Quaitfication

As par Annaiure-1

Type of Audil Qualification . Qualified Opinlon ¢

guandified by the Eudits

Cuatified Opinion
R Dislalenes of Dpmign | Advarse Dpinion i
1 Frequancy of gualdication : Wheiher appeared in [Rapear qualificalion from sarmer years. Management
| firest trme rapatiive [ since how jong cantinuing. | viéw in Annaxure-
For Apdlt Qualification]s) whsse tha impait i
i auantified by the auditor, Management's Views Net Quaniried
a For Audht Gualficalion(s) whar e impasi 4 ok Lag Ger Annemie-1

(I} Mansgemen!'s estimation on tha impact of audi
guaification

Mat Quantifabie

(i3 W managamant 4 unabke 1o sstimate \he impagt,
reasons forthe same

In the abssnce of (nformatan f oulcome of Igabons the
lexact Impadt can nict be eslimated

(i) Awditors Comments on [i) or {ii) above
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As per Annexure-1

For Audit Qualification(s) where the impact is nat
quantified by the auditor :

Maragemen! WViews

(A} The balancas of frade payables, loans & advances
and other current assels and other debls / credil balances
are penaing for confirmations and reconciliaticns  (Note
No, 41). The effect of the same on the logs is nol
ascertainable.

This matter was qualified in Audit Report on the
financial statements for the year ended March 31,
2016 as well

These are running account balances and the
company cantinues 1o followup with the parties for
reconciliation of their balances Any consegueniial
adjusiments will ba caried out in the books of
accouts during the next year,

{Bj Tha finanwals of HOC-Chematw Lid n which the
Holding Company holds E0% of the equity, has not been
considered by the managemert in the consolidated
financial stalements for reasons stated in Nole no. 33 fo
the consclidaled financial statemants

HOC-Chermatur Lid. had inifiated the process of
implementing the project, however, abandoned
subsequently due lo inadequate support from
financial Institutions. In view of such uncenainties
involved in smplementing the oroject. the Holding
Company had fully provided for the losses agains!
the investmenl Since the project has been
abandoned, the board of directors have decidid to
wind' up the Mg Company undeér the early exit
schame of Ministry of Corporate Affairs

(C) In absence of current status of pending litigations anid
finangial Impact thereo! |gbiliies under such cases ae
not ascarainabla and the foresesable loss of the same is
not considered while preparing financial results.

The pending litgations are panding with statulory
autherites / different courts and the maliters are
subjudice. The liahility if any will b known only on
the final order on the espective casss are issued.

(D) The Kochi unil of the Company has entered inio long
term supply contract with Gas Authority of India Limited
(GAIL) for the supply of Liguefied Natural Gas in the year
2011 for the penod of 15 years ending in 2026 Malenal
foreseeable loss on this contract is not quantifiable n
current scenano.

Neoessary provision for the liabiity lowards GAIL
as per the contract for supply of LNG is bemng made
in the books of accounts on monthiy basis.




