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Auditor's Report on standalone Financial Results of IVRCL LIMITED ("the Company”) for year ended
on March 31, 2016 Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To Board of Directors of IVRCL LIMITED

1. We have audited the accompanying standalone financial results ("the statement”) of IVRCL
LIMITED for the year ended on March 31, 2016 attached herewith, being submitted by the
Company pursuant to the reguirement of Regulation 33 of the SEBI {Listing Obligations and
Disclosure Requirements) Regulations, 2015. This statement, which is the responsibiiity of the
company's management and approved by the Board of Directors has been prepared on the basis
of related financial statements which is in accordance with the accounting principles generally
accepted in India, Including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014, Our responsibility is to express an opinion
on the statement.

3. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatement(s), An audit includes examining, on
a test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We
pelieve that our audit provides a reasonable basis for our qualified opinion.

3. Note 4a in respect of preparation of financial statements of the Company on going concern basis
for the reasons stated therein. During the year the Company has incurred a Net Loss of
Rs.1,06,043.92 Lakhs resulting in to accumulated losses of Rs.2,04,014.17 Lakhs and substantial
erosion of its Met worth as at March 31, 2016, The company's current liabilities exceed current
assets, The Company has obligations towards berrowings and pertaining to operations including
unpaid creditors and other dues as at March 31, 2016. These matters require the Company to
generate additional cash flows to fund the operations as well as other obligations notwithstanding
the current level of low operating activities and difficulties with respect to realisation of its current
assts including litigation In various projects. In view of these matters, the appropriateness of
assumption of going concern is dependent upon the sale/ divestment of Investments and/or the
Company’'s ability to raise requisite finance/generate cash flows from operations to meet its
obligations.

4, Mote 4b to the financial statements in connection with the existence of material uncertainties over
the realisability of bank guarantees encashed by customers, unbilled revenue, trade receivables
and withheld amount aggregating to Rs.1,60,041.74 Lakhs, which are subject matters af various
disputes /arbitration proceedings/ negotiations with the customers and contractors due to
termination / foreclosure of contracts and other disputes. The management of the Company is
confident of positive outcome of ligations/ resolutions of disputes and recovering the aforesaid
dues. In view of pending-certification of bills/slow progress/termination of these projects, and lack
of other alternate audit evidence to corroborate management's assessment of recoverability of
these balances, we are unable to comment on the extent to which these balances are recoverable.

5. Note 4c in respect of invocation of corporate guarantees of Rs.79,568 Lakhs and initiation of
recovery actions against the company in respect of such guarantees extended / executed for its
two subsidiaries in favour of the lenders. No provision has been made in the accounts for such
possible loss for the reasons stated therein,

6. Note 4d regarding equity investment of Rs.6,575.25 Lakhs and loans and advances of R5.3,476.70
lakhs as on March 31, 2016 in Hindustan Dorr Oliver Limited, a subsidiary company whose net
worth has eroded and continues to incur losses as on March 31, 2016. We are unable to comment
on the extent to which the carrying amount of such investment and loans and advances Is
recoverable.
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10.

Mote de in respect of MOU/ definitive agreement entered In to by the Company for divestment af
subsidiary companies. The sale consideration agreed for such divestment is lower than the
carrying wvalue of investments and outstanding advances. This will result into losses on
divestment/diminution aggregating to Rs.33,917.58 Lakhs as on March 31, 201.6.

Note 4F in respect of loans and advances of Rs.42,893.64 Lakhs given to subsidiaries engaged in
BOT and other projects, which are under disputes with the concessionaire, and other subsidiaries
that have significant accumulated losses as at March 31, 2016. We are unable to comment on the
extent to which the carrying amount of such leans and advances is recoverable.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described under parag, 7& B above and possible effects of the
matter described under para 3, 4 & Sthese annual standalone financial results:

i are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclesure Requirements) Regulations, 2015 in this regard: and

il. give a true and fair view of the net loss and other financial information for the quarter and
year ended on March 31, 2016,

Attention is invited to

8. Note 5 in respect of Investment of Rs.67,328.47 Lakhs in subsidiarjes engaged In BOT and
other prejects, which are under disputes with the concessionaire, and other subsidiaries that
have significant accumulated losses as at March 31, 2016. The value of such Investments is
dependent upon various factors including completion of the projects, their operating
performance etc.

b. Note & in respect of recognition of claims aggregating to Rs.9,491 Lakhs on certain irrigation
projects and towards cost escalation on a road project.

€. MNote 7 to the Financial Statements in respect of certain projects wherein the Management of
the Company has considered trade receivable aggregating to Rs.22,468,18 Lakhs and unbilled
revenue amounting to Rs.11,433.97 Lakhs, as good and fully recoverable for the reasons
stated thergin.

d. Note Bto the financial statements in respect of advances to various parties aggregating to
Rs.13,104.22 lakhs which are outstanding for long period of time and considered good by the
management,

e. Note 9 in respect of pending winding up petitions against the company and the matter is
subjudice.

f. NotelQ in respect of managerial remuneration where the Company is awaiting central
government approval and/or in the process of making application to the central government.

g. Note 11 to the financial statement wherein one lender has initiated recovery proceedings
against the Company under the Securitization and Reconstruction of Financial Assets and
enforcement of Security Interest Act, 2002 in respect of outstanding loan of aggregating to
As5.13,228 Lakhs.

h. MNote 12 in respect of the indicative recompense of Rs. 25,850 Lakhs, payment of which is
contingent on various factors including improved performance of the Company and many
other conditions, the outcome of which is currently uncertain and hence the proportion of
amount payable as recompense has been treated as contingent liability,




i. Note l4regarding of pending confirmation of balance for various loans aggregating to
Rs.16,289.78 Lakhs by lender banks and pending confirmation of balance for banks balances
aggregating to Rs.113.31 lakhs,

j. Note 17 in respect of collapse of an under construction structure at project site and the
company is in process of assessment of damage and filing of insurance claim for such loss.

Qur report is not qualified in respect of these matters,

11. With reference to Note 15 Standalone financial results Include the financial results of 22 Jointly
controlled entities whose financial results reflect the Company’s Share in profit (net) Rs,872.41
lakhs for the year ended on that date, These financial statements/information have been furnished
Lo us by the management and our opinion on the standalone financial results so far as it relates to
the amounts and disclosures included in respect of these jointly controlled entities is based solely
on such financial results certified by the management,

12. With reference to Note 16 we did not audit the financial statements/information of a branch at

Kingdom of Saudi Arabia included in the standalone financial statements of the Company whose

financial statements / financial information reflect total assets of Rs.0.08Lakhs as at March 31,

2016 and total revenue is Nil for the year ended on that date, as considered in the standalone

financial statements. The financial statements/information of these branches have been audited by

the branch auditors whose reports have been furnished to us, and our opinion in so far as it
relates to the amounts and disclosures included In respect of these branches, is basad solely on
the report of such branch auditors,

13

The quarterly standalone financial results are the derived figures between the audited figures for
the year ended March 31, 2016 and the published year to date figures upto December 31, 2015,
being the date of the end of third quarter of the current financial year, which were subject to
limited review,

For CHATURVEDI & PARTNERS
Chartered Accountants
Firm Registration No. 307068E
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RAVINDRA NATH CHATURVEDI
Hyderabad Partner
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CHATURVEDI & PARTNERS

Chartered Accountants

2124, Chiranjiv Tower, 43 Nehru Place, Mew Delhi-110019
Phone : 011-46654665 Fax : 011-46654655
Email . dethi@chaturvedica.com

Auditor's Report on Consclidated Financial Results of IVRCL LIMITED {"the Company™) for year
ended on March 31, 2016 Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Reguirements) Regulations, 2015

To Board of Directors of IVRCL LIMITED

1. We have audited the accompanying consolidated financial results ("the statement”) of IVRCL
LIMITED (the Holding Company) and Its subsidiaries (the holding Company and its
subsidiaries together referred to as "the group”) its jointly controlled entities and its share of
the profit/(loss)of its associates for the year ended on March 31, 2016 attached herewith,
being submitted by the Holding Company pursuant to the reguirement of Regulation 33 of the
SEBL (Listing Obligations and Disclosure Requirements) Regulations, 2015, This statement,
which is the responsibility of the Holding company’s management and approved by the Board
of Directors has been prepared on the basis of related consolidated financial statements which
is in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. Our responsibility is to express an opinion on the
statement.

2. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial results are free of material misstaternent(s}. An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results, An
audit also includes assessing the accounting principles used and significant estimates made by
management, We believe that our audit provides a reasonable basis for our qualified opinion.

3. We refer to Note 4a in respect of preparation of financial statements of the Holding Company
on going concern basis for the reasons stated therein, During the year the Company has
incurred a Met Loss of Rs.1,06,043.92 Lakhs resulting in to accumulated losses of
Rs.2,04,014.17 Lakhs and substantial erosion of its Net worth as at March 31, 2016. The
Company's current liabilities exceed current assets. The Company has obligations towards
borrowings and pertaining to operations including unpaid creditors and other dues as at March
31, 2016. These matters require the Company to generate additional cash flows to fund the
operations as well as other obligations notwithstanding the current level of low operating
activities and difficulties with respect to realisation of Its current assets including litigation In
various projects. In view of these matters, the appropriateness of assumption of going concern
is dependent upen the sale/ divestment of Investments and/or the Company’s ability to raise
requisite finance/generate cash flows from operations to meet its obligations.

4. We refer to Note 4b to the financial statements in connection with the existence of material
uncertainties over the realisability of bank guarantees encashed by customers, unbilled
revenue, trade receivables and withheld amount aggregating to Rs.1,60,041.74 Lakhs, which
are subject matters of various disputes /arbitration proceedings/ negotiations with the
customers and contractors due to termination / foreclosure of contracts and other disputes,
The management of the Holding Company Is confident of positive outcome of ligations/
resplutions of disputes and recovering the aforesaid dues. In view of pending-certification of
bills/slow progress/termination of these projects, and lack of other alternate audit evidence to
corroborate management’s assessment of recoverability of these balances, we are unable to
comment on the extent to which these balances are recoverable.

5. We refer to Note 4c in respect of invocation of corporate guarantees of Rs.79,568 Lakhs and
initiation of recovery actions against the company in respect of such guarantees extended [
executed for its two subsidiaries in favour of the lenders. No provision has been made in the
accounts for such possible loss for the reasons stated therein.
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We refer to Note 4d regarding equity investment of Rs. 6,575.25 Lakhs and loans and
advances of Rs. 3,476.70 lakhs as on March 31, 2016 in Hindustan Darr Oliver Limited, a
subsidiary company whose net worth has eroded and continues ta incur losses as on March 31,
2016, We are unable to comment on the extent to which the carrying amount of such
investment and loans and advances is recoverable.

We refer to Note 4e in respect of MOU/ definitive agreement entered in to by the Company for
divestment of subsidiary companies. The sale consideration agreed for such divestment Is
lower than the carrying value of investments and outstanding advances. This will result inta
losses on divestment/diminution aggregating to Rs. 33,917.58 Lakhs as on March 31, 2016.

We refer te Note 4f in respect of loans and advances of Rs, 42,893.64 Lakhs given to
subsidiaries engaged in BOT and other projects, which are under disputes with the
concessionaire, and other subsidiaries that have significant accumulated losses as at March 21,
2016. We are unable to comment on the extent to which the carrying amount of such loans
and advances is recoverable.

Attention is invited to Note 16 (a) to (o) to the consclidated financial statement in respect of
Hindustan Dorr Oliver Limited (HDO)} and its subsidiary- HDOQ Technologies Limited, a
subsidiary of the Company, whereby the auditors of the Company have reported that,

a. The accumulated losses of the Company as at March 31, 2016 amounting to Rs, 1,10,432
lakhs have exceeded its net worth. The Company has obligations towards borrowings
aggregating to Rs. 97,044 lakhs which include working capital loan and outstanding letters
of credit/bill discounting from banks. Further, the Company's current liabilities exceed
current assets by Rs.1,21,473 lakhs. The Company has obligations pertaining to
operations including unpaid creditors and statutory dues, these matters require the
Company to generate additional cash flows to fund the operations as well as other
statutery obligations notwithstanding the current level of low operating activities. This
indicates the existence of a material uncertainty that may cast significant doubt on the
Company's ability to continue as going concern and therefore the Company may be unable
to realize its assets and discharge its liabilities in the normal course of business. The
statement does not include any adjustment in this respect.

b. Existence of material uncertainties over the realisability of bank guarantees encashed by
customers, unbilled revenue, trade receivables and withheld amount aggregating to
Rs.5,386 lakhs, which are subject matters of various negotiations with the customers.
Further, Bank Guarantee to the tune of Rs.5,267 lakhs was encashed subsequent to this
year. In view of pending-certification of bills/slow progress/termination of these projects
and lack of other alternate audit evidence to corroborate management's assessment of
recoverability of these balances, we are unable to comment on the extent to which these
balances are recoverable.

€. In respect of invocation of corporate guarantees of Rs.14,118 lakhs and initiation of
recovery actions against the company in respect of such guarantees extended / executed
for its one subsidiary in favour of the lenders. No provision has been made in the accounts
for such possible loss.

d. In respect of provision for impairment of goedwill, aggregating to Rs.12,900 lakhs arising
on consolidation of subsidiary, whose net worth is eroded as at March 31, 2016, not
considered necessary by the management. In absence of valuation of the subsidiary, we
are unable to comment whether any impairment of goodwill is required.

e. In respect of certain projects wherein the Management of the Company has considered
trade receivable aggregating to Rs. 5,762 lakhs and unbilled revenue amounting to
Rs.B,673 lakhs, as good and fully recoverable for the reasons stated therein,

f. In respect of current year financial statement whereln one lender has initiated recovery
proceedings against the Company under the Securitization and Reconstruction of Financlal
Assets and Enforcement of Security Interest Act, 2002 in respect of outstanding loan
aggregating to Rs. 57,832 lakhs, The Bank has however demanded Rs. £5,450 lakhs, The
differenceof Rs. 7,618 lakhs being penal and other charges, the company has not provided
for the same for the reasen stated therein,




a.

In respect of trade receivables, mobilization advances, retention money, trade payables
and certain bank balances, external confirmations of the balances are not available, Due to
non-availabillty of confirmation of balances, we are unable to quantify the impact, if any,
arising from the confirmation of balances.

In respect of balance confirmation, wherein the Company has not received confirmation
from one of the Foreign lender having outstanding of Rs. 15,201 lakhs (including interest
accrued of Rs.2,764 lakhs) as at March 31, 2016, Due to non-availabllity of confirmation of
balances, we are unable to quantify the impact, if any, arising from the confirmation of
balances,

In the respect of subsidiary, HDO Technologles Limited, wherein the accumulated losses of
the Company as at March 31, 2016 amounting to Rs. 8,302 lakhs have exceeded its net
worth, The Company has obligations towards borrowings aggregating to Rs.16,472 lakhs
which include working capital loan and outstanding letters of credit/bill discounting from
banks. Further, the Company’s current liabilities exceed current assats by Rs. 5,038lakhs.
The Company has obligations pertaining to operations including unpaid creditors and
statutory dues, these matters require the Company to generate additional cash flows to
fund the operations as well as other statutory obligations notwithstanding the current level
of low operating activities. This indicates the existence of a material uncertainty that may
cast significant doubt on the Company's ability to continue as going concern and therefore
the Company may be unable to realize its assets and discharge its liabllities in the normal
course of business. The statement does not include any adjustment in this respect.

In respect of subsidiary, HDO Technologies Limited, wherein deferred tax assets on
business losses aggregating to Rs.957 lakhs has been recognized on the basis of business
plan prepared by the management. The company is confident that sufficient future taxable
Income will be available against which such deferred tax assets will be realized. In absence
of virtual certainty supperted by convincing evidence that sufficient future taxable income
will be available against which the deferred tax asset can be realized, we are unable to
comment the extent to which such deferred tax asset can be realized.

In respect of subsidiary, HDO Technologies Limited, regarding the status of trade
recelvable aggregating to Rs. 6,127 lakhs which has been classified as a good and in
respect of which no previous has been considered necessary for the reason explained
therein,

In respect of subsidiary, HDO Technologies Limitedin respect of invocation of corporate
guarantees of Rs. 65,450 lakhs and initiation of recovery actions against thecompany in
respect of such guarantees extended / executed for its holding company in favour of the
lender. No provision has been made in the accounts for such possible |oss,

In respect of subsidiary, HDO Technologies Limited wherein one lender has initiated
recovery proceedings against the Company under the Securitization and Reconstruction: of
Financial Assets and enforcement of Security Interest Act, 2002 in respect of outstanding
loan of aggregating to Rs. 12,518 lakhs. The Bank has however demanded Rs. 14,118
lakhs, The difference of Rs. 1,600 lakhs being penal and other charges, the company has
not provided for the same for the reason stated therein.

In respect of subsidiary, HDO Technologies Limited regarding confirmation of the balances
of trade receivable, trade payable, advances to sub-contractors and suppliers and
reconciliation of the same and the possible resultant impact on the financial statemeants.

In respect of current year's and previous years consolidated financial statements which
does not contain financial statement of certain foreign subsidiaries reflecting total assets of
Rs.1,105 lakhs as at March 31, 2015 total revenue of Rs. NIL, net loss of Rs, 2,85 Lakhs
and cash outflow of Rs.1.90 lakhs for the period then ended.




10.

11.

12,

13.

14,

Attention is invited to Note 193 & 19b to the consolidated financial statement in respect of
SPB Developers Private Limited, a subsidiary of the Company, whereby the auditors of the
Company have reported that,

2. Regarding continuance of capitalization of borrowing cost during the year aggregating to
Rs.2,292 lakhs and cumulative capitalization of borrowing costs as at March 31, 2016
aggregating to Rs. 4,429 |akhs towards cost of the praject for the reasons stated therein,
In view of insignificant construction activities during the year, in our opinion, the
capitalization of such expensas is not consistent with the Accounting Standard (AS-16),
Borrowing Costs. Had the observation under this paragraph would have been considered,
the borrowing costs capitalized during the year should have been charged to revenue,

b. Regarding notice for intention to terminate and termination notice sent by the Company in
respect of concession agreement and the financial statements have been prepared on the
basis that company is going concern.

We did not audit the financial statements of 16 Subsidiaries whose financial staterments reflect
total assets of Rs.2,95,596,57 lakhs ac at March 31, 2016 as well as the total revenue of Rs,
17,825.26 lakhs for the year ended on that date have been considered in the statement.
These annual financial statements and other financial information have been audited by other
auditors whose report(s) has (have) been furnished to us, and our opinion on the statement,
so far as relates to the amounts and disclosure included in respect of these subsidiaries, is
based solely on the report of such other auditors.

Accompanying  consolidated statements of the Company include the financial
statement/financial information in respect of B subsidiary companies whose financial results
reflect the Company’s Share in net assets of Rs. 2,88,588.57 lakhs as at March 31, 2016 and
as well as the total revenue of Rs, 20,120.89 lakhs for the year ended on that date have been
considered in the statement.These financial statements/infarmation have been furnished to us
by the management. Our opinion on the statement so far as it relates to the amounts and
disclosures included in respect of the aforesaid foreign subsidiary and associate is based solely
on such unaudited financial statement/information provided by the management. Any material
adjustment upon audit by the respective auditors to the unaudited financial
statement/information could have material conseguential effect on the statement.

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter described under para 6, 7, B and 16 (b, e, j & k) and
10{a), possible effects of the matter described under para 3,4,5,9 (a, & d Fg. h i l,mné&
0), 10 (b) and para 12 above, these annual consolidated financial results:

I, includes results of the entities stated in Annexure,

il. are presented in accordance with the requirements of Regulation 23 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 in this regard;
and

iii. give a true and fair view of the net loss and other financial information for the quarter
and year ended on March 31, 201s.

Attention is invited to

a. We refer to Note 5 in respect of Investment of Rs, 67,328.47 Lakhs in subsidiaries
engaged in BOT and other projects, which are under disputes with the concessionaire, and
other subsidiaries that have significant accumulated losses as at March 31, 2016. The
value of such Investments is dependent upen various factors including completion of the
projects, their operating performance etc.

b. We refer to Note 6 in respect of recognition of claims aggregating to Rs. 9,491 Lakhs on
certain irrigation projects and towards cost escalation on a road project.

€. We refer to Note 7 to the Statements in respect of certain projects wherein the
Management of the Company has considered trade receivable aggregating to Rs.22,468.18
Lakhs and unbilled revenue amounting to Rs.11,433.97 Lakhs, as good and fully
recoverable for the reasons stated therein,




d. We refer to Note 8 to the financial statements in respect of advances to various parties
aggregating to Rs.13,104.22 lakhs which are outstanding for long period of time and
considered good by the management,

e. We refer to Note 9 in respect of pending winding up petitions against the company and the
matter is subjudice,

f. We refer to Note 10 in respect of managerial remuneration where the Company Is awaiting
central government approval and/or in the process of making application to the central
government,

9. We refer to Note 11 to the statement wherein one lender has initlated recovery
proceedings against the Company under the Securitization and Reconstruction of Financial
Assets and enforcement of Security Interest Act, 2002 in respect of outstanding loan of
aggregating to Rs. 13,228 Lakhs,

h. We refer to Note 12 in respect of the indicative recompense of Rs. 25,850 Lakhs, payment
of which is contingent on various factors including improved performance of the Company
and many other conditions, the outcome of which is currently uncertain and hence the
proportion of amount payable as recompense has been treated as contingent liability,

i We refer to Note 14 regarding of pending confirmation of balance for various loans
aggregating to Rs.16,289.78 Lakhs by lender banks and pending confirmation of balance
for banks balances aggregating to Rs. 113.31 lakhs.

J. We refer to Note 15 In respect of collapse of an under construction structure at project site
and the company is In process of assessment of damage and filing of insurance claim for
such loss.

13. Attention is invited to Note 17 in respect of pending winding up petitions against the Company
and the matter is subjudice and our report is not qualified is respect of these matters,

16, Attention is Invited to Mote 18 to the statement in respect of IVRCL Chengapalli Tollways
Limited, a subsidiary of the company, where by the auditors of the company have reported
that company has given material advance of Rs, 4,580.87 lakhs to EPC contractor(a related
party) not obligated by the EPC contract.

Our report is not qualified in respect of these matters,

ForCHATURVEDI & PARTNERS
Chartered Accountants
Firm Registration No. 307068E

RAVINDRA NATH CHATURVEDI
Hyderabad Partner
May 30, 2016 Membership No. 092087




Annexure

Name of Subsidiary Companies whose standalone/consclidated

Sl. No. financial statements are consolidated in Holding Company's
financial Statements.
1 SALEM TOLLWAYS LIMITED
3 KUMARAPALYAM TOLLWAYS LIMITED
3 JALANDAR AMRTISAR TOLLWAYS LIMITED
4 SPE DEVLOPERS PRIVATE LIMITED
5 IVRCL CHENGAPALLI TOLLWAYS LIMITED
6 IVRCL INDORE GUJARAT TOLLWAYS LIMITED
7 IVR HOTELS AMD RESORTS LIMITED
8 FIRST STP PRIVATE LIMITED
=1 ALKOR PETRCO LIMITED
10 IVRCL CHANDRAPUR TOLLWAYS LIMITED
11 IVR ENVIRO PROIECTS PRIVATE LIMITED
12 IVRCL PSC PIPES PRIVATE LIMITED
13 CHENNAI WATER DESALINATION LIMITED
14 IVRCL LANKA (PRIVATE) LIMITED
15 IVRCL PATIALA BATHINDA TOLLWAYS LIMITED
16 IVRCL GUNDUGOLANU RAJAHMUNDRY TOLLWAYS LIMITED
17 IVRCL NAURNAL BHIWANI TOLLWAYS LIMITED
18 IVRCL RAIPUR-BILASPUR TOLLWAYS LIMITED
IVRCL - CADAGUA HOGENAKKAL WATER TREATMENT CO. PVT. LTD.
19
20 IVRCL BUILDING PRODUCTS LIMITED
IVRCL PATALAGANGA TRUCK TERMINALS PRIVATE LIMITED
21
27 RIHIM DEVLOPERS PRIVATE LIMITED
IVRCL TLT PRIVATE LIMITED
23
24 IVR PRIME DEVELOPERS(TAMBARAM) PRIVATE LIMITED
25 HDO
26 SAPTHASHVA SOLAR LIMITED

27

IVRCL STEELS CONSTRUCTIONS & SERVICES LIMITED




ANNEXURE T
IVRCL Limijted

b,

Audited Figures | Adjusted Figures
| 1. £l (a5 reported Caudited figures after |
Particulars before agiusting | adjusting for
| Ma. far gualificationss : duahficagiuns)
- Rs. ir-Lekhs |{Hs. inlnkhs}

L. Tumover J Total income 0L, ZRa.17 30128417 |
| Z. | Total Expanditure 151.966.99 217,238.57 |
| 3.1 Net Loss after minorlty interest [147,920.65) £213,172.275 |
| Earnings Per Share {after exceptional item) {28.80} (40.80)
- Total Assets 1,439,854.75 1,374 803.17
! 6. | Total Liabilitine 1.438.854 75 1,374,603.47
' 7. | Net Worth {85.619.33) {1%50.870.91) |

Ay other financial item{s) {es felt appropriate !
iy the

B. | management) il fii ]

Audiy Qualification: i
1 )

a. Details of Audit Qualification:
IVRCL Limited |
1. Hote 42 o respect of préparation of faznclal statements af the Campgany oo galng. |
| concein Lasis for the reasons stated thereln. During the year the Compsny has incurred ©
| & Nat Loss of T 1,06,043.92 Lakhs resulting in to accumulates osses of % 2,04 014,47 |
[ Lakns and substantial erosion of s Net worth as ot March 31, 2006, The Cempany has |
| chligations towards borrowings and pertaining te aperatiofie including unpaid creditors. |
| and other dues as at March 31, 2016, The Company's current [abilities exceed CluTrent
| assets. These matters reguire the Company to generats additional cash flows to fund [hue
! sperations as well as other obligstions potwithstanding the current leusl af low aperating
activities and difficuities with respect to realisation of its current assets inchuding
Higation In varisus projects. In view of those mattars, the appropristeness of
assumption of going concem is dapendent upon the sale/ divestment of MMvestrments. |
and/or the Company's abiiity to ralse requisite finance/generate casht Ylows from !
aperations toomest its obligarions.

Note 4b tn the finandal statements in connection with the existence of material
uncertaintics ovar the realisabitity of bank guarantess encashed by customers, unbiled
revenue, trade recelvables and withheld amount aggregating 1o 2 1,60.091 74 Lakhs,
wihich sre sebject matters of various disputes farbitration proceedings/ negotiations with
the customers and contractors due to termination / foreciosure of cantracts and other
disputes. The management of the Company 5 confident of positive outcome of ligations/
resolutionis of disputes and recovering the aforesaid dues. in wiew aof pending-
certification of billsfslow progressitermination of thass orojects, and |ack of other
alternate audit evidence o conoborats managernent’s assessment of recoverability of
thtse balences, we ard unable To comment on the Bxzent b which thesa halences are
recoverabie;

Note 4c in respeet of Invotation of corporate guarantess of * 75 568 Lakhs and initiztion
of recovery actions against the company In respect of such guarantees extended |
2xeruted for its two subsidiares in favour of the lenders. Mo provision has been miade n




1,

the accounts for such possibie loss,

Wote 4d regarding equity Investment of ® 5,575.25 Lakhe and loans and advences of 2
3,476.70 lakhs as on March 31, 2016 in Hindustan Dorr Sliver Limited, a subsidiary
company whose net worth has eroded and continues to Incur losses as on March 3%,
2016. We are unable to comment on the axtent to which the carrying amount of such
investment and loans and advances is recoverable.

Note 4e in respect of MGU/ cefimtive agreement éntered In te Sy the Companv for
divestrment of subsidiary companies, The sale consideration agreed for such divesiment
iz lower than the corrying value of investments snd autstanding adeances. This will
result Intg losses en divestment/dirinution aggregating to ¥ 3391758 Lakhs a5 on
Mareh 31, 2016,

Motz 47 i respect of loans and auvancas oF # 32,893.64 Lakhs given to subsidiaras
engaged in BOT and other projects, which are under disputes with the concessinnains,
and other subsidiaries that have significant accumulated losses as at March 31, 2016,
We ara unable to commant on the sxtent to which e carTying amount of such luans and
advances is recoverabie,

Hindustan Dorr Oliver Limitad

Note 16 {a) in respect of preparation of financial statements of the Compdny on going
concern Basis for the reasons skated thersin.The accumulated losses of the Company as
at March 31, 2016 amounting to Rs. 1,10,432 lacs have exceaded its net worth. The
Company hss obligations towards borrowings agaregsting 10 Rs. §7,044 lzcs which
include working capital joan and outstanding letters of credit/bitt discounting from banks,
Further, the Company's current liabilities exceed current assets by 8s.1,21.473 |aos
The Company has obiigations sertaining to operations Iincluding unpald creditors angd
statutory dues, these mutters require the Company to generate additional cash fiows to
fund the operations as weil s other statutory nbligations natwitistanding the gurrent
tevel of low operating activitids, This idicates the existence of & matesal uncertainty
that may cast slonificant doubt on the Company's ability to continue a8 aoing. concern
and therefore the Company may be unable tp realize its assels and discharge its
Habilities i the normal course of Businese, The s:atemelt does not incipoe any
agjustment inthis respect.

Mote 16{b) to the stateinant (n esnnection with the existence of matenal uncertamties
over the realisability of bank guarantees encashed by customers, unbiiled revenus, trade
receivables and withheld asmount aggregating te Rs, 5,386 lacs, which are subject
wiptters of various tiegotistions with the custoiners, further, Bank Guarantes to e bune
of Be. 5,367 lacs wos encashed subsequent to this year. The manageiment of the
Company s confident of positive outcome of the negetiations ang recovenng the
aforessid dues. in view of pending-vertification of bills/eiow grogress/termination of
thess projects and lack of other alternate audit evidence to corroborate ranegement’s
assessment of recuveratiiity of these balances, we are unabla to comment on the extent
te which these balances are retioversble,

Note 16 (c)to the statementin respect of Invacation of corporate guarantees of Rs. 14,118
lacs and inftiation of recovery actions against the company In respect of such guarantees
extendad / executed for its one subsidiary in favour of the lenders, Mo provision bas baen
made In the accounts for such possible foss,

Nete 16 (d} %o the statemant n respect of provision for rigatrment of goodwill,
Aggregaling to Bs, 12,500 lacs aring on consolidation of subsidiary, whose net worth |5
groded g at March 331, 2016 not considered necessary by e management, In absence
of valuation of the sebsiglary, we ate unable o comement westhe: gy inpainment of
goudwiil I= required

Note 16 (e} to the statement in respect of certain projects wherain tho Maragement of the
Company has considered trade receivable aggregasting to As 5,767 lacs and unbilied
PRYenUE amdunting to Fs. 8,673 laes, a5 good and fully récoverab'e for the reasons stated
therein,




1%,

14

15

LE:

17

18.

19,

Mote 16(f} to the financial statemeni whereln one lender has initiated recovery
proceedings agalnst the Jompany under the Securttization and Reconstructien of Financial
Assets and Enforcement of Security Interest Act, 2007 in respect of outstanding ioan
aggregating to As. 57,832 lacs. The Bank has however demanded Rs. 65,450 lacs. The
difference of Rs. 7,618 lacs being penal and other charges, the company has not provided
tor the same for the reason stated thersin,

cHote 16 (g) to the statemnent, in respect of trade recelvabies, mobilization advances,

retention money, wrade payables and certain bank balances, external confirmations of the
balances are not availiable. Dug to non-avallability of confirmation of baiances; we are
urabite to quantify the impact, If any, arising from the confirmation of baiances.

Mote 16 (h) to the statement, wherain the Company has not regeived confirmation from
one of the Foraign lender having nutstanding of Rs. 15,201 lacs (including interest accrued
of Re.2,764 facs) as at March 31, 2016, Due to non-availability of confirmation of
balsnces, we are unable to quantify the impact, «f any. ‘arising from the confirmation of
bajances.

hate 16 (i) to the statement: in the respect of subsidiary, HOO Technologies Limited,
whitrgln the accumulated |asses of the Company a5 at March 33, 2016 amounting to R,
8,302 lacs have exceeded s net warth. The Campany has obligations towarie borrowings
aggregating o Rs.16,472 lacs which include working capiial [oan and outstanding letters
of cradit/olil discounting from banks. Further, the Company s current Halnlities exgead
cirrent assets by 85, 5,038lacs. The Company has obligations pertaining to operations
Including unpald creditors and statutery dues, these matlers reguire the Lempahy e
genarate additionsl cazh Nows to fund the operations as well as other statutory obiigations
nitwithstanding the current level of low cperating activities. This indicates the existence of
2 matenial uncertainty that may cast significent doubt on the Company's ability to continue
as going concern snd therefore the Company may be unabie to realize its assets and
discharge Its habilities in the normal cgurse of business. The statement does not indude
any agjustment In this respect.

Mute 16 (1) te the statement, In respect of subsidiary, HE0 Technologtes Limited, whereln
deferred tax assets on business losses pggregating & Rs: 957 lscs Has besn recogrized on
the basis of business plan grepared by the management. The cornpany s confident that
sufficient future texable income will be avaiiable against which such deferred tax assets
will ke realized, 1n absence of vicusl cartainty sugportod by conyincng evidence that
sufficient future taxable income will be avallable agains: which the deferred tax asset can
be reslifed, we are Unable to commedt the sxtent 1o which such deferred tax asset zan be
realized

Mote 16 (k) to the statemeni, in respect of zubsidiary, HDG Technciogles Limited,
regarding the status of trade receivable sggregating to R4, o 127 jacs which has pean
classified as & good ond in respect of which no provision has been consicered MECRSSary
for the reason explaimed Lherain,

Mote 16 {1} to tha statement in respect of subsidiary, HDD Technoiggies Limited i respect
of invocation of corporate guarantees of Bs, 65,450 lacs and inftiation of recovery actions
against the campany in respect of such ouorantees extended / sxecirsd for its hatding
company in favour of the lender Mo provisian has been made in the sccounts for such
possitle loas.

NOtE 16 (m) to the statement in respect of subsidiany, HOO Technotogies Limited wherain
ane lender has initiated recovery proceadings against ithe Company  under the
Securitization and Reconstruction of Financial Assets and enforcement of Securily Interest
Act, 2002 in respect of cutstanding Inan of agaregating te Rs, 12,518 facs. The Bank has
howevelr demanded Rs. 14,118 facs. The difference of Hs. 1 800 acs being penal ang
other charges, the company has not orovided tor the same for the reason stated thorein.

0. hete 16 {n} to the statement, 1n respect of subsidisry, HOD Technblogies Limited

regarding confinmation of the balancus of trade recervabie, rrade payable, advances fo
sub-cOntraclors and suppliers and reconuillation of the saee and the passitie resuitant
impact an the financial statements,




21. Nete 16 (o} In respect of curremt year's and previous yeors consolidsted fnancal
statermnents which does not contaln financial statement of certaln farsign subsidiaries
reflecting total assets of Rs.1,1¢5%acsas st March 31, 2015 total revanue of Hs. NIL, net
luss of #5. 2.850L3cs and cash cutflow of Rs.1.50 tacs for the pericd then ended.

SPB Developers Private Limvited

22, Mete 19 (a), Regarding continuance of capitalization of barrowing cost dunng the year
aggregating to Rs.2,292 lacs and cumulative capitalization of borrowing costs as at March
31, 2616 aggyregeting to Rs. 4429 jacs towards cost of the project for the reasohs stated
therein, In vigw of insignificant construction activitles durnng the year, in our opinion, the
capitalization of such akpenses |3 not consistert with the Accounting Standard (AS-16),
Borrowing Costs. Had the observation under this paragraph would have besn considered,

the borrowing costs capitatized during the vear should have besn charged o revenue

23. Note 18 (b),Regerding notce for intention to terminate and termination notice sent by the
Company In respect of concession agreement and the financal statements hava been
preparad on the basis that company !s giing concerm.

44, Accompanying consolidated statements of the Holding Company include the fimancat
statement/finandal information in, respect of 8 subsidiary companies whase hnancisl resuits
reflect the Company’s Share in net aseets of Rs, 2,88,588.57 laknhs 35 ot March 1. 2016 and as
well a5 the total revenue of Rs, 20,120.89 lakhs for the year ended on that date hiave been
sonsidered in the statement. These financisl statements/information have Deen furnished to us
by the management. Our cpintos on the statement so far 23 & relates to the amounts anc
disciosures Included in respect of the aforesaid toralgn subsidiary and associate is basad solely
an such unaudited financial statement/information pravided by the management. Any materiai
adjustment upon audit by the respective  auditors to  the  unaudited financlal
statement/information could heve material consequential effect an the statement,

B, Type of Audit Quallfication : Qualified Cpinion

Fraguency of qualification: Qualification no 1 tc &, 23 & 24 abuve are first Line.and
[ rest are repetitive,

22 T

Pl 1)

.ru_ o b
] ot

d. For Audit Qualification(s) where the impact is quantified by the suditor,
Management's Views:

IVRCL Limited

In respect of qualification 4 abgwe censidering the long term mature of investment no
provisian nas been made In books of account.

In respect of gualification 5 above, considering the long term nature of investment mio
provision has beéen made in books of account.

in respect of quaiification 6 atiove, the company ie hope Il of rEzniving the disputes
and reallzation of balances,

Hindustan Dorr Oliver Limitad

In respect of audit gualification no B as appearing abave;, The management of tha
Compsny i= confident of positive ocutcome of the negotiations and récovering the
afuresald gues.

In respect of audit gualification ne 11 & 17 as appearing absve, The management of the
W respective Companies are in continugus ehgagement with respective contractee/cllents
=i Including inttlation of legal proceedings confident of positive outcoms of the negotiatinns
Sy and recovering the aloresaid dues.

vy




SPR Developers private Limited

in respect of audit qualification no 22, the company has sent intentlon ta terminate and
termination rotice to the client and management sxpects to realize ail costs incurred az
pat of entitied rermination payments.,

For Audit Qualification(s) where the Impact is not quentified by the auditor:

{1} Management's astimation on the impact of audit
qualification:

L) If managemeant iz unable to estimate the impact, reasons for the same:
IVRACL Limited

In respect of qualification 1 above;, The Company s confident of implementing the
divestment plan and approved restructuring scheme with tenders and meeting its
obilgations in due course of pme. Accordingly financial statements have been
prepared as a Going Concarn.

SICOUNTS.

Hindustan Dorr Oliver Limited

In respect of audit qualification no 7 & 15 The Company |5 confident of imalementing
the business plan ard mesting its chligations in dus course of time. Accordingly
financtal staternents have been prepared as a Giging Conaery

inorespect of ‘audit ‘gualificstion no 9 & 19 a2 Appearing above, the management isin
engagement with the lender to resolve the matter and the respective liabiiity =
2ppearing In the boaks of subsidgiary Company

In respect of audit qualification no 10 as appearing above in respect of provision for
mpsirment of goodwill, The Company Is confident of implamenting the business plan
and Ao impairment/amortization in goodwill s reglined,

I respect of audlt qualification no 12& 13, the company 5 In process of recanciling
the difference.

in respect of audit quaiification no 13, 14 & 20 the management Is of the golnion that
these accounts will not require any matenial adjustment upon raceipl of balance
confirmation.

In respect of sudit qualification ne 16, The company is canfident Hhat sulficient futurs
taxable Income will be available agalnst which such deferred tax assere will be
realized,

In réspact of audit guaifcation fo 21 the management could not recetve the finandal
statament of the sald subsidiaties




SP8 Develapoers Private Limited

i rmspact of audit qualification na 2%, the company has sent iateniion tp fariminats
ared

“F LErRunation notics to the fient and manageman: expects o raalire sl casts
iCirrd G e et antithisd terminahion payments

Liv Faspesct of Audit qualification no 28 (e matagartiedt of tne talding Comnpany foes
ANt expedck any matesial ddiustoeent in the statements P Fedit of the relerrog
SUlSHNAries

() Auditors’ Comments on (i) or (i)
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IVRCL Limited

Regd. Office : M-22/3RT, Vijaya Nagsr Colony, Hyderabad-500 057

Statement of Consclidated Results for the Year ended March 31, 2016

(R in lakks)
Year ended Year ended
SL. Partlculars 31" March 31" Mareh
Mo, {Refer Notes Belaw) 2016 2015
AUDITED AUDITED
1 |income from operations
&) Het income from operations (net of excise duty) 3,00,948.75 3,81 45895
bj-Orher operating income 315,42 485.04
Total incomme from operations {net) 3,00, 28417 3,81,953.99
2 |Expenses
) Construction stanes, spares and materials consumed S8 70336 68,851, 46
b} Development Expenditure 1808 500,14
c) Purchases of stock-in-trade 6,009,722 71.8315.00
d} Sub-contracting expenss 1,29,320,80 1,51, 773,53
&) Masonry, labour and other construction expense 99,662, 11 83,580.79
f} Employes bensfits exponss 18.483. 7 23,2731.41
4 Depreciation and amortization expense 26,291.80 25,748.45
h) Other exgense 2B. 540,10 57, 772.49
Total expenses 3,66,559.2% 434,335,317
3 |Profit from aperations before other income, finance costs and exceptional ftems (63,275.12) {52,281.28)
4 (0ther income (net of expenses) £,685.50 10, 7375.72
3 |Profit before finance costs and exceptional items {58, 58%.21) (41,643 58}
& [Finance costs B6.731.18 89,641,58
7 |Exceptional ttems {21,530.65) 14,427,359
& |Profit frem ardinary activities before tax (1,52,790.85)] (1,45,733.53)
9 |Tax Expenses [ (Credits)
- Current Tax {6,545, 28) 161,56
«~ Deferred Tax 3,055,561 10,%21.38
10 |Tax expense (3,493.67) 11,082,94
11 |Net prafit for the pericd (1,49, 29718} (1,56,816.47)
Minority interest 11,376.49) {1,163.00)

Net profit f (lass) after taxes, minority Interest and share of profitf {loss) of
associates

11.47,920, 65)

11,55,653.47)

12 |Pald up equity share capital (Face Value of s, 2)
13 |Resarves excluding Revaluation Reserve V42, T51.49) BRO002,7T
14 |Esrmings per snare (of As 2 each)
- Basic i Diluted EPS (tn Rs.) before Exceptional Item {28.31) {45.12)
- Batic & Diluted EPS (in Rs.} after Exceprional |tem {25,809 (40.94)




Tetal Eauity and Liabilities

Assets
5 [Nen-Current Azsets
) Figed fegaty
k) Goodwill an cansolidation
b} lon Current Invesiments
£) Deforred Tax Asset (Not)
d} Long Term Loans and Advances
@) Qther Nan-current Assets
Sub total - Mon-Current Assets

& (Clrrent Assots
g Inventorics
bj Trade Receivablos
c} Cash and Bank Batances
d Steart Torm Ltans and Advances
©) Other Current Assets
Sub total Curront Assets

Total Assots

oy et
1. Consalidated Statement of Assets and Liabilities T L
(R, in Lekhsg
5l Particulars | Az ab 31" March
Nag. 2056 W15
Equity and Liabilities
1 |Sharehelders’ Funds
a} Share Capiral 14, 573.48 SABETT
by Share Capital Suspense -
€1 Reserves and Surpius 133,412.49) T A3.13
Sub totas - Eharsholder's Funds (18 BIB.ET) 36,614,590
£ iMinority Interest 37,456.58 17,213.76
3 |Mon-Current Liabiiitios
4} Long Term Borrowings 346, 385,01 274, 60065
B} Beforred Tax Liability (Hot)
c) Other Long Term Liabilitles
ci _{!'LhE.N‘ Long Teon Liabilities 149.406,90 13, 390.93
d} Long Term Provisiong | 16,837.03 10,348, 37
Sub toral - Hen-Current Liabilities 564,629,946 604,339.95 |
Ny .
4 |Current Ulabilities
a) Short Tenm Barrowing: 256G, ET8.70 FL PR
&) Trage Payables 17849814 186 268,75
) Other Current Liabiities 3859, 343,64 127,415, 56
4} Snorl Torm Provisions 17, 893,54 £3,181.93 |
Suub total - Carrent Liabiities 841,607.02 729,073.74 |

1.439,854.75

1,437,241.85

10,435.49
6,872,22
SRO.47
15,842,317
75,975,432

AEZ, 598.95

634, 790,1%
i, 14020
T 5672
1836
TR |
T A6, 26 |

| 753,007.72

751,530.94

116,991.30 122,447,65
181570 189,941, 65
17,295,149 19,845, 75
80,513.82 87,246,750
261, 73004 765,725,192 |
647 B47.01 B4, 710:91

1,439, 854,75

1,437,241.85

NOLRS §

neld on May 30, 2016

1 |The stalement of consolfdated audited fihanclal resulis of the Company for the year endod march 31, 1016 bas hosn
reviewnd By the Audit Committee and approved by the Boasd of Directors of the Conpany i Their respoctive moetings

wentungs,

2 |The Consolidated Finangial results of the Company are prepared as per AS-21 And WS-27 wWith 115 Subeicinrios 2nd jedt

3 [Tha Company is engaged in cne business segment, namety Enginooring &= Congtruction anly. No seoarate geagraphical
scament disclosurs fs conslgered necessany s the Company s engaged primarily in the business within india where
unsifarm Eusiness cénditions of significant nature prevall,
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