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Independent Auditor’s report on annual consolidated financial results of IL&FS Investment Managers
 

Limited under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended 

To 
The Board of Directors of 
IL&FS Investment managers Limited 

Qualified Opinion 

1. We have audited the accompanying consolidated financial results of IL&FS Investment Managers Limited 

(‘the Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred 

to as ‘the Group’) and its joint venture for the year ended 31 March 2026, being submitted by the Holding 

Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure 

Requirements) Regulations, 2015, as amended (‘Listing Regulations’). 

2. Inouropinion and to the best of our information and according to the explanations given to us and based 

on the consideration of reports of other auditors on separate audited financial statement
s of the 

subsidiaries and joint venture, except for the possible impact of matters described in ‘Basis for 
qualified 

Opinion’ paragraph below, the aforesaid consolidated financial results: 

2.1, include the annual financial results of the following entities: 

- Name of the Entity Relationship 

IL&FS Investment Managers Limited Holding Company | 

IL&FS Urban Infrastructure Managers Limited Subsidiary 

| Andhra Pradesh Urban Infrastructure Asset Management Limited | Subsidiary 

| IL&FS Infra Asset Management Limited Subsidiary | 

| IL&FS AMC Trustee Limited Subsidiary 

| IL&FS Investment Advisors LLC (‘IAL’) Subsidiary 

Saffron Investment Trust Subsidiary of 1AL 

IL&FS Milestone Realty Advisors Pvt Ltd Joint Venture 

2.2. are presented in accordance with the requirements of the Listing Regulations in this re
gard; and 

2.3. give a true and fair view in conformity with the recognition and measurement principles laid down 

in the applicable Indian Accounting Standards (‘Ind AS’), and other accounting principle
s generally 

accepted in India, of consolidated net profit and other comprehensive income and o
ther financial 

information of the Group for the year ended 31 March 2026. 

Basis for Qualified Opinion 

3. Attention is drawn to Note 4 of the Consolidated Financial Results which describes the
 situation faced by 

the Group in view of the ongoing investigation by Serious Fraud Investigation Office
 of Ministry of 

Corporate Affairs (‘SFIO’) against Infrastructure Leasing & Financial Services 
Limited (‘IL&FS’ or ‘the 

Ultimate Holding Company’), and its subsidiaries (including the Group). In
 view of the aforesaid ongoing 

investigations of the entire IL&FS Group by the SFIO, including the summary o
f charges received from 

Ministry of Corporate Affairs in October 2024 pertaining to the matters of the Group, w
e are unable to 

comment on the consequential impact(s) upon conclusion of the said investigation. 
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4. One of the subsidiary companies, Andhra Pradesh Urban Infrastructure Asset Management Limited 
(“APUIAML”), is having unbilled revenue balances aggregating to Rs. 1,036.61 lakhs (net of write off of Rs 
921.02 Lakhs) as at 31 March 2026, of which Rs. 600.81 Lakhs has remained outstanding for more than 

one year and remains unbilled as on that date. In the absence of adequate supporting documentation, 

completed reconciliations, and sufficient appropriate audit evidence regarding the underlying balances 

and their recoverability, we are unable to determine whether the carrying value of such unbilled revenue 

is recoverable. Consequently, we are unable to determine whether any adjustments may be required to 

the carrying amount of unbilled revenue, the related revenue recognised, and the consequential impact, 

if any, on the accompanying consolidated financial results. (also refer Note 12). 

5. Attention is further drawn to the Qualification by the Independent Auditor in case of the Subsidiary 

Company: Andhra Pradesh Urban Infrastructure Asset Management Limited (‘the Company’) which 

are reproduced below: 

5.1. The Company has not recognised a provision for penalties and other consequences arising from 

non-conducting of Board Meetings in compliance with the provisions of the Companies Act, 2013. 
This has been presented as a contingent liability in the financial statements. Based on our 

understanding of the applicable provisions and accounting framework, the obligation existed as at 
the reporting date and may have met the criteria for recognition. Consequently, in our view, other 

expenses and related liabilities may be understated to the extent of the unrecognised obligation. 

o
 

o
 

. The Company has not recognised a provision for penalties and other consequences arising from the 

delay in appointment of the Chief Financial Officer, as required under Section 203(1) of the 
Companies Act, 2013 read with Rule 8 of the Companies (Appointment and Remuneration of 

Managerial Personnel) Rules, 2014. This has been presented as a contingent liability in the financial 

statements. Based on our understanding of the applicable provisions and accounting framework, 

the obligation existed as at the reporting date and may have met the criteria for recognition. 

Consequently, in our view, other expenses and related liabilities may be understated to the extent 

of the unrecognised obligation. 

5.3. The Company has not recognised a provision for gratuity in respect of employees who resigned 
during the financial 2024-2025, which is required under Section 4(1) of the Payment of Gratuity Act, 
1972 and Ind AS 19 - Employee Benefits. This has been presented as a contingent liability in the 

financial statements. Based on our understanding of the applicable regulations and standards, the 

obligation existed as at the reporting date and met the criteria for recognition. Consequently, in our 
view, employee benefit expenses and related liabilities may be understated to the extent of the 

unrecognised gratuity obligation. 

We also draw attention to Note 10 of the Consolidated Financial Results, wherein the management of the 

Holding Company has detailed its assessment in respect of the matters referred above. 

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India 

T:+9122 61437333 E:info@kkcllp.in W: www.kkellp.in LLPIN: AAP-2267 

Suite 52, Bombay Mutual Building, Sir Phirozshah Mehta Road, Fort, Mumbai 400001, India 



kkc & associates llp 
Chartered Accountants 
(formerly Khimji Kunverji & Co LLP) 

e 

We conducted our audit in accordance with the Standard on Auditing (‘SAs’) specified under section 

143(10) of the Companies Act, 2013 (‘the Act’). Our responsibilities under those SAs are further described 

in the Auditor's Responsibilities for the Audit of the Consolidated Financial Results section of our report. 
We are independent of the Group and its joint venture in accordance with the Code of Ethics issued by 
the Institute of Chartered Accountants of India together with the ethical requirements that are relevant 

to our audit of the financial statements under the provisions of the Act, and the rules thereunder, and we 

have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of 

Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their reports 

referred to in the ‘Other Matters’ paragraph below, is sufficient and appropriate to provide a basis for our 
qualified opinion. 

Material Uncertainty relating to Going Concern 

7 We draw attention to Note 5 to the consolidated financial results, which describes that the Holding 

Company has not generated fee income following the completion of the extended tenure of the existing 

funds managed by it, and that certain subsidiaries of the Group have witnessed a significant decline in 
revenue. These conditions, along with the absence of any immediate new fund raise, have resulted in 
lower estimated future fee income and indicate the existence of a material uncertainty that may cast 

significant doubt on the Group’s ability to continue as a going concern. However, considering 

management’s expectations of Group's ability to, at least, meet its obligations over the next 12 months 

outof its earnings and liquid assets, the management believes that use of the ‘going concern’ assumption 
for preparation of the consolidated financial results is appropriate. 

Our opinion is not modified in respect of this matter. 

Emphasis of Matter 

8. Attention is drawn to Note 9 of the consolidated financial results which describes that its joint venture 
being consolidated, have ceased their operations and its financial statements are not prepared on going 

concern basis but on realisable value basis. 

Our opinion is not modified in respect this of matter. 

Management’s responsibilities for the Consolidated Financial Results 

9, These consolidated financial results have been prepared on the basis of the consolidated annual financial 

statements. The Holding Company’s Board of Directors are responsible for the preparation and 

presentation of these consolidated financial results that give a true and fair view of the consolidated net 
profit after tax and other comprehensive income and other financial information of the Group including 

its joint venture in accordance with the recognition and measurement principles laid down in Ind AS 
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other accounting 

principles generally accepted in India and in compliance with the Listing Regulations. The respective 
Board of Directors of the companies included in the Group and its joint venture are responsible for 
maintenance of adequate accounting records in accordance with the provisions of the Act for 

safeguarding the assets of the Group and its joint venture and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the 

consolidated financial result that give a true and fair view and are free from material misstatement, 
whether due to fraud or error, which has been used for the purpose of preparation of the consolidated 

financial results by the Directors of the Holding Company, as aforesaid. 
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