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Ref: K/NSE&BSE /2025

Date: 13.11.2025

The Secretary The Manager o

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza,

Dalal Street Bandra Kurla Complex, Bandra (E)

Mumbai- 400 001 Mumbai- 400 051

Scrip Code: 523610 Serip Code: ITI

Dear Sir/Madam,

Sub: Unaudited Financial Results (Standalone and Consolidated) fu; the Quarter and Half-

Year ended 30™ September,2025

With reference to the captioned subject, this is to inform that with the recommendation of the
Audit Committee, the Board of Directors in its meeting held on 13* November,2025 approved
the Unaudited Financial Results for the Quarter and Half-Year ended 30" September,2025.

Please find herewith the following documents:
1. Unaudited Consolidated Financial Results for the Quarter and Half-Year ended
30t September, 2025;
2. Consolidated Srtal:emenl of Assets and Liabilities for the Half-Year ended 30"
September, 2025
3. Consolidated (_ash Flow Statement for the Half-Year cndt‘d 30" September,2025;
Limited Review Report on Consolidated Financial Results;
Unaudited Standalone Financial Results for the Quarter and Half-Year ended
30 September,2025;
6. Standalone Statement of Assets and Liabilities for the Half-Year ended
30" September,2025; »
7. Standalone Cash Flow Statement for the Half-Year ended 30t September,2025;
8. Limited Review Report on Standalone Financial Results; '

ol

The Board Meeting commenced at 12:41 pm and concluded at 4:40pm
This is for your kind information and record please.
Thanking you

Yours faithfully
For IT] Limited
Y Sath yan Soretbr bl )
+05'30"

Y Sathyan
Company Secretary & Compliance Officer *
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Registered & Corporate Office: IT| Bhavan, Doorvaninagar, Bengaluru-560016
Website: www.itiltd.in; Email; cosecy_crp@itiitd.co.in

Statement of Consolidated Unaudited Financial Results for the Guarter and Haif Year Ended 30th September 2025

¥ in Lakhs except per share data
- Quarter Ended Half Year Ended Yoar
Particulars Ended
No 30-09-2025 30-06-2025 30-09-2024 | 30-09-2025 30-09-2024 31-03-2025
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 |Income
Revenue from Operations 54,340 48 801 1.01.620 1,04,142 1.53618 361642
Other Income 1,482 1,304 1,467 2788 2,844 8,520 |
Total Revenue 55,822 51,108 1,03,087 1,086,927 1,56462 | 3,70,162
2 |Expenses
{a) Cost of Materials Consumed & Services 65,580 683 23881 66,253 40388 106918
(b) Purchase of stock-in-trade (18, 090) 44 337 75,020 26,247 104388 | 234834
(c) Changes in inventories of finished goods, work-in-progress
and traded goods 1,148 (113) (3.490) 1,031 (4,002) (2.5085)
(d) Employea benefits expense 3.8 3,890 4201 7.731 8787 19,185
(&) Finance costs 5288 5,087 6,158 10,386 11327 22430
(f] Depreciation and amartisation expanse 1,315 1455 1,373 2789 2781 6,920
(g) Other expenses 2,015 1,718 3,077 3,733 6,188 9,396
Total gxpmlll 61,075 57,076 1,10,007 1,18,150 1,869,843 3,96,980
3 |Profit { (Loss) before exceptional, Prior period and
oxtraordinary items and tax (1 - 2) {5,.253) (5,971) (6,920) (11,223) {13,381) 126,818}
4 |Prior perioa llems - - - - - -
§ |Profit | (Loss) before exceptional extraordinary items and
tax (3 +4) {5.253) (5,871) (6,920 (11,223) {13,381 (26,818)
6 |Exceptional ltems (171) (361) (91) (531) __(2.738) 504 |
7 |Share of Profit of Associate under Equity Method (12) (29) (22) (41) (45) 1,826
s Profit/ {Loss) before extraordinary items and tax (5+6+7) (5,4386) ts.uoﬂ (7,033) (11,795 (16,164) (21,488)
9 |Extraordinary items - - - - - -
10 [Profit / (Loss) before tax (B+9) {5,436) (6,360) (7,033) (11,7985) (16,164) (21,488)
11 |Tax Expense:
{1) Current Tax . . 5 A >
{2) Deferred Tax - . - - . -
12 [Profit ! {Loss) for the 10-11) (5,436 (6,360) {7,033) (11,795) (16,164) (21,488)
13 |Other comprehensive Income/(Loss)
ltems not to be reclassified 1o Profit or Loss in subsequent . 530 . (382
Other comprehensive Incomei(Loss) for the period - - 530 - - (392)
14 | Total comprehensive Incoma for the period (comprising
profit/Loss) and other comprehensive Income for the
od (12413) (5,436) mll (6,503) {11,795) {16,184),  (21,880)
15 |Paid up equity share capital (Face value of ¥10/- each) 96,089 96,089 96,089 96,089 96,089 96,089
18 (i) Eamings Per Share (before extraordinary items and prior
period Items) (of 210/ each):
(@) Basic (0.57) (0 88) (0.73) (1.23) {168) (2 24)
(b) Dituted {0 .57} (ﬁg}- 0.73 (1.23 (1.68) (2.24)
ii) Eamings Per Share (after extraordinary items and prior
perlod Items) (of 10/- each):
(a) Basic (0.57) {0 68) (0.73) {1.23) {1868) (2 24)
ib) Diluted** (0.67) (0.66) (0.73) {1.23) (188) {2.24)
See ac note to the Financial Results
As per our report of aven date
For B K Ramadhweni & Co LLP
Chartered Acccuntants
; ' & On Behalf of Board of Directors
o qu'-_}. R? ADHYANI & CO LP RAJESH Digitally signed by
AP ERED ACCOUNTAN: * Dot 202511.13
No. 68, # 4-B, Chitrapur Bha . . RAI 18:15:26 +05'30"
i "S  8th Main, 15th Cross, Malles i.aam. Fajeev Sevasiava Rajosh Rai
BANGALORE - 560 055 cFo Chairman & Managing Director
M. No.. 212013
s it Rajeev Srivastava
Date - Novernber 13, 2025 GM-Corporate Finance & CFO

"DlHEdEPS_WIDBiNGEP‘Sllmml’l’lmhlﬂlﬂisnmEP‘S.W m
Office
ITI Bhavan, Dooravaninagar

Bengaluru - 580 018




CIN L32202KA1950G 01000640

Consclidated Balance Sheet as at September 30, 2025 ¥ in Lakhs
As at
Particulars As at 30.09.2025 | 31.03.2025
Unaudited Audited
LASSETS
(1) Non-current assets
(a) Property, Plant & Equipmaent 243 089 245848
(b} Capital work-in-progress 1.896 1,852
(€) Investment Property 25,219 25333
(d) Goodwill . -
(@) Other Intangible assets -
(1) Intang®le assets under development .
(g) Biclogical Assets cther than bearer plants -
(h) Financial Assets . -
(i) Investments 5314 5,355
(i) Trade receivables 11,042 11,042
fiil) Loans . -
{iv) Others 220 286
(1) Deferred Tax Assets (net) . .
(J) Other non current assats 3980 3 000
TOTAL 2,90.789 293,508
(2) Current assets
(a) Inventories 25978 23,007
(b) Financial Assets " -
(i) Investments

(ii) Trade receivables

4,06,836 3,909,568

YAADHYANI & CO. LLT
RTERED ACCOUNTANTS

suiis  NO. 68, # 4-B, Chitrapur Bhavan,
P 8th Main, 15th Cross, Malleswaram.
BANGALORE - 560 055.

M. No.. 212013
Place: Benpalury
; November 13, 2028

(1) Cash and cash equivalents 767 1,054
{v) Bank Balances other than (i) above 18,213 38,010
(v} Loans 48,880 47 858
{vii) Others 1,86 504 183,225
(c) Current Tax Assets (Net) 3327 4 859
(d) Other current assets 53,626 44,937
Sub Total 7,562,131 7,562,730
TOTAL ASSETS 1042920 | 10,46.236
I EQUITY AND LIABILITIES
Equity
(8) Equity Share Capital 5,089 26,060
(b) Other Equity 54,354 68,389
Sub Total 1,50,443 1,62,458
Liabilities
(1) Non-Current Liabilities
(a) Government Grants Unutilised 4 486 4408
(b) Financial Liabities - .
{i) Borrowings 5 -]
(la) Lease Liabdities 5 14
(ii) Trade Payables - -
(A) Tolal outstanding dues of Micro Enlerprises & Small Enterpnses - -
(B) Tota! outstanding dues of craditors other than Micro Enterprises & Small 7,056 7,058
(iil) Others 1,531 3,808
{c} Provisions 3882 3837
(d) Deferred Tax Liabilties . .
{e) Other Non current Liabilities - -
Sub Total 16,955 19,014
(2) Current Liabilities
(a) Financial Lisbinties - .
(I} Borrowings 1.21.07¢ 145084
(ia) Lease Liabdities . -
(il Trade Payables - -
(A) Total outstanding dues of Micro Enterprises & Small
Enterprises 10,388 10,265
(B) Total outstanding dues of creditors other than Micro
Enterprises & Small Enterprises 3,47 883 3.39.302
(iil) Others 1,22,243 121,912
(o) Other currant liabilites 2,50,781 233036
(c)] Prowisions 13,088 15.188
(d) Current Tax Liabilities - -
Sub Total 8.75,523 | 8,864,765
TOTAL LIABILITIES 10,42.920 10,46,236
AS par our repon of aven date
For: B.K Ramadhyani & Co. LLP
Chartered Accountants
Firm Reg No.. & On Behalf of Board of Directors

Digitally signed by

RAJESH RAI Gaicozsn1

18:15:53 +05'30"

mmn.ml ! “‘h“ Ral
Rajeev SrivaStava Chairman & Managing Director
GM-Corporate Finance & CFO
Regd. & Corporate Office




ITI LIMITED
CiN : L32202KA1950GOI000E40
Consolidated Cash Flow Statement for the period ended September 30, 2028
? in Lakhs
Particu For the period ended September 30, 2025 For the year period September 30, 2024
| Rs. Rs. Rs. Rs.
Cash flows from activities
Net profit before taxation, and extraordinary item {11,7985) (16,184)
Adjustments for ;
Interest income (735) (1,250)
Provision {2.055) (1.307)
Depreciation 25851 2781
Interast axpanse 10388 11471
10148 116785)
Operating profit before working capital changes [i.“l]H (4,489)
(Increasa) decrease in sundry debtors (7,248) (B9 450)
{Increase)idecrease in nventornes (2.881) (5.070)
(increase)/ decrease in other current assets (10.832)
Increase/(decrease) in sundry creditors 8784
Increase/ (decrease) in cther current liabilities 16013| } 75022
Cash generated from operations 3839 1382
Income laxes paid/{Refund) 1532 (3,002)
Net cash from operating activities aftar income tax a2 (6,129)
Cash flows from investing activities
Purchase of fixed assets (150) (1,003)
Proceeds from sale of fued assets
Interest received 738 1250
Investment made 0 45
Proceeds from maturity/deposits of other bank balances 16787 17751
Net cash from Investing activities 20382 18043
Cash flows from financing activities
Proceeds from issuence of share capital
Proceeds from long-term borrowings (9.510)
Repayment of long-term borrowings (14,004)
Interest paid {10,388) (11.471)
[Dividends paid
Net cash from financing activities (24,390) {20,981)
Net increase In cash and cash equivalents {287) (8.0B87)
Cash and cash equivalents at beginning of period 1054 10526
Cash and cash equivalents at end of period 787 1459
AS par our repon of even dase
For: B K Ramadhyani & Co. LLP
Chartered Accountants
Firm Reg No. 0028788/8200021 For & On Behall of Board of Directors
Digitally signed by
) ADHYANI! & CO. L. RAJESH RAISEI G s
ERED ACCOUNTANTS 18:16:15 +05'30'
iHs  No. 68, # 4-B, Chitrapur Bhavan, Rijoev Srivastava Rajesh Rai
:.::r:*laouath Main, 15th Cross, Malleswaram. GM Finance & CFO Chaiman & Managing Director
Pace bengmns  BANGALORE - 560 0565.
Date - November 13, 2025
GM-C Finance & CFO
IT! Limited
& Corporate Office
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NOTES:

The above financial resutts for the period ended 30.08 2025 were reviewed Dy the Audit Committee on 13 11.2025 and upon its recommendations, were
approved by the Board of Directors at their meeting held on 13.11 2028

2 mﬂm\wrmasruvubmmmmmmcamnwmmngmmunus>ummmm1aammcm
Au.mamuwmnuuaofmmummmsum; Rules, 2015, as amended.

3 ﬂmeRMmamemEuwmﬁmnchtRummnwm 30.0% 2025 has been carried oul by the Statutory Auditors of the Company
pursuant to Regulation 33 of SEBI (Listing Ooiigations and Disclosures Requiremants) Regulations, 2015,

4 |By wirtue of being engaged in Defence Production, meoomnyiammmrmumuwmng.ammmum'sﬂuﬁﬂmnm
February 23, 2018,

5 Thacotnpcnyhmnn‘yunw.mwmaﬂvltmmnmmmammwedamwny. The Cabinet Commitiee on Economic Affairs
{CCEA) approved the revival plan based on the recommendalions of the Board for Reconstruction of Public Sector Enterprise (BRPSE) which involves
financial assisiance of Rs. 4,15 876 lakhs, of which the Company as of date has received Rs,2,02,535 lakhs,

[ ﬂn&urwnylspﬂmriymgodinhnmmdmunm. trading and servicing of telecommunication equipments and rendering cther associated
fancillary services and there are nc other reponabie segments Tmmwhmmwopummlm,mchbmmuamgewm
segment l‘hecompunyillmmaoodmDefencepropm.mMCAv:ﬂ#ﬁwﬁﬁaﬁmuln.w.mwsmwwmothMoefame
preduction from the requirement of Segment Reporting.

8 EnmpﬁonﬂmmsmastdhweﬂonWhmm@amwaMMMMMMammoﬂummddm incurred in
curren penod ended 30 08 2025,

Exceptional ltems

Particulars
INTEREST ON OTHERS-(16114120008)
16111010001 POWER CHARGES
16114120005 INTEREST -GRATUITY & PL
PL interest
Intevest on Gratuity
| Interest on Pl Encashment
Ralos & Taxes 16115020000

Total sm.n.'ﬁl

9 |Finance Cost includes interest on outstanding statutory dues of provident fund

10 mm,m.nmmummm,wmmm.m«mwnwmnymamuammdm- The composition
umofowachmhnotasporpmininma!&EBlm&nnunumdmbhwﬂuaﬂmmb«dwmnlm. However, the proposal for
appairumn!o!raqultlhmmrofmependcntnlnmonmMdhmyuwﬁmmmumwmm

11|C Quarter figures have been r o confirm with the current period's classificiation

mc«nmymwammm.w,mmmmmdmmmommaamsuwsmucmmmmmm
(ASCON) Phase IV project worth Rs. 8,280 36 Crore. It includes Installaton, commissioning, and maintenance of telecom equipment, NMS, mobile nodes. and
civllwkﬂorpruwdinnmmmmmummmmﬂmumwmm.mlmpmantaﬁmotnﬂqoulsnba

13 Tmmnmm:hofmeophlmlmmmnmwlo!mnﬁuhwmInulndhmmvandmomnookdm 1872814 lakhs
under execution with adegquate margin expected conversion of unbilled revenue of Re m&mnm-muﬂwm:mmwmvmhmm
milestones within next 12 months, step-up the recavery processes 1o coliect the billed dues. adequate sanction of working capilal borrowing from consortiurn
banks along with continuad suppon of the Gevernment of India.

14 [ IT] has invested 49 08 % of Equity share capital of 4s Joinl Venture lSI.andmﬁ'rsvumdNeiLossisMnhmwFroquLmusnw
of net profilLoss of assaciates and Joint Venture.




. 15| EPS calculation:

Half Year Ended

30-09-2025

30.-09-2025

Profit After Tax
!Lm:
Preference Dividend
Dividend tax
Profit available to equity shareholders
No. of Shares at baginning of the period
No. of Shares issued dunng the period
Nc.dsnmalnumdaurupe-m
no of shares during the period

96,08.85,938.00

05.08,86 638.00
6,08 B8 238 00

(5.438) {11,708)
15.438) (11,708)
96,08.86.930.00
96,08,86.638 00
i (8BS 238 CO

Earning per equity share (for contin ration): Basic
8 Diluted( in 7 ) IR p—

{0.57) {1.23)

16 | Invesior nts are Nil for the hai mber 30, 2025

17 |The above results are available at www,tiltd.in and websile of slock

As per cur raport of even date
For. B K_Remadhyani & Co. LLP

1
B ik RAMADHYANI & CO. LLP

ED ACCOUNTANTS

us = No. 68, # 4-B, Chitrapur Bhavan,
Parmer  Bth Main, 15th Cross, Malleswaram.

- 55
M. No.. 212013 BANGALORE 560 0
Place: Bengakrs
Date : November 13, 2028

es al www.bseindia.com and nseindia.com,

For & On

of Board of Directors

Digitally signed

by RAJESH RAI
RAJESH RAI Date: 2025.11.13

18:16:41 +05'30'

Rajesh Rai

Chairman &
Managing Diractor




B.K, Ramadhyani ¢ Co LLP

Chartered Accountants

INDIA

Independent Auditor’s Review Report on Review of Consolidated Unaudited
Quarterly Financial Results of the Company pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To,

The Board of Directors
ITI Limited

Bengaluru

1. Introduction:
We were engaged to review the accompanying statement of Consolidated unaudited
financial results (“the Statement”) of ITI Limited (“the Company”) for the quarter and
half year ended September 30, 2025, attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of SEBI (Listing Obligation
and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016.

2.  Management Responsibility
This Statement, which is the responsibility of the Company’s management and
approved by Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard
34 “Interim Financial Reporting” (“Ind AS 34") prescribed under Section 133 of
Companies Act, 2013 (“the Act”) read with relevant rules issued thereunder and other
accounting principles generally accepted in India.

3.  Auditors Responsibility

Our responsibility is to express a conclusion on the Statement based on our review.
However, because of the matters described in “Basis for Disclaimer of conclusion”,
we were not able to obtain sufficient appropriate evidence to provide a basis of our
conclusion on the Statement.

We are independent of the Company in accordance with the ethical requirements in
accordance with the requirements of the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAI’) and the ethical requirements as prescribed
under the laws and regulations applicable to the Company.

|

ed from Partnership firm “B K Ramadhyani & Co.,* (FRN No, 0028785} with effect from April 1, 2015
" LLP Identification No. AAD-7041
4B, Chitrapur Bhavan, No.68, 8" Main, 15 Cross, Malleshwaram, Bangalore — 560 055
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4.

B.K, Ramadhyani ¢ Co LLP

Chartered Accountants

Scope of Review

We conducted our review of Statement in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by ICAI and deemed to be prescribed
under section 143(10) of the Act. A review of Interim Financial Information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters and applying analytical and other review procedures. A review is
substantially less in scope than audit conducted in accordance with Standards of
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit and
accordingly, we do not express audit opinion.

Basis of Disclaimer of Conclusion

a. Reference is drawn to the Consolidated independent audit report dated June
13, 2025, issued by us, matters described therein in the paragraph ‘Basis for
Disclaimer of Opinion’ section and its effect on the results for the quarter and
half year ended September 30, 2025, are not quantified and effect on the said
financial information as furnished by the management are not ascertained.

b.  Based on secretarial audit report for the FY 2024-25 dated August 12, 2025
where in certain observation are made in that report and noted by us, effect
on financial results for the period ended June 30, 2025 and September 30,
2025 as well as Financial Statements for the year ended March 31, 2025, read
with our Audit Report dated June 13, 2025, could not be ascertained.

c. The Company entered into multiple composite contracts with certain
customers for planning, engineering, construction, upgradation, supply,
installation, commissioning, testing and annual maintenance, involving
substantial amounts. In these cases, the Company has recognized revenue
(including unbilled portions) for the supply of goods to customers based on
dispatches and for services rendered, wherever completed by it, as at the
period end and unbilled portions of revenue recognised based on assessment
of work completed and corresponding costs incurred. The Company has not
furnished us with the requisite documentation substantiating compliance with
the preconditions for recognizing revenue including unbilled portion in terms
of IndAS 115-Revenue from Contracts with Customers and passing of controls
to the latter over the goods and services. The Company has also not assessed
probable losses which it might incur on account of cost overruns and in the

By
F

d from Partnership firm “B K Ramadhyani & Co.,” (FRN No. 0028785) with effect from April 1, 2015

LLP Identification No. AAD-7041
4B, Chitrapur Bhavan, No.68, 8™ Main, 15 Cross, Malleshwaram, Bangalore — 560 055

Phone: 491 80 2346 4700 : e - mail: bkr@ramadhvani.com : Web: www.ramadhyani.com




INDIA

B.K, Ramadhyani & Co LLP

Chartered Accountants

completion of services, requiring recognition. Effect on the Statement not
ascertained.

The Company is in the process of assessing certain changes in various terms of
certain select contracts involving procurement of goods and services. Pending
such exercise, and finalisation of the said matters/ entering into revised
contracts/ issuing amendments of purchase orders, effects on costs, incurred
or to be incurred in respect of each such contracts/ amendments/ revised
purchase orders are not assessed at this stage. Further, the Company has not
furnished clear details/ breakups of unbilled purchases recorded in the books
of accounts. Due to such matters, effect on the statement, if any, could not be
ascertained.

The Company has reported various bank balances as at the reporting date;
however, direct balance confirmations from the banks were not received in
respect of certain banks. We have relied on bank statements and books of
accounts furnished to us.

The Company is in the process of updating its books of accounts upto the date
of issue of this report. Accordingly, we could not perform subsequent events
review and relied on certain management representations.

The Company follows the process of recording interunit transactions which
are identified manually, and we have relied on the entries passed in the books
of accounts. There are inherent limitations in identifying and tracing such
entries in the books of accounts with actual transactions happened during the
period. Accordingly, we are unable to independently assess the correctness
and completeness of such transactions.

Reference is drawn to the branch auditors review report issued for the
Palakkad unit, Naini unit Raebareli Plant, Mankapur unit and Srinagar unit
dated November 12, 2025, November 11, 2025, November 10,
2025,November 11, 2025 and November 11, 2025, respectively, issued by
M/s. Balaram and Nandakumar, Chartered Accountants, Vinay Kumar & Co,
Chartered Accountants, M/s Chandnani Singh & Associates, Chartered
Accountants, M/s PNG & Co. and M/s USA & Company, Chartered Accountants
whose matters described as below and its effect on the results for the quarter
ended September 30, 2025 are not quantified for some of the matters

3
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Chartered Accountants

INDIA

described and effect on the said financial information as furnished by the
management not ascertained.

As per the review report issued by M/s Balaram & Nandakumar, Chartered

Accountants dated November 12, 2025

i Accounts receivable comprises of amounts receivable from various customers,
including the Government of India/ Public Sector Undertakings amounting to Rs.
24,974.47 lakhs which is overdue for more than 3 years as of the reporting date. As
against these overdue debts, the management has provided for only 573.07 lakhs
provision for expected credit losses. The Management of the Unit has explained to
us that they are in the process of putting up a collection plan for speedy collection
of these overdue debts. We are however not in a position to comment as of
September 30, 2025, if any further adjustments may be required to the carrying
value of these amounts totalling to Rs. 24,401.40 lakhs which predominantly
represents overdue debts from the Government of India/ Public Sector
Undertakings.

ii. The Company's inventories include old inventory, and it is in the process of an
assessment of the ageing, usefulness, and serviceability of the inventories held at
various units to ascertain the quantum of obsolete inventory. Consequently, we are
unable to comment on whether the valuation of the inventories is at the lower of
cost and net realisable value, which constitutes a departure from the requirements
of Ind AS 2.

iii. The Company's process for identifying suppliers covered by the Micro, Small and
Medium Enterprises Development Act of 2006 and the payment of interest in cases
of delays in payment appears to be inadequate and unverifiable. As a result, we are
unable to verify whether the provision for interest on delayed payments is complete
and comment on MSMED Act 2006 compliance or correctness of disclosure made by
the Company under Schedule Iil of the Companies Act, 2013,

iv. Other current assets include an amount of Rs 427.17 lakhs representing unbilled
revenue with regards to certain revenues recognized by the Company in earlier
years. These have not been subsequently billed by the Company to the customers
until the date of this report and thus we are not in a position to comment about the
possibilities of realizing these amounts from the customers. If such amounts are not

4
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Chartered Accountants

INDIA

received from the customers, the losses of the Company as of September 30th, 2025,
will increase by Rs 427.17 lakhs.

V. We are not in a position to verify the accuracy of the account balances pertaining to
“Bank Guarantee, Letter of Credit, Provision for Gratuity, Provision for leave salary,
Finance Charges (Corporate Allocation), Other expenses (Corporate Allocation),
Retained earnings and inter unit balances as the necessary information /
documentation are not with the unit. We understand from the Unit accounts team
that the requisite details are available only at the head office level and may thus be
verified by the Central Audit Team at the Head Office.

vi. The unit has entered into certain contracts with customers for planning, engineering,
supply, installation, testing, commissioning, and annual maintenance, of optical fibre
net. With respect to these contracts the company has recognised revenue at a point
of time when the goods are despatched to the customer. Since these contracts are
long term in nature with specific milestone documented in the customer contract,
revenue recognition as per Ind As 115 mandates identifying performance obligation
and recognising revenue over the period of the contract. As the unit is not in
possession of data regarding accounting for the revenue over a period of time as
mandated by Ind As 115, we are not in a position to quantify impact of this, on the
revenue recognized on the financial results of the unit for the quarter ended
September 30, 2025.

As per the review report issued by M/s Vinay Kumar & Co, Chartered Accountants

dated November 11, 2025, on Naini Unit.

i The Inventory includes Raw Materials; Production and Non-Production Work in
Process; Manufactured Components; Finished Goods and Stock Reconciliation
Balance relating to old and discontinued business activities valued at cost, but net of
provision, at Rs. 1,541.37 Lakhs. The said valuation is not in conformity with the
accounting policy of the company according to which the valuation to be done at
lower of the cost or net realizable value. Provision for the loss in value has been done
on estimated basis in earlier years and is continuing to be the same. The adequacy
of the existing provision, in absence of proper assessment of realizable value and
possible loss, is not determinable at unit level. The effect of the said loss on the
results of the unit under review cannot be determined.
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Finance Cost of Rs. 809.98 lakhs include Interest Expense on Cash Credit amounting
to Rs 651.57 lakhs which has been accounted for as per the allocation made by
corporate office.

Provision for proportionate liability for Gratuity, Paid Leave, Sick Leave and Leave
Travel Concession have not been made in Unit Accounts under review.

As per the review report issued by M/s Chandnani Singh & Associates, Chartered
Accountants, dated November 10, 2025, on RaeBareli Unit.

Finance Cost includes Corporate Allocated Expenses amounting to Rs. 571.49 lakhs
for six-month period ending on September 30, 2025, on basis of Corporate Office
Advice.

Unbilled Revenue balance is Rs. 146.88 crores as on September 30, 2025, pertains to
last years, still unbilled in current year.

Lease agreement with NIFT has expired in the month of November 2018, and
renewal lease agreement has not been entered. Due to non-realization of rent from
NIFT huge burden of GST bear by ITI -Rae Bareli Unit on accrual Rent. The Company
has intimated that the matter has been referred to the administrative mechanism
for resolving the same on priority.

Inventory is not maintaining on Tally ERP and it is maintaining on Oracle software.
Hence process of valuation may not be verified. We cannot comment whether
inventories have been valued as per principles laid down in Ind AS 2 on Valuation of
inventories and whether provisions thereon are made in accordance with principles
laid in Ind AS 37 on Provisions, contingent liabilities and contingent assets

Goods under inspection amounting to Rs. 57.99 lakhs as on September 30, 2025, are
still pending for inspection related to previous years.

Rent Recoverable RS. 27.46 crore is still pending from tenants. Out of these Rs. 16.07
crore pertaining to NIFT Building rent, which is under discussion & consideration
with Ministry of Textiles and has been communicated to DOT to resolve this issue.
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vii. Under Revenue Purchase Advance -Inland Rs. 13.11 crore pertains to more than 3
years before and advance Purchase Revenue-Foreign Rs. 3.71 Crore pertains to more
than 3 years. Further no provisions made in the books against these advances.

viii. Raw Material & Production Stores Rs. 11.66 crore obsolete and non-usable
inventory, out of which provision made for Rs. 1.26 crore.

ix. Claim inland in assets side RS. 6.65 Crore balance exists more than 3 years, further
no provisions made in the books against these claims.

X. Short provisions under other deposit Assets Rs. 1.21 Crore.

Xi. Under capital WIP amounting to Rs. 0.11 crore pertaining to separate feeder pending
from approx 15 years.

Xii. Long balances pending in some ledgers;
- Mobile show room stocks balances
- Mobile show room cash balances
- NIFT Bank balances
- Escrow account balances in Bank of Baroda account number 24, 26 and 75.

Xii. No details provided for shop rent.

Disclaimer of Conclusion:

Based on the review conducted and procedures performed and because of the substantive nature and
significance of the matters described in “Basis for Disclaimer of conclusion” and based on the
consideration of the review reports of other auditors referred to in “Other matters”, we have not been
able to obtain sufficient appropriate evidence to provide our basis of our conclusion, as to whether
the Statement prepared in accordance with applicable Accounting Standards i.e., Indian Accounting
Standards ('Ind AS') prescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 and Regulation 52 read with Regulation 63(2)of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended, including the
manner in which it is to be disclosed, or that it contains any material misstatement.
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Material Uncertainty on Going Concern

Reference is drawn to note 13 to the Statement and Company had incurred a net loss of Rs. 21,489
lakhs during the year ended March 31, 2025, and Rs.11,795 lakhs for the quarter and half ended
September 30, 2025, under review. In spite of events or conditions which may cast a doubt on the
ability of the Company to continue as a going concern, the management is of the opinion that going
concern basis of accounting is appropriate in view of the continued support of the Government of
India, high value of order book under execution with adequate margins, adequate working capital
borrowing from banks already sanctioned, conversion of unbilled revenue into billed revenue by
completing the contract milestones within next 12 months, step-up the recovery processes to collect
the billed dues as mentioned in the said note. Our conclusion is not modified in respect of this matter.
Also, reference is drawn to comments under Consolidated Independent Auditor’s report issued vide
dated June 13, 2025.

Emphasis of Matter:

Reference is drawn to the consolidated independent auditor’s report dated June 13, 2025, issued by
us, in respect of matters described in the “Emphasis of Matter” paragraph, audit conclusion is not
modified in the said matters.

Other Matters:

a) We did not review the interim financial results of the Palakkad, Raebareli, Naini, Mankapur
and Srinagar branches included in the Statement, whose results reflect the total net loss (after
tax) of Rs. 9,210.12 lakhs and total comprehensive loss of Rs. 9,210.12 lakhs for the six months
ended September 30, 2025 (excluding inter-unit transactions) respectively, as considered in
the standalone unaudited interim financial information of the Company. The interim financial
information of these branches has been reviewed by the branch auditors whose reports have
been furnished to us and our conclusion in so far it relates to the amounts and disclosures
included in respect of these branches, is based solely on the report of such branch auditors
and the procedures performed by us as stated in Paragraph 4 above.

b) We did not review the unaudited financial results of the associate considered in the
preparation of this statement, which constitute share of loss for the quarter and half year
ended September 30, 2025, of Rs. 41.18 lakhs. The unaudited financial results and other
financial information in respect of an associate is based on management certification and our
opinion on the statement, to the extent they have been derived from such financial result is
solely on the basis of the said management certification. Our review report is not modified in
respect of this matter.

Our conclusion on the Statement is not modified in respect of the above matters.

8
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10 A copy of the unaudited quarter and half year ended financial results of the Company, which formed
the basis of our limited review, duly initialled by us for the purpose of identification is enclosed to this
report.

For B K Ramadhyani & Co. LLP
Chartered Accountants
FRN: 0028785/ $200021

B8 K RAMADHYANI & €@ 1 :. gg
CHARTERED ACCOUN .
No. 68, # 4-B, Chitrapur Bhavan, .

8th Main, 15th Cross, Malleswaramvasu"' HS

BANGALORE - 580 N&5 Partner

Membership No: 212013

UDIN: 25212013BMLXPO2689

Place: Bengaluru

Date: November 13, 2025
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Registered & Corporate Office: ITI Bhavan, Deorvaninagar, Bengaluru-560016
Website: www.itiltd.In; Email: cosecy_ co.in
Tol: +91 (B0) 2561 7486 Fax: +91 (80) 2861 7
e e
Statement of Standalone Unaudited Financial Results for the Quarter and Half Year Ended 30th September 2025
Ein Lakhs pt share data
Quarter Ended Half Year Ended Year Ended
i Particulars 30-05-2025 | 3006-2025 | 30-09.2024 30-09-2025 30-09-2024 31-03-2025
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 |Income
Revenue from Operations 54,340 49 B01 1.01,620 1,04,142 1536818 361642
Other Income 1.482 1,304 1.467 2785 2.B44 8820
Total 55822 51,105 1,03 1.06,927 1564621 370 182 |
2 |[Expenses

(a) Cost of Materials Consumed & Services 65,560 893 23881 66,253 40,419 1.06,919
(2) Purchase of stock-in-trade (18.080) 44 337 75,029 26247 1.04 388 234834
(d) Changes in inventories of finished goods, work-in-progress (13 (3.450)

and lraded goods 1,145 : 1,031 (4,002) (2,505)
(8) Employse benefits expense 3,831 3.80¢ 4201 7731 B, 787 15,185
(f) Finance costs 5299 5.087 6158 10,388 11.327 22 430
(@) Depreciaton and amortisation expense 1,315 1.455 1,373 2,769 © 2,781 6,920
1{h) Other expenses 2,015 1,718 3.077 3,733 6,166 9,397
Total 61,075 57,078 110,007 1,18,160 1.69,843 3,96,980 |
P f (Loss) bel 'rior period and

3 |extraordinge, enes aen o ok PHGF pericd & 6259 e (g2 (11,223 (3381 @sam,

4 |Prior ltems = . . = = =
E temns {171) 1 91 531 738 3.504

7_|Profit | (Loss) before extraordinary items and tax (5 + 6) (6,424), (6,332) (7,011) (11,754 (16,119 314
Em Hems - - - - - -
'meﬂ_.ou[ before tax (7 + B) (5,424 33 011 11,754 {16,119) 23,314

10 |Tax Expense:

(1) Current Tax = ‘ = » . 5
2) Deferred Tax - . - . = 2
S — -]

: ; P Ic Loss hf:rn :h':' el 8. 1n’| (5,424) {7.011) l11,?54[, (16.119) l‘23,314|
IammbbemwdeGLmMMuenlmod - - 530 (382)
Other nsive | for the period - 530 B -

Total comprehensive Income for the period (comprising

13 |profitiLoss) and other comprehensive Income for the period (5424) (6,332) (6.481) 11.754) (16,119) (23,708)
{11+12)

14 [Paid up equity share capital (Face value of 210/ each) 96,089 96,089 96,089 96,089 96,089 96,089

18 1) Earnl re items and prior
period items) (of #10/- wach): — _—

{a) Basic (0.56) (0 85) (0.73) (1.22) (1.68) (2.43)
b) Diluted {0 58) (0.85) {0.73) {1.22 (1 ea}‘ (2.43)

e 5 r
period Items) (of 210/. vach):
(a) Basic (0.56) (0.65) (0.73) (1.22) (1.88) (2.43)
Diluteg (0.58) (0 85) {0.73) 1.22) (1.88) (243)
ee note 1o the Financal Results

AS per our report of even date

For: B K _Ramadhyani & Co, LLP

Chartered Accountants

Firm Reg No 002678S/5200021 For & On Blhalofﬂoudofblrmn
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' RAJESH Dmiain
M;V.__LBJ AAMADHYANI & ¢~ [ (1 RAI  Sueaosii:
-HARTERED ACCO - 4ntTg 18171510530
bisont No. 68, # 4-B, Chitrap,: Bhavan, o el
*th Main, 15th Cross, Malleswaram. CFO Chairman & Managing Director
M. No., 212013 BANGALORE - 560 055,
by o Rajeev Srivastava
Date - November 13 2025 G&cmﬁnm&cl'o
uted EPS is equal to Basic EPS since co I8 i loss and diluted EPS is anti-dilutive
Regd. & Corporate Office
ITI Bhavan,

Bengaluru - 560 016




Shnﬁmﬂmw%munmw,mﬁ 2 inLakhs
As at As at
] | 30092025 | 31.032025 |
Unaudited Audited
I.ASSETS — —
(1) Non-current assets
(@) Property, Plant & Equipment 243000 2.45 648
{b) Capital work-in-progress 1898 1,852
{c) nvestment Propenty 25210 25333
() gme'm - -
(&) Intangible assets - b
() Intangible assets under development - -
{9) Biclcgical Assets other than bearer plants - -
(h) Financial Agsets = -
(1} Invesiments 41 41
() Trage receivables 1,042 11.042
(i) Loans . -
{lv) Others 229 286
() Deferred Tax Assets (net « -
(i) Other non current assets 3,990 3,860
TOTAL 2.85515 Ein
(2) Current assets
(a) Inventories 25978 23,097
{b) Financial Assats - -
(i) Investments - -
() Trade recefvabies 4,068,836 3,99,589
(ll) Cash and cash equivatents 767 1,054
() Bank Balances other than (iif) above 18,213 38010
(v} Loans 48 880 47 958
{vil) Others 1.96,504 193,225
(¢) Current Tax Assets (Net) 3.3z7 4,850
(d) Other current assets 53628 44,937
Sub Total 752,131 7.52,130
TOTAL ASSETS 10,37 647 10,240,923
Il EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 96,089 85,089
{b) Other Equity 49,040 61,055
Sub Total 1,45129 157,144
Liabilities
(1) Non-Current Liabilitios
(a) Government Grants Unutilised 4,406 4496
(b} Financial Liabillties - -
(l) Borrowings s -
{ia} Lease Liabilities ] 14
(i) Trade Payables . -
{A} Total outstandaing dues of Micro Enterprises & Small Enterprises -
(B) Total outstanding dues of crediors olher than Micro Enterprises &
Small 7,056 7.056
(lil) Others 1.531 3,808
(¢) Provisions 3,862 3ear
(d) Deferred Tax Liabilities - -
(& Other Non current Liabiites - -
Sub Total 16,955 19.014
(2) Current Liabllities
(@) Financial Liabilibes
(i) Bormowings 1,31.079 1.45,084
(ia) Lease Liabilities - .
(1) Trade Payables -
(A) Total oulstanding dues of Micro Enterprses & Small
Ent 10,368 10 265
(B) Total outstanding duss of crediiors other than Micre
Enterprises & Small Enterprises 347,983 3,398,302
(lii) Others 122243 1.21,912
(9} Other current labilities 250,803 23300
(€} Provisions 13,088 15,166
(d) Current Tax Liabilities - -
Sub Total 8,75,563 B,64.765
E— ) i/ U
As per our report of even dae
For: B K.Ramadhvani & Co_ [ P
Accountants
Firm Reg No.. 0028785/5200021 For & On Behalf of Board of Directors N
~ Y | Digitally signed by
P KRAMADHYANI & 0y 1y ¢ RAJESH  Qoiabvss
Oyl SHARTERED ACCO .../ Do 2025113
No. 68, # 4.8, Chitrapu: havan, RAI 181739 40530
VasukiHS  gihy Main. 15th Cross, Malleswaram. Rajoov Rajesh Ral
e BANGALORE - 560 055 b Chairman & Managing Director
e et Rajeev Srivastaya
Hitimited- -
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Standalone Cash Flow Statement for the period ended September 30, 2025

? in Lakhs
For the period ended September 30, | For the year period September 30,
Particulars 2025 2024
Rs. Rs. Rs, Rs.
Cash flows from operating activities
Net profit before taxation, and extraordinary item (11,754) (16,119)
Adjustments for :
Interest income (735) (1.250)
Profit on sale of invesiments
Provision (2,055) (1,307)
Depreciation 2551 2781
Interest expense 10386 11471
iv) Expenses on Issue of Bonds/Loans
Loss on sale of Investment
10147 11675
Operating profit before working capital changes (1,607) (4,444)
(Increase)/ decrease in sundry deblors (7.248) (69.490)
{Increase)/decrease in inventories (2,881) {5.070)
(Increase)/ decrease in other current assets (10,832)
Increase/(decrease) in sundry creditors 8784 75822
Increase/ (decrease) in other current liabilities 15972
Cash generated from operations 3797 1362
Income taxes paid/(Refund) 1532 (3.002)
Net cash from operating activities after income tax 3722 (6,084)
Cash fiows from investing activities
Purchase of fixed assels (150) (1,003)
Proceeds from sale of ficed assets
Interest received 735 1250
Proceeds from maturity'deposits of other bank balances 16797 17751
Net cash from investing activities 20382 17908
Cash flows from financing activities
Proceeds from issuance of share capital
Proceeds from long-term borrowings (8,510)
Repayment of long-term borrowings (14,004)
Interest paid (10,388) (11.471)
Net cash from financing activities (24,390) (20,981)
Net increase in cash and cash equivalents (286) (9,067)
Cash and cash equivalents at beginning of period 1054 10526
Cash and cash equivalents at end of period 767 1459

As per our report of even date

For: B.K.Ramadhyani & Co. LLP
Chartered Accountants

Firm Reg No.; 0028785/5200021

BKR L@DHYANI & CO. LLF
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Chairman & Managing Director
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ThelhmhanclalremlhlurhepoﬂodmwwmsmmhymMIMN13.112025mumnlureeomm;. we
apmmwmoamdmuduuummmlww 13.11.2025

2 ThmnmmmmmwmmmmManmmsmcwmamm&m133otn-ecmm
Act, 2013 read with Rule 3 of the Companies (Indign Accounting Standards) Rules, 2015, as amended
3 ALlnimeinumubowUnaumﬁnmciuMbmmmmmzmsm-hommem by the Statutory s of ihe Company
_rumtnﬂomm33asurmmammﬂmjﬂeguaﬂam.zois
3 - -

Byvinuau!bohgongagww Mmmm,nmwlsmmmwdmtm. according 1o the MCA's Nobficalion date
February 23, 2018,

5 TheC«npanynscumnuymammmnmmemmmmmwammny.TheCabthmmlueonEwnch-_m!
(CCEA) approved the revival plan based on the recommendations of the Board for Reconstruction of Pubic Sector Enterprise {BRPSE) which invoives|
financial assistance of Re 4.15.878 lakns, of which the Company as of date has received Rs 3,02 535 lakns,

[] TheGomqunanbuﬁmadmlﬂMnm.mlmwmng«hbemmunimmeqmpmlmawmwmm
fmmmammmmm«wowmsmcmmnvunﬂmﬂwmmmm.mhmu--immmw
sagment. The company Is also engaged in Defence projects. The mmmmmmnuzmwmmm companies engaged in the Defence
production from the requirement of Segment Reporting,

7 |Balances in the accounts of credilors, acvances from Customers, debtors, claims recoverable, ©ans & advances, maleriais with fabricalors,

subcontractors/others. material in vansit, deposils, loans, and other Paysblesireceivables such as Sales Tax, VAT. Excise Duty Cenval, Service Tax, GST.
Tbseu.mwdermﬂmwn.mmmu “nymaammmmhmnonummfmwimrmamm.
However, Inlmwuhmamm.lr'uTmmm. lemmdmsmmmmlmmmwmmummmm

8 EmepnonnllumsmnmoﬂrmmtmWmmwwmawlmnmmwmmmmmﬂmdmmﬂeam
current penod ended 30 09 2025

—_Exceptional ftems
P A
INTEREST ON OTHERS.(16114120009) 51,08 767
16111010001 POWER CHARGES 1,88 07 831
114120005 INTEREST -GRATUITY & PL 15313272
PL 20,14

G 8284873

PL Encash 26 01,308,

Rales & Taxes 181150200 231.489
ota

1
] Fimoot':nakecludtsmmtonoumlnn statulory dues of prowident fung

10 [IT) Limiteg_ boingaPubllcSoamendmking.hmmmummummmmawmnmdﬁmemmmumn. The composition
oanaruofDm:nml-smuwnmasealmmnmmnmmm bunfhdopenmﬂmm However, the proposal for the

num
appointment of requisite number of Independent Directors on the Board of the Company is under process with the Administrative Ministry

1" Cm.mimmumrﬁnmamm WMdWMmhmmmmmwm

-

Rajeev Srivastava
Gn-cwﬁm Finance & CFO
Regd. & Corporate Office
[T Bhavan, Dooravaninagar
Bengaluru - 560 016




Place: Bengaiury

1

¥ in Lakhs
14|EPS calculation; Quarter ended | Half Year Ended
Losses 30.09.2028 30.09.2025
Less: (5,424) (11,754)
Preference Dividena
Dividend tax
N o (5.424) 2
No. of Shares at be f (11.754)
No of Shares issn.nglmc p}? period. 96.,08,86,938.00 96,08,86,938.00
No. of Shares at the period. . .
Weightad nT:fo:::m the period 96,08 86,936 00 96,08,88 928 00
Earming po squty shars Toresoonng e period____ 9082663800] 0008 85 538 0
D in
E&“'wwﬂ — -
= ::n:rb::repoddar:\:::l::a atm'im'inwmm'm“mmlmhemdum and nseindia.com
For: B K.Ramadhyani & Co L p
Chartered Accountants
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asukiH § ath Main, 15th Cross, Ma v
Sri
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Independent Auditor’s Review Report on Review of Standalone Unaudited
Quarterly Financial Results of the Company pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To,

The Board of Directors
ITI Limited

Bengaluru

1. Introduction:
We were engaged to review the accompanying statement of Standalone unaudited
financial results (“the Statement”) of ITI Limited (“the Company”) for the quarter and
half year ended September 30, 2025, attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of SEBI (Listing Obligation
and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016.

2. Management Responsibility
This Statement, which is the responsibility of the Company’s management and
approved by Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard
34 “Interim Financial Reporting” (“Ind AS 34") prescribed under Section 133 of
Companies Act, 2013 (“the Act”) read with relevant rules issued thereunder and other
accounting principles generally accepted in India.

3. Auditors Responsibility

Our responsibility is to express a conclusion on the Statement based on our review.
However, because of the matters described in “Basis for Disclaimer of conclusion”,
we were not able to obtain sufficient appropriate evidence to provide a basis of our
conclusion on the Statement.

We are independent of the Company in accordance with the ethical requirements in
accordance with the requirements of the Code of Ethics issued by ICAI and the ethical
requirements as prescribed under the laws and regulations applicable to the
Company.

MOV
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4.  Scope of Review
We conducted our review of Statement in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants
of India ("ICAI') and deemed to be prescribed under section 143(10) of the Act. A
review of Interim Financial Information consists of making inquiries, primarily of
persons responsible for financial and accounting matters and applying analytical and
other review procedures. A review is substantially less in scope than audit
conducted in accordance with Standards of Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit and accordingly, we do not express audit opinion.

5 Basis of Disclaimer of Conclusion
a. Reference is drawn to the Standalone independent audit report dated June
13, 2025 issued by us, matters described therein in the paragraph ‘Basis for
Disclaimer of Opinion’ section and its effect on the results for the quarter and
half year ended September 30, 2025, are not quantified and effect on the said
financial information as furnished by the management are not ascertained.

b. Based on secretarial audit report for the FY 2024-25 dated August 12, 2025
where in certain observation are made in that report and noted by us, effect
on financial results for the period ended June 30, 2025 and September 30,
2025 as well as Financial Statements for the year ended March 31, 2025, read
with our Audit Report dated June 13, 2025 , could not be ascertained.

¢c. The Company entered into multiple composite contracts with certain
customers for planning, engineering, construction, upgradation, supply,
installation, commissioning, testing and annual maintenance, involving
substantial amounts. In these cases, the Company has recognized revenue
(including unbilled portions) for the supply of goods to customers based on
dispatches and for services rendered, wherever completed by it, as at the
period end and unbilled portions of revenue recognised based on assessment
of work completed and corresponding costs incurred. The Company has not
furnished us with the requisite documentation substantiating compliance with
the preconditions for recognizing revenue including unbilled portion in terms
of IndAS 115-Revenue from Contracts with Customers and passing of controls
to the latter over the goods and services. The Company has also not assessed
probable losses which it might incur on account of cost overruns and in the
completion of services, requiring recognition. Effect on the Statement not
ascertained.
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d. The Company isin the process of assessing certain changes in various terms of
certain select contracts involving procurement of goods and services. Pending
such exercise, and finalisation of the said matters/ entering into revised
contracts/ issuing amendments of purchase orders, effects on costs, incurred
or to be incurred in respect of each such contracts/ amendments/ revised
purchase orders are not assessed at this stage. Further, the Company has not
furnished clear details/ breakups of unbilled purchases recorded in the books
of accounts. Due to such matters, effect on the statement, if any, could not be
ascertained.

e. The Company has reported various bank balances as at the reporting date;
however, direct balance confirmations from the banks were not received in
respect of certain banks. We have relied on bank statements and books of
accounts furnished to us.

f. The Company is in the process of updating its books of accounts upto the date
of issue of this report. Accordingly, we could not perform subsequent events
review and relied on certain management representations.

g. The Company follows the process of recording interunit transactions which
are identified manually, and we have relied on the entries passed in the books
of accounts. There are inherent limitations in identifying and tracing such
entries in the books of accounts with actual transactions happened during the
period. Accordingly, we are unable to independently assess the correctness
and completeness of such transactions.

h. Reference is drawn to the branch auditors review report issued for the
Palakkad unit, Naini unit Raebareli Plant, Mankapur unit and Srinagar unit
dated November 12, 2025, November 11, 2025, November 10,
2025,November 11, 2025 and November 11, 2025, respectively, issued by
M/s. Balaram and Nandakumar, Chartered Accountants, Vinay Kumar & Co,
Chartered Accountants, M/s Chandnani Singh & Associates, Chartered
Accountants, M/s PNG & Co. and M/s USA & Company, Chartered Accountants
whose matters described as below and its effect on the results for the quarter
ended September 30, 2025 are not quantified for some of the matters
described and effect on the said financial information as furnished by the

management not ascertained.
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As per the review report issued by M/s Balaram & Nandakumar, Chartered
Accountants dated November 12, 2025

Accounts receivable comprises of amounts receivable from various customers,
including the Government of India/ Public Sector Undertakings amounting to Rs.
24,974.47 lakhs which is overdue for more than 3 years as of the reporting date. As
against these overdue debts, the management has provided for only 573.07 lakhs
provision for expected credit losses. The Management of the Unit has explained to
us that they are in the process of putting up a collection plan for speedy collection
of these overdue debts. We are however not in a position to comment as of
September 30, 2025, if any further adjustments may be required to the carrying
value of these amounts totalling to Rs. 24,401.40 lakhs which predominantly
represents overdue debts from the Government of India/ Public Sector
Undertakings.

The Company's inventories include old inventory, and it is in the process of an
assessment of the ageing, usefulness, and serviceability of the inventories held at
various units to ascertain the quantum of obsolete inventory. Consequently, we are
unable to comment on whether the valuation of the inventories is at the lower of
cost and net realisable value, which constitutes a departure from the requirements
of Ind AS 2.

The Company's process for identifying suppliers covered by the Micro, Small and
Medium Enterprises Development Act of 2006 and the payment of interest in cases
of delays in payment appears to be inadequate and unverifiable. As a result, we are
unable to verify whether the provision for interest on delayed payments is complete
and comment on MSMED Act 2006 compliance or correctness of disclosure made by
the Company under Schedule Il of the Companies Act, 2013.

Other current assets include an amount of Rs 427.17 lakhs representing unbilled
revenue with regards to certain revenues recognized by the Company in earlier
years. These have not been subsequently billed by the Company to the customers
until the date of this report and thus we are not in a position to comment about the
possibilities of realizing these amounts from the customers. If such amounts are not
received from the customers, the losses of the Company as of September 30th, 2025,
will increase by Rs 427.17 lakhs.

We are not in a position to verify the accuracy of the account balances pertaining to
“Bank Guarantee, Letter of Credit, Provision for Gratuity, Provision for leave salary,
Finance Charges (Corporate Allocation), Other expenses (Corporate Allocation),

4
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Retained earnings and inter unit balances as the necessary information /
documentation are not with the unit. We understand from the Unit accounts team
that the requisite details are available only at the head office level and may thus be
verified by the Central Audit Team at the Head Office.

vil. The unit has entered into certain contracts with customers for planning, engineering,
supply, installation, testing, commissioning, and annual maintenance, of optical fibre
net. With respect to these contracts the company has recognised revenue ata point
of time when the goods are despatched to the customer. Since these contracts are
long term in nature with specific milestone documented in the customer contract,
revenue recognition as per Ind As 115 mandates identifying performance obligation
and recognising revenue over the period of the contract. As the unit is not in
possession of data regarding accounting for the revenue over a period of time as
mandated by Ind As 115, we are not in a position to quantify impact of this, on the
revenue recognized on the financial results of the unit for the quarter ended
September 30, 2025.

As per the review report issued by M/s Vinay Kumar & Co, Charter Accountants
dated November 11, 2025, on Naini Unit.

i The Inventory includes Raw Materials; Production and Non-Production Work in
Process; Manufactured Components; Finished Goods and Stock Reconciliation
Balance relating to old and discontinued business activities valued at cost, but net of
provision, at Rs. 1,541.37 Lakhs. The said valuation is not in conformity with the
accounting policy of the company according to which the valuation to be done at
lower of the cost or net realizable value. Provision for the loss in value has been done
on estimated basis in earlier years and is continuing to be the same. The adequacy
of the existing provision, in absence of proper assessment of realizable value and
possible loss, is not determinable at unit level. The effect of the said loss on the
results of the unit under review cannot be determined.

ii. Finance Cost of Rs. 809.98 lakhs include Interest Expense on Cash Credit amounting
to Rs 651.57 lakhs which has been accounted for as per the allocation made by
corporate office.

iil. Provision for proportionate liability for Gratuity, Paid Leave, Sick Leave and Leave
Travel Concession have not been made in Unit Accounts under review.
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As per the review report issued by M/s Chandnani Singh & Associates, Chartered
Accountants, dated November 10, 2025, on RaeBareli Unit.

A Finance Cost includes Corporate Allocated Expenses amounting to Rs. 571.49 lakhs
for six-month period ending on September 30, 2025, on basis of Corporate Office
Advice.

ii. Unbilled Revenue balance is Rs. 146.88 crores as on September 30, 2025, pertains to
last years, still unbilled in current year.

iii. Lease agreement with NIFT has expired in the month of November 2018, and
renewal lease agreement has not been entered. Due to non-realization of rent from
NIFT huge burden of GST bear by ITI -Rae Bareli Unit on accrual Rent. The Company
has intimated that the matter has been referred to the administrative mechanism
for resolving the same on priority.

iv. Inventory is not maintaining on Tally ERP and it is maintaining on Oracle software.
Hence process of valuation may not be verified. We cannot comment whether
inventories have been valued as per principles laid down in Ind AS 2 on Valuation of
inventories and whether provisions thereon are made in accordance with principles
laid in Ind AS 37 on Provisions, contingent liabilities and contingent assets

V. Goods under inspection amounting to Rs. 57.99 lakhs as on September 30, 2025, are
still pending for inspection related to previous years.

vi. Rent Recoverable RS. 27.46 crore is still pending from tenants. Out of these Rs. 16.07
crore pertaining to NIFT Building rent, which is under discussion & consideration
with Ministry of Textiles and has been communicated to DOT to resolve this issue.

vil. Under Revenue Purchase Advance -Inland Rs. 13.11 crore pertains to more than 3
years before and advance Purchase Revenue-Foreign Rs. 3.71 Crore pertains to more
than 3 years. Further no provisions made in the books against these advances.

viii. Raw Material & Production Stores Rs. 11.66 crore obsolete and non-usable
inventory, out of which provision made for Rs. 1.26 crore.

ix. _Claim inland in assets side RS. 6.65 Crore balance exists more than 3 years, further
no provisions made in the books against these claims.

Short provisions under other deposit Assets Rs. 1.21 Crore.
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xi. Under capital WIP amounting to Rs. 0.11 crore pertaining to separate feeder pending
from approx 15 years.
Xil. Long balances pending in some ledgers;

- Mobile show room stocks balances

- Mobile show room cash balances

- NIFT Bank balances

- Escrow account balances in Bank of Baroda account number 24, 26 and 75.

xiii. No details provided for shop rent.

Disclaimer of Conclusion:

Based on the review conducted and procedures performed and because of the substantive
nature and significance of the matters described in “Basis for Disclaimer of conclusion” and
based on the consideration of the review reports of other auditors referred to in “Other
matters”, we have not been able to obtain sufficient appropriate evidence to provide our basis
of our conclusion, as to whether the Statement prepared in accordance with applicable
Accounting Standards i.e., Indian Accounting Standards ('Ind AS) prescribed under Section 133
of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 and Regulation 52 read with Regulation 63(2)of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended, including the manner in which it is
to be disclosed, or that it contains any material misstatement.

Material Uncertainty on Going Concern

Reference is drawn to note 13 to the Statement and Company had incurred a net loss of Rs. 23,315
lakhs during the year ended March 31, 2025, and Rs. 11,754 lakhs for the half year ended September
30, 2025, under review. In spite of events or conditions which may cast a doubt on the ability of the
Company to continue as a going concern, the management is of the opinion that going concern basis
of accounting is appropriate in view of the continued support of the Government of India, high value
of order book under execution with adequate margins, adequate working capital borrowing from
banks already sanctioned, conversion of unbilled revenue into billed revenue by completing the
contract milestones within next 12 months, step-up the recovery processes to collect the billed dues
as mentioned in the said note. Our conclusion is not modified in respect of this matter. Also, reference
is drawn to comments under Standalone Independent Auditor’s report issued vide dated June 13,
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8. Emphasis of Matter:
Reference is drawn to the standalone independent auditor’s report dated June 30, 2025 issued by us,
in respect of matters described in the “Emphasis of Matter” paragraph, audit conclusion is not
modified in the said matters.

9. Other Matters:

We did not review the interim financial results of the Palakkad, Raebareli, Naini, Mankapur and
Srinagar branches included in the Statement, whose results reflect the total net loss (after tax) of
Rs. 9,210.12 lakhs and total comprehensive loss of Rs. 9,210.12 lakhs for the six months ended
September 30, 2025, (excluding inter-unit transactions) respectively, as considered in the
standalone unaudited interim financial information of the Company. The interim financial
information of these branches has been reviewed by the branch auditors whose reports have been
furnished to us and our conclusion in so far it relates to the amounts and disclosures included in
respect of these branches, is based solely on the report of such branch auditors and the
procedures performed by us as stated in Paragraph 4 above.

10 A copy of the unaudited quarter ended financial results of the Company, which formed the basis of
our limited review, duly initialled by us for the purpose of identification is enclosed to this report.
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