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Sumitomo Mitsui opens
new GCC in Chennai
—

T

Japanese lender Sumitomo

Secondary funds emerge as vital
bridge in private capital market

STRONG SUPPLY. These funds are crucial in evolving private market, offering liquidity as investments mature

—
Jyoti Banthia
Bongaluru

As India’s venture capital

Mitsui Banking C
(SMBC) has announced a
new globa affshoring hub in
Chernai, Called the SMEC
Glohal Services Pt Lid, the
centre will b2 the bank's
first GCC in India and s
expected to commence
ogerations by the end of
this month, In a staternent
isswed recently, the lapanese
bank ssid that it wil utilise
India's deep pool of highly
skilled IT aned firsncial
professionals o support a
broad range of the banks
businesses,

“India, a5 an engine of global
growth, possesses structurs
strengihs across dimensions
such a5 demographics,
dignahsation, infrastructure
development and industrial
dwversification,"the satement
added, o memu

and privare eq

matures, specialised second-
ary funds are emerging as
critical bridges between in-
vestors seeking exits and
those wanting longer expos-
ure tohigh-quality assets.

With fund cycles nearing
maturity, delayed initial pub-
lic affer (TPO) timelines, and
growing distribution  pres-
sure on general partners
(GPs), these funds are in-
creasingly stepping in 10
provi quidity and con-
inu!

“Venture capital funds,
growth funds and privae
equity funds have all staped
‘true to their lanes. But who's
building the bridges between
them? That's where second-
aries come in," said Rohit
Bhayana, Co-founder and
Co-CED of Oister Tribe,

GAINING GROUND. Globally, secondaries have grown into a
mainstream assat class

which recently launched the
ACE Fund — a 8500 million
wehicle aimed at secondary
rransactions and - continu-
ation structures,

“Oister's ACE Fund is de-
signed precisely to fill this
gap,” Bhayana added.

"Wenrrcleatlru;bothwn-
dnuation 1

liguidity optionality —
whetherto sty in or cash our
— and founders ger the
chance w reconstrict their
captable.”

MAINSTREAM ASSET
Globally, secondaries have
grown into a mainstream as-

ated secondaries funds un-
der ACE, enabling liguidity
soluticns across VO and PE
portfolios. GPs get Aexibility
for longer structures, LPs get

ser chass. o Bhay-
ana, “secondary funds” AUM
has grown at a 20 per cent
CAGR over the hst decade
versus 12-13 per cent for
overall PE funds, Over $580

billion has been raised world-
widein the secondaries asset
class over the last 15 vears,
India alone ks looking at sub-
stantial growth over the next
three to four years.”

Even valuations are stabil-
Ising. “Globally, secondaries
are typically at a 10 per cent
diseount 1o NAV. But when a
company shows strong rev-
enue visibility and margin
strength, there's no reason it
can't transact at a premium,”
he said. Rahul Jain, president
and head of Nuvama Wealth,
said the appetite for co-in-
vestment and selective stake
purchases is rising among
high-net-worth clients.

“We make co-invesrment
opportunities for large cli-
ents alongside fund man-
agers — only for specialised
investors who understand
the risk and have the capacity
o invest," he sald. “If I'm
hokding 100 of stock and
want to offioad ¥2-3 worth,
that works well, The investor

SBI Life Q2 profit dips 6.67% as GST reform pressures margins

—
Mithun Dasgupta

Kabara

Private sector insurer SBI
Life Insurance on Friday re-
ported a 6.59 cent
on-year fall kn its net profit to
T494,5% erore in the second
qmmcro[t]us fiscal, as prof-
¢ was impacted by the
GST exemption on life insur-
ance policies,

The life insurer had re-
gistered @ net profic of
£529.49 erore in the second
quarter of FY25. During
QIFY26, net premium in-
come grew 22.61 per cent y-
oy to T24,848,31 crore from

T20,266.10 crore in Q2FY25,
according 1o a stock ex-
change fﬁing. The first-year
premium rose 760 per cent
at T5,289.46 crore, whereas
renewal premium inereased
19.46 per cent to T14,002.83
crorefor the period under re-
view. Expenses of manage-
ment {EoM) rose 2792 per
cent y-o-y b TL759.17 erore
in the second quarter, as
agmingt TL15689 crore in
the vear-ago period.

“Dur financial perform-
ance reflects the transitional
Impact of revised GST rate
on life insurance premium,
which led to Increased GST
expenses and some pressure

Be polite, empathetic in
dealing with honest
taxpayers: Sitharaman

—
Oar Bureau
Ghaziabad

Finance Minister Nirmala
Sitharaman en Friday wrged
tax officials to be polite and
empathetic  while dealing
with honest rers. How-
ever, this should not be seen
88 compromising  with
enforcement.

“It is important that you
remsaln polite. The next-gen-
eration GST is not just about
rates, slabs, simplification. It
should make the taxpayer
feel different,” Sithraman
said while speakingat the in-
auguration  of the CGST
building here.

While advocating  thar
honest taxpayers should be
‘honourably treated’ she also
said that laid down standard
operating procedure (30F)
should be followed o bring
the “bad sheep™ to the books.
“But don't leok at everybody
with suspicion,” the minister
sald.

“I do not want comfort
given to dishonest taxpayers.
in any way, You do not have
to be subjective with them
(dishonest taxpayers), there
Is a laid protocol, deal with
them in that way. Be polite
and get your work done as
per the SOF,” she sid while
asking the ﬁc]d fanna(lons

Union Finance Minister
Hirmala Sitharaman

«cessary, the taxpayer may be
approached for something.
Bur no shifting of onus on
him saying give me more pa-
pers, give me this, give me
that,” she sald. She also
asked officers to map the re-
curring grievances n Central
GST (CGST) zones and
Identify the “root cause” of
the problem,

SWIFT CONCLUSION

On the issue of disciplinary
proceedings against depart-
mental officers, Sitharaman

to
trade facilitation measures.

TRON WALL

“There Is no lron wall
between you and  trader,
there ks thin alr. You can un-
derstand where the difficulty
Is, rather than muddy it up
any further,” she said

‘The minister also nudged
Goods and  Services  Tax
(GST) officers vo make use of
technology 1o reduce the
compliance burden on tax-
payer seeking GST registra-
thon.

“Technology  and  risk-
based parameters must do
the heavy lifting and not the
taxpaver. We do not want
anybody from the field form-
ation adding one little more
burden or onus on the tax-
payer, Technology should be
used. You do smart inquiry
into the situation and it ne-

cM
K

said swilt lusi nfsun.h

on profitability,” SBI Life In-
surance MD & CEO Amit Jh-
ingran said during the com-
pany's eamings conference

call  with  anabysts  and
Inveszors.

PREMIUM INCOME

The life insurance  com-

pany's net profit for the half
vear ended September 30,
2025 (HIFY26) stood at
TLOE8.96 crore, posting a
growthof 3.81 per cent y-o-v.
During ~ HIFY26,  net
premium income witnessed
agrowth of L8 81 per cent y-
o7 to T42,026.81 crore from
£35371.58 crore In HIFY2S,

The GST impact on its

Embedded Value (EV}, the
sum of net asset value and
the present value of future
profits, was around €330
crore as on September 30,
2025, For the first half of this
fiscal, the Embedded Value
stood at t76,000 crore, regis-
tering a 15 per cent v-o-y
growth, Value of New Busi-
ness for the first half of FY26
grew 14 per cent v ar
T2,750 crore.

“The GST reform in the
longterm will add in the
overall growth potential of
life Insurance sectors in ln-
dia, with few structural
changes, the industry will
reap long term benefits from

this reform. We remain op-
timistic about our H2 growth
with improved customer
sentiment,” Thingran said.

With the recent GST re-
duction on life insurance
premiums, the most be-
nefited segment will be the
protection segment, he said,
adding that the firm expects
the segment's growth to be
even higher going forward.
SRI Lifee said that, 25 of now,
it is not considering any
changes to distribution com-
missions. The firm will be
utilising other levers on the
operational and product mix
sides 1o manmage the GST
impact,

gets access, and the fund
Tooks hguidity.”

POTENTIAL DEALS
Vinay Rao, partner at Ventur-
east, sald the momenturm s
visible across early and late-
stage markers. “We are see-
ing a significant increase in
interest  from  secondary
funds ro evaluate portfolios
for potential deals,” he said.
“Liquidity pressure  for
funds at end-of-lifc and DPI
requirements for GRS trying
to raise subsequent new
funds are creating a strong
supply of secondary shares.™
Rao added thar more spe-
cialist secondary funds are
emerging as India reaches an
“inflection point™, with over
00 late-stage tech compan-
ies poised tor TPOs, “We'ne
also witnessing the rise of
opportunity  funds  —
vehicles designed by Vs 1o
double down on proven win-
ners within existing portfo-
lios," he said.

SWAMIH fund placed
under special category
to encourage investors

—
Our Bureau
Mumbe

The Reserve Bank of India
(REL) has decided 1o enlist
SWAMIH (Special Window
for Afferdable and Mid-In-
come Housing) [nvestment
Fund-1 under the specified
exemption category when it
comes 1o lovestments by
regulated  entities  (REs),
‘This s expected to artract in-
flows inte the fund from REs
such asbanks.

So, investments made by
REs in SWAMIH will not be
subject o limits on invest-
ments and provisioning un-
der the Reserve Bank of Tndia
(Investment in AIF) Dince-
tions, 2025,

SPECIAL WINDOW
SWAMIH was announced on
November &, 2019. This
“Special Window’, in the
form of AIF, provides prior-
ity debt financing for com-
pletion of sealled housing
Projects.

SBI Ventures has been as-
signed the role of investment

manager for this special win-
dow, The fund has achieved
its first close with capital
commitment of T1HIETS
crore and its final close with
capital - commitment  of
T15,530 crore on December
6, 2022, In the case of lnvest-
ment by REs in other AIFs,
BBl has prescribed limits on
investments and
provisioning.

According to the Reserve
Bank of India { Investment in
ATF) Directions, 2025, o RE
can individually contribute
more than 10 per cent of the
corpus of an AIF Scheme.

Collective contribution by
all RE= in any ATF Scheme
cannot be more than 20 per
cent of the corpus of that
scheme.

1f an RE contributes more
than five per cent of the cor-
pus of an AIF Scheme, which
also has downstream lnvest-
ment in a debtor company of
the RE, then the RE is re-
quired to make 100 per cent
provision to the extent of its
proportionate investment in
the debtor company through
the AIF Scheme,

‘Need to reset the co-op sector narrative’

—
Avinash Nair
Ahmedabad

Highlighting the need to re-
store and rejuvenate the co-
operative sector, RBI Beard
Member Satish Marathe on
Friday siid co-operative insti-
tutions are key drivers of de-
cenitralised ecomomic growth,
cmpowering  communitics
and preventing the concentra-
tion of wealth and power in a
few hinds,

“We are Inoking for decent-
rilised  economic  enttles
across the country, Today co-
operatives are the best me-
dium {to achicve this) in our

Tribhuvandas Patel at Anand
InGujarar.

“Inthe 8 lakh co-operatives,
there are more than 30 crore
stakeholders,  Co-operative
sector 1s 2 big coneributor in
ensuring creation of decent-
ralised economic enterprises
and guarding against concen-
tration of wealth and power,”
e said. The REI director poin-
ted out that co-operatives
were a strong eontrbutor to
India's economy unzil 1967,
Thereafter, this POLERE instr-
ment s0Ck0-coonomic
change for rural Indis, lost
steam completely. “We need
teresetth The co-
operative sector,” he said.

Satish Marathe, REI Board
Mamber

country, where co-operation

among people is big" sald
Marnlﬂe while adrlrtsang an

IZan birth anmiversary of

RBI proposes lower risk weight on NBFCs’infraloans

To give a fillip to infrastruc-
ture project finance, the Re-
serve Bank of India (RBI} on
Friday proposed  lowering
risk weight on *high-quality
infrastructure projects” fin-
anced by non-banking finan-
cial companies {NBFCs), ac-
cording 1o draft guidelines.
For projects where obligor
s repaid the NEFC at least
1 per cent of the sanctioned
amount, the risk welght have
been assigned at 30 per cent,
while loans where the bor-
rower has repaid at least 5
per cent but less than 10 per
cent of the  sanctioned
amount will be assigned 75
per cent risk weight as
against 100 per cent earlier,
Inn the event the projects

thar qualify as high-quality
infrastructure projects sub-
sequently fail 1o meet these
«conditions, they shall be sub-
ject mo 100 per cent risk
weights.

The RET has sought public
fecdback on the proposed
changes by November 21,
2025 and said the 1hn||g|:s
will be applicable from April
1, 2026, or from an earlier
dare when adopred by an
NBFC inentirety.

STANDARD ASSET

Further, to be classified as a
high-quality  infrastructure
project, the project must
complete at least one year of
satisfactory operations post
achievement of the date of

on of K

lender, and the obligor's rev-
enue depends on one main
conmer—qarty which shall be

@ Central Government or a
Public Sector Entity, and the
contractual provisions
provide for certainty regard-
ing payments  from the

operations, the  exposure
must be classified as stand-
ard asset in the hooks of

“The contractual provi-
sions provide for a high de-
gree of protection for credit-

ors, such as escrow of cash
flows; legal first claim of the
lender over all movable and
immovable assets; and pro-
tection of interest of credit-
ors in case of carly termina-
tion," the regulator said,

WORKING CAPITAL

The borrower must also have
sufficlent intermal or ex-
ternal  financial  arrange-
ments to cover current and
future working capital and
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other funding reg
of the project as per the as-
sessment of the lender.

They are restricted from
acting to the detriment of
the creditors, for instance,
being restricted from issuing
additional debt against the
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existing cash-fl and as-
sets of the project without
consent  of the cxisting
creditors.

Rocky seabed helps Thoothukudi edge out other
locations for greenfield shipbuilding projects

—
T E Raja Simhan
W Sajeev Kumar

Chennaikiachi

Irs rocky seabed was one of
the major  reasons  that
helped the port town of
Thoothukudi in  southern
Tamil Nadu beat other loca-
tions for the setting up of

Ll ruractive fram

cuunlahﬂny within the or~
ganisation,

It also clears up the per-
ception that public has that
there lsalevel of indifference
or protectionism which pre-
vails among efficers that
weaken one's moral
authority.

“The motto for disciplin-
ary marters therefore should
be: Ghalat kiva had tids Khair
rathi, safi kiya hai tok kod bair
nathi (If you do wrong, you
won't be forgiven, if you are
right, there would be no ill
feeling  against  you),”
Sitharaman said vﬂule em-
phasising that the pending
GST Investigations must be
closed  expeditiously  with
qualiry orders that are well-
repsoned  and  evidence-
based and cor down litiga-

tion cost,
»

new gr
units the public sector
compal Mazagon Dock
Shipbuilders Ltd (MDL) and

Cochin Shipyard Led (CSL},
Rocky seabed s advant-
ageous as continuous main-
temance dredging will not be
required. It is learnt that the
‘two companies visited all the
constal States before seroing
inon Tk

a geographical point of view as
it tz well protected from
cyclones sy

buile in the country to be
self-reliant, said sources,
Blju George, Director
(Shipbuilding), MDL, said
the team visited sites at
Andhra Pradesh - Mulapeta,
D i Machh

The projects will see a
combined investment  of
T30 crore and generate
employment  for - 55,000

aple.

India’s shipping fleet com-
prises abour 1,600 vessels,
with a gross tonnage {GT) of
14 million tonnes. Indla an-
nually spends $75 billion on
leasing global ships while
owning about 2 per cent of
the world's toral tonnage. In-
dia needs more ships to be

lipatnam and Thoothukudi,
Finally, the port town in
Tamil Nadu was selected.
“We have sought 1,000 acres
of land for the project,” he

said.

LOW MAINTENANCE

One of the major reasons for
selecting Thoothukudi for
being a rocky seabed glving
good water depth of 16 m
pest capital dredging. This
means, ne maintenance

dredging will be required.
The siltatlon partern in the
enst coast is generally fa-
vourable with relatively low
requirement of maintenance
dredging. The water depth
will have to be maintained
considering that vessels such
a5 Very Large Crude Carriers
(VLCCs), which typically
drawa draft of 16-20 m in un-
loaded conditions, are to be
constructed and repaired, he
told busimesssline.

“The town has good con-
nectivity throngh rail, road
and alr, development of an-
cillary around Thoothukudi,
development of green fuel
bunkering, all weather work-
ing conditions, narurally
protected L'ousml line makes

of the facility for eaming rev-
enues in the next four years,
e said.

Madhu § Nair, CMD, CSL,
said the company plans o
construct all tvpes of ships,
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e told businessline,
Thoothukudi  looks  ar-
tractive considering the geo-
graphical polnt of view in the
East Coast area which is well
protected from cyclones. The
area has amenable soil strata
with less siltation. The prox-
imity te the port, industrial

it ateracti
shphuxldmg."hesaud

The largest vessel that can
be built/repaired weould be
VLEC which is 300 m= in
lenzth, Ships will be built for
Indian as well as foreign
owners, he

To create the facility, it
may take berween 5 and 7
years and full-fledged opera-
thon ean be expected in eight
years. A phased development
can be planned which can
kick-start partial utilisation

v to Tamil Nadu
and the availabiliy of abund-
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overseas, given the rising de-
mand for ships globally, In-
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